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RAMADAN is upon us amid exception-
al and unprecedented global economic 
conditions with waves of inflation hit-
ting the globe, accompanied by a record 
rise in commodity prices at the global 
level, in addition to disruption in supply 
chains and an increase in financing and 
borrowing costs, as well as other factors 
that put pressure on household budgets.

While there were expectations that 
the holy month will lead to a slowdown 
in growth in Arab and Islamic countries 
and will negatively affect production 
processes in them as a result of reduc-
ing work hours, experts polled by Qatar 
News Agency (QNA) contradicted those 
expectations.

Experts emphasized that there is no 
correlation between the month and the 
occurrence of a slowdown or the rise in 
prices and inflation. On the contrary, 
Ramadan is an opportunity for recov-
ery, as it contributes to revitalising eco-
nomic growth.

On the impact of Ramadan on the 
economies of Muslim and other coun-
tries and on the prices of commodities, 
experts agreed that many investment 
and industrial companies make huge 
profits as a result of the increased de-
mand for their products during the holy 
month.

Despite the waves of stagnation and 
recession that the world previously wit-
nessed, especially in Europe, Islamic 
companies and restaurants continued 
to work well, with an increase in de-
mand for halal food. Ramadan created 
commercial activity in Western coun-
tries and other countries with Muslim 
population. Professor of Accounting at 
Qatar University Rajab Abdulla Al Es-
mail explained that consumption rates 
in Ramadan are very high. Afterwards, 
there is Eid which revives the move-
ment of the markets and increases sales 
compared to regular days and months.

Al Esmail added that it is very natu-
ral for the rate of consumption to rise 
during Ramadan, but there is a tradi-
tion of wrong consumption habits, add-
ing that a balance between income and 
actual needs, away from extravagance 

and waste, is required.
In light of the current global condi-

tions and the accompanying events that 
also put pressure on economies and the 
pockets of families, Al Esmail stressed 
the importance of distinguishing be-
tween necessary and luxury needs, 
while avoiding extravagance.

The Qatar University Professor ex-
plained that two people receiving the 
same salary every month might have a 
difference in the standard of living due 
to disparity in managing expenses and 
indebtedness. Bank loans burden fami-
lies, so they should be avoided as much 
as possible, especially if they are spent 
on consumerism; thus, adjusting finan-
cial capabilities and investing in real es-
tate and others is necessary in order to 
adapt to emergency economic crises af-

ter retirement. The investment provides 
a good income, which contributes to im-
proving the quality of life in the future.

On the impact of Ramadan on price 
hikes and inflation, he pointed to the 
alternatives available in the local mar-
kets and the various options at different 
prices, adding that our local market is 
open, prices are available electronically, 
and it is possible to compare them. All 
these things push merchants to present 
their best promotional offers to attract 
customers, throughout the holy month, 
which increases the competitiveness of 
the markets. 

Chairman of Qatar Consumers 
Complex Companies Ali Hassan Al 
Khalaf said that it is customary to pre-
pare for Ramadan early, adding that 
purchasing activity usually increases 

this month, and the entire market is 
booming in light of the prosperity of life.

He added that spending doubles 
during Ramadan and the demand for 
goods increases, which is very natural. 
Ramadan is an economic season as pur-
chases vary from one individual to an-
other and goods are exchanged as gifts.

Regarding prices, he pointed to 
what the authorities are doing in terms 
of organizing and monitoring the move-
ment of about 500 basic commodities, 
which contribute to the stability of their 
prices throughout Ramadan, adding 
that price increase may appear to be a 
‘healthy’ phenomenon as it is neces-
sary for the merchant, encouraging him 
to bring more commodities, while it is 
considered normal for the consumer, as 
more commodities mean a lower price.

Regarding the perception of slow 
movement and weak production in 
Ramadan, he said that it is not true, 
especially as everyone is waiting for 
the month because commercial activity 
flourishes and grows during it, contrib-
uting to lowering prices due to the large 
quantities of goods coming to sales out-
lets. This applies to all commodities, 
including vegetables and fruits, which 
cannot be stored in the first place, he 
added.

Financial analyst Walid Al Fuqaha 
believes that Ramadan comes this year 
in light of exceptional economic condi-
tions, which the world has not witnessed 
in 40 years, adding that the holy month 
is usually associated with increased 
consumption and spending, driven by 
a group of cultural and religious factors, 
but disruption of supply chains may 
raise the prices of food and beverages, 
which are the most important compo-
nents of the consumer price index.

He added that the focus is on con-
sumer behaviour. From a psychological 
point of view, events lead to the emer-
gence of emotional contagion, which is 
people’s tendency to adopt the feelings 
and behaviours of those around them, 
as consumer behaviour is affected by 
cultural factors, customs, marketing 
campaigns, advertising, and competi-
tions of merchants and suppliers, which 
put pressure on the consumer’s behav-
iour and changes it significantly within 

a short period, in comparison to the vol-
ume of marketing campaigns per day, 
in light of the development of electronic 
marketing methods, which may eventu-
ally affect price levels and lead to an im-
balance in supply and demand during 
the month.

To address this, Al Fuqaha believes 
that consumers can take effective steps 
in managing spending, avoiding waste, 
setting a budget for the purchase, avoid-
ing impulsive buying, and choosing lo-
cal merchants who offer fair prices and 
transparent business practices.

In terms of control practices, he 
stressed their importance in maintain-
ing the stability of markets and prices, 
emphasizing the importance of devel-
oping promotional plans for consum-
ers and providing programs to engage 
in more responsible and sustainable 
consumption patterns, by sharing food, 
urging community service, and partici-
pating in social responsibility programs 
during the month.

He called for a better understanding 
of consumer psychology during festive 
seasons and religious occasions, such 
as the month of Ramadan, to develop 
effective strategies and plans that pro-
mote sustainable development, increase 
transparency and accountability in pric-
ing and inventory management, with 
the need to adopt initiatives that moti-
vate companies that implement respon-
sible practices towards society.

He highlighted the profits achieved 
by companies, as their revenues and 
gains multiply during the holy month 
as a result of the increased demand for 
their products, as Ramadan is an engine 
for markets and a catalyst for their gen-
eral performance.

For example, the US witnessed the 
worst inflation wave in 1983, and Eu-
rope also witnessed in recent decades 
many waves of stagnation and deflation, 
such as the mortgage crisis and others, 
but Islamic companies and restaurants 
continued to work well, accompanied by 
increasing demand for halal food.

This is proof that Ramadan brings 
about a qualitative commercial activ-
ity in the countries where Muslims live, 
and not an economic slowdown as some 
believe.

Ramadan is catalyst for local 
economic recovery: Experts

SATYENDRA PATHAK
DOHA

QATARI stocks resumed gain-
ing momentum as the Qatar 
Stock Exchange (QSE) index 
gained 96.11 points, or 1.0 per-
cent, during the week to close 
at 10,006.20 points.

The week saw QSE’s mar-
ket capitalisation increase by 
1.6 percent to reach QR580.4 
billion as compared with 
QR571.1 billion at the end of 
the previous trading week.

The traded value during 
the week declined 14.4 percent 
to QR2,062.8 million from 
QR2,409.7 million in the pre-
vious trading week. Industries 
Qatar (IQ) was the top-value 
traded stock during the week 
with a total traded value of 
QR316.6 million.

Traded volume moved up 
2.4 percent to 730.7 million 
shares compared to 713.3 mil-
lion shares in the previous 
trading week. Estithmar Hold-
ing (IGRD) was the top volume 
traded stock during the week 
with a total traded volume of 
102.4 million shares.

The number of transac-
tions also increased 8.4 per-
cent to 79,546 against 73,354 
in the previous week. Foreign 
institutions remained bearish, 
ending the week with net sell-
ing of QR3.8 million against 
net selling of QR87.8 million 
in the previous week.

Foreign also retail inves-
tors ended the week with net 
selling of QR13 million against 
net selling of QR11.5 million in 
the previous week.

According to an estimate 
by QNB Financial Services 
(QNBFS), as of Thursday’s 
closing, global foreign institu-
tions were net buyers of Qa-
tari stocks worth $41.2 million 
since the start of the current                                                
financial year.

Qatari institutions turned 
bearish with net selling of 
QR28 million against net buy-
ing of QR103.1 million in the 
week before.

Qatari retail investors, 
however, recorded net buying 
of QR44.8 million against net 
selling of QR3.7 million the 
week before.

Estithmar Holding (IGRD) 
was the best-performing stock 
for the week, rising 22.3 per-

cent, while QLM Life & Medi-
cal Insurance Company (QLM) 
was the worst-performing 
stock for the week, dropping 
7.8 percent. 

Masraf Al Rayan, Ooredoo 
and Industries Qatar were the 
primary contributors to the 
weekly index gain. MARK and 
ORDS added 30.06 and 28.70 
points to the index, respective-
ly. Further, IQ added another 
27.14 points.

Of the 50 traded com-
panies, 33 closed the week 
higher. While 14 stocks closed 
lower, there was no change in 
the share prices of three stocks.

Commenting on QSE’s 
weekly performance, Fi-
nancial Analyst Mubarak 
Al Tamimi told Qatar News 
Agency (QNA) that the posi-
tive performance this week 
should still be met with cau-
tion from investors, given de-
velopments in financial mar-
kets globally in order to avoid 
any potential correction in the                                       
coming period.

He noted that the recent 
performance of the index 
was dictated by factors like 
profit-taking after companies 
paid out their dividends and 
the US Federal Reserve’s rate 
hikes. He added that the per-
formance of the stock in the 
coming period will be dictated 
by the first quarter earnings 
results and the impact of the 
retreat in oil prices.

QSE resumes weekly 
gaining trend, up 96 pts

AGENCIES
NEW YORK 

WALL Street advanced on 
Thursday as market partici-
pants looked past remarks by 
U.S. Federal Reserve Chairman 
Jerome Powell on Wednesday 
and weighed the possibility that 
the central bank will pause its 
restrictive interest rate hikes in 
the near future.

All three indexes marked the 
three-year anniversary of the 
nadir of the COVID-19 crash by 
heading higher, with megacap 
growth stocks, led by Microsoft 
and Apple, providing the most 
upside muscle and putting the 
tech-heavy Nasdaq out front.

“Today the market is bounc-
ing back on what was a dovish 
Fed hike yesterday,” said Ross 
Mayfield, investment strategy 
analyst at Baird in Louisville, 
Kentucky. “Powell did a good job 
sticking to the party line on infla-
tion and continued to jawbone 
hawkish even though the hike 
leaned dovish.” “It’s not too crazy 
for markets to see that pivot in 
the near future,” Mayfield added.

The risk-on session re-
versed Wednesday’s late-
session sell-off after the Fed’s 
rate hike, Powell’s subsequent 
Q&A session and Treasury 
Secretary Janet Yellen’s testi-
mony before congress in which 
she ruled out blanket protec-
tion for all deposits.

In view of recent turmoil 
in the financial sector, which 
began with the failures of SVB 
Financial Group (SIVB.O) and 
Signature Bank (SBNY.O), 
worries that the Fed was over-
tightening and pushing the 
economy perilously close to re-
cession, Powell’s reiterance of 
the Fed’s determination to cool 
inflation sparked a late session 
flight to safety.

Jitters among regional 
banks persist, with the KBW 
Regional Bank index sliding 2.3 
percent. Comments from the 
Bank of England that inflation 
will probably quickly fade also 
helped fuel hopes of light at the 
end of the central bank tighten-
ing tunnel. The BoE’s commen-
tary “paints a picture of a global 
central banking system that’s 
ready to slow the pace of their 
hiking,” Mayfield said.

But economic data released 
on Thursday showed jobless 
claims inching lower and new 
home sales posting a surprise 
gain, providing fresh evidence 
that the economy is yet to show 
the kind of softening that would 
lend itself to cooling inflation.

The Dow Jones Industrial 
Average rose 142.01 points, or 
0.44 percent, to 32,172.12, the 
S&P 500 gained 26.11 points, or 
0.66 percent, to 3,963.08 and 
the Nasdaq Composite added 
151.81 points, or 1.3 percent, to 
11,821.77 points.

Wall Street rallies 
on hopes of Fed 

policy pause
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Credit card debt at record high as 
Fed raises rates again in the US

AGENCIES

AS the Federal Reserve raises 
interest rates again, credit card 
debt is already at a record high, 
and more people are carrying 
debt month to month.

The Fed’s interest rate in-
creases are meant to fight in-
flation, but they’ve also led to 
higher annual percentage rates 
(APRs) for people with credit 
card debt, which means they 
pay more in interest. The Fed 
announced Wednesday that it 
would increase rates another 
quarter of a point.

With inflation still high, 
people are leaning on their 
credit cards more for everyday 
purchases.

“It’s the economy, inflation, 
gas prices, and food costs,” said 
Lance DeJesus, 46, kitchen 
manager at the Golden Corral 
in York, Pennsylvania. “A year 
ago, you could go to the grocery 
store with a hundred bucks and 
come out with a bunch of bags. 
Now, I come out with just one 
bag.” DeJesus said he carries a 
credit card balance of roughly 
$2,600 from month to month 
over several cards, which have 
interest rates from 16.99% to 
21.99%.

Early in the pandemic, 
when DeJesus lost his job, he 
said that unemployment pay-
ments, stimulus checks, and 
child tax credits (which went to 
his household via his wife, who 
has three children) all helped 
him stay afloat. Now, with 
COVID-era emergency relief 
and stimulus policies ending, 
he uses credit for emergencies.

He’s not alone: 46% of 
people are carrying debt from 
month to month, up from 39% 
a year ago, according to Bank-
rate.com, an online financial 
information site.

Bankrate says the aver-
age credit card interest rate, 
or annual percentage rate, has 
reached 20.4% — the highest 
since their tracking began in 
the mid-1980s.

A new poll by The Associ-
ated Press-NORC Center for 
Public Affairs Research finds 
35% of U.S. adults report that 
their household debt is higher 
than it was a year ago. Just 17% 
say it has decreased.

Roughly 4 in 10 adults in 
households making under 
$100,000 a year say their debt 
is up, compared with about a 

quarter in households making 
more than that. About half of 
Black and Hispanic adults say 
their household debt has in-
creased, compared with about 
3 in 10 white adults.

Data also shows more peo-
ple are now falling behind on 
payments, according to Bank-
rate analyst Greg McBride. 
He sees this as evidence of a 
so-called “K-shaped recovery” 
from the pandemic, in which 
the distance between the haves 
and the have-nots grows larger.

“The more than half who 
pay in full each month are 
clearly doing a lot better than 
the almost half who don’t,” 
McBride said. “Those who tend 
to carry balances tend to be 
younger people, people mak-
ing lower incomes, and those 
with lower credit scores. An-
other factor contributing to 
rising debt is inflation, which 
means the cost of day-to-day 
living is outpacing paychecks.” 
Typically, on a national scale, it 
takes something pretty extraor-
dinary for credit card balances 
to fall, economists agree. The 

Great Recession, beginning in 
2008, and COVID, beginning 
in 2020, are two periods when 
they fell sharply.

During the early pandemic, 
credit card debt dipped 17%, 
Bankrate said — thanks in part 
to stimulus programs, emer-
gency relief, and a decrease in 
consumer spending.

But in the last three months 
of 2022, credit card balances in 
the U.S. increased $61 billion 
to $986 billion, surpassing the 
pre-pandemic high of $927 bil-
lion, according to the Federal 
Reserve Bank of New York.

Using a credit card can 
provide protections for people 
who can pay off the balance 
every month. But the cost for 
those who can’t is high.

“What’s not good is carry-
ing balances, paying interest, 
and falling behind,” McBride 
said. “No one wants to be pay-
ing 20% every month.” For 
Gary Deuvall, 68, of Walls, 
Mississippi, who worked ser-
vicing and repairing motorcy-
cles, stimulus checks brought 
some financial relief even 

though the pandemic hurt his 
business.

Now retired and on Social 
Security, Deuvall and his wife 
still have some credit card 
debt, he said, “in the five fig-
ures,” but they’ve also trans-
ferred that balance to a zero 
percent interest card to help 
contend with high rates.

Zero percent interest offers 
are generally available only for 
a limited period, sometimes up 
to 21 months, and banks some-
times charge a flat fee, such as 
3% of the balance transferred.

“We’d hoped to build or buy 
a house,” Deuvall said. “But in-
terest rates are so high, that’s 
on pause. Meanwhile, I’ll just 
rent.” Dan Stokes, 31, a spe-
cial education teacher based 
in Richmond, Virginia, said 
that a pause on student loan 
payments that began during 
the pandemic has helped him 
make ends meet, but he still 
carries about $8,000 in credit 
card debt from month to month 
across at least three cards.

Of that, Stokes said he’s 
moved about $1,200 to a zero 

percent interest card for the 
next twelve months.

“Honestly, it feels really 
good that I don’t have to make 
those student debt payments 
at the moment,” he said of the 
emergency policy, which has 
been extended until the sum-
mer. “My pay as a teacher 
hasn’t kept up with inflation, so 
there are times when I’m swip-
ing my credit cards just to get 
by and make it through.” Credit 
card rates are one of the fastest 
ways higher interest rates hit 
consumers.

“Most car loans and mort-
gages are fixed-rate. So if 
you’re new to the market, it 
has a big effect, but if you have 
an existing loan, it’s not affect-
ing you,” McBride said. “With 
credit cards, the higher inter-
est rate gets passed through 
pretty much right away.” The 
poll of 1,081 adults was con-
ducted Mar. 16-20 using a 
sample drawn from NORC’s 
probability-based AmeriSpeak 
Panel, which is designed to be 
representative of the U.S. pop-
ulation.

The Fed’s interest rate increases are meant to fight inflation, but they’ve also led to higher annual percentage rates (APRs) for people with credit 
card debt

UK inflation 
jumps to  
10.4 percent

AGENCIES

BRITAIN’S inflation rate rose 
for the first time in four months 
in February, surprising ana-
lysts and increasing pressure 
on the Bank of England to raise 
interest rates at its meeting on 
Thursday.

The consumer price in-
dex jumped to 10.4% in the 12 
months through February from 
10.1% the previous month, as 
high energy prices continued 
to squeeze household budgets, 
the Office for National Statis-
tics said Wednesday.

While economists expect 
prices to drop rapidly later this 
year, inflation is more than five 
times higher than the Bank of 

England’s 2% target.
The central bank will weigh 

the need to control inflation 
against concerns about the fall-
out from global banking trou-
bles when it decides whether 
to raise interest rates on Thurs-
day. The bank has approved 
10 consecutive rate increases 
since December 2021, pushing 
its key bank rate to 4%.

Michael Hewson, chief ana-
lyst at CMC Markets UK, said 
he expects the Bank of England 
to raise rates by at least a quar-
ter of a percentage point.

“A base rate of 4% barely 
seems adequate to act as a drag 
on this measure of price rises 
and will still increase the pres-
sure on the Bank of England” 
to raise rates on Thursday, 
Hewson said in a note to cli-
ents before the inflation figures 
were released.

The consumer price index 
jumped to 10.4% in the 12 
months through February 
from 10.1% the previous 
month, as high energy  
prices continued to 
squeeze household budgets

GTA extends deadline for  
submitting tax return till May 31

QNA
DOHA

THE General Tax Author-
ity (GTA) announced the 
extension of the dead-
line for submitting the 
tax return for 2022 for 
all entities subject to the  
income tax law for one addi-
tional month to end on May 
31, 2023.

Excluded from this exten-
sion are companies operat-

ing in the field of petroleum 
operations and petrochemi-
cal industries, in addition to 
taxpayers who have account-
ing periods different from 
the tax year defined in Article 
(1) of the Income Tax Law 
promulgated by Law (24) of 
the year 2018 and its amend-
ments, the GTA indicated in 
its statement Thursday.

The GTA pointed out 
that it has always sought to 
enhance the principle of tax 

compliance among taxpay-
ers, stressing the importance 
of the commitment of all 
companies in the country to 
submitting tax returns on 
time, as that results in the 
avoidance of being exposed 
to financial penalties.

The GTA explained that 
companies benefit greatly 
from the tax system due to 
the consequent enhance-
ment of their efficiency and 
governance.

Credit Suisse deal averted  
crisis, Swiss central bank says

AGENCIES

THE Swiss central bank hiked 
its key interest rate Thursday 
and declared that a govern-
ment-orchestrated takeover of 
troubled Credit Suisse by rival 
bank UBS ended the financial 
turmoil.

In a statement, the Swiss 
National Bank said it is provid-
ing large amounts of support for 
the deal to merge Switzerland’s 
biggest banks and that the late 
Sunday announcement by the 
federal government, financial 
regulators and the central bank 
“put a halt to the crisis.” “An in-
solvency of Credit Suisse would 
have had severe consequences 
for national and international 
financial stability and for the 
Swiss economy,” said Thomas 
Jordan, chairman of the Swiss 
central bank’s governing board. 
“Taking this risk would have 
been irresponsible.” The hast-
ily arranged, $3.25 billion deal 
aimed to stem the upheaval in 
the global financial system after 
the collapse of two U.S. banks 
and jitters about long-running 
troubles at Credit Suisse led 
shares of Switzerland’s second-
largest bank to tank and cus-
tomers to pull out their money.

Swiss authorities urged 
UBS to take over its smaller ri-
val after the central bank’s plan 
for Credit Suisse to borrow up 
to 50 billion francs ($54 billion) 
last week failed to reassure in-
vestors and customers. The 
deal was done after the coun-
try’s executive branch passed 
emergency measures to bypass 
shareholder approval.

“The extensive liquidity 
assistance provided the time 

needed to find a solution to 
safeguard financial stability,” 
the central bank said in a state-
ment. “This solution had to be 
worked out under considerable 
time pressure in order to be 
ready before the Asian markets 
opened this week.” To support 
the deal announced late Sun-
day, the Swiss National Bank 
has said it is providing a loan of 
up to 100 billion francs ($109 
billion) and that the govern-
ment is providing another 100 
billion francs of support as a 
backstop if needed.

Jordan said Thursday that 
the loans are “not gifts“ but are 
backed by collateral and subject 
to interest.

The central bank hiked its 
key interest rate by half a per-
centage point to counter infla-
tion that has risen since the 
beginning of the year, to 3.4% 
last month. It said more hikes 
“cannot be ruled out.” The bank 
said inflation was “above the 
range the SNB equates with 
price stability” and that eco-

nomic growth is expected to be 
modest this year, forecasting 
a 1% increase in gross domes-
tic product. The SNB said the 
global economic outlook was 
uncertain, with the main risks 
being an economic downturn 
and fallout from the global fi-
nancial turmoil.

It comes as central banks 
around the world are pressing 
ahead with their fight against 
inflation even as banking sector 
chaos has created a global crisis 
of confidence in the financial 
system.

The U.S. Federal Reserve 
went ahead with a quarter-
point rate hike Wednesday, 
Norway’s central bank did the 
same Thursday and the Bank of 
England is expected to approve 
a increase after inflation unex-
pectedly grew last month. The 
European Central Bank raised 
rates by a half-point last week.

The ECB and Fed chiefs 
both voiced assurances that the 
financial system is resilient and 
that money is safe in banks.

Swiss National Bank’s (SNB) Chairman of the Governing Board Thomas 
Jordan.

Indo-Russian mega meet plans 
to achieve $50 billion trade target

AGENCIES

INDO-RUSSIAN mega meet 
plans to achieve $50 billion 
trade target India and Rus-
sia will host a mega business 
meeting here next week amid 
plans to push bilateral trade 
to $50 billion this year, from a 
record $31 billion in 2022 fol-
lowing a sharp increase in en-
ergy and fertiliser imports by 
India.

The ‘Russia-India Business 
Forum: Strategic Partnership 
for Development and Growth’ 
will take place on March 29-30 
as part of the St. Petersburg In-
ternational Economic Forum.

The main focus of the fo-
rum will be IT, cybersecurity, 
technological sovereignty, 
smart cities, transport and lo-

gistics, healthcare and phar-
maceuticals, officials said, add-
ing that the focal point of the 
forum will be a plenary session 

on ‘Technological Alliances in 
the Greater Eurasia’.

The trade target for 2025 
was earlier fixed at $30 billion. 
But the figure was surpassed in 
2022 due to India’s oil imports 
from Russia, and there are ex-
pectations that the figure will 
touch $50 billion in 2023.

“The Russia-India coop-
eration format is one of the 
drivers of region-wide efforts 
to improve the architecture 
of inter-state relations in the 
Asia-Pacific Region. The fo-
rum is designed to strengthen 
business ties between the Rus-
sian and Indian business com-
munities, to support Russian 
businesses entering the Indian 
market...,” said a statement by 
Anton Kobyakov, adviser to 
the Russian President.

Focus on IT 
The ‘Russia-India Business 
Forum: Strategic Partnership for 
Development and Growth’ will 
take place on March 29-30 as 
part of the St. Petersburg 
International Economic Forum.
The main focus of the forum will 
be IT, cybersecurity, 
technological sovereignty, smart 
cities, transport and logistics
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Why TikTok’s security risks keep raising fears
Both the FBI and US Federal Communications Commission warn that ByteDance could share TikTok user data with China’s authoritarian govt

T
HE battle between the 
U.S. and China over Tik-
Tok came into full view 
on Thursday when the so-
cial media platform’s CEO 

testified before Congressional 
lawmakers.

Shou Zi Chew’s hearing in 
front of the House Committee 
on Energy and Commerce is 
happening at what he’s called a 
“pivotal moment” for the huge-
ly popular short video sharing 
app. TikTok is owned by parent 
company ByteDance, which 
has offices in Beijing. The plat-
form has 150 million American 
users but it’s been dogged by 
persistent claims that it threat-
ens national security and user 
privacy, or could be used to 
promote pro-Beijing propa-
ganda and misinformation.

Chew attempted to per-
suade lawmakers not to pursue 
a ban on the app or force its 
sale to new owners.

So are the data security 
risks real? And should users 
be worried that the TikTok app 
will be wiped off their phones?

Here’s what to know:

What are the concerns 
about TikTok? 

Both the FBI and officials at 
the Federal Communications 
Commission have warned that 
ByteDance could share TikTok 
user data — such as browsing 
history, location and biometric 
identifiers — with China’s au-
thoritarian government.

Officials fear that TikTok, 
which like many other social 
media platforms collects vast 
amounts of data on its users, 
would be forced to give it to 
Beijing under a 2017 law that 
compels companies to turn 
over any personal data relevant 
to China’s national security.

Concerns around TikTok 
were heightened in December 
when ByteDance said it fired 
four employees who accessed 
data on journalists from Buzz-
feed News and The Financial 
Times while attempting to track 
down the source of a leaked re-
port about the company.

How is the US  
responding? 

In a rare, bipartisan effort 
to reign in the power and in-
fluence of a major social me-
dia platform, Republican and 
Democratic lawmakers pressed 
Chew during Thursday’s hear-
ing on a host of topics, ranging 
from TikTok’s content mod-
eration practices, how the com-
pany plans to secure American 
data from Beijing, and that it 
admits spying on journalists.

The Committee on For-
eign Investment in the U.S. — 
known as CFIUS and part of 
the Treasury Department — is 
also carrying out a review, and 
has reportedly threatened a 

U.S. ban on the app unless its 
Chinese owners divest their 
stake. China’s Foreign Minis-
try in turn accused the United 
States itself of spreading disin-
formation about TikTok’s po-
tential security risks.

White House officials have 
said there are “legitimate na-
tional security concerns with 
respect to data integrity.”

Some U.S. senators urged 
CFIUS last year to quickly wrap 
up its investigation and “im-
pose strict structural restric-
tions” between TikTok’s Ameri-
can operations and ByteDance, 
including potentially separat-
ing the companies.

At the same time, lawmak-
ers have introduced measures 
that would expand the Biden 
administration’s authority to 
enact a national ban on TikTok. 
The White House has already 
backed a Senate proposal that 
has bipartisan support.

How has Tiktok  
already been restricted?

Authorities in North Amer-
ica, Europe and Asia-Pacific 
have banned the TikTok app, 
mostly on government-issued 
phones or devices used for of-
ficial business, citing cyber-
security concerns. Last week 
Britain imposed a government 

phone ban while New Zealand 
restricted lawmakers and other 
workers in its Parliament from 
having it on their phones.

The European Union’s 
three main institutions, the 
executive Commission, Par-
liament and Council, have 
ordered staffers to remove it 
from their work phones. So has 
Denmark’s defense ministry. 
The Canadian government said 
its ban includes blocking civil 
servants from downloading the 
app in the future. Norway and 
Netherlands warned this week 
against installing TikTok on 
government devices.

The White House ordered 
U.S. federal agencies to delete 
TikTok from all government-is-
sued mobile devices. Congress, 
the U.S. armed forces and more 
than half of U.S. states had al-
ready banned the app.

What does TikTok say?
Chew, a 40-year-old Sin-

gapore native, told the House 
Committee on Energy and 
Commerce that TikTok prior-
itizes the safety of its young us-
ers and denied allegations that 
the app is a national security 
risk. He reiterated the compa-
ny’s plan to protect U.S. user 
data by storing all such infor-
mation on servers maintained 

and owned by the software gi-
ant Oracle.

Under a $1.5 billion project 
dubbed Project Texas that’s 
underway, data from U.S. users 
is being routed through serv-
ers controlled by Oracle, the 
Silicon Valley company it part-
nered with in an effort to avoid 
a nationwide ban.

Older U.S. user data stored 
on non-Oracle servers will be 
deleted this year. Under this 
arrangement, there’s no way 
for Beijing to access the data, 
Chew said in prepared remarks 
released ahead of the hearing.

TikTok has also sought to 
portray ByteDance as a global 
company, not a Chinese one. 
Executives have been pointing 
out that ByteDance’s owner-
ship consists of 60% big global 
investors, 20% employees and 
20% Chinese entrepreneurs 
who founded the company. 
TikTok itself is headquartered 
in Singapore.

Are the security risk le-
gitimate?

It depends on who you ask.
Some tech privacy advo-

cates say while the potential 
abuse of privacy by the Chi-
nese government is concern-
ing, other tech companies 
have data-harvesting business 

practices that also exploit user 
information. “If policy mak-
ers want to protect Americans 
from surveillance, they should 
advocate for a basic privacy 
law that bans all companies 
from collecting so much sensi-
tive data about us in the first 
place, rather than engaging in 
what amounts to xenophobic 
showboating that does exactly 
nothing to protect anyone,” 
said Evan Greer, director of the 
nonprofit advocacy group Fight 
for the Future.

Karim Farhat, a researcher 
with the Internet Governance 
Project at Georgia Tech, said 
a TikTok sale would be “com-
pletely irrelevant to any of 
the alleged ‘national security’ 
threats” and go against “eve-
ry free market principle and 
norm” of the state department’s 
internet freedom principles.

Others say there is le-
gitimate reason for con-
cern.

People who use TikTok 
might think they’re not doing 
anything that would be of in-
terest to a foreign government, 
but that’s not always the case, 
said Anton Dahbura, executive 
director of the Johns Hopkins 
University Information Secu-
rity Institute. Important infor-

mation about the United States 
is not strictly limited to nuclear 
power plants or military facili-
ties; it extends to other sectors, 
such as food processing, the 
finance industry and universi-
ties, Dahbura said.

Is there precedence for 
banning tech companies?

The U.S. has banned the 
communications equipment 
sold by Chinese companies 
Huawei and ZTE, citing na-
tional security risks. But ban-
ning the sale of items is easier 
than banning a free app.

Such a move might also 
wind up in courts on grounds 
that it could violate the First 
Amendment, as some civil lib-
erties groups have argued.

Another possibility, al-
beit remote, is forcing a sale. 
That’s what happened in 2020 
when Beijing Kunlun, a Chi-
nese mobile video game com-
pany, agreed to sell gay dat-
ing app Grindr after an order 
from CFIUS. Beijing Kunlun 
said it signed a “national secu-
rity agreement” with CFIUS to 
sell Grindr to San Vicente Ac-
quisition for $608.5 million, 
promising not to send sensitive 
user data to China, cease its op-
erations there and maintain its 
headquarters in the U.S.

Security cameras are seen at the TikTok Inc. building in Culver City, Calif., Friday, March 17, 2023. The battle between the U.S. and China over TikTok comes to a head on Thursday when 
the social media platform’s CEO testifies before Congressional lawmakers. 

Here are the countries that have bans on TikTok
AGENCIES

A growing number of countries 
in North America, Europe and 
Asia-Pacific have banned the 
popular video-sharing app Tik-
Tok from government devices 
as privacy and cybersecurity 
concerns increase. A handful 
have prohibited the app alto-
gether.

The company’s CEO faced 
a grilling Thursday from U.S. 
lawmakers. TikTok, which is 
owned by the Chinese technol-
ogy company Bytedance, has 
long maintained that it does 
not share data with the Chinese 
government.

The company points to 
a project its carrying out to 
store U.S. user data in the U.S., 
which it says will put it out Chi-
na’s reach. It also disputes ac-
cusations it collects more user 
data than other social media 
companies, and insists that it 
is run independently by its own 
management.

But many governments re-
main cautious about the plat-
form and its ties to China. Here 
are the places that have imple-
mented partial or total bans on 
TikTok:

AFGHANISTAN
Afghanistan’s Taliban lead-

ership banned TikTok and the 
game PUBG in 2022 on the 
grounds of protecting young 
people from “being misled.”

BELGIUM
Belgium temporarily 

banned TikTok from devices 
owned or paid for by the fed-
eral government, citing worries 
about cybersecurity, privacy 
and misinformation. Prime 
Minister Alexander de Croo 
said the six-month ban was 
based on warnings from the 
state security service and its cy-
bersecurity center.

CANADA
Canada announced govern-

ment-issued devices must not 
use TikTok, saying that it pre-
sents an “unacceptable” risk to 
privacy and security. Employ-
ees will also be blocked from 
downloading the application in 
the future.

DENMARK
Denmark’s Defense Minis-

try banned its employees from 
having TikTok on their work 
phones, ordering staffers who 

have installed it to remove the 
app from devices as soon as 
possible. The ministry said the 
reasons for the ban included 
both “weighty security consid-
erations” as well as “very lim-
ited work-related need to use 
the app.”

EUROPEAN UNION
The European Parliament, 

European Commission and the 
EU Council, the 27-member 
bloc’s three main institutions, 
have imposed bans on TikTok 
on staff devices. Under the 
European Parliament’s ban, 
which took effect Monday, law-
makers and staff were also ad-
vised to remove the TikTok app 
from their personal devices.

INDIA
India imposed a nationwide 

ban on TikTok and dozens of 
other Chinese apps, including 
the messaging app WeChat, in 
2020 over privacy and security 
concerns. The ban came short-
ly after a clash between Indian 
and Chinese troops at a dis-
puted Himalayan border killed 
20 Indian soldiers and injured 
dozens.

The companies were given 

a chance to respond to ques-
tions on privacy and security 
requirements but the ban was 
made permanent in January 
2021.

NEW ZEALAND
Lawmakers in New Zealand 

and staff at the nation’s Parlia-
ment will be prohibited from 
having the TikTok app on their 
work phones, following advice 
from government cybersecu-
rity experts. Under the ban, 
which takes effect at the end of 
March, the app will be removed 
from all devices with access to 
the parliamentary network, al-
though officials can make spe-
cial arrangements for anybody 
who needs TikTok to perform 
their democratic duties.

Norway
The Norwegian parliament 

on Thursday banned Tiktok on 
work devices, after the coun-
try’s Justice Ministry warned 
the app shouldn’t be installed 
on phones issued to govern-
ment employees. The Parlia-
ment’s speaker said TikTok 
shouldn’t be on devices that 
have access to the assembly’s 
systems and should be re-

moved as quickly as possible. 
The country’s capital Oslo and 
second largest city Bergen also 
urged municipal employees to 
remove TikTok from their work 
phones.

PAKISTAN
Pakistani authorities have 

temporarily banned TikTok at 
least four times since October 
2020, citing concerns that app 
promotes immoral content.

TAIWAN
In December 2022, Taiwan 

imposed a public sector ban on 
TikTok after the FBI warned 
that TikTok posed a national 
security risk. Government de-
vices, including mobile phones, 
tablets and desktop computers, 
are not allowed to use Chinese-
made software, which include 
apps like TikTok, its Chinese 
equivalent Douyin, or Xiao-
hongshu, a Chinese lifestyle 
content app.

UNITED KINGDOM
British authorities in mid-

March banned TikTok from 
mobile phones used by gov-
ernment ministers and civil 
servants with immediate ef-

fect. Officials said the ban was 
a “precautionary move” on 
security grounds, and doesn’t 
apply to personal devices. The 
British Parliament followed 
that up Thursday by announc-
ing a ban on TikTok from all 
official devices and the “wider 
parliamentary network.” The 
semi-autonomous Scottish 
government also said Thurs-
day it was banning TikTok 
from official devices, effective 
immediately.

UNITED STATES
The U.S. at the start of 

March gave government agen-
cies 30 days to delete TikTok 
from federal devices and sys-
tems over data security con-
cerns. The ban applies only to 
government devices, though 
some U.S. lawmakers are 
advocating an outright ban. 
China lashed out at the U.S. 
for banning TikTok, describ-
ing the ban as an abuse of state 
power and suppressing firms 
from other countries. More 
than half of the 50 U.S. states 
also have banned the app 
from official devices, as have 
Congress and the U.S. armed 
forces.
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