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QNB Group has been named 
‘Best SME Bank in Qatar’ and 
‘Best SME Bank in Middle East’ 
2023 by Global Finance maga-
zine.

The awards highlight 
QNB’s effort to support SMEs 
to continue their day-to-day 
operations including working 
capital and trade products to 
expand their facilities.

Global Finance magazine 
honoured the top performers 
among banks and other finan-
cial services providers, who 
showed excellence in the Small 
and Midsize Enterprises sec-
tor in the Middle East. These 
awards have become a trusted 
standard of excellence for the 
global financial community

QNB has a dedicated 
center, which serves as a 
‘One-Stop-Shop’ premises 
for SMEs. The Bank offers a 
wide range of SME products 
that are tailored to the needs 
of businesses irrespective of 
the sector. With QNB, SMEs 
can also bundle several SME 
products together to obtain 
a complete solution for their 
banking requirements.

SMEs can also apply for a 
quick loan and if eligible access 
these funds within a matter of 
days, which is one of the fastest 

loan origination processes in 
the MENA region.

QNB Group, currently 
ranked as the most valuable 
bank brand in the Middle East 
and Africa, is proud to be the 
Official Middle East and Africa 
Supporter of the FIFA World 
Cup 2022.

Through its subsidiaries 

and associate companies, the 
Group extends to more than 30 
countries across three conti-
nents providing a comprehen-
sive range of advanced prod-
ucts and services. The total 
number of employees is 27,000 
operating through 1000 loca-
tions, with an ATM network of 
more than 4,700 machines.

Global Finance names 
QNB ‘Best SME Bank’ 
in Qatar, Middle East
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IMF chief sees 
higher chance 
of global growth 
below 2% in 
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OIl futures slipped 1.5 per-
cent in choppy trading on Fri-
day ahead of a meeting of the 
Organization of the Petroleum 
Exporting Countries and its 
allies (OPEC+) on Sunday and 
an EU ban on Russian crude                  
on Monday. 

Brent crude futures settled 
down $1.31, a 1.5 percent drop, 
at $85.57 per barrel. US WTI 
crude futures fell $1.24, or 1.5 
percent, to $79.98 per barrel. 

Both contracts dipped in 
and out of negative territory 
but notched their first weekly 
gains at around 2.5 percent 
and 5 percent, respectively, 
after three consecutive weeks                              
of drops. 

OPEC+ is widely expected 
to stick to its latest target of re-
ducing oil production by 2 mil-
lion barrels per day (bpd) when 
it meets on Sunday, but some 
analysts believe that crude 
prices could drop if the group 
does not make further cuts.

Russian oil output could 
fall by 500,000 to 1 million bpd 
early in 2023 due to the Euro-
pean Union ban on seaborne 
imports from Monday.

Poland agreed to the EU’s 
deal for a $60 per barrel price 
cap on Russian seaborne oil, 
allowing the bloc to move for-
ward with formally approving 

the deal over the weekend. Eu-
ropean Commission President 
Ursula von der leyen said the 
Russian oil price cap will be 
adjustable over time so that 
the union can react to market 
developments.

Asian spot lNG prices rose 
for the second consecutive week 
on higher gas prices in Europe 
where a cold spell is on the ho-
rizon, but ample Asian invento-
ries are expected to curb prices 
in the coming weeks. 

The average lNG price for 
January delivery into north-
east Asia was $35 per mmBtu, 
up $4, or 13 percent, from 
the previous week, industry 
sources estimated. Much of the 
Northeast Asian price gains 
this week have been driven by 
the rise in European lNG and 
gas hub prices, as the market 
reacts to the potential for cargo 

flows out of the Pacific to Eu-
rope if enough of a premium is 
sustained, analysts said. 

In the US, natural gas fu-
tures dropped 46 cents, or 
6.8 percent, to settle at $6.28 
per mmBtu on Friday on a 
delayed restart for the Free-
port lNG export plant in 
Texas until the end of the year 
from mid-December, pending                                      
regulatory approval. 

For the week, the contract 
was down about 11 percent. 
Forecasts for milder weather 
and lower demand over the 
next two weeks than previously 
expected were also among the 
bearish factors weighing on 
prices. Milder weather should 
allow utilities to leave more 
gas in storage. Gas stockpiles 
were about 2.4 percent below 
the five-year (2017-2021) av-
erage for this time of year.

Oil dips ahead of OPEC+ 
meet, EU Russian oil ban

Al AttiyAh FoundAtion Weekly energy MArket revieW



REUTERS
NEW YORK 

INTERNATIONAL Monetary 
Fund Managing Director 
Kristalina Georgieva said on 
Thursday the chance of global 
growth falling below 2 percent 
next year was increasing due 
to continued effects of the war 
in Ukraine and simultaneous 
slowdowns in Europe, China 
and the United States.

Georgieva told the Reuters 
NEXT conference that she was 
particularly concerned about 
the slowdown in China be-
cause the world’s second-larg-
est economy has been a strong 
engine of global growth.

The IMF will update its eco-
nomic outlook in January and 
the picture “has darkened re-
cently on the basis of what we 
see in consumer sentiment, in 
investor sentiment,” she said.

German Chancellor Scholz 
meets with representatives 
of international financial 

and economic organisations                         
in Berlin

The IMF in October cut its 
global growth forecast for 2023 
to 2.7 percent, compared to a 
2.9 percent forecast in July, 
amid colliding pressures from 
the war in Ukraine, high energy 
and food prices, inflation and 
sharply higher interest rates, 
warning that conditions could 
worsen significantly next year.

At the time, the IMF put a 
25 percent probability of global 
growth falling below 2 percent 
next year - a phenomenon that 
has occurred only five times 
since 1970 and said there was a 
more than 10 percent chance of 
a global GDP contraction.

“We are concerned that this 
probability may be going a bit 
further up,” Georgieva said on 
Thursday, citing the impact 
of Russia’s “senseless war” in 
Ukraine on the economy of 
Europe, and the simultane-
ous slowdowns in the United 
States, Europe and China.

IMF chief sees 
higher chance 
of global growth 
below 2% in 2023
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MIGRANT workers from India are on 
track to send home a record amount 
of money this year, boosting the fi-
nances of Asia’s third-largest econ-
omy poised to retain its spot as the 
world’s top recipient of remittances.

Remittance flows to India will rise 
12 percent to reach $100 billion this 
year, according to a World Bank re-
port. That puts its inflows far ahead 
of countries including Mexico, China 
and the Philippines.

Highly-skilled Indian migrants 
living in wealthy nations such as the 
US, UK, and Singapore were send-
ing more money home, according to 
the report. Over the years, Indians 
have moved away from doing lower-
paid work in places like the Gulf. 
Wage hikes, record-high employ-
ment and a weakening rupee also                                             
supported growth.

Inflows from the world’s largest 
diaspora are a key source of cash for 
India, which lost almost $100 bil-
lion of foreign exchange reserves in 
the past year amid tightening global 
conditions that weakened curren-
cies including the rupee against the 
dollar. Remittances, accounting for 
nearly 3 percent of India’s gross do-
mestic product, are also important for                         
filling fiscal gaps.

Cash transfers to India from high-
income countries climbed to more 
than 36 percent in 2020-21, up from 
26 percent in 2016-17. The share from 
five Gulf countries, including Saudi 
Arabia and the United Arab Emir-
ates, declined to 28 percent from 54 
percent in the same period, the World 
Bank said, citing Reserve Bank of In-
dia data.

The trend isn’t uniform across 
South Asia. Remittances earned by 
migrants from Bangladesh, Pakistan 

and Sri Lanka are expected to drop 
this year, the World Bank noted, as 
domestic and external shocks hit 
those countries especially hard.

“Migrants responded to exchange 
rate depreciations in home countries 
by sending less money through formal 
channels and opting for black-market 
premia in the parallel exchange mar-
kets,” the report said.

The report said that remittance 
flows to low- and middle-income 
countries are set to increase 5 per cent 
on an annual basis to $626 billion in 
2022 despite global macroeconomic 
headwinds.

However, the projected increase in 
remittances this year is lower than the 
10.2 percent growth recorded in 2021, 
the Washington-based lender said in 
its migration and development brief.

“Migrants help to ease tight la-
bour markets in host countries while 
supporting their families through re-
mittances,” Michal Rutkowski, global 
director for social protection and jobs 
at the World Bank, said.

Global remittance flows to poor 
and middle-income countries grew 
to $589 billion in 2021, according to 
an earlier World Bank report. The five 
most common destinations for remit-
tances were India, China, Mexico, the 
Philippines and Egypt.

A reopening of host economies as 
the Covid-19 pandemic receded sup-
ported migrants’ employment and 
their ability to continue helping their 
families back home. However, rising 
prices adversely affected migrants’ 
real incomes, the report said.

In countries that experienced 

scarcity of foreign exchange and 
multiple exchange rates, officially re-
corded remittance flows declined as 
flows shifted to alternative channels 
offering better rates, according to the 
research.

The bank said remittance flows 
are estimated to have increased by 
9.3 per cent in Latin America and the 
Caribbean, 3.5 per cent in South Asia, 
2.5 per cent in the Middle East and 
North Africa and 0.7 per cent in East 
Asia and the Pacific.

The percentage increase in remit-
tances to the Mena region slowed in 
2022, compared with 2021 — with 
$63 billion sent home this year. This 
was because of the erosion of real 
wage gains in the eurozone and oc-
curred despite demand for remittanc-
es in home countries increasing amid 

deteriorating conditions, the World 
Bank said.

Cash transfers to the Mena region 
are projected to grow by 2 percent in 
2023, it added.

Inflows to sub-Saharan Africa are 
likely to have increased by 5.2 percent 
in 2022 compared with a 16.4 per 
cent increase last year, mainly due to 
strong flows to Nigeria and Kenya.

Remittance flows are estimated to 
have increased 10.3 per cent to Eu-
rope and Central Asia, where rising 
oil prices and demand for migrant 
workers in Russia supported remit-
tances, the World Bank said.

In Ukraine, remittance growth is 
estimated at 2 per cent, while hand-
carried money transfers likely in-
creased, the lender added.

Labour shortages in the hospital-
ity and health sectors of high-income 
economies and higher oil prices bene-
fiting GCC countries boosted demand 
for workers in 2022, which supported 
remittances to the East Asia and Pa-
cific region, the report said.

Meanwhile, stronger employment 
of migrants from Latin America in 
the US contributed to higher remit-
tance flows to Latin America and the                        
Caribbean.

Remittances to India were en-
hanced by wage hikes and a strong 
labour market in the US and other 
OECD countries, the World Bank said.

The global average cost of sending 
$200 remained high at 6 per cent in 
the second quarter of 2022, the World 
Bank said.

It is cheapest to send money via 
mobile operators at 3.5 per cent, but 
digital channels account for less than 
1 per cent of total transaction volume.

Average remittance costs were the 
lowest in sub-Saharan Africa at 3.4 
per cent, while Europe and Central 
Asia have the highest average cost at 
6.4 per cent, the report added.

World topping $100 bn in remittances head to India in 2022
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QATAR National Bank (QNB) 
has said that inflation has been 
driven by demand and supply 
factors that are often amplified 
by exogenous shocks or non-
economic factors.

According to QNB weekly 
report, elevated inflation has 
been a dominant topic through-
out this year. 

On the demand side, it 
is mostly a product of excess 
consumption created by ultra-
loose monetary and fiscal poli-
cies in advanced economies.

On the supply side, it is 
negatively affected by supply-
chain constraints, tight labour 
markets and the persistent lack 
of investment in extracting fos-
sil fuels. 

Supply-side constraints 
have been recently magnified 
by the war in Ukraine, which 
caused a surge in energy and 
commodity prices in early 2022.

It added high or chronic in-
flation is oftentimes a phenom-
enon experienced by emerging 
markets (EM). This is also true 
in times where inflation is a con-
cern across the globe. The report 
sheds further light on the differ-
ent drivers of EM inflation.

The report said that high 
level of inflation in Central and 
Eastern Europe (CEE) this year 
is primarily due to their more 
direct exposure to higher en-
ergy prices caused by the War in 
Ukraine. Although energy prices 
have risen globally, it is more 
difficult for countries in CEE 
to substitute their energy away 
from gas, which has been cheap-
ly supplied to them by Russia for 
most of the past decade. 

Going forward, we would 
expect high inflation in CEE to 
ease back, as base-effects cause 
energy price spikes to fall out of 
year-on-year comparisons.

It pointed out that inflation 

in Latin America (LATAM) is 
more moderate due to several 
factors. First of all, the region 
did not experience the same 
monetary policy support with 
excessive liquidity injection 
throughout the pandemic.

Secondly, several LATAM 
central banks prevented an up-
coming inflationary cycle and 

frontloaded interest rate hikes 
last year, when inflation was 
still nascent.

This was in contrast to most 
major central banks, which 
were late to recognize the sig-
nificance of the post-pandemic 
inflationary shock. 

Moreover, large compo-
nents of global inflation are 

associated with commodities, 
particularly food and energy 
prices. As LATAM is itself a net 
commodity exporting region, it 
has benefited from higher rev-
enues and incomes.

More aggressive central 
banks and positive commod-
ity revenues supported some 
LATAM currencies, preventing 
the spike in imported prices 
that EM countries experienced 
elsewhere.

The outlook for inflation in 
LATAM is for a moderate eas-
ing of inflation, again mainly 
due to base effects, but also in 
the context of reduced political 
uncertainty with the conclu-
sion of the presidential election 
in Brazil.

It added inflation in Asia 
Pacific is the lowest for two 
main reasons. First, is the dis-
inflationary impulse from the 
persistent weakness of activ-
ity in China. And second, the 
relative strength of Asian cur-
rencies, which typically benefit 
from relatively strong exter-
nal positions and substantial                            
reserve buffers.

An additional factor that 
has helped keep inflation low in 
Asia is the fact that commodity 
exports have allowed Malay-
sia and Indonesia to reduce                           
inflation via subsidies. 

Looking forward and as-
suming Chinese growth ac-
celerates, as we expect, then 
we would expect Asian econo-
mies to experience stronger 
inflationary pressures. As a re-
sult, Asian central banks may 
need to follow the Feds rate 
hikes more aggressively going                        
forward.

The report concluded by 
saying that inflation in Asia Pa-
cific has been much lower than 
in Europe or Latin America. 
“But we expect this divergence 
in inflation pressures across 
EM regions to moderate next 
year,” it said.

What drives divergent 
emerging market inflation?
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