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QATAR Chamber recently an-
nounced the establishment of a 
committee for gold and jewellery 
to be responsible for addressing 
obstacles facing this sector and 
working to develop it as it is con-
sidered one of the most impor-

tant economic sectors.
QC Board Member and 

Chairman of the Committee 
Naser bin Suleiman Al Haider 
presided over the committee’s 
first meeting at the chamber’s 
venue in the presence of other 
members.

Speaking at the meeting, 
Al Haider thanked QC Chair-

man HE Sheikh Khalifa bin 
Jassim Al Thani and the board 
of directors for the approval of 
the establishment of the com-
mittee, noting that it mainly 
aims to strengthen coordina-
tion with concerned bodies to 
solve any obstacles facing gold 
companies and work to develop 
this essential sector within the 

coming five years.
During the meeting, Ali Has-

san Al-Khalaf was elected vice-
chairman of the committee.

The meeting reviewed an 
overview of the committee, its 
vision, objectives, and work 
mechanisms. The committee 
agreed to prepare an electron-
ic form in Arabic and English 

languages to be sent to all 
members, gold firms and oth-
er related companies to learn 
about the obstacles facing this 
sector.

It also agreed that the gold 
sector shall be divided into 
three subsectors: the gold 
trade, the jewellery trade and 
the gold and jewellery factories.

QC forms committee for 
gold and jewellery sector

QNA
DOHA 

OOREDOO Group announced 
on Sunday that the Council 
Chamber of the Court of Cassa-
tion in Kuwait issued a decision 
rejecting the appeal and oblig-
ing the appellants to pay an 
amount of KD 43.817 million 
(roughly QR510 million), in fa-
vour of Ooredoo Kuwait.

A statement by the compa-
ny, posted on the Qatar Stock 
Exchange (QSE) website, stat-
ed that the ruling concerns the 
issue of the range of numbers 
in Case No. 859/2020.

The appeal was submit-
ted by Director General of the 

Communication and Informa-
tion Technology Regulatory 
Authority (CITRA) in his ca-
pacity as (appellant) and the 
Minister of Communications in 
his capacity as (appellant), the 
statement added.

The decision issued by 
the Kuwaiti judicial authority 
comes after the hearing of the 
appeal against the ruling issued 
in favour of the national mobile 
telecommunications company 
Ooredoo Kuwait.

Ooredoo Kuwait gets QR510 mn 
following Kuwaiti court ruling

Qatar Chamber Board Member and Gold and Jewellery Committee Chairman Naser bin Suleiman Al Haider presided over the committee’s first meeting at the chamber’s headquarters in the 
presence of other members.

QNA
BEIJING 

TRADE volume between 
China and Iran increased in 
January and February of 2023 
by 6 percent compared to the 
same period in 2022.

According to the latest sta-
tistics of the General Admin-
istration of Customs of China, 
the volume of trade with Iran 
amounted to $2.98 billion 
during the first two months       
of 2023.

The statistics also indicat-
ed that China exported goods 
to Iran worth $1.410 billion 
in January and February                                                      
of 2023.

QFCRA announces 
new framework for 
derivatives market

TRIBUNE NEWS NETWORK
DOHA

THE QFC Regulatory Author-
ity (QFCRA) on Sunday an-
nounced that it has developed 
and issued a new regulatory 
framework for listed deriva-
tives. The Derivatives Mar-
kets and Exchanges Rules 
2023 (DMEX) was launched 
following an extensive three-
month public consultation 
with investors and market 
participants.

The launch of DMEX 
means that the regulatory 
framework is now in place in 
the Qatar Financial Centre to 
allow for the establishment 
of a derivatives exchange and 
also a Central Clearing Coun-
terparty to ensure efficient 
settlement of trades and man-
agement of settlement risk.

Qatar Stock Exchange 
(QSE) welcomed the QF-
CRA’s announcement. QSE 
Acting Chief Executive Of-
ficer Abdulaziz Al Emadi 
said, “The launch of DMEX 
creates the necessary regula-
tory framework for QSE to 
move forward with its plans 
to establish a derivatives ex-
change and central clearing                             
counterparty.

The launch of the de-
rivatives exchange will be an 
important milestone in the 
development of the Qatar 

capital markets and Qatar’s 
ambition to move to devel-
oped market status. We are 
grateful to the QFCRA and 
its Board of Directors for all 
they have done to bring this 
to fruition.”

The establishment of the 
derivatives exchange will of-
fer investors the ability to 
trade cash-settled options 
and futures on individual 
stocks listed on the QSE and 
the QSE equity index that will 
be listed on the new deriva-
tives exchange.

QSE plans to establish 
both a derivatives exchange 
and a central clearing coun-
terparty in the QFC and re-
cently announced that it will 
partner with the London 
Stock Exchange Group to 
provide new trading, clear-
ing, and market surveillance 
technology.

QFCRA Chief Executive 
Officer Michael Ryan noted 
that the QFCRA looks for-
ward to working with the QSE 
to launch the new exchange.

The derivatives exchange 
will provide opportuni-
ties for investors to better 
manage and diversify their 
portfolios, and it will also 
provide local and regional 
financial institutions and 
brokers with new opportuni-
ties to grow and expand their 
business with clients.

AGENCIES 
LONDON 

THE sharp increase in gold 
prices — by $150 per troy ounce 
— over the past two weeks has 
been driven by an increase in 
fear-related demand, according 
to a report by Goldman Sachs.

The price of gold has risen 
to levels not registered since 
March 2020, on the back of 
banking and funding stress and 
a sharp rise in the market-im-
plied probability of a US reces-
sion next year, the investment 
bank said.

“The speed at which mar-
kets repriced a Fed pivot from 
100-basis-point tightening to 
50 bps in rate cuts by year-end 
has been unprecedented, lead-
ing to a spike in rates volatility 
to levels last seen in the depth 
of the 2008 financial crisis,” the 
report said.

“During the sell-off, gold 

outperformed risk assets such 
as equities or credit, turning it 
into an effective hedge in the 
risk-off rotation. Cyclical com-
modities like oil and base metals 
fell sharply.”

On Wednesday, the US Fed-
eral Reserve raised interest rates 
by a quarter of a percentage 
point after policymakers were 
faced with a banking crisis and 

elevated inflation.
Earlier this month, Fed 

chairman Jerome Powell sug-
gested that policymakers would 
probably return to aggressive 
rate rises, but the collapse of Sil-
icon Valley Bank and contagion 
fears ended that plan.

Financial markets are also 
facing escalating volatility de-
spite the news that Swiss bank 

UBS would acquire Credit Sui-
sse, resulting in risk appetite be-
ing sucked from markets.

The continuing turmoil in 
the banking sector has raised 
risk while the flight to safety 
amid the doom and gloom re-
sulted in gold — a traditional 
safe haven — surpassing $2,000 
a troy ounce for the first time 
since March 2022, when Russia 
invaded Ukraine.

The rally in gold prices is be-
ing fuelled partly by fears of grow-
ing contagion risk in the banking 
industry, as well as fundamental 
driving forces, according to Vijay 
Valecha, chief investment officer 
at Century Financial.

“The recent turmoil inflict-
ing US and European banks 
roiled global markets. A risk-
off sentiment has permeated 
the markets in its aftermath as 
investors wait for further clues 
about the extent of the crisis,” 
he said.

‘Fear-induced demand driving up gold prices’

China-Iran 
trade volume 
rises by 6%

SATYENDRA PATHAK
DOHA

EXTENDING its rally to a 
third straight session, the Qa-
tari Stock index (QSE) gained 
119.98 points or 1.2 percent 
to close trading at 10,126.18 
points on Sunday.

Qatar’s stock market out-
performed other bourses in the 
Gulf region, as expectations of 
a pause in rate hikes by the US 
Federal Reserve lifted investor 
sentiment.

The Fed raised its main in-
terest rate by a quarter point 
on Wednesday but signalled it 
would consider a pause in light 
of banking system stresses.

Most Gulf central banks 
lifted their rates by a quarter 
percentage point on Wednes-
day, mirroring the Fed’s rate 
hike as their currencies are 
largely pegged to the dollar.

The index recorded an ad-
vance in all sectors, with the 
Gulf’s biggest lender Qatar Na-
tional Bank rising 3.1 percent 
and Qatar Islamic Bank adding 
2.7 percent.

The volume of shares trad-
ed increased to 177,269,768 
from 140,838,711 on Thursday 
and the value of shares de-
creased to QR346,927,365.116 
from QR428,226,415.15 on 
Thursday.

All the seven sectors closed 
in the positive territory. QSE 
Total Return Index added 1.20 
percent to 21,732.20, the QSE 
Al Rayan Islamic index gained 
0.99 percent to 4,490.04 
points and QSE All Share In-
dex increased 1.34 percent to 
3,391.85 points.

Qatar leads 
Gulf bourses 
higher on 
hopes of Fed 
rate pause

The price of gold has risen to levels not registered since March 2020, on 
the back of banking and funding stress and a sharp rise in the market-
implied probability of a US recession next year, 
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QIB rolls out ‘attractive’ auto 
finance offer for Ramadan

TRIBUNE NEWS NETWORK
DOHA

THIS Ramadan, QIB custom-
ers can benefit from attractive 
profit rates when they purchase 
regular vehicles and environ-
ment-friendly electric or hy-
brid cars with an exclusive auto 
finance offer 

Qatar Islamic Bank (QIB) 
has announced the launch of its 
yearly Ramadan Auto Finance 
promotion for new and existing 
customers seeking to purchase 
regular, electric or hybrid cars. 
With fully Shari’a-compliant fi-
nance packages, customers can 
avail attractive profit rates and 
additional benefits during the 
holy month of Ramadan.

QIB has partnered with re-
puted automotive dealers and 
brands to offer special financ-
ing deals during Ramadan. 
Valid until April 30th of this 
year, the Auto Finance promo-
tion offers attractive financing 
options to customers who wish 
to buy a new or used vehicle. 

With fixed monthly install-
ments and no administration 
charges, customers can benefit 
from low reduced profit rates of 
5.75% on electric or hybrid ve-
hicles and starting from 6.25% 
on regular cars. Additionally, 
customers can get a free Re-
volve Credit Card for the first 
year as well as a 3 month-grace 
period and a complimentary 
subscription to QIB MyBook 
App.

Mr. D. Anand, QIB’s Gener-
al Manager – Personal Banking 
Group, said: “QIB is commit-
ted to achieving a positive so-
cial and environmental impact 
throughout the year and espe-

cially during the month of giv-
ing.  We are pleased to launch 
our exclusive Auto Finance of-
fer giving back to the commu-
nity during Ramadan and of-
fering highly competitive auto 
financing deals. 

In addition, introducing a 
lower profit rate offer for Green 
Finance during Ramadan reit-
erates our continuous efforts to 
integrate sustainability and en-
courage eco-friendly practices. 

In response to the growing 
demand of environmentally 
friendly choices, the Green Car 
Financing will help promote 
environmental consciousness 
and awareness about the ben-

efits of electric and hybrid ve-
hicles.”

As part of its commitment 
to environmental sustainabil-
ity, QIB strives to contribute to 
the accomplishment of global 
sustainable development goals 
and in implementing Environ-
mental, Social and Governance 
(ESG) standards. 

QIB has been taking part 
in the Environmental Sustain-
ability Program launched by 
the Ministry of Environment 
and Climate Change aimed at 
providing guidance, recom-
mendations, and support to all 
sectors in Qatar for adopting 
sustainability strategies.

QFBA hosts session on future skills 
needed in accounting and finance

TRIBUNE NEWS NETWORK
DOHA

QATAR Finance and Business 
Academy (QFBA) in collabo-
ration with Morgan Interna-
tional and IMA (Institute of 
Management Accountants) 
hosted a public information 
session ‘Accounting and Fi-
nance Skills of the Future’ 
dedicated to raise awareness 
of the future skills required to 
succeed and stand-out with a 
career in finance and account-
ing specially in preparing for 
the exams of the CIA, CMA 
and CFA certifications. 

The session also focused 
on addressing the miscon-
ception of the certifications 
being too hard and unachiev-
able by hearing from recent 
QFBA alumni who success-
fully achieved the CMA certi-
fication.

The info session provided 
participants with a compre-
hensive guide on how to stay 
ahead and be prepared for the 
CIA, CFA, and CMA exams by 
providing them with the nec-
essary tips and advice. 

The event had paid off by 
having more than 40 attend-
ees who had the opportunity 

to connect with the experts,  
Majed Abdulaziz Al-Khulaifi 
(Director of Professional 
Training - QFBA), Abdulaziz 
Al Kuwari (Certified CMA 
Professional – QFBA alumni) 
and Fadi Ganni (Chairman 
and Founder of Morgan Inter-
national) and get answers for 
their questions and doubts.

On this occasion, Majed 
Abdulaziz Al Khulaifi, Direc-
tor of Professional Training 
at Qatar Finance and Busi-
ness Academy said, “As part 
of QFBA’s mission, we are 
privileged to collaborate with 
leading international part-

ners such as Morgan Inter-
national and IMA to deliver 
these certification prepara-
tion programs and to provide 
Qatar’s financial services sec-
tor with a stream of capable 
professionals with the poten-
tial capacity to transform the 
economy.”

“Through programmes 
such as these, QFBA furthers 
its commitment to empower 
the nation’s human capital 
capabilities with an ultimate 
aim to become a key factor in 
the transformation of the fi-
nancial services sector in line 
with QNV 2030.”

The ‘Accounting and Finance Skills of the Future’ session sought to help those preparing for exams of the CIA, CMA and CFA certifications. 

G20: Energy security, 
climate change take 
centrestage in Chennai

AGENCIES

THE second G20 Framework 
Working Group (FWG) meet-
ing under India’s G20 Presi-
dency concluded in Chennai on 
March 25. During the meeting, 
delegates discussed and agreed 
on the way forward for impor-
tant deliverables, including 
those on macroeconomic con-
sequences of food and energy 
insecurity and climate changes 
as well as transition pathways, 
G20 said in the press release.

The two-day meeting was 
co-chaired by V Anantha Nag-
eswaran, Chief Economic Ad-
viser, Ministry of Finance and 
Clare Lombardelli, Chief Eco-
nomic Adviser, UK Treasury. 
Around 87 delegates from G20 
member countries, invitees, 
and international organiza-
tions attended the meeting.

G20 delegates also dis-
cussed the impact of climate 
change as part of a side event 
in Chennai. Sharing details 
regarding the meeting the of-
ficial account of India’s G20 
Presidency tweeted, “As part of 
the 2nd #FWG Meet, delegates 
discussed and agreed on the 
way forward for important de-
liverables, including those on 
macroeconomic consequences 
of food & energy insecurity and 
climate changes & transition 
pathways.” 

The Framework Working 
Group focuses on global mac-
roeconomic issues and deliber-
ates on how policy cooperation 
can be enhanced to achieve 
strong, sustainable, balanced, 
and inclusive growth (SSBIG), 
according to the G20 press re-
lease.

During the meeting held in 
Chennai, several international 
organizations, including the 
World Bank Group (WBG), 
International Monetary Fund 
(IMF), Food and Agriculture 
Organization (FAO), Interna-
tional Energy Agency (IEA), 
Network for Greening the Fi-
nancial System (NGFS) and 
Organisation for Economic Co-
operation and Development 
(OECD) made detailed techni-
cal presentations on these is-
sues to inform the FWG out-
comes.

The discussion on the glob-
al economic outlook and risks 
emphasised the need to con-
tinue efforts to manage global 
inflation and remain vigilant to 
emerging financial risks. G20 
delegates deliberated on how 
food and energy prices remain 
elevated in many nations, dis-

proportionately impacting vul-
nerable countries.

The discussions in the 
meeting also highlighted the 
difficult trade-offs countries 
face as they balance short-term 
energy security with long-term 
structural reforms for the tran-
sition to cleaner energy, ac-
cording to the press release.

Ensuring the availability 
and accessibility of critical min-
erals to facilitate a smoother 
transition as well as generating 
domestic savings to address in-
vestment needs and boost eco-
nomic growth for the transition 
were also discussed during the 
meeting.

On the sidelines of the FWG 
meeting, a panel discussion on 
the “Macroeconomic Impacts 
of Climate Change and Transi-
tion pathways” was also organ-
ised in collaboration with UAE 
which will hold the Presidency 
of COP28.

The session aimed to de-
velop a collective understand-
ing of the challenges facing 
countries during the climate 
transition and initiate a discus-
sion on the macroeconomics 
around climate policy action 
and transition pathways.

An outreach program 
with IIT Chennai and Madras 
School of Economics was also 
held in the run-up to the meet-
ing. The Chief Economic Ad-
viser interacted with students 
and researchers on India and 
the world economy, mainly 
focusing on India’s 2023 G20 
Presidency.

In order to make the digni-
taries experience the rich cul-
tural heritage of Tamil Nadu 
and the diverse cuisine, the 
delegates were hosted for ‘Ratri 
Bhoj Par Samvad’ (Conversa-
tion over Dinner). The dele-
gates also had the opportunity 
to experience the rich cultural 
heritage of Tamil Nadu during 
an excursion to a few landmark 
places in Chennai, according to 
the press release.

Reserve Bank of India 
also conducted a host of ‘Jan 
Bhagidari Events’. These in-
cluded a financial literacy pro-
gram in which several farm-
er-producer organizations, 
farmers, and self-help groups 
participated, followed by an 
awareness programme target-
ed at students, events for pro-
moting digital financial inclu-
sion among street vendors and 
enhancing inclusive finance by 
building awareness among the 
MSMEs entrepreneurs and ex-
porters

With fully Shari’a-
compliant finance 
packages, customers 
can avail attractive 
profit rates and 
additional benefits

Toyota launches 
C+walk S in Japan

AGENCIES

TOYOTA Motor Corp has re-
leased the C+walk S, a pedes-
trian-mobility-assistance mod-
el that is the second in the new 
C+walk mobility series. The 
C+walk S is available at rental 
and leasing stores.

In addition, Toyota has 
also improved the standing-
type model C+walk T as well as 
the C+pod. The C+walk T will 
go on sale in May as a model 
that can operate on sidewalks 
along public roads in compli-
ance with the revision of the 
Road Traffic Act that will take 
effect in April. C+pod became 
available for lease contracts on 
March 20.

Mobility for All Against a 
background of Japan’s aging 
population, it was reported in a 
survey that approximately 20% 
of those aged 75 or older listed 
100 m as the distance they 
could walk without difficulties. 
It was also reported that the 
percentage of those aged 75 or 
older who go out was 10% low-
er than those under the age of 
65, and those without a driver’s 
license go out approximately 
20% even less frequently. 
Physical ability tends to decline 
with age, which limits daily ac-
tivities such as shopping and 
going out.

Toyota has continued to 
provide customers with a vari-
ety of options to bring “Mobil-
ity for All.” It offers mobility 
options to suit each customer’s 
stage of life, from the C+pod, 
which can be used easily as 

local transportation, to the 
C+walk series, which can be 
used on sidewalks. At the heart 
of this approach is the creation 
of a better mobility society cen-
tered on people. Toyota intends 
to expand the spheres of activ-
ity of their users, support their 
independence, and bring joy to 
as many people as possible.

Toyota is also working with 
corporations and local govern-
ments to research a new busi-
ness model using the C+pod 
and C+walk series to address 
the needs of local communi-
ties together with Toyota deal-
ers. For example, in coopera-
tion with the local government, 
C+walk S has been used as a 
means to help residents and 
tourists move around Hanawa 
Town Station in Fukushima 
Prefecture since around April. 
Toyota will explore the potential 
of using these mobility vehicles 
to complement regional trans-
portation in order to achieve a 
better mobility society.

C+walk S is a pedestrian-mobility-
assistance model that is the sec-
ond in the new C+walk mobility 
series.
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TRIBUNE NEWS NETWORK
DOHA

MG Qatar, represented in Qatar by 
Auto Class Cars, has launched the first 
generation of MG Motor’s all-new MG 
ONE in a special ceremony in Doha. 
Available in three trims, the all-new 
2023 MG ONE will strengthen the 
British-born brand’s increasingly 
popular model portfolio, offering cus-
tomers even more style, technology 
and travelling comfort at great value 
prices.

The launching ceremony was held 
at the Education City Golf Club  by 
Frank Zauner, General Manager, Auto 
Class Cars, Zaher Janbih, MG Country 
Brand Manager, Ahmad Firoozi, Mar-
keting Manager at Auto Class Cars, 
VIP guests and members of media.

Sheikh Faleh bin Nawaf Al Thani, 
Managing Director of the Automo-
tive sector at NBK Group said: “Auto 
Class Cars and MG are continuing 
their prosperous journey in Qatar 
and upholding their prominent posi-
tion by presenting customers with the 
latest offerings from the brand. Our 
dedication to delivering exceptional 
customer service and adapting to the 
swift developments in the automotive 
industry remains steadfast. Our part-
nership with MG is a source of pride 
for us, as the brand has established a 
strong and dependable presence not 
just in Qatar, but also in the region 
and globally.”

Frank Zauner, General Manager, 
Auto Class Cars, said in the ceremony: 
“We are pleased to launch the the first 
generation of MG Motor’s all-new MG 
ONE, that represents a new milestone 
in our successful journey in Qatar. 
This car adopts a new concept based 
on all-new modular SIGMA architec-
ture platform and advanced technolo-
gy that’s real value to the driving expe-
rience. We are honoured to be one of 
the first MG dealers to launch this car 
in this region, a matter that reflects 
our leading position.”

The MG ONE harnesses the latest 
technology with the introduction of 
SAIC Motor’s self-developed all-new 
modular SIGMA architecture plat-
form, housing a 1.5 Turbo unit deliver-
ing 181hp and max. torque of 285Nm 
– powering the vehicle to a top speed 
of 195 km/h. All models are equipped 
with an innovative seven-speed Con-
tinuously Variable Transmission for 
smoother, more efficient gear changes 

and optimum reliability. The arrival of 
the MG’s newest SUV is set to help the 
brand reinforce its position in the top 
six Middle East car makers.

Tom Lee, Managing Director of 
MG Motor’s Middle East, commented: 
“The all-new MG ONE is the latest in 
our SUV offerings, which have pro-
pelled the MG brand into one of the 
most popular in the region. This tech-
focused compact SUV not only com-
plements our current product line-up 
but also provides customers with an 
exciting new option priced competi-
tively.”

The self-developed SIGMA archi-
tecture platform has been designed 
to optimise interior space, with up to 
70 percent efficiency. The architecture 
compresses the mechanical space to 
help balance the exterior and inte-
rior space. As an all-in-one modular 
platform, it can house a range of all-
electric, and hybrid powertrains, as 
well as regular internal combustion 
engines. This advanced electric archi-
tecture creates a smart car experience 
for MG’s new generation of vehicles.  

The all-new sporty mid-size SUV’s 
aggressive look is emphasised by a 
new three-dimension front grill, shift-
ing downwards, flanked by sharp-
looking LED headlamps. The MG 
ONE’s athletic look is highlighted 
through a dual-tone colour scheme, a 
low and wide stance, sloping roofline, 
giving it a couple-like silhouette, split 
rear protruding lights and a distinc-
tive sport spoiler with a cut-out. 

Designers of the all-new MG ONE 

emphasised the use of sound and light 
technology to create a high-tech cabin 
built for a new generation of tech-sav-
vy customers living in urban spaces. 
Through a unique surround-type trip 
screen, Arkamys sound system, dual-
coloured sports seating, and drive by 
wire gear system, providing a new 
smart experience for drivers and pas-
sengers. The aesthetically designed 
cabin is padded with soft materials 
to ensure total comfort for occupants 
during their journey. There are plenty 
of storage spaces and even a wireless 
mobile phone charger on top-of-the-
range models.

The impressive specification lev-
els include the availability of leather 
seats, a 12.3” virtual cluster panel with 
a trip computer, a six-way electric 
driver seat with lumbar support, four-
way electric passenger seats, a pano-
ramic sunroof, Apple CarPlay and An-
droid Auto, GPS navigation, as well as 
front, side and curtain airbags.

Cruise control, push-button igni-
tion, keyless entry, and a rear-view 
camera are all fitted as standard, with 
a 360-degree parking view camera on 
full option models, to give the driver 
full control and peace of mind on their 
journey. MG cars are renowned for 
featuring the latest safety technology 
and the all-new MG ONE is no differ-
ent. Occupant safety is prioritised by 
the installation of a body structure 
that comprises over 65 per cent high-
strength steel to minimise the im-
pact of any collision by absorbing the  
energy. 

MG Qatar launches all-new 
 MG ONE in spectacular event

All-new MG ONE is now available for sale at Auto Class Cars, the authorised general distributor of 
MG in Qatar.Completely new and stylish Sporty SUV offers a wide range of hi-tech features at great 
value for the urban customer. It is the first vehicle to use the in-house developed all-new modular 
SAIC Intelligent Global Modular Architecture platform. 
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European Union moves on clean  
tech: Subsidies up, free market down

EU imposes limits on imports from countries like China while unleashing subsidies and other financial incentives to ramp up home production

AGENCIES

THE European Union has pre-
sented plans to fundamentally 
revamp its policies on promot-
ing green technologies and 
dealing with critical raw ma-
terials, imposing limits on im-
ports from countries like China 
while unleashing subsidies and 
other financial incentives to 
ramp up home production.

The plans by the European 
Commission, the EU’s execu-
tive arm, are essential in mov-
ing toward a climate neutral 
economy, while also increasing 
the bloc’s strategic independ-
ence in a shifting world of geo-
political alliances.

To achieve its clean tech-
nology and strategic goals, the 
EU is making a major econom-
ic turn away from the decades 
of preaching the hands-off 
free-market economic gospel 
where any public policy input 
was considered meddling rem-
iniscent of a bygone age. Now, 
the plans again call for accom-
modating state aid, a guiding 
hand, and financial incentives 
as key ingredients to move 
from a fossil fuel to a green 
economy.

“The one mistake I think 
we’ve made — and the one mis-
take which would be old-fash-
ioned industry politics — would 
be to have no industry politics. 
And that’s what we had for too 
long in Europe, thinking that 
the market would take care 
of everything itself,” said EU 
Commission Vice President 
Frans Timmermans.

And eying China’s state-
managed economy, he said that 
Beijing has taken the lead in the 
green and clean tech sectors 
that will dominate the global 
economy. Now, the EU gets 
98% of its rare earth materials 
and 93% of magnesium from 
China. “We now understand 
that the strategic choices China 
made a decade ago are now 
coming home to roost. And we 
also have to make our own stra-
tegic decisions now for the dec-
ades to come.” The lynchpin in 
the proposal is a commitment 
to produce at least 40% of the 
clean tech needed by 2030 in 
the 27-nation bloc, while at the 

same time ensuring that not 
more than 65% of consumption 
of any strategic raw material 
comes from a single third coun-
try — in practice, often China.

On top of that, the plan 
foresees that financial incen-
tives from member states will 
be welcomed much more and 
get faster approval. “It’s not 
old-fashioned. It’s what you 
need to do when you’re in the 
middle of an industrial revolu-
tion.” Standing besides Tim-
mermans, the EU’s Internal 
Market Commissioner Thierry 
Breton could only say: “music 
to my ears.” The EU’s move 
also comes after the $375 bil-

lion U.S. Inflation Reduction 
Act of last summer, when Pres-
ident Biden pushed through an 
incentives-laden and America-
first clean energy law. After 
months of vehement protests 
on measures that would keep 
out EU products, the bloc has 
accepted a truce and Thurs-
day’s plans for the Net Zero In-
dustry Act and the Critical Raw 
Materials Act underscored that 
joining with a similar program 
was better than being beaten 
by it.

“I don’t agree at all on the 
fact that we lost the subsidy 
race,” said Breton. “This is why 
I said we are in motion ... And 

I believe this is what we did to-
day.” The plans still need to be 
approved by the EU’s 27 mem-
ber states and the parliament, a 
process that is set to take many 
months, perhaps over a year.

The stakes are massive. The 
EU estimates that by the end of 
the decade the clean technol-
ogy global market will be worth 
600 billion euros a year. Also 
that the deployment of renewa-
bles will quadruple by 2050, 
the use of heat pumps will in-
crease 6-fold by 2050, and that 
production of electric vehicles 
will increase 15-fold.

Because state aid and many 
incentives come from the 

member states themselves and 
the EU has to approve them 
through relaxed regulation, 
the plans did not present exact 
overall estimates.

At a geopolitical level, the 
stakes are no less great, and 
this is where the Critical Raw 
Materials Act comes in. Over-
all, these are used in anything 
from solar panels to heat 
pumps and electric cars.

With incentives, the EU 
Commission wants by the end 
of the decade that at least 10% 
of the consumption of strategic 
raw materials is locally mined 
and at least 40% locally pro-
cessed.

At the same time as seek-
ing to disengage from Chinese 
dependency by putting quotas 
on imports, the EU is seeking 
to build up a select Critical Raw 
Materials Club of alliances, 
with the likes of the United 
States and Canada, to further 
cement the Western bloc in an 
increasingly unstable global 
environment.

“We’re strengthening our 
cooperation with reliable trad-
ing partners globally to reduce 
the EU’s current dependencies 
on just one or a few countries,” 
European Commission Presi-
dent Ursula von der Leyen  
said.

European Commissioner for Internal Market Thierry Breton holds up raw materials after the weekly College of Commissioners meeting

‘What can we do?’ Millions in African countries need power
AGENCIES

FROM Zimbabwe, where many 
must work at night because it’s 
the only time there is power, to 
Nigeria where collapses of the 
grid are frequent, the reliable 
supply of electricity remains 
elusive across Africa.

The electricity shortages 
that plague many of Africa’s 54 
countries are a serious drain 
on the continent’s economic 
growth, energy experts warn.

In recent years South Af-
rica’s power generation has 
become so inadequate that the 
continent’s most developed 
economy must cope with roll-
ing power blackouts of eight to 
10 hours per day.

Africa’s sprawling cities 
have erratic supplies of elec-
tricity but large swaths of the 
continent’s rural areas have 
no power at all. In 2021, 43% 
of Africans about 600 million 
people lacked access to elec-
tricity with 590 million of them 
in sub-Saharan Africa, accord-
ing to the International Energy 
Agency.

Investments of nearly $20 
billion are required annually 
to achieve universal electrifi-
cation across sub-Saharan Af-
rica, according to World Bank 
estimates. Of that figure nearly 
$10 billion is needed annually 
bring power and keep it on in 
West and Central Africa.

There are many reasons for 
Africa’s dire delivery of elec-
tricity including ageing infra-
structure, lack of government 
oversight and a shortage of 
skills to maintain the national 

grids, according to Andrew 
Lawrence, an energy expert at 
the Witwatersrand University 
Business School in Johannes-
burg.

A historical problem is that 
many colonial regimes built 
electrical systems largely re-
served for the minority white 
population and which exclud-
ed large parts of the Black pop-
ulation.Today many African 
countries rely on state-owned 
power utilities.

Much attention has focused 
in the past two years on the 

Western-funded “Just Energy 
Transition,” in which France, 
Germany, the United King-
dom, the United States and the 
European Union are offering 
funds to help poorer countries 
move from highly polluting 
coal-fired power generation 
to renewable, environmental-
ly-friendly sources of power. 
Africa as a region should be 
among the major beneficiaries 
in order to expand electricity 
access on the continent and 
improve the struggling power 
grids, said Lawrence.

“The transition should tar-
get rural access and place at 
the forefront the electrification 
of the continent as a whole. 
This is something that is tech-
nically possible,” he said.

The Western powers vowed 
to make $8.5 billion avail-
able to help South Africa move 
away from its coal-fired power 
plants, which produce 80% of 
the country’s power.

As a result of its depend-
ence upon coal, South Africa 
is among the top 20 highest 
emitters of planet-warming 

greenhouse gases in the world 
and accounts for nearly a third 
of all of Africa’s emissions, ac-
cording to experts.

South Africa’s plan to move 
away from coal, however, is 
hampered by its pressing need 
to produce as much power as 
possible each day.

The East African nation 
of Uganda for years has also 
grappled with power cuts de-
spite massive investment in 
electricity generation.

Nigeria, Africa’s most 
populous country, has grap-
pled with an inadequate power 
supply for many years, gen-
erating just 4,000 megawatts 
though the population of more 
than 210 million people needs 
30,000 megawatts, say ex-
perts. The oil-rich but energy-
poor West African nation has 
ramped up investments in the 
power sector but endemic cor-
ruption and mismanagement 
have resulted in little gains.

In Zimbabwe, electricity 
shortages that have plagued 
the country for years have 
worsened as the state author-
ity that manages Kariba, the 
country’s biggest dam, has lim-
ited power generation due to 
low water levels.

Successive droughts have 
reduced Lake Kariba’s level so 
much that the Kariba South 
Hydro Power Station, which 
provides Zimbabwe with about 
70% of its electricity, is cur-
rently producing just 300 meg-
awatts, far less than its capac-
ity of 1,050 megawatts.

Zimbabwe’s coal-fired pow-
er stations that also provide 

some electricity have become 
unreliable due to aging infra-
structure marked by frequent 
breakdowns. This means that 
Harare barber Omar Chienda 
never knows when he’ll have 
the power needed to run his 
electric clippers.

“What can we do? We just 
have to wait until electricity 
is back but most of the time 
it comes back at night,” said 
Chienda, a 39-year-old father 
of three. “That means I can’t 
work, my family goes hun-
gry.” In Nigeria’s capital city 
of Abuja, restaurant owner Fa-
vour Ben, 29, said she spends 
a large part of her monthly 
budget on electricity bills and 
on petrol for her generator, but 
adds that she gets only an aver-
age of 7 hours of power daily.

“It has been very difficult, 
especially after paying your 
electricity bill and they don’t 
give you light.” said Ben. “Most 
times, I prepare customers’ 
orders but if there is no light 
(power for a refrigerator), it 
turns bad the next day I have 
lost money for that.” Business-
es in Nigeria suffer an annual 
loss of $29 billion as a result 
of unreliable electricity, the 
World Bank said, with provid-
ers of essential services often 
struggling to keep their opera-
tions afloat on generators.

As delegates gathered 
in Cape Town this month to 
discuss Africa’s energy chal-
lenges, there was a resound-
ing sentiment that drawn-out 
power shortages on the conti-
nent had to be addressed ur-
gently. 

High tension power lines pass through Makoko slum in Lagos, Nigeria


