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QATAR Financial Centre 
(QFC), a leading onshore fi-
nancial and business centre in 
the region, participated in the 
Bangladesh Investment Sum-
mit titled ‘The Rise of Bengal 
Tiger: Trade & Investment 
potentials in Bangladesh’ held 
recently in Doha.

The summit, jointly organ-
ised by the Bangladesh Secu-
rities and Exchange Commis-
sion (BSEC) and Bangladesh 
Investment Development Au-
thority (BIDA), showcased the 
potential investment oppor-
tunities in Bangladesh across 
various sectors.

In his keynote speech, QFC 
Chief Executive Officer You-
suf Mohamed Al Jaida said, 
“Bangladesh and Qatar have 
been enjoying a healthy eco-
nomic relationship for over 
four decades, which has signif-
icantly grown in recent years. 
This is evidenced in the expo-
nential growth of the two na-
tions’ trade volume rising from 
QR948 million in 2017 to more 
than QR10 billion in 2022.”

Jaida said, “Beyond ICT, 
energy, and human capital, 
there are numerous areas 
where we can expand mutu-
ally beneficial investment and 
partnerships, such as agricul-
ture, technology education, 
tourism, culture, sports, and 
finance.”

QFC Deputy CEO and 
Chief Business Officer Sheikha 
Alanoud Bint Hamad Al Thani 
also participated in the summit 

as a speaker in a panel discus-
sion titled ‘Trade and Invest-
ment Opportunities between 
Bangladesh and Qatar’. During 
the panel, Sheikha Alanoud 
stressed the role of the QFC in 
expanding the bilateral part-
nership between Qatar and 
Bangladesh.

Sheikha Alanoud said, 
“The QFC is a platform that 
facilitates investment between 

Qatar and the world. We ac-
tively collaborate with local 
Bangladeshi organisations on 
initiatives that stimulate bilat-
eral investment opportunities. 
We also offer a plethora of ben-
efits that can help Bangladeshi 
businesses effectively navigate 
and thrive in the Qatari mar-
ket and serve as an effective 
springboard for them to ex-
pand to markets in the Middle 

East and North Africa.”
On the sidelines of the 

summit, the QFC also signed a 
memorandum of understand-
ing (MoU) with Summit Oil & 
Shipping Company Limited, a 
leading infrastructure devel-
oper engaged in developing, 
owning, and operating power 
generation assets, with the 
purpose of setting up a busi-
ness with the QFCA to explore 

business opportunities and ex-
pand its presence in Qatar and 
beyond.

Speaking about the MoU, 
Alanoud said, “We are pleased 
to enter into an agreement 
with a company committed 
to sustainable growth and 
look forward to discussing 
future investment and busi-
ness opportunities for Summit                                     
in Qatar.”

QCB issues T Bills 
worth QR3 billion

SATYENDRA PATHAK 
DOHA 

CONTINUING its gaining 
trend for the second week in 
a row, the Qatar Stock Ex-
change (QSE) index increased 
by 114.79 points, or 1.1 percent, 
during the week to close at 
10,736.60 points.

The week saw QSE’s mar-
ket capitalisation move up by 
1.2 percent to QR618.3 billion 
compared with QR611.3 billion 
at the end of the previous trad-
ing week. 

The gains during the week 
were mainly led by foreign in-
stitutions that remained bull-
ish, closing the week with a 

net buying of QR110.5 million 
against a net buying of QR66.9 
million in the previous week. 

Foreign retail investors also 
closed the week with net buy-
ing of QR9.5 million against 
net selling of QR12.4 million in 
the previous week. 

According to an estimate by 
QNB Financial Services (QN-
BFS), as of Thursday’s clos-
ing, global foreign institutions 
are net buyers of Qatari stocks 
worth $96 million since the 
start of the current financial 
year. 

Qatari institutions, how-
ever, remained bearish with 
net selling of QR107.8 million 
against net selling of QR61.8 

million in the week before. Qa-
tari retail investors also record-
ed net selling of QR12.1 million 

against net buying of QR7.4 
million the week before. 

The traded value during 

the week declined 25.7 per-
cent to QR1,674.3 million from 
QR2,252.4 million in the pre-
vious trading week. Industries 
Qatar was the top-value traded 
stock during the week with a 
total traded value of QR235 
million.

Traded volume fell 12 per-
cent to 576 million shares com-
pared to 654.9 million shares 
in the previous trading week. 
Estithmar Holding was the 
top-volume traded stock dur-
ing the week with a total traded 
volume of 82.9 million shares.

The number of transactions 
also decreased 18.7 percent to 
54,713 vs 67,292 in the previ-
ous week. Mannai Corporation 

was the best-performing stock 
for the week, climbing 11.4 
percent. Meanwhile, QLM Life 
& Medical Insurance was the 
worst-performing stock for the 
week, falling 8.4 percent.

Qatar Islamic Bank, QNB 
Group, and Industries Qatar 
were the primary contributors 
to the weekly index gain. Qatar 
Islamic Bank and QNB Group 
added 67.27 and 31.50 points 
to the index, respectively. Fur-
ther, Industries Qatar added 
another 26.01 points.

Of the 50 traded compa-
nies, 27 closed the week higher. 
While 30 closed lower, there 
was no change in the share 
prices of the three companies.

Upward trend continues as QSE gains for 2nd week in row

Qatar-B’desh ties on strong footing 
as trade grows significantly: Jaida

Qatar Financial Centre Chief Executive Officer Yousuf Mohamed Al Jaida and other dignitaries at the Bangladesh Investment Summit held in 
Doha recently.     

Minister of Finance meets with Saudi minister

Minister of Finance HE Ali bin Ahmed Al Kuwari on Thursday met with Minister of Economy and Planning of the Kingdom of Saudi Arabia HE 
Faisal bin Fadel Al Ibrahim at the headquarters of the Ministry of Finance during his current visit to the country. The meeting focused on bilateral 
relations between the two countries and the means to enhance them. The meeting also reviewed aspects of cooperation.

The week saw QSE’s market capitalisation move up by 1.2% to QR618.3 bil-
lion compared with QR611.3 billion at the end of the previous trading week. 

QNA
DOHA 

AS part of the Qatar Central 
Bank’s (QCB) monetary policy 
initiatives and its efforts to 
strengthen the financial sys-
tem as well as to activate the 
tools available for the open 
market operations, the QCB 
sued treasury bills worth QR3 
billion, attracting a total of                 
QR 4.5 billion.

QCB said in a tweet that 
one billion had a tenor of one 
week and a yield of 5.005 per-
cent. Another worth QR500 
million had a tenor of one 
month and a yield of 5.0625 
percent. 

The remaining three were 
QR500 million each had a 
tenor of three, six, and nine 
months respectively, and a 
yield of 5.145 percent, 5.2025 
percent, and 5.25 percent re-
spectively.

Treasury Bills (T-Bills) are 
government debt instruments 
issued with maturities rang-

ing from three months to one 
year. T-Bills are known as a 
low-risk financial instrument 
as they are easy to operate 
without causing any capital 
loss to their holders. 

T-Bills are usually sold at 
discount at a lower price than 
their nominal value.

Upon maturity, the gov-
ernment is committed to pay-
ing the nominal value of those 
T-Bills. 

They are considered one 
of the monetary policy instru-
ments for domestic liquidity 
management.

The QCB headquarters in Doha.

Gold edges 
higher on 
softer dollar

AGENCIES 
LONDON 

GOLD prices edged higher on 
Thursday as the dollar eased, 
although US Federal Reserve 
Chair Jerome Powell’s hawk-
ish remarks limited further 
gains in zero-yielding bullion.

Spot gold was up 0.1 per-
cent at $1,815.58 per ounce, 
as of 0046 GMT, after hitting 
a one-week low on Wednes-
day. US gold futures were                              
unchanged at $1,819.10.

The dollar index was 
down from three-month 
highs scaled on Wednesday, 
making bullion more afford-
able for buyers holding other                           
currencies.

Fed Chair Powell on 
Wednesday reaffirmed his 
message of higher and poten-
tially faster interest rate hikes, 
but emphasized that debate 
was still underway with a de-
cision hinging on data to be 
issued before the US central 
bank’s policy meeting in two 
weeks.

Although gold is consid-
ered a hedge against inflation, 
interest rate hikes to control 
rising prices dims non-yield-
ing bullion’s appeal.

Investors’ focus will now 
be on the US jobs report for 
February due on Friday.

Private employment in-
creased by 242,000 jobs last 
month, the ADP National Em-
ployment report showed on 
Wednesday.

Other data on Wednesday 
showed US job openings fell 
less than expected in January, 
pointing to persistently tight 
labor market conditions.
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AGENCIES

JAPAN’S economy grew at an 
annual pace of 0.1% in Oc-
tober-December, in a down-
grade from an earlier 0.6% 
increase, showing how the 
world’s third-largest economy 
was barely eking out growth.

The Cabinet Office’s re-
vised figure for season-
ally adjusted gross domestic 
product, or GDP, for the last 
three months of 2022 showed 
growth on quarter was flat, 
down from an earlier estimate 
given in February at 0.2% 
growth.

The annual rate shows 
what the growth would have 
been if the on-quarter rate 
continues for a year.

Domestic demand shrank 
0.3%, worse than the earlier 
release, showing a 0.2% de-
cline, according to the data re-
leased Thursday. 

Public demand stood un-
changed from the initial figure 
at plus 0.3%.

The latest numbers under-
line Japan’s fragile recovery, 
although the easing of restric-
tions related to the coronavi-
rus pandemic has helped.

Japan revises 
GDP to nearly 
flat, showing 
week recovery

Foxconn marks 
India’s arrival 
as electronics 
manufacturer

AGENCIES

NEW Delhi has already 
earmarked billions of dol-
lars in incentives to attract 
phone, semiconductor and 
electric-vehicle manufac-
turers to the country. India 
is also having some success 
moving up the value chain, 
albeit from a very low base.

The local share of to-
tal value added for mobile 
phones assembled in India 
rose to 15% in 2022 from 
11% in 2019. The firm ex-
pects that to cross 20% in 
another two-three years.

Close to 6.3% of iP-
hones shipped globally in 
2022 were manufactured 
in India, according data 
from tech consulting firm 
Canalys. Nearly all smart-
phones sold in India in the 
third quarter of last year 
were made locally, accord-
ing to Counterpoint.

Still, a closer look at In-
dia’s electronics trade data 
shows how far the nation 
has to go if it hopes to ri-
val China one day. India’s 
electronics exports grew 
45% to $20.45 billion in 
2022, while imports rose 
just 19%, figures from data 
provider CEIC show. But 
the country is still run-
ning a monthly electron-
ics trade deficit of around 
$4 billion. And China ex-

ported about $30 billion 
of computers and mobile 
phones in December 2022 
alone.

Moreover, in the elec-
tronic component space, 
progress is less obvious—
India’s exports of compo-
nents rose 29% in 2022 to 
$3.7 billion, while imports 
increased 26% to $27 bil-
lion. And many of those 
come from China.

Even so, the world’s 
second-most populous 
nation has obvious attrac-
tions for the labor-hungry 
Apple supply chain. Chal-
lenges such as often-in-
adequate infrastructure 
remain daunting. But a big 
vote of confidence from 
Foxconn could go a long 
way toward persuading 
other manufacturers to 
take a closer look too.

The announcement 
follows a meeting between 
Foxconn Chairman Young 
Liu and Telangana chief 
minister K Chandrasekhar 
Rao. Liu, who is on a tour 
of India, also met with 
Prime Minister Narendra 
Modi earlier this month.

Foxconn’s investment 
is the largest in India’s 
electronics sector and will 
create 100,000 jobs, Rao’s 
office said. The state gov-
ernment and Foxconn 
didn’t disclose the size of 
the contract manufactur-
er’s investment or specify 
products that it would 
make in the state.

A Foxconn’s phone assembly 
plant in India. The company 
aims to assemble millions 
more iPhones in the country.

AGENCIES

HONG Kong carrier Cathay 
Pacific on Wednesday reported 
its first annual operating profit 
since 2019 as the airline fights 
to return to pre-pandemic 
flight capacity.

The airline has struggled 
to catch up with regional ri-
vals such as Singapore Airlines 
as the city’s government only 
began axing harsh pandemic 
curbs -- including mandatory 
hotel quarantine and strict 
testing requirements -- in the 
second half of last year.

“Cathay Pacific has experi-
enced three challenging years 
due to the COVID-19 pan-

demic, with 2022 very much 
being a year of two halves,” 
chairman Patrick Healy said 
in a statement announcing the 
results, referring to a “marked 
improvement” in performance 
later in the year.

The company said in its 
statement Wednesday that it 
operated at one-third of pre-
pandemic passenger flight ca-
pacity in December but expects 
to reach 70 percent by the end 
of 2023.

It reported an operating 
profit of HK$3.55 billion ($452 
million) last year, but suffered a 
loss attributable to sharehold-
ers of HK$6.5 billion, weighed 
down by losses incurred by its 

associate companies.
Cathay faced record losses 

in 2020 as the pandemic hit, 
and was dealt a further blow 
last year when Hong Kong 
tightened travel restrictions 
amid its worst-ever coronavi-
rus outbreak.

It carried 2.8 million pas-
sengers last year -- nearly four 
times that of 2021 -- which 
brought in $1.7 billion in rev-
enue.

Ronald Lam, who took over 
as CEO at the start of 2023, 
said Cathay will seek to lead 
the market for the “Greater Bay 
Area”, Beijing’s regional de-
velopment blueprint for Hong 
Kong and surrounding south-

ern Chinese cities.
Last week, the airline gave 

away more than 50,000 flights 
to Hong Kong from Singapore, 
Thailand and the Philippines as 
part of the government’s “Hello 
Hong Kong” promotion cam-
paign for tourists.

The company earlier said 
it was “very encouraged by 
the enthusiastic response” to 
that promotion, with the event 
drawing long online queues 
and tickets being snapped up 
within hours.

The city’s airport in Janu-
ary saw 2.1 million visitors -- a 
major uptick compared with 
preceding months, but still 
only one-third of 2019 levels.

Cathay Pacific reports first operating profit since 2019

Cathay Pacific has lagged regional rivals in recovering from the pan-
demic as Hong Kong kept strict Covid containment rules in place.

AGENCIES

THE Federal Trade Com-
mission is investigating Elon 
Musk’s mass layoffs at Twitter 
and trying to obtain his inter-
nal communications as part of 
ongoing oversight into the so-
cial media company’s privacy 
and cybersecurity practices, 
according to documents de-
scribed in a congressional re-
port.

The FTC has been watch-
ing the company for years 
since Twitter agreed to a 2011 
consent order alleging seri-
ous data security lapses. But 
the agency’s concerns spiked 
with the tumult that followed 
Musk’s Oct. 27 takeover of the 
company.

The Republican-led House 
Judiciary Committee published 
excerpts from the FTC’s letters 
Tuesday as part of a report al-
leging that the agency was 
overreaching “to harass Elon 
Musk’s Twitter.” The House 
said the requests amounted to 
a deluge of “demands about its 
personnel decisions in each of 
the company’s departments, 

every internal communica-
tion relating to Elon Musk and 
even Twitter’s interactions with 
journalists” who Musk’s team 
allowed to see certain employ-
ee emails and messages.

Those documents were 
dubbed “The Twitter Files” and 
were meant to show how the 
company made decisions to 
moderate content before Musk 
took over.

In a response to the House 
report, the FTC said, “Protect-
ing consumers’ privacy is ex-
actly what the FTC is supposed 
to do. It should come as no 
surprise that career staff at the 
commission are conducting a 
rigorous investigation into Twit-
ter’s compliance with a consent 
order that came into effect long 
before Mr. Musk purchased the 
company.” Twitter had already 
paid a $150 million penalty in 
May, about five months before 
Musk’s takeover, for violating 
the 2011 consent order. An up-
dated version established new 
procedures requiring the com-
pany to implement an enhanced 
privacy-protection program as 
well as beefing up information 
security.

But in November, a group 
of Democratic senators called 
those commitments into ques-
tion and asked the FTC — led by 
Chair Lina Khan, a Democrat — 
to investigate any possible vio-
lations amid concerns that re-
ports of Twitter’s disorder and 
drastically reduced staff under 
Musk posed serious security 
risks.

 The FTC has been watching the company for years but concerns spiked after Musk’s takeover

FTC investigates Twitter data 
practices after Musk’s layoffs

The Federal Trade Commission is investigating Elon Musk’s mass layoffs 
at Twitter and trying to obtain his internal communications as part of 
ongoing oversight into the social media company’s privacy and cyberse-
curity practices, according to documents described in a congressional 
report.

LDC5: Commerce minister meets 
with ministers, senior officials

TRIBUNE NEWS NETWORK
DOHA

MINISTER of Commerce and 
Industry HE Sheikh Moham-
med bin Hamad bin Qassim 
Al Thani met with several min-
isters and senior officials on 
the sidelines of the 5th United 
Nations Conference on Least 
Developed Countries (LDC5), 
which took place in Doha dur-
ing March 5-9, 2023.

The minister separately 
met with Faisal Alibrahim, 
Minister of Economy and Plan-
ning in Saudi Arabia; Dani-
yar Amangeldiev, Minister of 
Economy and Commerce of 
the Kyrgyztan; Kairat Umarov, 
Special Envoy of President of 
Kazakhstan and First Deputy 
Minister of Foreign Affairs; 
Moses Kiarie Kuria, Minis-
ter of Trade, Investment, and 
Industry of Kenya; Rodrigo 
Malmierca, Minister of Foreign 
Trade and Investment of Cuba, 
and Zavqi Zavqizoda, Minister 
of Economic Development and 
Trade of Tajikistan.

The meetings discussed 
ways to strengthen and develop 
cooperation, especially in the 
fields of trade, investment, and 
industry. 

Qatar’s minister of com-
merce and industry showcased 
the economic policies and in-
centives adopted by Qatar to 
support the private sector, in 
addition to the legislations 
and promising opportunities 
that are available to foreign 
investors and businessmen in 
Qatar.

Additionally, Sheikh Mo-
hammed met, separately, with 
Daren Tang, Director General 
of the World Intellectual Prop-
erty Organization (WIPO); Dr 
Gerd Müller, Director General 

of the United Nations Indus-
trial Development Organiza-
tion (UNIDO), and Dr. Guy 
Diedrich, Senior Vice Presi-
dent and Global Innovation 
Officer for Cisco Systems.

During the meetings, the 
minister expressed Qatar’s 

recognition for the support 
provided by WIPO in develop-
ing the policies and strategies 
related to intellectual prop-
erty, especially the National 
Strategy for Intellectual Prop-
erty, and how to benefit from 
the MOUs signed so far.
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Biden budget seeks $3 tn in 
deficit cuts to challenge GOP
W

ITH the government at risk 
of defaulting, President Joe 
Biden on Thursday will make 
his opening offer in a high-
stakes debate over federal fi-

nances as he proposes a federal budg-
et that would cut deficits by nearly $3 
trillion over the next decade.

It’s part of a broader attempt by 
the president to call out House Re-
publicans, who are demanding severe 
cuts to federal spending in return for 
lifting the government’s legal borrow-
ing limit. But the GOP has no counter 
offer so far, other than a flat “no” to a 
budget plan that could form the policy 
spine of Biden’s yet-to-be-declared 
campaign for reelection in 2024.

“We see this as a value statement,” 
White House press secretary Karine 
Jean-Pierre told reporters Wednes-
day. “This is something that shows 
the American people that we take 
this very seriously when we think 
about the fiscal responsibility, when 
we think about how do we move for-
ward.” Biden’s package of tax and 
spending priorities is unlikely to pass 
the House or Senate as proposed. Sen-
ate Minority Leader Mitch McConnell, 
R-Ky., predicted in advance that the 
plan “will not see the light of day,” a 
sign that it might primarily serve as a 
messaging document going into the 
2024 elections.

Biden will unveil his spending plan 
in the battleground state of Pennsyl-
vania, staking out what he believes is 
popular terrain that will make it hard 
for Republicans to criticize without 
risking blowback. Biden wants to im-
pose tax hikes on the wealthy to limit 
federal borrowing, including a rever-
sal of the 2017 tax cuts made by then 
President Donald Trump on people 
earning above $400,000. The added 
revenues would help to improve Medi-
care, the government health insurance 
program for adults over 65.

In the run-up to the plan’s release, 
Biden has floated a new tax on in-
comes above $100 million that would 
target billionaires. He’s called for low-
er prescription drug prices. The tax 
that companies pay on stock buybacks 
would be quadrupled, and those earn-
ing above $400,000 would pay an ad-
ditional Medicare tax that would help 
to keep the program solvent beyond 
the year 2050.

Biden’s budget would seek to close 
the “carried interest” loophole that al-
lows wealthy hedge fund managers 
and others to pay their taxes at a low-
er rate, and prevent billionaires from 
being able to set aside large amounts 
of their holdings in tax-favored re-
tirement accounts, according to an 
administration official. The plan also 
projects saving $24 billion over 10 
years by removing a tax subsidy for 
cryptocurrency transactions.

The official who provided the 
budget details spoke on condition of 
anonymity to preview the plan before 

its official release.
Biden’s budget plan also would: 

— Expand the ability of Medicare to 
negotiate on pharmaceutical drug 
prices, saving an estimated $160 bil-
lion over a decade.

— Auction off rights to the radio 
spectrum, generating $50 billion.

— Take new steps to reduce iden-
tity theft and unemployment insur-
ance fraud.

— Target insurance companies 
that overcharge Medicaid, with antic-
ipated savings of $20 billion through 
repayments to the government.

— End subsidies valued at $31 bil-
lion for oil and gas companies.

— Scrap a $19 billion tax break for 
real estate investors.

House Speaker Kevin McCarthy, 
R-Calif., has called for putting the 
U.S. government on a path toward a 
balanced budget. But by refusing to 
raise taxes or cut Social Security and 
Medicare spending, GOP lawmakers 
face some harsh math that makes it 
hard to slash deficits without risking a 
voter backlash ahead of a presidential 
election.

McCarthy told The Associated 

Press that his plan’s release has been 
pushed back because Biden’s propos-
al is only just being issued.

Senate Majority Leader Chuck 
Schumer, D-N.Y., expressed skepti-
cism in a Monday speech that McCa-
rthy has any coherent plan that House 
Republicans can coalesce around.

“Enough with the dodging, enough 
with the excuses,” Schumer said. 
“Show us your plan. And then show 
us how it’s going to get 218 votes on 
your side of the aisle.” Biden’s deficit 
reduction goal is significantly higher 
than the $2 trillion that he had prom-
ised in his State of the Union address 
last month.

It’s a delicate time, with the U.S. 
economy already in a fragile state be-
cause of high inflation. If Biden and 
Congress fail to increase the statutory 
debt cap of $31.4 trillion by this sum-
mer, the government could default on 
payments and shove the U.S. econo-
my into a recession.

Rohit Kumar, a former McConnell 
aide who is now an executive with the 
tax consultancy PwC, said Biden’s 
plan does matter “in terms of put-
ting ideas out there.” He said that if 

Biden won a second term, elements of 
his spending blueprint could be part 
of negotiations in 2025 over the ex-
piring provisions in the 2017 tax cuts 
that President Donald Trump signed 
into law.

Given the scope of the deficit re-
duction in Biden’s proposal, Kumar 
said, it is unlikely that the president’s 
plan would identify which parts of the 
expiring tax cuts he plans to keep, as 
the president has vowed no tax in-
creases on anyone making less than 
$400,000. But while the White House 
has charged that Republican plans 
would increase deficits by $3 trillion, 
about $2.7 trillion of that total comes 
from renewing all the Trump-era tax 
cuts that disproportionately favored 
the wealthy.

Biden’s budget proposal would re-
verse some of the 2017 law. It would 
increase the top marginal tax rate to 
39.6% on income above $400,000. 
For households with $1 million in 
income, earnings from capital gains—
such as stocks or property sales—
would no longer enjoy a discounted 
tax rate compared to wages.

The president would increase the 

corporate tax rate to 28% and in-
crease the tax rate on U.S. multina-
tionals’ foreign earnings from 10.5% 
to 21%.

In February, the nonpartisan 
Congressional Budget Office esti-
mated that the national debt held by 
the public will grow by more than 
$20 trillion over the next decade. The 
publicly held debt — it reflects the cu-
mulative impact of yearly deficits — 
would be equal to 118% of U.S. gross 
domestic product, up from 98% this 
year. Biden’s budget would reduce 
the debt, though it would still be high 
relative to historical levels.

Biden has been arguing, first and 
foremost, that his budget will be fair 
to workers and middle-class house-
holds.

The president contended in a 
Monday speech that there are around 
680 billionaires in the United States 
and that many of them pay taxes at a 
lower rate than a typical family.

“No billionaire should be paying 
a lower tax rate than a firefighter — 
nobody,” Biden said at a gathering of 
the International Association of Fire 
Fighters.

US President Joe Biden delivers the State of the Union address to a joint session of Congress at the US Capitol in Washington.

Tesla price cuts: Flagging demand or tactic to boost sales?
AGENCIES

IN explaining why Tesla Inc 
keeps cutting prices on its 
electric vehicles, the auto in-
dustry is pretty much divided 
into two camps.

On one side are analysts 
who see an aggressive move 
by the leading manufacturer 
of EVs to gobble up sales and 
market share from its com-
petitors just as they’re begin-
ning to bring more vehicles to 
market.

On the other side are crit-
ics who argue that with de-
mand for Tesla’s older vehi-
cles beginning to wane, the 
company feels forced to slash 
prices to attract buyers.

Last weekend, Tesla cut 
the prices of its two costli-
est vehicles, from $5,000 to 
$10,000, or from 4.3% to 
just over 9%. A Model S two-
motor sedan now starts at 
$89,990, with the Plaid “per-
formance” version beginning 
at $109,990. A Model X SUV 
dual motor starts at $99,990, 
the performance version at 
$109,990.

It was the company’s sec-
ond price cut of the year in 
the United States. In Janu-
ary, Tesla slashed prices on 

several versions of its EVs, 
making some of them eligible 
for a new federal tax credit. 
The company cut U.S. prices 
nearly 20% on some versions 
of its top-selling Model Y SUV. 
It also reduced the base price 
of the Model 3, its least expen-
sive vehicle, by about 6%.

Seth Goldstein, an analyst 
at Morningstar, suggested 
that Tesla is trying to strike a 
balance between securing the 
best prices possible and sus-

taining buyer demand so that 
its factories run fast enough to 
reduce the cost of producing 
each vehicle.

The company does have 
higher profit margins than 
other automakers, Goldstein 
said, in part because it has 
devised more efficient manu-
facturing methods and be-
cause EVs have fewer mov-
ing parts to assemble “This 
could be a way for Tesla to 
hold off some of the new en-

trants” into the EV market, 
Goldstein said. The company 
is sending a message to rivals 
that “you have to offer the 
best technology at a compel-
ling price while keeping your 
costs down.” Goldstein said he 
doesn’t foresee additional Te-
sla price cuts this year, unless 
the U.S. economy were to slide 
into a recession.

Sales of the Models S and 
X represent only a fraction 
of Tesla’s overall sales, but 

they had been rising over the 
past two years. Still, from the 
third quarter of last year to the 
fourth quarter, their sales fell 
just over 8%.

Sam Abuelsamid, e-mo-
bility analyst for Guidehouse 
Research, noted that both 
models are expensive, out of 
reach of mainstream buyers. 
And they are aging, another 
factor in their flagging sales: 
The S debuted in 2012, the X 
in 2015.

Abuelsamid said he sus-
pects that Tesla decided to 
cut prices after demand for 
the two higher-priced vehicles 
fell in January and February. 
Because Tesla reports sales 
only quarterly, its sales pic-
ture won’t be clear until early 
April.

The latest price cuts, he 
said, should reduce the values 
of used Teslas simply because 
the new ones will cost less.

Though Tesla updated 
the interiors, electronics and 
performance of its Plaid edi-
tions, their exteriors still look 
basically as they did when 
they were first introduced. As 
a result , Abuelsamid said, the 
Teslas look older than simi-
lar models being produced by 
startups and legacy automak-

ers.
“Under the skin there are a 

lot of differences” in the Tes-
las, he said. “Customers don’t 
really see those differences.” 
During Tesla’s investor day 
event last week, CEO Elon 
Musk conceded that afforda-
bility remains a drag on sales.

“The desire for people 
to own a Tesla is extremely 
high,” Musk asserted. “The 
limiting factor is their ability 
to pay for a Tesla.” In Janu-
ary, when Tesla announced its 
earlier price cuts, more ver-
sions of its popular Model Y 
small SUV became eligible for 
a $7,500 federal electric vehi-
cle tax credit by bringing them 
under government price caps. 
That round of Tesla price 
cuts didn’t spark a price war 
as some analysts expected, 
though Ford did reduce the 
price of its Mustang Mach-E, 
a Model Y competitor.

Abuelsamid noted that 
there’s still limited availabil-
ity for high-end luxury SUVs 
made by BMW, Mercedes-
Benz and others because au-
tomakers aren’t producing 
many of them. Over time, he 
said, the other automakers 
could be forced to cut prices 
on their luxury models.
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