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OPEC+ agreed to stick to its 
oil output targets at a meeting 
on Sunday as the oil markets 
struggle to assess the impact of 
a slowing Chinese economy on 
demand and a G7 price cap on 
Russian oil on supply.

The decision comes two 
days after the Group of Seven 
(G7) nations agreed a price cap 
on Russian oil.

OPEC+, which comprises 
the Organization of the Pe-
troleum Exporting Countries 
(OPEC) and allies including 
Russia, angered the United 
States and other Western na-
tions in October when it agreed 
to cut output by 2 million bar-
rels per day (bpd), about 2% of 
world demand, from Novem-
ber until the end of 2023.

Washington accused the 
group and one of its leaders, 
Saudi Arabia, of siding with 
Russia despite Moscow’s war 
in Ukraine.

OPEC+ argued it had cut 
output because of a weaker 
economic outlook. Oil prices 
have declined since October 
due to slower Chinese and 
global growth and higher in-
terest rates, prompting market 
speculation the group could cut 
output again.

But on Sunday the group of 
oil producers decided to keep 
the policy unchanged. Its key 
ministers will next meet on 
Feb. 1 for a monitoring com-
mittee while a full meeting is 
scheduled for June 3-4.

On Friday, G7 nations and 
Australia agreed a $60 per 
barrel price cap on Russian 
seaborne crude oil in a move 
to deprive President Vladimir 
Putin of revenue while keeping 
Russian oil flowing to global 
markets.

Moscow said it would not 
sell its oil under the cap and 
was analysing how to respond.

Many analysts and OPEC 
ministers have said the price 
cap is confusing and prob-
ably inefficient as Moscow has 
been selling most of its oil to 

countries like China and India, 
which have refused to condemn 
the war in Ukraine.

Neither an OPEC meeting on 
Saturday nor the OPEC+ meet-
ing on Sunday discussed the 
Russian price cap, sources said.

Russia’s Deputy Prime Min-
ister Alexander Novak said on 
Sunday Russia would rather cut 
production than supply oil un-
der the price cap and said the 
cap may affect other producers.

Sources have told Reuters 
several OPEC+ members have 
expressed frustration at the cap 
saying the anti-market meas-
ure could ultimately be used by 
the West against any producer.

The United States said 
the measure was not aimed                              
at OPEC.

JP Morgan said on Friday 
that OPEC+ could review pro-
duction in the new year based 

on fresh data on Chinese de-
mand trends and consumer 
compliance with price caps 
on Russia crude output and                                       
tanker flow.

Jeff Currie, global head 
of commodities at Goldman 
Sachs, told CNBC that OPEC+ 
had correctly predicted the de-
mand decline in November and 
that the group will discuss the 
ongoing weakness in demand in 
China at the upcoming meeting, 
stating that “there’s a high prob-
ability that we do see a cut”.

Tamas Varga, an analyst 
at broker PVM Oil Associates, 
said in a note Thursday that oil 
prices below $90 per barrel are 
“not acceptable” for OPEC+, 
and that retaliatory measures 
from Russia could also have a 
bullish effect on crude prices in 
December.

While it’s increasingly diffi-

cult to predict the course of oil 
prices in early 2023 accurately, 
it’s almost certain that crude 
markets will remain tightly 
supplied in the foreseeable 
future, even if Russian crude 
continues to flow to end-con-
sumers.

Whether Russian crude 
supply will actually drop sig-
nificantly in December and 
in the first months of the new 
year, and whether EU-U.S.-
G7 sanctions will prove to be 
successful remains to be seen. 
Moscow has taken a leaf out of 
Iran’s sanction-skirting play-
book and has worked over the 
course of the last 9 months to 
set up a new offshore logis-
tics network, featuring ship-
to-ship transfers and crude-
blending operations to make 
sure its crude keeps flowing to 
global consumers.

QSE maintains 
upward trend, 
opens week 
on positive note
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GlOBAl economic growth in 
2023 is forecast to be as weak 
as in 2009 during the finan-
cial crisis as a result of the 
Ukraine conflict and its im-
pact on the world economy, 
according to the Institute of 
International Finance (IIF).

The world economy is 
projected to grow 1.5 per cent 
next year, compared to 0.6 
per cent in 2009, the IIF’s 
managing director and chief 
economist Robin Brooks and 
economists Jonathan Fortun 
and Jack Pingle said in a re-
port on Thursday.

However, “true” growth 
— an annual average growth 
adjusted for statistical carry-
over from the previous year 
— is forecast to be 1.1 per 
cent in 2023, as compared 
to 1.3 per cent in 2009 amid 
the Great Recession that be-
gan a year earlier.

The IIF, the association 
for the global financial servic-
es industry, estimates global 
purchasing power parity-
weighted statistical carryover 
at 0.4 per cent in 2023.

The annual average 
growth in 2009 was 0.6 per 
cent with a base effect of -0.7 
per cent. The base effect was 
negative as the Great Reces-
sion began in 2008. As a re-
sult, “true” global growth in 
2009 was 1.3 per cent, the 
report said

“Adjusting for base ef-
fects, we expect growth in 
2023 to be as weak as 2009, 
with weakness radiating out 
from deep contractions in 
Russia and Ukraine to the rest 
of the world economy.” it said.

The Ukraine conflict, 
which began in late Febru-
ary, has affected global eco-
nomic growth and led to 
higher oil prices, with Brent 
surging close to $140 per 
barrel in March.

The International Mon-
etary Fund cut its global eco-
nomic growth forecast for 
next year, amid the Ukraine 
conflict, broadening inflation 
pressures and a slowdown in 

China, the world’s second-
largest economy.

The fund maintained its 
global economic estimate 
for this year at 3.2 per cent 
but downgraded next year’s 
forecast to 2.7 percent — 0.2 
percentage points lower than 
the July forecast. There is a 
25 percent probability that 
growth could fall below 2 per 
cent next year, the IMF said in 
its World Economic Outlook 
report released in October.

Ukraine’s economy will 
contract by 15 percent next 
year, while Russia, which is 
under western sanctions, will 
shrink by 7 per cent, accord-
ing to the IIF report.

The eurozone will con-
tract by 2 per cent, after 
expanding by 2.7 per cent 
this year, while the US — the 
world’s largest economy — 
will grow by 1 percent. latin 
America’s economy is also 
forecast to grow by 1.2 per-
cent next year.

India, Asia’s third-larg-
est economy, will grow by 
6 percent, while China, the 
world’s second-largest econ-
omy, will expand by 4.6 per-
cent in 2023, as the country 
continues to ease COVID-19 
curbs amid protests over the 
stringent pandemic rules.

Japan, the world’s third 
largest economy, is project-
ed to grow 1.5 percent next 
year, following a 1.4 percent 
expansion this year.

Unlike Ukraine, western 
carveouts of Russia’s energy 
exports led to large hard cur-
rency inflows there, which 
resulted in a sharp easing 
of financial conditions. This 
helped Moscow to avert a 
“steeper” GDP decline, ac-
cording to the report.

“At a global level, our 
PPP-weighted aggregate 
shows “true” growth in 2023 
to be slightly weaker than in 
2009 with China and latin 
America the most impor-
tant growth drivers,” the                           
IIF said.

“The coming global re-
cession will be more severe 
in “true” growth terms than 
the great recession.”

Global growth in 2023 
to be as weak as in 
2009 amid Ukraine 

conflict, says IIF

OPEC+ argued it had cut output because of a weaker economic outlook. Oil prices have declined since 
October due to slower Chinese and global growth and higher interest rates.
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Lebanon’s inflation rate 
increases 186% in first 10 
months of 2022 PagE 11

Minister of Commerce and Industry HE Sheikh Mohammed bin Hamad bin Qassim Al Abdullah Al Thani met with Minister for Foreign and Euro-
pean Affairs of Malta Dr Ian Borg and the accompanying delegation currently visiting the country. The meeting reviewed issues of common interest 
aimed at strengthening cooperation between the two countries in the sectors of trade, investment, and industry. During the meeting, Sheikh Mo-
hammed highlighted the successful economic policies Qatar has put in place to support the private sector, and pointed out the incentives, legisla-
tions, and promising opportunities that are aimed at encouraging investors, businessmen to invest in Qatar.

Minister of Commerce and Industry 
holds meeting with Maltese minister
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CONTINUING its rising trend 
for the fourth session in a 
row, Qatari stocks opened the 
new trading week on a posi-
tive note as the Qatar Stock 
Exchange (QSE) index gained 
4.71 points, or 0.04 percent, 
to close trading at 12,027.22 
points on Sunday.

The day saw QSE’s mar-
ket capitalisation at the end 
of the trading session rise to 
QR675.695 billion compared 
to QR674.692 billion in the 
previous session. 

The volume of shares trad-
ed was 124,406,304  with a 
total value of QR312.417 mil-
lion, done in 10,677 transac-
tions.

Gains in energy stocks 
were partially offset by losses 
in financial stocks. Islamic 
lender Qatar Islamic Bank 

(QIB) fell 1.12 percent, but 
energy firm Mesaieed Petro-
chemical rose 2.32 percent.

While Industries Qatar 
gained 0.19 percent, QNB 
saw it stock price decline 0.61 
percent Oil prices, which fuel 
the region’s growth, fell 1.5 
percent in choppy trading on 
Friday ahead of a meeting of 
the Organization of the Petro-
leum Exporting Countries and 
its allies (OPEC+) on Sunday 
and an EU ban on Russian 
crude on Monday.

According to reports, they 
could fall further this week af-
ter OPEC+ agreed to stick to 
its oil output targets on Sun-
day but volatility is likely to 
continue after G7 countries 
and Australia also agreed on a 
price cap on Russian oil.

Shares of 31 companies 
rose in today’s session, while 
the shares of 13 companies 
decreased.
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Saudi aramco Base Oil Com-
pany (Luberef), the refining 
unit of oil major Saudi aramco, 
may raise as much as 4.95 bil-
lion riyals ($1.32 billion) from 
its initial public offering, as 
the world’s biggest crude pro-
ducer seeks to list some of its                           
subsidiaries.

Luberef will sell more than 
50 million shares, or about 29.7 
per cent of the company’s is-
sued share capital, and set the 
offering share price between 91 
and 99 riyals per share, it said 
in a statement on Sunday.

The final offer price will be 
determined through a book-
building process and is expect-
ed to be announced on decem-
ber 11, it said.

The subscription period for 
individual investors will begin 
after the determination of the 
final price and the offering peri-
od will be for five days, starting 
on december 14 until decem-
ber 18. a maximum of 12.5 mil-
lion shares, or 25 per cent of the 
total share offering, will be al-
located to individual investors.

Luberef is selling existing 
shares owned by private equity 
company Jadwa investment. it 
will list on the main market of 
Saudi arabia’s Tadawul stock 
exchange.

Saudi aramco owns 70 
per cent of Luberef and Jadwa 
owns the remaining 30 per 
cent, which it acquired in 2007 
from Exxon Mobil.

aramco will not sell any of 
its shares in the offering and 
will continue to own 70 per cent 
of Luberef’s share capital after 
the offering. No date has been 
set yet for shares to begin trad-
ing on the Tadawul exchange.

Luberef’s iPO plans come 
amid a bumper year for com-
pany listings in the Gulf and 

Mena, despite declines in global 
markets, with Saudi arabia and 
the uaE making up the major-
ity of new listings amid high oil 
prices.

Middle East iPOs have 
raised more than $19 billion 
this year, the highest share 
for the Gulf region after 2019, 
when Saudi aramco went pub-
lic in a $29 billion offering, the 
world’s largest.

Last month, americana, 
the largest quick-service res-
taurant operator in the Mena 
region, raised $1.8 billion 
from its iPO, paving the way 
for its listing on Saudi arabia’s 
Tadawul and the uaE’s abu 
dhabi Securities Exchange, the 
arab world’s two largest stock                                               
markets.

americana is Saudi arabia’s 
largest iPO this year and the 
first company to be dually listed 
in the kingdom and the uaE.

Established in 1976, Lu-
beref currently operates two 
production facilities located on 
the west coast of the kingdom 
in Yanbu and Jeddah with a 
combined capacity to produce 
1.3 million metric tonnes per 
year of base oils, according to 
its website.

The aramco unit makes 
base oils used in lubricants for 
motor vehicles, ships and in-
dustrial machinery. Base oils 
are used across various sec-
tors, where hydraulic, turbine 
and transmission fluids are 
required for production and 
manufacturing machinery, 
such as in the steel industry, 
food production, textiles and 
clothing.

Luberef’s products are sold 
mainly in the company’s key 
end markets including Saudi 
arabia, other countries across 
the Middle East, North africa 
and india, it said. its products 
are also sold across asia, the 
americas and Europe.
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ThE broad consensus among 
economists is that india may 
clock a GdP growth rate of al-
most 7 percent this fiscal year 
and about 6.5 percent next 
year, an exception in a world 
facing slowdown and even re-
cessionary risks. But it won’t 
be easy as india too will be 
buffeted by strong headwinds.

Last month, the Reserve 
Bank of india (RBi) pegged 
the country’s Gross domestic 
Product (GdP) growth for the 
quar ter ending September at 
6.1-6.3 percent. “if this is re-
alised, india is on course for a 
growth rate of about 7 per cent 
in 2022-23,” the central bank 
stated in its monthly bulletin. 

Earlier this week, the Na-
tional Statistical Office (NSO) 
released the second quarter 
data. and the numbers were 
on expected lines.

The indian economy is on 
track to achieve a 6.8-7 per 
cent GdP growth in the current 
fiscal, Chief Economic advsior 
V anantha Nageswaran said.

he said the economic re-
covery momentum is continu-
ing and the GdP is averaging 
the 2019-20 level.

“in 2022-23, the economy 
is on track to reach a 6.8-7 per 
cent growth in the current fis-
cal,” he said, adding festival 
sales, PMi, bank credit growth 
and auto sales data shows that 
the economy has maintained 
momentum despite global 
headwinds.

The iMF has projected in-
dian economy to grow at 6.8 
percent this fiscal, while the 
RBi has pegged it at 7 percent.

india’s economic growth 
slowed down to 6.3 per cent 
in the July-September quar-
ter of this fiscal, as against 8.4 
per cent in the same period                     
2021-22.

india’s economy grew by 
9.7 per cent growth in the first 
half (april-September) of this 
fiscal.

Earlier this year, econo-
mists had cut their projections 

for india’s growth in fiscal 22-
23 to around 7 percent due to 
slowing exports and risks of 
high inflation crimping pur-
chasing power.

despite that, india is ex-
pected to remain the second-
fastest growing economy 
–lagging only Saudi arabia– 
among G20 countries in the 
current fiscal year, according 
to the Organisation of Eco-
nomic Co-operation and de-
velopment.

The indian economy is 
likely to grow 6.5 percent to 7 
percent next fiscal year if the 
global environment does not 
worsen, a member of the prime 
minister’s economic advisory 
council said on Thursday, giv-
ing a higher estimate than 
some economists.

Global agencies such as 

the international Monetary 
Fund and the World bank, for 
instance, have forecast india’s 
growth will be 6.1 percent and 
6 percent, respectively, next      
fiscal.

The country will continue 
to maintain macroeconomic 
stability, despite a “very dif-
ficult” global environment, 
helped by the stable banking 
sector and buoyant tax revenue 
collections, Sanyal said.

india’s supply side is ca-
pable of growing further and 
the manufacturing sector will 
need support from external de-
mand, which is presently weak,                     
Sanyal said.

he added that medium-
term demand prospects are 
good, with private-sector in-
vestments beginning to show 
in the domestic economy.

Slowing global growth, 
however, has started to hurt 
exports, which fell nearly 17% 
year-on-year in October, as per 
the government’s official data.

an “invest-and-export” ap-
proach will further drive the 
economy, Sanyal said.

india aims to position itself 
in global supply chains, in part 
by negotiating free-trade pacts 
with developed nations, incen-
tivising local production, and 
strengthening physical infra-
structure, he said.

india recently sealed a 
trade pact with australia, 
which will come into force on 
dec. 29, and is in advanced 
negotiations with the united 
Kingdom, among others. india 
has also agreed to resume dis-
cussions with the Gulf Coop-
eration Council.

India seems on course to 7% GDP 
growth this fiscal, say economists

Luberef IPO: Saudi 
Aramco’s refining 
unit may raise as 
much as $1.32bn

The IMF has projected Indian economy to grow at 6.8 percent this fiscal, while the RBI has pegged it at 
7 percent.
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hYPERiNFLaTiON in Leba-
non continued for the 28th 
consecutive month in October, 
with the Central administra-
tion of Statistics’ Consumer 
Price index increasing by 186.4 
per cent in the first 10 months 
of 2022 from the same period a 
year earlier.

inflation rose to about 
158.5 per cent in October from 
the same month a year earlier. 
The CPi increased about 14.6 
per cent from September 2022.

The country is in the grip 
of an economic crisis described 
by the World Bank as one of 
the worst in modern history 
and has yet to implement criti-
cal structural and financial re-
forms required to unlock $3 
billion of assistance from the 
international Monetary Fund.

Reforms hinge on the for-
mation of a new government, 
the election of a new presi-
dent and consensus among the 
country’s political elite.

Lebanese politicians are 
deadlocked over the formation 
of a new Cabinet six months af-
ter parliamentary elections and 
six-year term of former presi-
dent Michel aoun expired at 
the end of October.

Political impasses have pre-
viously led to political vacuums 
in the country and stalled its 
economic progress. Lebanon 
was without a president for two 

and a half years until Mr aoun’s 
election by the 128-seat Parlia-
ment in 2016. his predecessor, 
Michel Sleiman, was elected 
in 2008 after the position had 
been vacant for 18 months.

Securing iMF backing will 
help to unlock a further $11 
billion of assistance that was 
pledged at a Paris donor con-
ference in 2018, which is also 

tied to a string of reforms.
Lebanon’s economy col-

lapsed after it defaulted on 
about $31 billion of eurobonds 
in March 2020, with its cur-
rency sinking more than 90 per 
cent against the dollar on the 
black market.

Lebanon is expected to post 
the second-highest inflation 
rate in the world this year, trail-

ing Sudan, according to Fitch 
Solutions.

The cost of healthcare in-
creased nearly fourfold in Oc-
tober from the same period a 
year earlier, followed a nearly 
equal increase in the price of 
miscellaneous goods and ser-
vices.

The prices of water, elec-
tricity, gas and other fuels rose 

by about three and half times, 
communication costs increased 
threefold, while transportation 
costs and the prices of food and 
non-alcoholic beverages also 
increased by a similar level.

Rates at restaurants and 
hotels and the cost of educa-
tion also soared about three-
fold, while the price of clothing 
and footwear, the cost of alco-

holic beverages and tobacco, 
the prices of furnishings and 
household equipment and the 
cost of recreation and enter-
tainment jumped about two 
and half times.

Last month, the World 
Bank said the Lebanese pound’s 
continued sharp depreciation 
continues to exacerbate infla-
tionary pressures, while the 
country’s financial sector is too 
big to be bailed out with its fi-
nancial losses exceeding $72 
billion, the equivalent of more 
than three times its gross do-
mestic product in 2021.

in an interview with al 
hurra television last month, 
Central Bank Governor Riad 
Salameh said the exchange rate 
would change as of next Feb-
ruary. The authority plans to 
devalue the pound officially to 
15,000 to the uS dollar, with 
the aim of unifying the coun-
try’s multiple exchange rates 
and abandon the 25-year peg of 
1,507 pounds to the greenback.

The World Bank projects 
Lebanon’s real GdP will con-
tract 5.4 per cent in 2022, as-
suming continued “political 
paralysis” and no implementa-
tion of an economic recovery 
strategy, it said.

This year’s contraction fol-
lows the economy shrinking 
about 58 per cent between 2019 
and 2021 — the largest among 
193 countries, the Washington-
based lender said in a report in 
January 2022.

Lebanon’s inflation rate increases
186% in first 10 months of 2022
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Lebanon’s economy collapsed after it defaulted on about $31 billion of eurobonds in March 2020, with its currency sinking more than 90 
percent against the dollar on the black market.


