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QATAR Chamber has recently 
participated in the Business 
Conference of Russian and Qa-
tari companies which was held 
by the Qatari-Russian Business 
Council on Wednesday via vid-
eo conferencing with the par-
ticipation of many representa-
tives of a number of Qatari and 
Russian companies.

Board Member Ali Abdul-
latif Al Misnad attended the 
seminar along with Tatiana 
Rushkevich, Deputy General 
Director of the Russian-Qatari 
Business Council; Vardanyan 
Suren, Vice President of the 
Moscow Chamber of Com-
merce and Industry, and repre-
sentative of Qatar’s Embassy to 
the Russian Federation, as well 
as many government officials 
from Russia.

Speaking at the seminar, 
Misnad said that Qatar and 
the Russian Federation are as-
sociated with distinguished 
and close relations in all fields, 
especially in the economic and 
commercial aspects, noting 
that there are several agree-
ments and MoU signed be-
tween them on economic, 
trade, and technical aspects.

He indicated that Rus-
sia welcomed Qatar as a guest 

country at the St. Petersburg 
International Economic Forum 
(SPIEF 2021) in which a large 
Qatari delegation participated, 
stressing that the forum was a 
leading platform for establish-
ing new business ties and sign-
ing partnership agreements 
between both sides and ended 
by signing more than 60 MoUs 
and agreements between Qa-
tari and Russian entities in 
some of the most important 
sectors of business, investment 

and trade, sports, tourism, ed-
ucation, and more.

As for trade, he said that the 
two countries’ volume of trade 
exchange reached QR566 mil-
lion in 2022, adding that there 
are a lot of jointly- owned Qa-
tari-Russian companies operat-
ing in Qatar in varied economic 
and commercial sectors.

“There are many Qatari in-
vestments in Russia in many 
sectors such as petrochemical 
and banking. Qatar is currently 

one of the largest foreign inves-
tors in Russia’s economy from 
the GCC region,” he said.

He confirmed that Qatari 
businessmen are eager to boost 
cooperation with their Russian 
counterparts and learn about 
the opportunities available for 
investment in Russia, pointing 
out that Qatar also welcomes 
the Russian investments in al-
most all sectors, which offers 
an advanced infrastructure, fa-
vourable legislation, and a pro-

investment climate.
QC board member affirmed 

the Qatar Chamber’s interest to 
enhance cooperation relations 
between Qatari and Russian 
firms, noting that it encour-
ages businessmen from both 
friendly countries to enter into 
new partnerships and estab-
lish commercial alliances and 
investment projects that are of 
benefit to both economies.

Vardanyan Suren, Vice 
President of the Moscow 

Chamber of Commerce and 
Industry, said that the seminar 
gathered an elite of Qatari and 
Russian businessmen to review 
cooperation ties, noting that 
there is a joint interest from 
both sides to enhance coopera-
tion and establish partnerships 
that are of good for both coun-
tries’ economies.

Suren noted that there is 
cooperation between both sides 
in various sectors such as retail, 
hospitality, and energy, express-
ing his hope to see more partner-
ships in high technology which 
offers a host of investment op-
portunities in this sector.

He also welcomed the visit 
of Qatari business delegation to 
Russia to meet with their Rus-
sian counterparts and explore 
areas of cooperation in specific 
sectors.

On her part, the Deputy 
General Director of the Rus-
sian-Qatari Business Council 
Tatiana Rushkevich stressed 
the council’s interest to organ-
ise this seminar to provide a 
platform for businessmen from 
both sides to explore coopera-
tion horizons and investments 
opportunities available in both 
countries.

During the meeting, a num-
ber of presentations from many 
Qatari and Russian companies 
were delivered.

Qatar-Russia trade value rises 
to QR566 mn in 2022: Misnad
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QATAR Islamic Bank (QIB) has 
announced the working hours 
of its branches during the holy 
month of Ramadan for the cur-
rent year 2023, to ensure the 
customers have access to QIB’s 
banking services at convenient 
hours throughout the month.

Starting from March 23, 
QIB’s mall branches at Al 
Gharafa (QMall), Dar Al Salam, 
Doha Festival City, City Center, 
Place Vendome, and Mall of Qa-
tar will operate from Saturday 
to Thursday from 10 am to 2:30 
pm, and 9 pm to 11:30 pm, and 
evening time only on Fridays. 

Tawar Mall and Al Mirqab 
Mall branches will continue 
to serve customers from Sat-
urday to Thursday only from 
10:00am to 3:30pm.

The following branches will 
be open from Sunday to Thurs-
day from 9 am to 2 pm and will 
be closed on Fridays and Sat-
urdays: Corporate Branch at 
Grand Hamad Street, Al Fanar, 
Old Airport Street, Al Rayyan, 
Al Sadd, C-Ring Tamayuz 
Center, Al Khor, Salwa Road, 
Al Wakra, Ministry of Health, 
Msaieed, Industrial branch, Al-
Shahaniya, Al Jazeera Media 
Network, and QatarEnergy.

Corporate and SME custom-

ers will continue to be serviced 
at Grand Hamad Street branch 
from Sunday to Thursday from 
9 am to 2 pm, and Salwa Road 
and Al Rayyan branches for all 
cash and cheques transactions 
at the same timings. 

The service centers in C-
Ring Road, and Al Fanar and the 
Wage Protection System (WPS) 
Center will be welcoming cus-
tomers from Sunday to Thurs-
day from 9 am to 2 pm, and the 
C-Ring Center will be open in the 
evening as well from 8 pm to 11 
pm. All the service centers will be 
closed on Fridays and Saturdays.

Retail and corporate cus-
tomers are invited to also 
utilize QIB’s Retail and Cor-
porate Internet Banking plat-
forms and mobile applications 
as well as the Call Center on 
4444 8444, virtual assistant 
‘Zaki’ and the 178 ATMs and 
Cash Deposit machines spread 
across the country.

QIB continues to develop 
innovative solutions as part 
of its digital transformation 
strategy with customers relying 
more on its award-winning dig-
ital solutions to manage their 
day-to-day banking needs. The 
bank implements efficient, reli-
able, and easy-to-use digital so-
lutions to help customers navi-
gate their finances in a safe, 
fast, and convenient way.

QIB announces working 
hours during Ramadan

Qatar Chamber officials participate in the Business Conference of Russian and Qatari companies which 
was held by the Qatari-Russian Business Council on Wednesday via video conference. A number of 
representatives from Qatari and Russian companies also took part in the conference.

Qatar Chamber Board Member 
Ali Abdullatif Al Misnad
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THE volume of real estate 
trading in sale contracts reg-
istered with the Real Estate 
Registration Department at 
the Ministry of Justice during 
February 2023 amounted to 
QR2.4 billion.

The data of the real estate 
analytical bulletin issued by 
the Ministry of Justice re-
vealed that 382 real estate 
transactions were recorded 
during the month of February.

Compared to January 
2023, the real estate index 
increased by 70 percent while 
the value of real estate trading 
index increased by 79 percent, 
and the traded areas index in-
creased by 51 percent.

Doha, Al Rayyan, and Al 
Daayen Municipalities topped 
the most active transactions in 
terms of financial value during 
February 2023, according to 
the real estate market index, 
followed by Al Wakrah, Umm 
Slal, Al Khor & Dhakira, and Al 
Shamal Municipalities.

The real estate market in-
dex for the month of Febru-
ary revealed that the financial 
value of Doha Municipality’s 
transactions amounted to QR 
947,788,289 million.

The financial value 
of Al Rayyan Municipal-
ity’s transactions amounted to 
QR591,552,282 million. 

The financial value of 
Al Dhaayen Municipal-
ity’s transactions amounted to 
QR194,611,364 million and the 
financial value of Al Wakrah 
Municipality’s transactions 
amounted to QR142,740,491 
million.

Umm Salal Municipality 
recorded transactions with a 
value of QR80,410,439 mil-
lion, and Al Khor & Dha-
kira Municipality recorded 
transactions with a value 
of QR59,605,402 million. 
Al Shamal Municipality re-
corded trading with a value of 
QR23,850,000 million. 

In terms of the traded 
space index, indicators re-
veal that Al Rayyan, Doha, 
and Al Wakrah Municipali-
ties recorded the most ac-
tive municipalities in terms 
of traded real estate spaces 
during the month of Febru-
ary, with 38 percent for Al 
Rayyan Municipality, fol-
lowed by Doha Municipal-
ity with 19 percent, Al Wak-
rah with 17 percent, and Al 
Dhaayen with 11 percent, 
while Umm Slal recorded six 
percent, Al Khor and Dha-
kira Municipalities recorded 
five percent, and Al Shamal 
recorded four percent of the 
total traded spaces each.

In terms of the index of the 
number of real estate transac-
tions sold properties, trading 
indices revealed that the most 
active municipalities during 
the month of February were 
Al Rayyan Municipality (27 
percent), followed by Al Wak-
rah Municipality (24percent), 
Doha and Al Dhaayen Munici-
palities (15percent) each, and 
Umm Slal Municipality (8 per-
cent), while Al Khor & Dhakira 
Municipality recorded (7per-
cent) and Al Shamal Munici-
pality recorded (4percent) of 
the total real estate transac-
tions.

Average per square foot 
prices for the month of Febru-

ary ranged between (1338-632) 
in Doha, (459-180) in Al Wak-
rah, (579-311) in Al Rayyan, 
(453-327) in Umm Slal, (677-
324) in Al Dhaayen, (446-206) 
in Al Khor & Dhakira, and 
(369-171) in Al Shamal.

The trading volume re-
vealed that the highest value 
of (10) properties sold was re-
corded for the month of Feb-
ruary, recording six properties 
in Doha Municipality and four 
properties in Al Rayyan Mu-
nicipality.

As for the volume of mort-
gage transactions that took 
place during the month of 
February 2023, the number of 
mortgage transactions amount-
ed to 92 transactions, with a to-
tal value of QR 4,313,659,151.

Doha and Al Rayyan Mu-
nicipalities recorded the high-
est number of mortgage trans-
actions with 32 transactions, 
equivalent to 34.3 percent of 
the total number of mortgaged 
properties, followed by Umm 
Slal and Al Khor & Dhakira 
Municipalities with 11 transac-
tions, equivalent to 12 percent 
each of the total number of 
mortgaged properties.

Al Dhaayen Municipality 
recorded seven transactions, 
equivalent to 10.6 percent of 
the total mortgaged properties, 
then Al Dhaayen Municipal-
ity recorded five transactions 

equivalent to 5.4 percent, and 
Al Wakrah Municipality with 
one transactions, equivalent to 
101 percent of the total mort-
gaged properties during the 
month.

As for the value of mort-
gages, Doha Municipality 
came in the lead with a value 
of QR3,631,400,183, while Al 
Wakrah Municipality recorded 
the lowest value amounting to 
QR6,963,128.

Looking at the indicator 
of the movement of mortgage 
transactions by studying the 
ratio of the number of mort-
gaged properties to the ratio of 
their financial value, it is found 
that the ratio of the number of 
mortgaged properties is greater 
than the ratio of the amounts 
of mortgage transactions in all 
municipalities that witnessed 
mortgage transactions, except 
for Doha Municipality, where 
it is found that the amounts 
of mortgage transactions 
achieved a higher rate com-
pared to the number of mort-
gage transactions.

Tracking the movement 
and volume of mortgage trans-
actions that took place during 
the month of February, it is 
found that Doha Municipal-
ity recorded 8 of the top 10 
mortgaged properties, while 
Al Rayyan and Al Dhaayen re-
corded one mortgaged proper-
ties each.

The volume of mortgage 
transactions for the high-
est (10) properties reached 
83percent of the total value of 
all mortgage transactions that 
took place during the month of 
February.

As for trading in the Pearl 
and Al Qassar Area, the num-
ber of transactions registered 
during February 2023 in-
creased compared to the num-
ber of transactions registered 
during January 2023, the num-
ber of transactions amounted 
to 44 deals for residential units 
included in the buying and sell-
ing transactions, with a total 
value of QR85,644,819.

Real estate trade exceeds 
QR2 bn in February 2023 

As many as 382 real estate transactions were recorded during the 
month of February this year.
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THE Federal Reserve is grap-
pling with a hazier economic 
picture, clouded by turmoil in 
the banking industry and still-
high inflation, just as it meets 
to decide whether to keep rais-
ing interest rates or declare a 
pause.

Most Fed watchers expect 
the central bank to announce 
on Wednesday afternoon a 
relatively modest quarter-
point hike in its benchmark 
rate, its ninth increase since 
March of last year. Yet for the 
first time in recent memory, 
there remains some uncer-
tainty about what the Fed 
will announce when it issues 
its policy statement at 2 p.m. 
Eastern time.

The central bank will not 
only have to decide whether 
to extend its year-long streak 
of rate hikes despite the jitters 
roiling the financial industry. 
The Fed’s policymakers will 
also try to peer into the future 
and forecast the likely path of 
growth, employment, inflation 
and their own interest rates.

Those forecasts will be par-
ticularly difficult this time. In 
their most recent forecasts in 
December, Fed officials pro-
jected that they would raise 
their short-term rate to about 
5.1% by the end of this year, 
roughly a half-point above the 
current level. Some Fed watch-
ers expect the policymakers on 
Wednesday to raise that fore-
cast to 5.3%.

But the upheaval in the 
banking industry has made 
any expectations far less cer-
tain. The Fed is meeting less 
than two weeks after Silicon 
Valley Bank failed in the sec-
ond-largest bank collapse in 
American history. That shock 
was followed by the failure of 
another major bank, Signature 
Bank. A third, First Republic 
Bank, was saved from collapse 
by a $30 billion cash infusion.

Given the heightened un-
certainties overhanging the fi-
nancial system, there’s a small 
chance that the Fed could 
decide not to issue its usual 
quarterly projections. Three 
years ago, when the pandemic 
struck, the Fed moved up a 
scheduled policy meeting to a 
Sunday, rather than on Tues-
day and Wednesday, to ur-
gently address the economic 
anxieties caused by new pan-
demic restrictions. After that 
meeting, the Fed didn’t release 
any quarterly projections.

At the time, Powell said 
that issuing economic and 
interest rate forecasts, when 
the consequences of the COV-
ID-19 pandemic were so un-
clear, “could have been more 
of an obstacle to clear commu-
nication than a help.” Still, the 
unusual decision then was as 
much a reflection of the chaos 
of the early pandemic as it was 
of the uncertain outlook.

If the Fed does raise its 
key rate by a quarter-point on 
Wednesday, it would reach 
roughly 4.9%, the highest 
point in nearly 16 years. Early 
this month, Powell had said in 
congressional testimony that a 
half-point rate increase would 
be possible at this week’s 
meeting. The banking crisis 
has suddenly upended that 
outlook.

It will be a tough call for the 
11 Fed officials who will vote 
on the rate decision. With hir-
ing still strong, consumers still 
spending and inflation still ele-
vated, a rate hike would normal-
ly be a straightforward move.

Not this time. The Fed is 
expected to treat inflation and 
financial turmoil as two sepa-
rate problems, to be managed 
simultaneously by separate 
tools: Higher rates to address 
inflation and greater Fed lend-
ing to banks to calm financial 
turmoil.

Complicating matters will 
be the difficulty in determin-

ing the impact on the economy 
of the collapse of Silicon Valley 
and Signature. The Fed, Fed-
eral Deposit Insurance Corp., 
and Treasury Department 
agreed to insure all the depos-
its at those banks, including 
those above the $250,000 cap. 
The Fed also created a new 
lending program to ensure 
that banks can access cash to 
repay depositors, if needed.

But economists warn that 
many mid-sized and small 
banks, in order to conserve 
capital, will likely become 
more cautious in their lending. 
A tightening of bank credit 
could, in turn, reduce business 
spending on new software, 
equipment and buildings. It 
could also make it harder for 
consumers to obtain auto or 
other loans.

Some economists worry 
that such a slowdown in lend-
ing could be enough to tip the 
economy into recession. Wall 
Street traders are betting that a 
weaker economy will force the 
Fed to start cutting rates this 
summer. Futures markets have 
priced in three quarter-point 
cuts by the end of the year.

The Fed would likely wel-
come slower growth, which 

would help cool inflation. But 
few economists are sure what 
the effects would be of a pull-
back in bank lending.

Other major central banks 
are also seeking to tame high 
inflation without worsening 
the financial instability caused 
by the two U.S. bank collapses 
and a hasty sale of the troubled 
Swiss bank Credit Suisse to its 
rival UBS.

Even with the anxie-
ties surrounding the global 
banking system, the Bank 
of England faces pressure 
to approve an 11th straight 
rate hike Thursday with an-
nual inflation having reached 
10.4%.

And the European Central 
Bank, saying Europe’s banking 
sector was resilient, last week 
raised its benchmark rate by a 
half point to combat inflation 
of 8.5%. 

At the same time, the ECB 
president, Christine Lagarde, 
has shifted to an open-ended 
stance regarding further in-
creases. In light of uncertain-
ties, she said, “we are neither 
committed to raise further nor 
are we finished with hiking 
rates.”

In the United States, most 
recent data still points to a sol-
id economy and rampant hir-
ing. Employers added a robust 
311,000 jobs in February, the 
government said earlier this 
month. And while the unem-
ployment rate rose, from 3.4% 
to a still-low 3.6%, that mostly 
reflected an influx of new job-
seekers who were not immedi-
ately hired.

Consumer spending was 
robust in January, fueled in 
part by a large cost-of-living 
adjustment for 70 million re-
cipients of Social Security and 
other benefits. The Federal Re-
serve Bank of Atlanta projects 
that the economy will have 
expanded at a healthy annual 
rate of 3.2% in the first three 
months of this year.

Federal Reserve chair Jerome Powell addresses a recent news conference, at the Federal Reserve Board in Washington. With inflation still high 
and anxieties gripping the banking industry, the Fed and  Jerome Powell faced a complicated task at their latest policy meeting on Wednesday.

 The Fed meeting less than two weeks after SVB failed in US’ second-largest bank collapse

Fed facing a blurrier outlook 
as it meets to weigh rate hike

AGENCIES

EUROPEAN Central Bank 
President Christine Lagarde 
said future interest rate deci-
sions are open after upheaval 
in the global banking system 
left the economic outlook  
“blurrier” than just a few weeks 
ago.

Whether to keep hiking 
rates would depend on incom-
ing data, above all whether the 
bank could see signs that pain-
fully high inflation is headed 
convincingly down, she said 
during a conference Wednes-
day at Frankfurt’s Goethe Uni-
versity.

“With high uncertainty, it 
is even more important that 
the rate path is data depend-
ent,” she said. That means “we 
are neither committed to raise 
further nor are we finished with 
hiking rates.”

She said “the recent finan-
cial market tensions ” have 
“added new downside risks and 
have made the risk assessment 
blurrier.”

The open-ended approach 
is a shift from the ECB’s earlier 
stance of clearly indicating that 
more rate hikes were in the off-
ing as it underlined its deter-
mination to reduce inflation.

But the failure of Silicon 
Valley Bank in the U.S. has sent 
shudders through financial 
markets due to fears that other 
banks may suffer losses as cen-
tral banks in the U.S., Britain 
and Europe rapidly increase 
interest rates to battle inflation.

Investor worries about 
banks were intensified by trou-
bles at Swiss bank Credit Sui-
sse, which was rescued through 
a takeover by rival UBS. Trou-
bles at Credit Suisse long pre-
dated the increases in interest 
rates, however.

The ECB raised rates by 
a larger-than-usual half-per-
centage point Thursday after 
all but promising the move in 
January. It’s targeting con-
sumer prices that rose 8.5% 
last month from a year earlier 
in the 20 countries that use the 
euro currency.

Higher rates cool off infla-
tion by making borrowing more 
expensive for new purchases or 
expanding a business, reducing 
demand for goods. 

But with the banking tur-
moil, commercial banks may 
become more hesitant to risk 
lending, which could restrict 
credit more than central banks 
might have intended. 

The U.S. Federal Reserve 
is facing a similar conundrum 
Wednesday. Before the bank 
woes, the Fed was expected to 
raise rates by a quarter- or even 
half-point.

In Europe, Lagarde made 
clear that she sees “no trade-
off” between fighting inflation 
and supporting stability in the 
banking system.

Lagarde: 
Future rate 
hikes open

TikTok  
updates 
content 
rulebook

AGENCIES

TIKTOK on Tuesday rolled 
out updated rules and 
standards for content and 
users as it faces increas-
ing pressure from Western 
authorities over concerns 
that material on the popu-
lar Chinese-owned video-
sharing app could be used 
to push false information.

The company released 
a reorganized set of com-
munity guidelines that 
include eight principles to 
guide content moderation 
decisions.

“These principles are 
based on our commitment 
to uphold human rights 
and aligned with interna-
tional legal frameworks,” 
said Julie de Bailliencourt, 
TikTok’s global head of 
product policy.

She said TikTok strives 
to be fair, protect human 
dignity and balance free-
dom of expression with 
preventing harm.

The Chinese-owned 
app has come under fire in 
the U.S., Europe and Asia-
Pacific, where a growing 
number of governments 
have banned TikTok from 
devices used for official 
business over worries it 

poses risks to cybersecurity 
and data privacy or could 
be used to push pro-Beijing 
narratives and misinfor-
mation. So far, there is no 
evidence to suggest this has 
happened or that TikTok 
has turned over user data 
to the Chinese government, 
as some of its critics have 
argued it would do.

CEO Shou Zi Chew is 
scheduled to appear Thurs-
day before the U.S. Con-
gress, where he will be grilled 
about the company’s privacy 
and data-security practices 
and relationship with the 
Chinese government.

The guidelines, which 
take effect April 21, were 
repackaged from TikTok’s 
existing rules with extra de-
tails and explanations.

Among the more sig-
nificant changes are ad-
ditional details about its 
restrictions on deepfakes, 
also known as synthetic 
media created by artificial 
intelligence technology. 
TikTok more clearly spells 
out its policy, saying all 
deepfakes or manipulated 
content that show realistic 
scenes must be labeled to 
indicate they’re fake or al-
tered in some way.

TikTok had previously 
banned deepfakes that 
mislead viewers about re-
al-world events and cause 
harm. Its updated guide-
lines say deepfakes of pri-
vate figures and young peo-
ple are also not allowed.

Deepfakes of public 
figures are OK in certain 
contexts, such as for artistic 
or educational content, but 
not for political or commer-
cial endorsements.
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VODAFONE Qatar has an-
nounced the launch of the new 
Samsung Galaxy S23 series 
with an excellent opportu-
nity for customers to trade-in 
their current handset, for store 
credit towards the purchase of 
the new Galaxy phone series, 
including, Samsung Galaxy 
S23, S23+, and S23 Ultra.  

The widely popular Voda-
fone Trade-in Programme is 
an easy, safe, and secure way 
to get the latest Galaxy smart-
phones. Customers will also 
receive an additional QR364 

discount off their purchase of 
the latest Samsung S23 de-
vices, making prices start from 
QR2735 when they trade-in 

their old smartphones, regard-
less of the model. 

Customers who wish to 
purchase one of the new Sam-

sung Galaxy S23 models may 
trade-in up to three older 
smartphones, and the final 
sale price will be determined 

by factors including smart-
phone model, functionality, 
battery life, and screen intact-
ness.

The Trade-in Programme 
is available at the following 
Vodafone retail stores for eval-
uation; Villaggio Mall, City 
Centre Mall, Mall of Qatar, 
Landmark Mall, Doha Festival 
City, Place Vendome, Tawar 
Mall, Lulu D-Ring road, and 
Lulu Al Khor.

To trade-in their smart-
phones safely and securely, 
customers should log out of 
iCloud, remove their SIM or 
memory card, delete all per-
sonal information, and reset 
the device to Factory Settings. 

For more information on 
the new Samsung models, vis-
it:  www.vodafone.qa.

Vodafone Qatar launches Samsung Galaxy S23 series with trade-in option

Expectation 
Most Fed watchers expect the 
central bank to announce on 
Wednesday afternoon a 
relatively modest quarter-point 
hike in its benchmark rate, its 
ninth increase since March of 
last year. The Fed’s 
policymakers will also try to 
peer into the future and 
forecast the likely path of 
growth, employment, inflation 
and their own interest rates.

QCB SETS RAMADAN 
WORKING HOURS
ON the occasion of the 
advent of the holy month 
of Ramadan, Qatar Central 
Bank (QCB) issued a circular 
setting the official working 
hours in QCB and its affiliated 
institutions and centres.
IN a statement on its web-
site, QCB said the working 
hours would be five hours a 
day, starting from 9 am until 
2 pm. (QNA)

10 Thursday, March 23, 2023
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Credit Suisse customers feel 
mix of anger, relief after sale

 On Swiss streets, emotions were running the gamut among Credit Suisse customers after the govt orchestrated a takeover by rival UBS

AGENCIES

FURY at top Credit Suisse man-
agers. Lament over damage to 
Switzerland’s image as a stable, 
reliable banking centre. Relief 
that authorities stepped in to 
help protect deposits, but wor-
ry about keeping cash invested 
in a bank that failed to manage 
its own money adequately.

On Swiss streets, emotions 
were running the gamut among 
Credit Suisse customers after 
the government this weekend 
orchestrated a takeover of the 
country’s second-largest bank 
by rival UBS — a bid to prevent 
further upheaval in the global fi-
nancial system that began with 
the collapse of two U.S. banks.

How the merger, with 
a fire-sale price of 3 billion 
Swiss francs ($3.25 billion), 
will play out and its impact on 
worldwide finance are largely 
unknown. That has left those 
stuck in the middle — custom-
ers and bank workers — un-
certain about what comes next 
in the deal to create one Swiss 
megabank.

“My money is already in-
vested in two or three bank-
ing establishments,” customer 
Elisabeth Pictet said after ex-
iting the biggest Credit Sui-
sse branch in central Geneva. 
“I am not a millionaire, but 
it is true that in the long run 
maybe I will even more favor 
local, regional banking estab-
lishments.” Pictet — whose 
husband hails from a legend-
ary banking family in Switzer-
land — said she’s not gotten 
any communication from the 
bank about how to proceed but 
praised the government for a 
“wise decision” that reassured 
many Swiss residents like her. 
She said Tuesday that she’s had 
no trouble withdrawing cash.

“I feel a lot of anger at Cred-
it Suisse managers because in 
the end, their employees will 
lose their jobs — many employ-
ees who did their work profes-
sionally,” said Pictet, 59, who 
is transitioning into retirement 
from a health care job. “Now, 
we’ll only have a single big 
bank — UBS — and that is not 
good: It’s good to have compe-
tition, and we won’t have that 
anymore.” Asked if Credit Sui-
sse had told customers how to 
manage their assets since the 
deal emerged Sunday, a bank 
spokeswoman said that “un-
til the transaction has closed, 
business continues as usual 
for Credit Suisse and its cli-

ents.” That likely won’t be the 
case for Credit Suisse’s 50,000 
workers, 17,000 of whom are in 
Switzerland, as the two banks 
combine. The Swiss bank 
employee’s association is de-
manding that job losses be held 
to a minimum, that no layoffs 
happen until year’s end, and 
the government provide an un-
specified jobs guarantee.

“It is impermissible that the 
companies are secured by tax 
dollars but the employees come 
away with nothing,” the group 
said in a prepared statement. 
“The billions in guarantees 
from the federal government 
must be linked to conditions fa-
vorable to the employees.” The 
impact of the merger is exten-
sive. Many of Switzerland’s 8.5 
million people have accounts in 
either UBS or Credit Suisse.

“I myself am grateful as a 
customer that this worked out,” 
said Finance Minister Karin 
Keller-Sutter at a news confer-
ence Sunday to announce the 
hastily arranged deal.

She said she has accounts at 
both banks.

“I think what we have done 
now is really to protect those 
people who have money at 
Credit Suisse,” Keller-Sutter 
said, with small- and medium-
size companies able to keep 
paying their workers, carry out 
transactions and access their 
savings.

Octavio Marenzi, CEO of 
consulting firm Opimas LLC, 
agreed that Credit Suisse de-
positors need not worry about 
their money now — though he 
noted reports of snap with-
drawals worth billions of dol-

lars last week amid confusion 
about the bank’s future.

The Swiss central bank and 
government have since guar-
anteed loans to the combined 
bank worth hundreds of bil-
lions of dollars.

“Basically, the Swiss Na-
tional Bank has stepped in and 
said, ‘Your deposits are safe,’” 
said Marenzi, whose firm fo-
cuses on capital markets.

Bank runs are a risk for 
even the biggest and safest 
banks, but “with Credit Sui-
sse, things look very, very safe 
indeed at this stage in terms of 
deposits. So I wouldn’t be in 
a rush to move money out of 
there,” he said.

It’s a different story for 
those who entrusted their mon-
ey to Credit Suisse for wealth 
management or investment 

advice. “Those customers are 
scratching their heads and say-
ing, ‘Well, if you can’t manage 
your own money, why would 
you be able to manage mine?’ 
And that’s a fair question,” 
Marenzi said.

Swiss regulators and offi-
cials, reportedly under intense 
pressure from other Western 
governments and ultra-rich 
investors, forged the Credit 
Suisse takeover by UBS in a bid 
to stop more banking-sector 
turmoil.

Credit Suisse’s problems 
— ranging from big losses on 
hedge fund bets to a spying 
scandal and failing to prevent 
money laundering by a Bulgar-
ian cocaine ring — predated the 
recent collapse of U.S. banks 
but drew fears about its vulner-
ability. For some in Geneva, 

there was sentimentality about 
the looming disappearance of a 
storied Swiss bank whose ori-
gins date to the budding rail-
road industry in the mid-19th 
century.

Credit Suisse customer 
Mokhtar Zada, 78, a retired 
former financial-sector worker 
originally from Afghanistan, 
said the demise of Credit Suisse 
wouldn’t affect him because he 
too has an account at UBS and 
could just transfer money to it 
if necessary.

“But what a waste,” said 
Zada, clutching a Credit Suisse 
savings booklet that he first re-
ceived in 1965 and had shown 
as a sort of souvenir to bank 
employees. “It’s really too bad 
that a bank with 170-odd years 
of history is going to vanish just 
like that.”

UBS agreed to spend $3.25bn to rescue its rival Credit Suisse.

Some Americans return to cash to curb spending
AGENCIES

MANICURED fingers meticu-
lously place cash in transparent 
envelopes marked “food,” “gas” 
and other categories, demon-
strating in a TikTok video a 
retro technique for controlling 
what you spend that is newly 
popular with some money-con-
scious Americans.

Returning to cash to con-
trol spending may be old-
fashioned, but in an era of high 
inflation, a growing number of 
consumers find that it works.

Judia Griner, 25, started 
“cash stuffing” two years ago 
when she was a student at Old 
Dominion University in Vir-
ginia. Now, her TikTok account 
has more than 200,000 follow-
ers.

“I was like, I need to some-
how use my own money to pay 
off the tuition so I won’t be in 
too much debt,” Griner told 
AFP. “I realized that I had no 
idea how to do that, because 
I just didn’t know how much 
money I had. “I would swipe 
my card, and I would just kind 
of cross my fingers and hope 
that it wouldn’t be declined.” 
It was a similar situation for 
31-year-old Jasmine Taylor, 
who launched her Tiktok chan-
nel in February 2021 and now 

has more than 620,000 follow-
ers.

“I had a degree but no out-
look for a job. My finances were 
bad,” Taylor, a Texan, said. “I 
was a pretty big impulse shop-
per.” Both women decided 
the way to turn around their 
spending behavior was to rely 
on the technique of paying cash 
for everything.

Once they cash in their pay 

checks, they separate it into 
different envelopes for specific 
expenses -- rent, shopping, etc.

On TikTok, the hashtag 
#cashstuffing has now reached 
more than 930 million views.

The method is reminiscent 
of the age-old piggy bank sys-
tem, and was popularized in its 
current form 20 years ago by 
financial guru Dave Ramsey, 
before the era of smartphones 

and contactless payments.
Despite being outdated and 

at times inconvenient -- some 
businesses refuse to accept 
cash -- the method has allowed 
Griner to save $7,500 to fi-
nance her education.

“The card didn’t feel like 
real money to me,” Griner said.

But using cold cash made it 
very real.

“I could physically see my-

self spending all my cash and it 
just went away and that’s what 
helped me curb my spending,” 
she said.

Taylor, too, saw immediate 
results. She pays 95 percent of 
her expenses in cash, got rid 
of $32,000 in student debt, 
$8,000 in credit card debt and 
$5,000 in health care debt.

Wracking up debt is a na-
tional affliction in a country 
with abundant credit card of-
ferings that goad households to 
take on more and more loans.

“It’s a problem that my gen-
eration kind of suffers from: 
consumerism and just over-
spending everything,” Griner 
said.

For Priya Malani, founder 
of Stash Wealth, a financial 
advisory service for young pro-
fessionals, the economic down-
turn plays a role in the current 
success of the envelope system.

“With so many insane 
headlines -- crypto crashes, 
market pullbacks, looming re-
cession, the list goes on -- it 
makes sense that people are 
looking for a little more con-
trol,” Malani said. “A dollar 
bill you hold in your hand pro-
vides that comfort.” But, Jason 
Howell, a wealth management 
professor at American Univer-
sity warned that “2023 is prob-

ably the worst time to keep 
your cash in your house” be-
cause it earns no interest and 
depreciates.

Taylor, who keeps her en-
velopes stuffed with small 
bills in a fireproof safe in her 
home, is well aware of this. 
She still deposits money in the 
bank when she saves $1,000 or 
more.

The two experts acknowl-
edge that there is no broader 
movement back to cash in the 
United States, where the trend 
has been the gradual decline of 
cash in favor of card or mobile 
payments.

In 2022, about four in ten 
Americans (41 percent) said 
they would not make any cash 
purchases in a typical week, 
compared to only 24 percent 
in 2015, according to a recent 
Pew Research Center study.

According to Griner, the 
envelope method still repre-
sents “the perfect kind of sys-
tem for a beginner” to manage 
a budget.

For her, the change has 
been dramatic: “I trust myself 
with money.” Howell said that 
sense of control is a notable 
achievement.

“It makes you think, it’s the 
greatest benefit of this system,” 
Howell said.

In an era of high inflation, a growing number of consumers are turning to ‘cash stuffing,’ a popular trend on 
TikTok.


