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With a hopeful New Year 
around the corner, LuLu Ex-
change Qatar is celebrating 
the joy of giving by offering 
the brand-new iPhone 14 to 
10 lucky customers. LuLu 
Exchange Qatar has always 
unveiled new campaigns to 
offer the best services to its 
customers and the ‘Send 
Money Win iPhone’ campaign 
is the latest example of this                          
tradition.

the first lucky draw of the 
ongoing campaign was held 
at the D-Ring Road Branch, 
in the presence of hamad Al 
Mohannadi from the Ministry 
of Commerce and industry 
and LuLu Exchange officials. 
Five lucky winners were se-
lected from the draw and 
their names are Kumar Ra-

mar Ramar, Mohammad ha-
sib thanb Parambil, Maong-
menla Ao, Naeem Liyaqat 
Parkar, and Mark Ryan San 
Jose Dumlao.

the campaign involves 
sending money via LuLu 
Money App, https://lulu.app.
link/LuLuMoneyApp, during 
the campaign which is valid 

till December 31, 2022. With 
a total of 10 lucky winners, 
the campaign will hold its 
next lucky draw for five win-
ners on January 2, 2023.

LuLu Exchange Qatar gifts 
iPhone 14 to 5 lucky winners

Oil prices rise after Opec+ sticks with 
output policy, Russia sanctions kick in
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thE price cap on Russian oil 
imposed by the US, EU, and 
Australia, as well as the deci-
sion of OPEC+ to keep produc-
tion output unchanged, saw 
crude brent prices jump 2.2 
percent.

Economist Dr Abdullah Al 
Khater told Qatar News Agency 
(QNA) that the price cap will 
have negative repercussions on 
the market structure and could 
lead producers to seek new 
markets.

he said this was already 
taking place, with supply turn-
ing to Asian markets that fol-
low supply and demand. he 
cited Russia’s announcing its 
willingness to sell oil to friendly 
countries at any price, as an ex-
ample of that. 

he added that Russia 
turned to other markets, in-
cluding Asia, to address any 
potential shortfall in sales. he 
highlighted indonesia’s an-
nouncement that it received an 
offer to buy Russian oil at a 30 
percent discount to the inter-
national market price.

this comes after the price 
cap of $60 a barrel set by the 
US, EU, and Australia went 
into effect this morning, in a 

bid to lower Moscow’s oil rev-
enues. 

Sri Lanka is also in negotia-
tions with Russia over getting 
oil at a discount to the global 
price, in light of its economic 
crisis. Myanmar is also buying 
Russian oil, in a bid to tackle 
high inflation. Bangladesh, 
meanwhile, announced  its 
intent on importing Russian 
oil. india is also meeting its 
demand for oil and coal from 
Russia. Al Khater told QNA 
that such decisions will have a 
long-term impact on supply in 
the market, adding that he ex-
pects it to lower investment in 
oil and gas, which could lead to 
even higher prices. 

he also said that setting 
a price cap will lead to higher 
prices, which is the opposite 
effect the countries setting the 
cap are hoping to have. 

he said prices will rise be-
cause the cap essentially ruled 
Russia out of the market, 
something other producers 
can take advantage of to drive 
prices higher. 

he also said that countries 
without a diversified source of 
energy cannot address their 
challenge by setting a price 
cap, but that they will have to 
ensure the energy market gets 
to balance.

Russian oil price 
cap will lead to 
higher prices, 
says economist
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OiL prices rose on Monday as 
China continued to ease COV-
iD-19 curbs while Opec+ stuck 
to its output targets and Eu-
ropean sanctions on Russian 
crude kicked in.

Brent, the benchmark for 
two thirds of the world’s oil, was 
trading 2.7 per cent higher at 
$87.86 a barrel at 5.43pm Qa-
tar time. West texas interme-
diate, the gauge that tracks US 
crude, was up nearly 3 per cent 
at $82.27 a barrel.

the OPEC+ alliance of 23 
oil-producing countries said on 
Sunday that it would continue 
with its current production cuts, 
but left the door open for further 
market interventions.

the group said it was ready 
to address “market develop-
ments” and support the “balance 
of the oil market and its stability 
if necessary”.

At its last meeting in Octo-
ber, OPEC+ decided to slash its 
collective output by 2 million 
barrels per day until the end of 
2023, citing concerns about a 
global economic slowdown.

the OPEC+ move is “not a 
surprise, given the uncertainty in 
the market over the impact of the 
Russia crude oil import ban and 
the G7 price cap”, said Ann-Lou-
ise hittle, vice president of macro 
oils at Wood Mackenzie.

On Friday, the G7 and Aus-
tralia agreed on a $60 price cap 
on Russian seaborne crude oil 
after weeks of negotiations with 
Poland and other Baltic states.

the price cap aims to reduce 
Moscow’s oil and gas revenue 
while maintaining adequate sup-
plies of crude on the global en-
ergy market, preventing a surge 
in crude prices after an EU em-
bargo on Russian seaborne crude 
comes into effect on December 5.

Russia, which has been sell-
ing discounted barrels of crude 
to india and China, has said that 
it would not sell its oil under the 
G7 price cap.

“We expect the import ban 
to weigh moderately on Russian 
output in December, with a big-
ger impact expected when the 
European import ban on refined 
products comes into force on Feb-
ruary 5,” said Giovanni Staunovo, 
a strategist at UBS.

the embargoes mean an ad-
ditional 1.1 million bpd of crude 
and 1 million bpd of oil products 

currently going to EU countries 
will have to find new markets, 
according to the international 
Energy Agency.

UBS, which expects oil to 
rebound to $100 a barrel in the 
coming months, said markets 
would probably stay volatile in 
the near term, driven by Covid 
news from China and central 
policies in the US and Europe.

the Swiss lender maintained 
its “positive” oil price view for 
the coming quarters on expecta-
tions of lower Russian crude out-
put, a demand rebound in China 
and the likely end of strategic oil 
reserve releases in Organisation 
for Economic Co-operation and 
Development countries.

Oil prices fell below $90 a 
barrel last month on concerns 
about China, the world’s sec-
ond-largest economy and top 

crude importer, as it battled 
near-record Covid-19 cases. this 
triggered fears that the country 
would respond with extensive 
lockdowns. however, the lifting 
of lockdowns and relaxation of 
strict containment measures in 
some major cities have support-
ed oil demand prospects.

“the recent easing of some 
COViD-19 restrictions in Shang-
hai may have influenced Opec+’s 
decision to not change policy,” 
said Staunovo.

European stock markets 
largely edged lower Monday 
ahead of the release of key activ-
ity data, with caution key even as 
more Chinese cities relaxed mo-
bility restrictions.

European equities have start-
ed the week in a subdued fashion, 
with investors focusing on the 
release of the final November 

PMi data for the region, which 
are likely to show the Eurozone 
heading into a recession as the 
year comes to an end.

Spanish and italian services 
PMi data both came in ahead of 
expectations, but the data for the 
Eurozone as a whole is still ex-
pected to show a contraction in 
November.

Eurozone retail sales for Oc-
tober are also due for release, 
and are expected to fall 1.7 per-
cent on the month with discre-
tionary spending severely hit by 
soaring inflation.

Despite these signs of Eu-
ropean economies in strife, the 
European Central Bank is still 
expected to hike interest rates 
at its final policy meeting of the 
year on December 15 with in-
flation running well above its 2             
percent target.

Top crude importer China is loosening COVID-19 restrictions in major cities

Russia, which has been selling discounted barrels of crude to India and 
China, has said that it would not sell its oil under the G7 price cap.
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SOUth Korea’s foreign re-
serves increased in November 
as the dollar-converted value 
of holdings rose thanks to the 
greenback’s fall, central bank 
data showed on Monday.

the country’s foreign re-
serves stood at $416.1 billion as 
of end-November, up $2.09 bil-
lion from the previous month, 
according to the data provided 
by the Bank of Korea (BOK).

the rise came as the value 
of its non-dollar holdings in-
creased when converted into 
the dollar thanks to the green-
back losing ground against 
major currencies.

the dollar index, which 
measures the currency’s value 
against six major peers, weak-
ened about 3.5 percent last 
month, the BOK said.

Foreign reserves consist of 

securities and deposits denom-
inated in overseas currencies, 
international Monetary Fund 
reserve positions, special draw-
ing rights and gold bullion.

Of the total reserves, for-
eign securities, such as US 
treasuries, were valued at 
$365.62 billion as of end-No-
vember, which accounted for 
87.9 percent of total foreign 
reserves, the data showed.

the value of deposits stood 
at $26.68 billion, which made 
up 6.4 percent of the total. 
South Korea was ranked the 
world’s ninth-largest holder of 
foreign reserves as of the end 
of October, the BOK said.

November’s growth came 
despite the BOK’s currency 
swap deal with the National 
Pension Service in which it al-
lows the pension operator to 
tap into the reserves to borrow 
dollars in exchange for the lo-
cal currency.

S Korea’s foreign 
reserves up on 
dollar’s decline 



Air travel recovery 
continues amid 
strong demand: IATA

Agencies 
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The recovery in air travel con-
tinued worldwide in October as 
more people travelled for busi-
ness and leisure, with Covid-19 
restrictions easing in most 
parts of the world.

Total air traffic in the 
month — measured in revenue 
passenger kilometres (RPKs) — 
rose by nearly 45 percent from 
October 2021, led by the Asia-
Pacific region, the Internation-
al Air Transport Association 
(IATA) said on Monday.

Growth was primarily driv-
en by an annual surge in in-
ternational traffic of 102.4 per 
cent, the global aviation body 
said in its monthly update.

October 2022 internation-
al RPKs reached more than 72 
per cent of October 2019 lev-
els with all markets recording 
strong growth, led by Asia-Pa-
cific airlines, which recorded 
more than a fivefold increase 
in October traffic compared 
with October 2021.

Forward bookings for inter-
national travel also increased 
to around 75 per cent of pre-
pandemic levels, following re-
openings announced by multi-
ple Asian economies.

“Traditionally, by October 
we are into the slower autumn 
travel season in the Northern 
hemisphere, so it is highly reas-
suring to see demand and for-
ward bookings continuing to be 
so strong. It bodes well for the 
coming winter season and the 
ongoing recovery,” said IATA 
director general Willie Walsh.

“People are enjoying the 
freedom to travel, and business-

es recognise the importance of 
air transport to their success.”

Aviation was among the 
industries hardest hit by the 
COVID-19 pandemic, which 
had a domino effect on tourism, 
hospitality and supply chains. 
however, the sector is making a 
gradual recovery.

The travel and tourism sec-
tor is forecast to grow by 5.8 
per cent annually over the next 
10 years, ahead of global gross 
domestic product growth of 2.7 
percent yearly, and to create 
126 million new jobs by 2032, 
according to the World Travel 
and Tourism Council.

Middle eastern airlines 
saw a nearly 115 percent traf-
fic jump in October compared 
with the same month last year, 
Iata said in its latest report.

Citing a recent survey of 
european business leaders do-
ing business across borders, 
Walsh said that 84 percent of 
those polled could not imag-
ine doing so without access to 
air transport networks and 89 
per cent believed being close to 
an airport with global connec-
tions gave them a competitive 
advantage.

Meanwhile, even as the 
passenger traffic is on the rise, 
air cargo demand continues to 
suffer amid economic uncer-
tainties. Global cargo demand, 
measured in cargo tonne-kil-
ometres (CTKs), was down by 
13.6 per cent on the year in Oc-
tober, the aviation body said.

“Air cargo continues to dem-
onstrate resilience as headwinds 
persist. But as 2022 closes out, 
it appears that the current eco-
nomic uncertainties will follow 
into the New Year,” Walsh said.
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MeMBeR of economic Advi-
sory Council to the Prime Min-
ister of India Sanjeev Sanyal on 
Sunday said India is capable of 
sustaining an economic growth 
of 9 percent for many years, 
even as he asserted that a high 
sustained GDP growth rate is 
key for the world to achieve 
the 2030 Sustainable Develop-
ment Goals (SDGs).

Speaking at a side event of 
the first Sherpa meeting un-
der India’s G20 presidency 
here, the economist said In-
dia has a per capita income of 
only $2,200 and that has been 
achieved after several years of 
very high growth rate.

“Particularly for the Global 
South, sustaining high GDP 
growth rate is critical to achiev-
ing SDGs and without that, all 
we are doing will be re-distrib-
uting poverty.

“even for relatively ad-
vanced countries, most of them 
have very high debt levels. For 
them also, sustained high level 
of GDP growth will be very im-
portant,” he said.

Sanyal was speaking at the 
first side event of the India’s 
G20 presidency and the topic 
was ‘Transforming lives: Ac-
celerating implementation                           
of SDGs’.

Adopted in 2015 by the UN 
General Assembly, the SDGs 
are a collection of 17 global 
goals “for peace and prosperity 
for people and the planet, now 
and into the future” that are in-
tended to be achieved by 2030.

The goals are: no poverty, 
zero hunger, good health and 
wellbeing, quality education, 
gender equality, clean water 

and sanitation, affordable and 
clean energy, decent work and 
economic growth, industry, in-
novation and infrastructure and 
reduced inequalities.

The remaining goals are: 
sustainable cities and commu-
nities, responsible consump-
tion and production, climate 
action, life below water, life on 
land, peace, justice and strong 
institutions and partnerships 
for the goals.

Sanyal said that the GDP 
growth rate has been good for 
India despite the recent global 
crises, but there was still a 
scope to do better.

“We can sustain a growth 
rate of 9 per cent for many 
years. But it is not only about 

India. From the perspective of 
the Global South, a lot needs to 
be done,” he said.

As per the latest data, In-
dia’s economic growth slowed 
to 6.3 per cent in the September 
quarter of 2022-23 on account 
of contraction in output of 
manufacturing and mining sec-
tors, but the country continues 
to remain the fastest-growing 
major economy ahead of China 
which registered an economic 
growth of 3.9 per cent in July-
September 2022.

On a lighter note, talking 
about economic forecasting 
models, Sanyal said that sausage 
making was far more neater.

Sanyal is currently a mem-
ber of the prime minister’s eco-

nomic Advisory Council. earlier, 
he was the Principal economic 
Adviser to the finance minister 
for five years till February 2022.

he also rued that most in-
ternational organisations froze 
during the Covid crisis and did 
not provide the kind of hand-
holding that was needed during 
those circumstances.

“The only organisation that 
functioned during that chaos in 
2020-2021 was G20,” Sanyal 
said, as he called for newer ways 
of dealing with real issues and 
collecting real-time data from 
newer sources.

he said G20 is the only or-
ganisation to provide a leader-
ship that can give rapid solu-
tions in a real time.

India can sustain 9% GDP growth 
for many years, says Sanyal
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ThRee deals announced last week 
herald a profound reconfiguration of 
the global gas market. One sends gas 
to Asia, another to europe and a third 
opens up Middle east gas. And the 
world’s greatest gas power of all is on 
the losing end.

On 21 November, Qatarenergy 
agreed an exceptionally long and large 
contract to send 4 million tonnes 
(5.4 billion cubic metres, bcm) of 
the chilled fuel, liquefied natural gas 
(LNG), annually to China’s Sinopec 
for 27 years.

Starting in 2026, this would run 
beyond mid-century, when the major-
ity of the world economy is supposed 
to have reached net-zero carbon (Chi-
na’s own target is 2060).

On Tuesday, ConocoPhillips and 
Qatarenergy concluded arrangements 
to ship two million tonnes of LNG to 
Germany a year over 15 years. And 
last Monday, Abu Dhabi National Oil 
Company (Adnoc) announced it would 
combine its LNG and gas processing 
arms, and conduct an initial public of-
fering of the new entity next year.

The essential undertone to these 
events combines three of this centu-
ry’s leitmotifs: the rise of Asia, decar-
bonisation to combat climate change 
and Russia’s invasion of Ukraine.

China seeks to raise the share of 
gas in its energy mix from less than 9 
per cent to 12 per cent by 2030. This 
would remain far below the global av-
erage. Nevertheless, the middle king-
dom is the world’s third-largest gas 
consumer, not far behind Russia, the 
top producer. It also overtook Japan 
as the world’s biggest LNG importer 
last year.

Gas is an essential tool in cleaning 
up China’s polluted skies, and in reduc-
ing planet-warming emissions. Later, 
it too will have to be replaced with 
zero-emissions technologies — carbon 
capture and storage, nuclear and re-
newables — but for now it is the quick-
est way to make large carbon savings.

But China is in a race against eu-
rope to secure gas. Russia is wrecking 
its own world-leading gas export busi-
ness, cutting supplies to its western 
neighbours to near-zero, and includ-
ing the physical destruction of the 
Nord Stream pipelines. Output was 
down about 20 per cent as of August, 
upon which Moscow stopped publish-
ing figures.

World gas trade is thus reorient-
ing from pipelines to LNG transport-
ed by tanker. Russia will try to shift 
some of its european sales to China, 
building longer and very costly pipes 
from Siberia. But its former exports 
to europe are equivalent to China’s 
imports from all sources. Beijing will 
buy more from Moscow, but it will not 
replicate europe’s disastrous over-de-
pendence.

europe itself has to replace up 
to 155 bcm of Russian gas imports, 
of which LNG will likely account for 
about 100 bcm. It will build another 
50 bcm of new import capacity by the 

end of next year. Yet only 20 billion 
cubic metres of new LNG export ca-
pacity will come online worldwide 
next year. Before 2025, only the US 
will add any significant capacity, 
about 60 bcm between five projects.

A Russian construction worker 
speaks on a mobile phone during a 
ceremony marking the construction 
of the Nord Stream pipeline in Por-
tovaya Bay, 170 kilometres north-
west of St Petersburg in Russia. AP 
Photo

A Russian construction worker 
speaks on a mobile phone during a 
ceremony marking the construction of 
the Nord Stream pipeline in Portovaya 
Bay, 170 kilometres north-west of St 
Petersburg in Russia. AP Photo

The LNG market is intensely cycli-
cal, even more than gas overall, or oil. 
Weak periods for new LNG capacity oc-
curred in the early 2000s, in 2012-15, 
and now from 2020 until at least 2025.

Apart from a few smaller fast-
track floating projects, liquefaction 

plants take at least three to four years 
to build. Taking a major project from 
concept through to operations some-
times requires decades.

Current high prices and the im-
perative of supplying europe are 
encouraging supply in the medium 
term. Qatarenergy’s is the largest 
single global expansion under way, 
gaining 67 bcm by 2026-27. Adnoc’s 
new Fujairah plant is another impor-
tant project with 13 bcm in a similar 
period.

African countries such as Mozam-
bique — which recently started its 
first exports via a floating facility — 
Congo, Mauritania, Senegal and Tan-
zania will also play important roles, 
but mostly after 2026.

Regasification terminals, by con-
trast, which turn the liquid back into 
gas for distribution to customers, are 
quick and easy to construct. histori-
cally, eighteen months would have 
been typical.

The floating import facility at Wil-

helmshaven in notoriously bureau-
cratic Germany started operations on 
15 November, taking just 194 days 
from the start of construction, a re-
markable achievement.

Once built, plants run as close to 
full capacity as possible, to recover 
their high fixed costs. Conversely, im-
port terminals serve market demand, 
and might not be needed at all at times. 
This makes spot prices extremely vola-
tile — $1.85 per million British thermal 
units (mmbtu) in the depths of the 
pandemic in May 2020, $57 per mmb-
tu — more than $300 per barrel of oil 
equivalent — this August as customers 
scrambled to cover losses from Russia.

To avoid this, Asian buyers in par-
ticular have typically preferred long-
term contracts based on oil prices, 
like the Sinopec deal. These cost more 
on average but avoid damaging price 
spikes. Doha has demanded such 
lengthy commitments, which europe 
has found it hard to grant because of 
its decarbonisation timeline. The Ger-
man deal could be a sign that is chang-
ing, at least until the mid-2030s.

So where does this place Adnoc’s 
gas reorganisation? The possibility to 
export more gas from the UAe rests on 
the country’s successful deployment of 
nuclear and solar power, and improved 
energy efficiency at home, freeing up 
fuel from electricity generation. It also 
relies on the development of new, tech-
nically challenging resources.

Adnoc has to ensure it stays com-
petitive and gets to market while the 
window of Russian replacement stays 
open. But the rise in American do-
mestic prices after a decade of torpor 
raises US export break-even levels and 
improves the prospects for others.

And offering private investors even 
a minority stake gives some access to 
the virtually closed world of Middle 
east gas — dominated by a handful of 
state companies and big international 
partners. Between China, europe and 
Russia, this region can grasp a pivotal 
role in the new gas geography, just as 
it has so long held in oil.

Why the Middle East can play a 
pivotal role in new gas geography
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Qatari LNG carrier passes through the Suez Canal. In November, Qatar announced its first major deal to send LNG to Germany as 
Europe scrambles to find alternatives to Russian energy. 

Member of Economic Advisory Council to the Prime Minister of India Sanjeev Sanyal


