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SATYENDRA PATHAK
DOHA

QATAR Stock Exchange 
(QSE) on Wednesday an-
nounced that the Group Se-
curities Company will start 
the activity of market mak-
ing as of October 2, 2022, 
for Qatar National Bank, 
Industries Qatar, Masraf Al 
Rayan, Qatar Fuel (Woqod), 
Commercial Bank, Qatar 
International Islamic Bank 
and Electricity and Water 
Company.

According to a statement 
on the QSE website, this is in 
addition to the companies on 
which the Group Securities 
Company operates as a mar-
ket maker, according to their 
announcement on February 
6, 2022.

In another statement on 
its website on Wednesday, 
the QSE also announced that 
QNB Financial Services (QN-
BFS) will start market-making 
activity as of Tuesday, October 
4, 2022, for Industries Qatar, 
Masraf Al Rayan and Qatar 
Fuel (Woqod).

This is in addition to 
the Al Rayan Qatar ETF, on 
which the company acts as 
a market maker, the state-

ment said.
QSE, as part of its wider 

reform strategy, has been 
working on various initia-
tives to enhance liquidity in 
its market and is working 
closely with Qatar Financial 
Markets Authority (QFMA) 
and Qatar Central Securities 
Depository (QCSD) on this 
important programme.

QSE is also engaged with 
various stakeholders to fur-
ther increase the free float 
in the market. The recent 
announcements by major 
companies for the removal of 
foreign ownership limits are 
part of an overarching plan 
to enhance access for foreign 
investors. Supporting the de-
velopment of the asset man-
agement industry is also part 
of QSE’s strategy.

Group Securities to 
start market making 
activity as of Sunday

TRIBUNE NEWS NETWORK
DOHA 

QATAR Chamber, in coopera-
tion with the Ministry of Pub-
lic Health (MoPH), recently 
hosted an introductory semi-
nar on the ministry’s initiative 
titled ‘Third party: Pre-ship-
ment food inspection on food                       
dispatches’.

The meeting was attended 
by QC Board Member and 
Chair of the Food Security & 
Environment Committee Mo-
hamed bin Ahmed Al Obaidly, 
Director of Research and Stud-
ies Nora Al Owlan and Director 
of Food Safety and Environ-
mental Health Division at the 
Ministry of Public Health Was-
san Abdulla Al Baker.

This optional initiative 
aims to issue the required 
verification certificates for im-
ported food products by a third 
party in the country of origin 
before they are shipped for 
export with the aim to ensure 
food safety in modern ways. It 
also aims to ensure the smooth 
flow of products through 
matching them in the country 

of origin and easing control 
procedures at entry ports.

For her part, Baker stressed 
the ministry recognises that ef-
fective and efficient inspection 
and certification systems are 
fundamental components of 
the trade in food, affirming the 
importance of balancing the 
highest possible level of food 
safety and facilitating trade.

Baker expressed her thanks 
to the Qatar Chamber for hold-
ing the seminar and informing 
the private sector and traders 
on the initiative before approv-
al, as well as its requirements 
and proposed application 
mechanisms.

During the meeting, the 
Food Safety and Environmen-
tal Health Division gave a de-

tailed explanation of the mech-
anism for implementing the 
programme, whereby third-
party companies or the author-
ised body by the competent au-
thority will issue certificates of 
conformity for imported food 
products from laboratories or 
competent authorities in the 
exporting country.

It said that this initiative 
is optional for private sec-
tor companies and aims at 
enhancing the public-private 
partnership and keeping pace 
with recent global trends in 
food control.

It also touched on the re-
quirements for the third-party 
accreditation, which include 
that the applicant must be a 
licensed entity in Qatar and en-
gage in legal activity and must 
have an international certifi-
cate of accreditation in the food 
inspection.

Requirements also include 
that it must have appropriate 
technical and human capabili-
ties, report on its activities to 
the ministry, and inform it of 
any violations monitored in re-
lation to food dispatches.

QNBFS upgrades 
Doha Bank’s rating 
from ‘Accumulate’  
to ‘Outperform’

TRIBUNE NEWS NETWORK
DOHA

PWC Middle East on Wednesday launched 
its latest Qatar banking sector report, 
which highlights the resilience displayed by 
banks in Qatar despite volatility caused by 
the pandemic. The report explores how the 
financial banking sector in Qatar displayed 
strong volume growth supported by stable 
margins and effective cost management.

The economic support packages offered 
by the government for the relief of some 
firms also helped ensure sufficient liquidity 
in the banking sector. However, lingering 
risk pressure remains high for most of the 
players with banks being highly exposed to 
shocks on their legacy portfolios.

The report also provides an exten-
sive analysis of some of the new trends 
emerging from Qatar’s financial sector. 
The financial services landscape has trans-
formed fundamentally, with many new 
players entering the market and leveraging 
different business and operating models 
offering added value for consumers.

Furthermore, the pandemic played an 
important role in the process of challeng-
ing the status quo and encouraging banks 
in Qatar to accelerate their digital trans-
formation efforts such as increasing in-
vestments in digital capabilities to remain 
competitive and meet customer needs.

PwC Middle East Qatar Financial 
Services Leader Ahmed AlKiswani said, 
“Despite the effects of the pandemic, the 
banking sector in Qatar has shown strong 
performance in 2021. To promote this 
long-term stability, we expect the sector to 
embrace new technology, ESG and ethical 

banking. The COVID-19 pandemic played 
an important role in challenging banks 
to accelerate their digital transformation 
and sustainability efforts. Embracing ESG 
frameworks and sustainable banking at 
the core of banking operations is the need 
of the hour and fortunately, banks in Qa-
tar are ensuring that ESG is at the top of 
their agendas.”

He said, “Furthermore, as the financial 
sector gets more complex with increasing 
amounts of data, technology, new busi-
ness and operating models, we will see key 
global trends such as open banking, Qatar 

Central Bank (QCB) digital currencies, 
Suptech and Regtech and next generation 
financial markets infrastructure become 
more prominent in the region and across 
Qatar.”

In order to respond to new market de-
mand, he said, banks in Qatar will need to 
act quickly and transform into a digitally 
enabled version of themselves. Just deliv-
ering new features and channels will not 
work and fundamental groundwork needs 
to be done to transform core operations 
which often includes changing processes 
and organisational culture.

Qatar’s banking secor demonstrates 
resilience post-COVID-19 pandemic

SATYENDRA PATHAK 
DOHA 

QNB Financial Services (QN-
BFS) has announced that it has 
raised Doha Bank’s rating from 
‘Accumulate’ to ‘Outperform’ 
with a price target of QR3.151 
per share.

Factoring in Doha Bank’s 
earnings in the first half of 
2022, QNBFS said, “We still 
pencil in a bottom-line growth 
of 56.5 percent to QR766.2 mil-
lion in 2022. We also raise our 
2023 and 2024 estimates by 
19.3 percent and 17.2 percent 
to QR1.07 billion and QR1.24 
billion, respectively.”

It said, “Our changes in 
estimates are mainly driven 
by lower CoR. We pencil in a 
CoR of 140bps (2023e), 120bps 
(2024e) and 104bps (2025e). 
Our new earnings estimates 
(2022-26e) are expected to 
lead to an average RoE genera-
tion of 11.50 percent over our 
forecast horizon. We expect 
the bank to generate econom-
ic profits from 2027 onward. 
Hence, RoE is still expected 
to be below CoE over 2022                                                      
to 2026.”

“The stock trades at a 33 
percent discount to its 2022e 
BV due to asset quality issues 
from recent history. As such, 
Doha Bank has significantly 
underperformed its peers and 
therefore, we upgrade the stock 
from an Accumulate rating to 
an Outperform. We maintain 
our PT at QR3.151 and note 
that Doha Bank’s beginning 
book value per share (BVPS 
2022) contributes 106 percent 
to our price target. There could 
be downside risks to our esti-
mates and price target if CoR 
does not normalise sooner than 
expected,” it said.

Given the recent interest 
rate hike by the QCB following 
the FED, it said, “We expect 
margins to expand next year. 
As Doha Bank’s lending picks 
up in 2023, we estimate NIM to 

increase from 2022’s estimate 
of 2.72 percent to 2.84 percent. 
On the other hand, we main-
tain our flat forecast for 2024.”

“Asset quality remains 
problematic but is showing 
signs of stability and the man-
agement may further down-
grade stage 2 loans. Further, 
the coverage ratio for stage 
3 loans improved from 57 
percent in the first quarter 
of 2022 to 63 percent in the 
second quarter of 2022. The 
bank is allocating more provi-
sions to stage 2 & 3 loans,” the                                                     
report said.

De-risking loan book along 
with optimisation of RWAs is 
improving Doha Bank’s CET1 
position. Doha Bank ended the 
second quarter with CET1 ratio 
of 12.6 percent and a Tier-1 ra-
tio of 18.1 percent. We estimate 
CET1 ratio to hover between 13 
percent and 14 percent in our 
forecast horizon.”

“Future stock price gains 
depend on a resumption of 
confidence in the bank’s per-
formance and realisation of 
management’s goals and objec-
tives,” it said.

Qatar Chamber, MoPH 
review pre-shipment 
food inspection initiative

The pandemic played an important role in the process of challenging the status quo and encour-
aging banks in Qatar to accelerate their digital transformation efforts.

Qatar Chamber Board Member and Food Security & Environment Committee Chair Mohamed bin Ahmed Al Obaidly and senior officials of Qatar 
Chamber and the Ministry of Public Health take part in the seminar in Doha. 

During the seminar, the Food Safety and Environmental Health Division 
gave a detailed explanation of the mechanism for implementing the 
programme.

The headquarters of Doha Bank 
in West Bay. 

The QSE headquarters in Doha.
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Huawei MatePad Pro: Perfect for back-to-school season, entertainment and family
Tribune news neTwork

Doha

If one word could describe 
Huawei’s newest flagship tab-
let, the Huawei MatePad Pro, 
it might be “all-rounder.” It 
is a tablet with a stunning 
display and great sound, a 
powerful productivity tablet, 
perfect for students. To sum 
it up: It is a tablet designed 
for everyone in the house-
hold. This tablet is an ideal 
choice for anyone looking to 
get a tablet for work, school, 
or their family, perfect for this 
back-to-school season that 
can gracefully handle both en-
tertainment and productivity.

Discover new avenues of 
entertainment

Tablets have always been 
the right choice for enter-
tainment with their bigger-
than-smartphone displays 
and better-than-laptop port-
ability. But MatePad Pro is 
even more of an entertain-
ment gadget because of its 
stunning and vibrant 11-inch 
OLED Huawei fullView Dis-
play and rich sound. The dis-
play has 4.2 mm ultra-narrow 
bezels  giving you an immer-
sive 92% screen-to-body ratio 
, which means fewer distrac-
tions and a more riveting 
movie-watching experience. 
The display is equally amaz-

ing for games, thanks to the 
120Hz refresh rate. Huawei 
MatePad Pro doesn’t falter 
in the sound department ei-
ther. Being the first tablet to 
come equipped with Huawei 
SOUND® that uses an ar-
ray of 6-speakers, it provides 
fantastic sound quality for 
a complete entertainment 
experience. It even has the 
German TÜV Rheinland full 
Care Display 3.0 certification  
and uses a hardware solution 
to lower blue light to protect 
your eyes.

The tablet is also easy 
to hold and use with its thin 

and light body. At just 449g, 
this is, in fact, the lightest 
11-inch tablet available on 
the market. And the thick-
ness of 5.9mm puts it among 
the thinnest tablets on the 
market. It’s also a beauty to 
behold with a classy metallic 
sheen on the rear cover that 
adds to the premium feel of 
the tablet.

Nail your productivity 
goals with Pro-level Pro-
ductivity

The increasing popularity 
of online meetings has made 
life simpler for a lot of peo-

ple. But that also comes with 
its own set of challenges. In 
this case, the challenges are 
mostly due to technological 
limitations, i.e., bad video 
and audio quality. However, 
with a PC-like Videoconfer-
encing on Huawei MatePad 
Pro, your online meetings are 
going to be much more pro-
ductive. 

The tablet’s productiv-
ity features don’t end with 
videoconferencing. In fact, 
if you pair it with the new 
detachable Smart Magnetic 
Keyboard  and the Huawei 
M-Pencil (2nd generation) , it 

will be perfect for light office 
tasks. You can use the tablet 
in three different modes: lap-
top form, detachable form, 
and studio form, and you can 
also use the Huawei M-Pencil 
(2nd generation)  for note-
taking and sketching. Be-
sides, this is the first device to 
support Huawei Notes.

Huawei MatePad Pro al-
lows you to access Huawei’s 
native apps, such as the Gal-
lery, in landscape mode. The 
Multi-window  has been up-
graded to support one-tap 
interaction. Currently, you 
can run up to four concurrent 
tasks with Multi-window, 
including two split windows 
and two App Bubbles.

Bring down barriers 
with Super Device

Huawei MatePad Pro sup-
ports Tablet-PC Multi-screen 
Collaboration capabilities 
which contain three modes; 
Mirror Mode, Extend Mode 
and Collaborate Mode. The 
new Colour Capture feature 
allows you to select and ap-
ply colours across different 
apps in any use scenario, in-
cluding Multi-window, App 
Multiplier, or small window 
. After Multi-screen Collabo-
ration is established between 
a phone and tablet, you can 
click and select a colour on 
a phone window and apply 

it to the tablet , improving 
the efficiency of cross-de-
vice working and creation. 
Multi-screen Collaboration 
enables simple drag-and-
drop file transfers between 
smartphones and tablets. 
Peripheral sharing lets us-
ers type on the smartphone 
using the tablet’s keyboard 
and screen, play music saved 
on the smartphone with the 
tablet’s speakers and more. 
This solution also makes it 
possible for users to pick up 
calls or respond to text mes-
sages directly from the tablet, 
facilitating a seamless multi-
device experience.

Big battery in a compact 
body

Huawei MatePad Pro 
doesn’t sacrifice battery life 
for the sake of thinness. In 
its compact body, it packs an 
8300mAh ultra-large battery 
. It can power 11.5 hours  of 
1080p HD video playback 
and 8.5 hours  of web page 
browsing.

Appgallery
With the trusted, innova-

tive, user-friendly and secure 
AppGallery available on the 
Huawei nova Y90, where us-
ers can easily navigate, ex-
plore, find and download a 
wide range of high-quality 
apps.

China’s yuan slides to 14-year 
low after US interest rate hikes

Agencies

CHINA’S yuan fell to a 14-year 
low against the dollar Wednes-
day despite central bank ef-
forts to stem the slide after U.S. 
interest rate hikes prompted 
traders to convert money into 
dollars in search of higher re-
turns.

A weaker yuan helps Chi-
nese exporters by making their 
goods cheaper abroad, but it 
encourages capital to flow out 
of the economy. That raises 
costs for Chinese borrowers 
and sets back the ruling Com-
munist Party’s efforts to boost 
weak economic growth.

The yuan fell to 7.2301 to 
the dollar, its lowest level since 
January 2008. One yuan was 
worth about 13.8 cents, down 
15% from this year’s March 
high.

On Wednesday, a deputy 
central bank governor, Liu 
Guoqiang, held a video meeting 
with Chinese bankers and told 
them to “maintain the basic 
stability of the exchange rate,” 
according to a central bank 
statement. It said Liu warned 
the bankers against betting the 
yuan would rise or fall.

“Maintaining stability is 
the top priority,” the statement 
said.

The yuan has exceeded ex-
pectations it might fall to 7 to 
the dollar after the federal Re-
serve started aggressive rate 

hikes to cool inflation that is 
at a four-decade high. The fed 
has raised rates five times this 
year and says more increases 
are likely.

By contrast, the People’s 
Bank of China has cut interest 
rates to boost growth that fell 
to 2.2% over a year earlier in 
the first six months of 2022 — 
less than half the official 5.5% 
target.

The yuan is allowed to 
fluctuate up or down 2% from 
its starting price each day in 
tightly controlled trading. That 
prevents big daily swings, but 
down days can add up to a big 
change over time.

To shore up the exchange 
rate, Beijing cut the amount of 

foreign currency deposits Chi-
nese banks are required to hold 
as reserves to 6% from 8% as 
of Sept. 15. That increases the 
amount of dollars and other 
foreign currency available to 
buy yuan, which should push 
up the exchange rate.

Still, that reserve cut is 
unlikely to stop a slide that is 
driven by “a strong U.S. dollar 
and the expectation of more 
federal Reserve hikes,” said 
Iris Pang of ING in a report.

“Less aggressive rate hike 
talk” might help the yuan rally, 
but it might weaken further 
“if the fed maintains its very 
hawkish tone” into next year, 
Pang wrote.

Chinese officials have previ-

ously promised to avoid “com-
petitive devaluation” to gain an 
advantage in trade.

The yuan sank in 2019 dur-
ing trade tension with then-
President Donald Trump. That 
prompted suggestions Beijing 
was trying to reduce the impact 
of U.S. tariff hikes, but there 
was no official confirmation. 
The currency later strength-
ened.

Other governments also 
are struggling to manage capi-
tal flows under pressure from 
fed rate hikes. On friday, Vi-
etnam’s central bank raised a 
key interest rate in what econo-
mists said appeared to be an ef-
fort to stop an outflow of mon-
ey in search of higher returns.

The yuan fell to 7.2301 to the dollar, its lowest level since January 2008.

Al-Attiyah Energy Awards 
to return this October

Tribune news neTwork
Doha

SIx exceptional individuals 
will be recognised for their con-
tributions to the energy indus-
try at the eighth Abdullah Bin 
Hamad Al-Attiyah Internation-
al Energy Awards for Lifetime 
Achievement next month. 

The awards celebrate the 
legacy of His Excellency Al-
Attiyah, the former Minister 
of Energy and Industry and 
Deputy Prime Minister for 
the State of Qatar, by honour-
ing individuals for lifetime 
achievements in their fields of 
work and policy that emulate 
His Excellency’s 40 years of 
distinguished contributions to 

the global energy industry.
Dolphin Energy, Exxon-

Mobil, North Oil Company and 
TotalEnergies are the sponsors 
of this year’s ceremony and 
gala dinner, that will see over 
200 leaders from the energy 
industry in attendance.

A weaker yuan helps 
Chinese exporters by 
making their goods 
cheaper abroad

Biden to oil industry: Don’t raise prices as hurricane nears
Agencies

PRESIDENT Joe Biden on 
Wednesday warned oil and gas 
companies against increasing 
prices for consumers as Hurri-
cane Ian neared landfall along 
florida’s southwest coast.

“Do not, let me repeat, do 
not use this as an excuse to raise 
gasoline prices or gouge the 
American people,” Biden said at 
the start of a conference on hun-
ger in America.

Biden said that the hur-
ricane “provides no excuse for 
price increases at the pump” and 
if it happens, he will ask federal 
officials to determine ”whether 
price gauging is going on.”

“America is watching. The 
industry should do the right 
thing,” Biden added.

There are few signs that av-

erage gas prices have jumped 
significantly in florida as the 
hurricane began to approach. 
AAA put the statewide average 
at just under $3.40 a gallon, 
six-tenths of a cent higher than 

a week ago.
A 99-day run of falling pump 

prices nationally ended recently, 
and the 14-week decline was the 
longest streak since 2015. The 
nationwide average price had 

risen past $5 a gallon — and $6 
in California — in June as the 
economic recovery and an in-
crease in travel boosted demand 
for gasoline and Russia’s war 
in Ukraine caused a spike in oil 
prices. Gasoline prices mostly 
reflect trends in global oil pric-
es, and crude — both the U.S. 
benchmark and the internation-
al Brent — has been slumping 
since mid-June on growing fears 
of a global recession that would 
reduce demand for energy.

Many energy analysts be-
lieve prices are more likely to 
rise than fall in the next few 
months. But changes in senti-
ment about the economy, Rus-
sia’s war against Ukraine, and 
even hurricane season — always 
a threat to disrupt refineries 
along the Gulf Coast — make 
predictions uncertain.

US President Joe Biden

Ford to invest $700 mn 
at Louisville truck plant

Agencies

fORD will invest $700 million 
mainly at its Kentucky Truck 
Plant in Louisville, creating 
about 500 new jobs over the 
next four years.

The company made the an-
nouncement Tuesday after a 
state board approved incentives 
for ford’s investment in the 
state.

Most of the money will go 
to retool the truck plant, which 
makes Super Duty pickup 
trucks and chassis cabs, plus the 
ford Expedition and Lincoln 
Navigator large SUVs. The com-
pany has pledged to add around 
500 jobs at the plant by 2026. It 
now employs about 8,700 hour-
ly and salaried workers.

The investment will sup-
port vehicle production, mainly 
new versions of the Super Duty 
pickup. ford was to unveil a 
revamped Super Duty for the 
2023 model year at Church-
ill Downs on Tuesday night. 
It goes on sale in the spring of 
next year.

ford says it has more than 
12,000 people working at two 
vehicle assembly plants in Ken-
tucky. The company also has 
about 3,400 workers at the Lou-
isville Assembly Plant, which 
makes the ford Escape and 
Lincoln Corsair small SUVs. 

It’s also building two electric 
vehicle battery factories in the 
state, which will employ anoth-
er 5,000.

Kentucky Gov. Andy Bes-
hear praised the expansion 
during a visit to the truck plant 
Tuesday morning. Beshear said 
ford’s long history in Kentucky 
has led to a “special relation-
ship” with the state.

“Together we’re going to be 
building these automobiles and 
trucks of the future for hun-
dreds of years to come,” Bes-
hear said.

Beshear, the only Democrat 
who holds a statewide office in 
Kentucky, is eager to tout his 
administration’s economic suc-
cesses ahead of next year’s gov-
ernor’s race.

Along with the recent ford 
announcement, the company 
last year announced it would 
spend $5.8 billion to build the 
two new electric battery plants 
in Hardin County, just south 
of Louisville. Another electric 
vehicle battery plant from Jap-
anese firm Envision AESC is 
planned for southern Kentucky. 
Beshear unveiled that $2 billion 
investment in April.

ford officials said the in-
vestment in the truck plant will 
go toward retooling machinery 
inside the existing facility space 
at the Louisville plant.
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Agencies

The Bank of england took 
emergency action Wednesday 
to stabilize U.K. financial mar-
kets and head off a crisis in 
the broader economy after the 
government spooked investors 
with a program of unfunded 
tax cuts, sending the pound 
tumbling and the cost of gov-
ernment debt soaring.

The central bank warned 
that crumbling confidence in 
the economy posed a “material 
risk to U.K. financial stability,” 
while the International Mon-
etary Fund took the rare step 
to urge a member of the Group 
of Seven advanced economies 
to abandon its plan to cut taxes 
and increase borrowing to cov-
er the cost.

The Bank of england said it 
would buy long-term govern-
ment bonds over the next two 
weeks to combat a recent slide 
in British financial assets. The 
bank’s actions are focused on 
long-term government debt, 
where yields have soared in re-
cent days, pushing up govern-
ment borrowing costs.

“Were dysfunction in this 
market to continue or worsen, 
there would be a material risk 
to U.K. financial stability,″ the 
bank said in a statement. “This 
would lead to an unwarranted 
tightening of financing condi-
tions and a reduction of the 
flow of credit to the real econo-
my.″ The move came five days 
after Prime Minister Liz Truss’ 
new government sparked in-
vestor concern when it un-
veiled an economic stimulus 
program that included 45 bil-
lion pounds ($48 billion) of tax 
cuts and no spending reduc-
tions. It also wants to spend 
billions to help shield homes 
and businesses from soaring 
energy prices, sparking fears 
of spiraling government debt 
and higher inflation, which is 

already running at a nearly 40-
year high of 9.9%.

The British pound plunged 
to a record low against the U.S. 
dollar Monday following the 
government’s announcement, 
and yields on U.K. government 
debt soared. Yields on 10-year 
government bonds have ris-
en 325% this year, making it 
much more expensive for the 
government to borrow to fi-
nance its policies.

The Bank of england’s 
plan to buy government debt 
helped stabilize the bond mar-

ket, with 10-year bond yields 
falling to 4.235% in midday 
trading in London.

Yields, which measure 
the return buyers receive on 
their investment, had risen 
to 4.504% on Tuesday from 
3.495% the day before the tax 
cuts were announced.

The pound traded at 
$1.0628 on Wednesday in 
London, after rallying from 
a record low of $1.0373 on 
Monday. The British currency 
is still down 4% since Friday, 
and it has fallen 20% against 

the dollar in the past year.
Opposition parties de-

manded Parliament be re-
called from a two-week break 
to confront the economic cri-
sis. But Truss and Treasury 
chief Kwasi Kwarteng stayed 
silent and out of sight, gam-
bling that the economic storm 
will pass.

Northern Ireland Secretary 
Chris heaton-harris, one of 
the few government ministers 
on view Wednesday, said the 
government’s policies would 
“make my country richer and 

more prosperous.” “I think 
you will find economic policy 
takes more than a couple of 
days,” he said.

On Monday, the Bank of 
england had refrained from an 
emergency interest rate hike 
to offset the slide in the pound 
but said it would be willing to 
raise rates if necessary.

But the bank’s next sched-
uled meeting is not until No-
vember, and the lack of imme-
diate action did little to bolster 
the pound. The bank was able 
to step in immediately with 

bond purchases because its Fi-
nancial Policy Committee has 
a mandate to ensure the stabil-
ity of the financial system.

The British government 
said it has fully underwritten 
the central bank’s intervention 
on government bonds, known 
as gilts.

“The Bank has identified a 
risk from recent dysfunction in 
gilt markets, so the Bank will 
temporarily carry out purchas-
es of long-dated U.K. govern-
ment bonds from today in or-
der to restore orderly market 
conditions,” the Treasury said 
in a statement.

The U.K. government has 
resisted pressure to reverse 
course but says it will set out 
a more detailed fiscal plan and 
independent analysis from the 
Office for Budget responsibil-
ity on Nov. 23.

Kwarteng met Wednesday 
with executives from invest-
ment banks including Bank of 
America, JP Morgan, Stand-
ard Chartered an UBS in a bid 
to soothe markets alarmed by 
its economic plans.

The Treasury said 
Kwarteng underlined the 
government’s “clear commit-
ment to fiscal discipline” and 
promised new measures soon 
to boost economic growth, in-
cluding deregulation of finan-
cial services.

The economic turmoil is 
already having real-world ef-
fects, with British mortgage 
lenders pulling hundreds of 
offers from the market as bro-
kers waited to see what the 
bank would do on rates.

Susannah Streeter, senior 
investment and markets ana-
lyst at hargreaves Lansdown, 
said the Bank of england move 
“smacks of a bit of panic and 
also of frustration that the 
government appears to be dig-
ging in its heels, reluctant to 
perform a political U-turn.”

British central bank intervenes in 
market to arrest economic crisis

A man walks up the stairs in front of the Bank of England in London, Wednesday, Sept. 28, 2022. The Bank of England has launched a temporary 
bond-buying programme as it takes emergency action to prevent “material risk” to UK financial stability.

tug of war

In court brief, Musk says SEC 
is unlawfully muzzling him

Agencies

U.S. Securities regulators are 
unlawfully muzzling Tesla 
CeO elon Musk, violating his 
free speech rights by continu-
ally trying to enforce a 2018 
securities fraud settlement, 
Musk’s lawyer contends in a 
court brief.

The document, filed late 
Tuesday with the federal ap-
peals court in Manhattan, was 
written to support Musk’s ap-
peal of a lower court’s April 
decision to uphold the settle-
ment with Securities and ex-
change Commission.

The brief says that a pro-
vision in the settlement re-
quiring Musk to get prior ap-
proval before tweeting about 
the electric car company is an 
illegal “government-imposed 
muzzle on Mr. Musk’s speech 
before it is made.” The settle-
ment required that his tweets 
be approved by a Tesla attor-
ney before being published. 
The SeC is investigating 
whether Musk violated the 
settlement with tweets last 
November asking Twitter fol-
lowers if he should sell 10% of 
his Tesla stock.

But in the brief, Musk at-
torney Alex Spiro contends 
that the SeC is continually 
investigating Musk for top-
ics not covered by the settle-
ment. It asks the Second Cir-
cuit Court of Appeals to strike 
or modify the prior approval 
provision.

“The pre-approval provi-
sion in the consent decree 
qualifies as a prior restraint 
on speech that runs afoul of 
the First Amendment,” Spiro 
wrote. “It forbids future law-
ful speech on a range of top-
ics absent approval.” Further, 
Musk’s speech is chilled by 
the threat of SeC investiga-
tions and prosecution for 
contempt of court, the brief 
said.

The whole dispute stems 
from an October 2018 agree-

ment with the SeC that Musk 
signed. he and Tesla each 
agreed to pay $20 million in 
civil fines over Musk’s tweets 
about having the “funding se-
cured” to take Tesla private at 
$420 per share.

The funding was far from 
locked up, and the electric 
vehicle company remains 
public, but Tesla’s stock price 
jumped. The settlement spec-
ified governance changes, 
including Musk’s ouster as 
board chairman, as well as 
pre-approval of his tweets.

In April, U.S. District 
Judge Lewis Liman in New 
York rejected Musk’s bid 
to throw out the settlement 
that he signed with the SeC. 
he also denied a motion to 
nullify a subpoena of Musk 
seeking information about 
possible violations of the set-
tlement.

Limon’s ruling said that 
Musk made the tweets with-
out getting pre-approval, but 
the judge later wrote that he 
didn’t mean to pass judgment 
on that issue.

The SeC wouldn’t com-
ment on Wednesday.

Spiro writes that Mr. 
Musk’s waiver of his First 
Amendment rights in the set-
tlement was not voluntary 
because there was no way for 
Musk to know how far reach-
ing it was. “The provision ap-
plies to future speech about 
circumstances no one could 

anticipate in advance,” he 
wrote.

Musk, he said, is under 
constant threat that the SeC 
will disagree with his inter-
pretation of what he can say. 
Musk also agreed to the deal 
when Tesla was a smaller 
company and the SeC action 
could have jeopardized its fi-
nancing.

“The SeC has maintained 
constant investigations into 
Mr. Musk’s speech, employ-
ing nebulous interpretations 
of the consent decree seem-
ingly designed to curb and 
chill his future speech, all 
regarding speech entirely un-
related to the 2018 tweet for 
which the SeC initiated this 
action,” Spiro wrote.

Tesla is now the most 
valuable automaker in the 
world, and Musk is the 
world’s wealthiest person.

Liman ruled that Musk’s 
claim that economic duress 
caused him to sign the set-
tlement is “wholly unpersua-
sive.” even if Musk was wor-
ried that litigation with the 
SeC would ruin Tesla finan-
cially, “that does not estab-
lish a basis for him to get out 
of the judgment he voluntar-
ily signed,” Liman wrote.

The judge also said 
Musk’s argument that the 
SeC had used the settlement 
order to harass Musk and 
launch investigations was 
“meritless.”

Volkswagen’s offering of Porsche 
shares nearing the finish line
Volkswagen was nearing the finish line 
Wednesday as it readied the sale of shares in 
luxury carmaker Porsche ahead of an expected 
market listing that will rank among the largest 
such offerings in european history.

The German automaker estimates the deal 
could reap as much as 9.5 billion euros ($9.08 
billion) that it can use for its push into soft-
ware, services and electric and autonomous 
vehicles in line with the shifting focus of the 
global auto industry.

Volkswagen on Wednesday was expected 
to complete the process of lining up investors 
and determining the final share price, which 
requires a decision of its board of directors, 
before the listing Thursday.

The deal enables Volkswagen to tap into 
investor interest in Porsche, whose fat profit 
margins of 15% to 20% on vehicles like the 911 
sports car and Cayenne SUV are far above the 
single-digit profits common to mass-market 
automobiles.

The proceeds will help pay for Volkswa-
gen’s “massive” investments in revamping 
factories and research and development, said 
Christian Stadler, professor of strategic man-
agement at Warwick Business School.

“They need money, and electrification is su-
per expensive,” Stadler said. “And when we look 
ahead, it’s getting more and more expensive to 
simply borrow money” as interest rates rise.

Stadler said Volkswagen was also likely 
mindful of the successful 2015 offering of a 
minority stake in luxury carmaker Ferrari.

The transaction values Porsche as a whole 
at around 75 billion euros, compared with 86 
billion euros for all of Volkswagen, including 
Porsche and its 11 other brands, before the deal.

That outsized value is a testimony in part 
to expectations that luxury businesses often 

hold up better during recessions thanks to 
their well-heeled customer base. U.S. prices 
for the Porsche 911 sports car start around 
$106,000 and head up from there.

Right now, prospects are clouded for the 
auto industry as inflation and high interest 
rates lead to recession fears in major econo-
mies such as europe and the U.S.

While Wolfsburg-based Volkswagen will 
remain the majority shareholder in Porsche 
and the companies’ industrial cooperation 
will continue, the sale is intended to give Por-
sche more autonomy. Volkswagen CeO Oliver 
Blume, who has kept his earlier role as head of 
Porsche, will continue in that dual role.

Under the offering, 12.5% of Porsche is be-
ing sold to investors in the form of non-voting 
shares. As part of the transaction, another 
12.5% plus one share in voting shares is being 
purchased at a 7.5% premium by Porsche Au-
tomobil holding Se, representing the Porsche 
and Piech families, descendants of automo-
tive pioneer Ferdinand Porsche. The holding 
is also Volkswagen’s controlling shareholder 
with 53% of voting shares.

The state investment funds of Qatar, Nor-
way and Abu Dhabi have already agreed to 
take stakes, along with money manager T. 
Rowe Price.

Volkswagen took over Porsche in 2012 af-
ter Porsche made a failed bid for Volkswagen 
and wound up laden with debt.

Total proceeds from the sales of the two 
blocks of shares is estimated to total as much 
as 19.5 billion euros at the upper end of the of-
fer range of 76.50 euros to 82.50 euros. Of that 
amount, 49% will be paid out as a dividend to 
Volkswagen shareholders, leaving 9.5 billion 
euros for the automaker to use to fund its in-
vestments in future technologies.

A Porsche 911 GT3 with Touring Package is on display during an event of German car maker Volkswa-
gen on the eve of the opening of the International Frankfurt Motor Show IAA in Frankfurt, Germany, 
Monday, Sept. 11, 2017, which runs through Sept. 24, 2017. 
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