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DOHA Bank, one of the largest com-
mercial banks in Qatar, on Tuesday an-
nounced that the bank has brought its 
customers Apple Pay, a safer, more secure 
and private way to pay that helps custom-
ers avoid handing their payment card to 
someone else, touching physical buttons 
or exchanging cash — and uses the power 
of iPhone to protect every transaction.

Customers simply hold their iPhone 
or Apple Watch near a payment termi-
nal to make a contactless payment. Every 
Apple Pay purchase is secure because it 
is authenticated with Face ID, Touch ID, 
or device passcode, as well as a one-time 
unique dynamic security code.

Apple Pay is accepted in grocery 
stores, pharmacies, taxis, restaurants, 
coffee shops, retail stores, and many                                
more places.

Customers can also use Apple Pay on 
iPhone, iPad, and Mac to make faster and 
more convenient purchases in apps or on 
the web in Safari without having to create 
accounts or repeatedly type in shipping 
and billing information. Apple Pay makes 
it easier to pay for food and grocery de-
liveries, online shopping, transportation, 
and parking, among other things. Apple 

Pay can also be used to make payments in 
apps on Apple Watch.

Security and privacy are at the core of 
Apple Pay. When customers use a credit or 
debit card with Apple Pay, the actual card 
numbers are not stored on the device, nor 
on Apple servers. Instead, a unique Device 
Account Number is assigned, encrypted, 
and securely stored in the Secure Element, 
an industry-standard, certified chip de-
signed to store the payment information 
safely on the device.

Apple Pay is easy to set up. On iPhone, 
simply open the Wallet app, tap +, and fol-
low the steps to add Doha Bank’s credit or 
debit cards. Once a customer adds a card 
to iPhone, Apple Watch, iPad, and Mac, 
they can start using Apple Pay on that de-
vice right away. Customers will continue 
to receive all of the rewards and benefits 
offered by Doha Bank’s cards.

Doha Bank brings Apple 
Pay for its customers

Carrefour Qatar opens its newest 
store in Doha’s Lagoona Mall
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CARREFOUR Qatar has unveiled its 
newest addition, the 10th store in its 
collection of successful retail hyper-
markets and supermarkets in Qatar. 
The newest store is in Lagoona Mall, 
a well-appointed and dynamic shop-
ping destination, situated between 
the iconic Zig Zag towers on Doha’s 
elegant waterfront.

In close proximity to Katara, 
Doha’s cultural district; The Pearl, 
Doha’s stylish residential and yacht-
ing development, Carrefour’s new-
est store is situated minutes away 
from Legtaifiya subway station, and 
is located on the ground floor of La-
goona Mall, and occupies the second 
largest space among more than 180 
stores in  the mall.

With a total shopping floor of 
more than 2700 square meters, 
the eagerly awaited Carrefour store 
represents a high degree of sus-
tainability all the way from plan-
ning to execution. Examples in-
clude a full LED lighting system, 
energy-saving refrigerator doors 
and water reducer faucets, just to 
mention a few. In addition, the 
store features all modern comforts 
to give customers a pleasant shop-
ping experience in good time with 
the Back-to-School season.

Carrefour Regional Director Lau-
rent Hausknecht said, “We welcome 
the newest Carrefour Qatar store. 
With an exceptionally dedicated 
team; a great location in a modern 
and rapidly growing area in Doha; ex-
cellent accessibility; and an enlarged 
product assortment, we are confident 
that the new store will become an-
other story of success in our journey.”

The newest store in Qatar comes 
with a team of more than 100 col-
leagues and will offer customers a 
wide range of quality merchandise, 
services, and speciality departments 
such as fresh foods, butchery and 
fishery.

With hundreds of parking spots 
and shopping carts, as well as wide 
aisles and a vast product range, Car-
refour Qatar’s newest store aims to 
provide the surrounding community 
with an elevated retail experience and 

incredible value. The latest Carrefour 
store is open from 8 am to 12 am, Sat-
urday to Thursday, and on Fridays 

from 8 am to 11 am, and from 12:30 
pm to 12 am.

In addition to its in-store shop-

ping, Carrefour Qatar offers conveni-
ent shopping experiences such as self-
checkout and home delivery through 

its AI-enabled e-commerce app. With 
two delivery options, express delivery 
in less than 60 minutes, and a stand-

ard same-day delivery option, usually 
within a few hours from placing the                 
order online.

With a total shopping floor of more than 2,700 square meters, the Carrefour store in Lagoona Mall represents a high degree of sustainability all the way from planning to execution. 
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QATAR Chamber and Qatari Diar Real 
Estate Investment Company recently 
signed a sponsorship agreement, through 
which the Qatari Diar will be the platinum 
sponsor of the ‘Qatar Economic and Com-
mercial Activity Guide’.

The agreement was signed by the 
Qatar Chamber Public Relations Depart-
ment Acting Director Ahmed Abu Nahya 
and Qatari Diar Director of the CEO office 
and Public Relations Department Ahmed 
Mohamed Al Sada in the presence of the 
director of public relations and corporate 
events Abdulla Abdelhadi Al Fuhaid.

The guide will be issued by the cham-
ber and coincides with the staging of the 
FIFA World Cup 2022, which is expected 
to attract hundreds of thousands of visi-
tors and fans to attend the global tourna-
ment that is held for the first time ever in 
the region.

The issue aims to highlight the com-
prehensive renaissance witnessed by Qa-
tar and promote the Qatari economy and 
the country’s investment climate to shed 
light on commercial and industrial activi-
ties in its various sectors.

It further highlights Qatar’s attractive 
investment environment and consoli-
dates its position as an international busi-
ness and investment hub.

The guide, which will be issued in Oc-

tober, covers all commercial and econom-
ic activities in the country and provides 
all data about doing business in Qatar, as 
well as the incentives offered by the state 
to investors.

It will be issued in the Arabic and Eng-
lish languages and will be distributed to 

ministries, embassies, diplomatic mis-
sions to Qatar, and Qatar’s embassies 
abroad, as well as to local and interna-
tional fairs and forums.

Also, the guide will be available on the 
chamber’s website to provide easy access 
for investors and businessmen.

Qatari Diar to be platinum sponsor of ‘Qatar 
Economic and Commercial Activity Guide’

The agreement was signed by the Qatar Chamber Public Relations Department Acting 
Director Ahmed Abu Nahya and Qatari Diar Director of the CEO office and Public Relations 
Department Ahmed Mohamed Al Sada in the presence of the director of public relations and 
corporate events Abdulla Abdelhadi Al Fuhaid.
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A new environmental, social 
and governance (ESG) in-
telligence report, produced 
by Oxford Business Group 
(OBG) in partnership with 
Lulu Group International, 
maps out how policymak-
ers are addressing local and 
global environmental and so-
cial challenges as the interna-
tional spotlight shines on the 
country as host of the 2022 
FIFA World Cup.

Titled “Qatar’s sustaina-
ble economic transition”, the 
report charts the whole-of-
society approach being tak-
en towards creating a more 
sustainable economic model 
in the country, in an easy-to-
navigate and accessible for-
mat, supported by data and 
infographics.

The report looks at how 

the National Environment 
and Climate Change Strategy 
released in 2021 is guiding 
progress towards responsible 
consumption and the more 
sustainable use of natural re-
sources. 

With Qatar particularly 
vulnerable to climate change 
due to its geographic posi-
tion, the report shows how 
food production in Qatar is 
being made more sustainable, 
both through the use of inno-
vative production techniques 
and also by the strategies of 
food producers and retailers 
in bringing food to market.

Elsewhere, the report dis-
cusses Qatar’s shift towards a 
circular economy, highlight-
ing the importance of effec-
tive waste management and 
recycling, as well as progress 
and targets, such as reduc-
ing the domestic waste gen-
eration ratio below 1.6 kg per 
capita/day and the recycling 
15% of all solid waste by the 

end of 2022.
The report also looks at 

Qatar’s efforts to host the first 
ever carbon-neutral FIFA 
World Cup in November and 
December this year, with 
Hassan Al Thawadi, Secre-
tary-General of the Supreme 
Committee for Delivery and 
Legacy. 

In an interview included 
in the report, Thawadi said 
that the tournament is not 
just about delivering a sus-
tainable event, but a blue-
print for the sustainable fu-
ture of the country.

On social issues, the re-
port examines human capital 
development efforts in Qatar 
and the importance of food 
security to social stability, 
with a special focus on the 
progress that the country has 
made in improving self-suffi-
ciency in key food products.

The report also highlights 
the positive social legacy of 
the 2022 FIFA World Cup, 

with a focus on efforts be-
ing made to improve public 
health and wellbeing, sport-
ing and community facili-
ties, and sports participation 
across all segments of society.

Qatar’s progress in im-
proving transparency and 
accountability in the busi-
ness and legal environment, 
as well as in strengthening 

anti-corruption measures, 
are among the key topics ana-
lysed in the Governance sec-
tion of the report. 

Here, the report also 
provides details on the im-
portance of data protection 
in the FMCG sector and how 
the growth of e-commerce re-
quires enhanced data security 
for customers and retailers.

The report details the ef-
forts made by Lulu Group 
International on its ESG jour-
ney, as it seeks to become a 
carbon-neutral company by 
2050. 

Notable corporate pro-
gress is documented in reduc-
ing and recycling waste, en-
hancing energy-efficiency at 
outlets, providing customers 
with sustainable packaging 
and bag options and expand-
ing access to affordable and 
nutritious food. Lulu’s works 
in supporting national efforts 
to overcome the challenges of 
the pandemic and improve 

national food security are 
also covered.

The ESG Intelligence re-
port includes an interview 
with Mohamed Althaf, the Di-
rector of Lulu Group Interna-
tional, in which he talks about 
the importance for corporate 
leaders to adopt an ESG strat-
egy that is appropriate for the 
national and sectoral context.

“It is important to make 
sure that ESG goals are 
aligned with the company’s 
wider business targets. As 
such, it is necessary to imple-
ment an ESG framework that 
complements and strength-
ens existing business units. 
Corporate strategists must 
consider how ESG goals can 
be adapted to meet the re-
quirements of the local mar-
ket and dovetail with the 
national economic develop-
ment plans of the countries 
in which they operate, such 
as Qatar Vision 2030,” Althaf 
said.

Jana Treeck, OBG’s Man-
aging Director for the Middle 
East, said that Qatar’s con-
certed efforts build a more 
sustainable economic model 
were generating new oppor-
tunities for business and in-
vestment in emerging indus-
tries.

“The hosting of the first 
ever carbon-neutral FIFA 
World Cup in Qatar this year 
provides the country with an 
international platform upon 
which to showcase the pro-
gress it is making in sustain-
able economic development,” 
she said. 

“National strategies and 
policy directives are gener-
ating opportunities in envi-
ronmentally sustainable and 
socially impactful business 
areas, such as clean energy, 
waste management and ag-
ricultural technology. Such 
opportunities are mutually 
beneficial for investors and 
society.”

New esg intelligence report on Qatar 
shows how the country is addressing  
environment and social challenges
Oxford Business Group and Lulu Group International team up to produce latest research tool on Qatar’s sustainable economic transition

Qatar’s progress in improving transparency and accountability in the business and legal environment, as well as in strengthening anti-corruption measures, are among the key topics analysed in the Governance section of the report. 

Ryanair boosts flights from Stansted 
airport due to Heathrow passenger cap

dpa 
LonDon 

RyANAIR said it will add 
more than 500 flights serving 
London Stansted during the 
October half-term school holi-
day after Heathrow extended 
its cap on passenger numbers.

The Dublin-based airline 
said the extra flights at the Es-
sex airport will have capacity 
for 100,000 passengers.

Heathrow announced 
on Monday that the limit of 
100,000 daily departing pas-
sengers it introduced in July 
due to staff shortages will con-
tinue until the end of October.

That will disrupt the holi-
day plans of many families 

hoping to get away during 
half-term.

Ryanair chief executive 
Michael O’Leary said: “While 
hopeless Heathrow continues 
to cut flights and raise fares 
for families, Ryanair and Lon-
don Stansted continue to add 
flights, and offer thousands of 
low-fare seats for the autumn 
mid-term break.

“With over 500 additional 
flights, more than 100,000 ad-
ditional seats and prices start-
ing from just £25.29, Ryanair 
looks forward to welcoming 
thousands of additional fami-
lies during the autumn mid-
term break on its low-fare 
flights to/from London Stan-
sted Airport.

“While hopeless Heathrow 
continues to mismanage air 
travel, Ryanair and London 
Stansted will continue to grow 
and deliver for London fami-
lies, the way we have through 
all of summer 2022.” 

Ryanair insisted that it and 
Stansted have “more than suf-
ficient staff to handle these ad-
ditional flights.” Heathrow has 
repeatedly criticised airlines 
for a shortage of ground han-
dlers at the airport, which has 
resulted in thousands of items 
of baggage not being put on to 
their owners’ flights this sum-
mer.

In response to the exten-
sion of the cap, a Virgin Atlan-
tic spokeswoman said: “We are 

disappointed that Heathrow 
Airport has already decided to 
extend the passenger capacity 
cap until the end of October, 
as additional resources come 
on line every week and the air-
port experience improves.

“Airline customers have a 
right to expect their bookings 
will be honoured and we’re do-
ing everything in our power to 
minimise disruption, getting 
our customers to where they 
need to be smoothly.

We want to remove the cap 
as soon as possible, but we can 
only do so when we are confi-
dent that everyone operating 
at the airport has the resourc-
es to deliver the service our 
passengers deserve “We urge 

Heathrow to provide a com-
prehensive plan for returning 
to normal operations as soon 
as possible.” Heathrow chief 
commercial officer Ross Baker 
said: “Our primary concern is 
ensuring we give our passen-
gers a reliable service when 
they travel.

“That’s why we introduced 
temporary capacity limits in 
July which have already im-
proved journeys during the 
summer getaway.

“We want to remove the 
cap as soon as possible, but 
we can only do so when we are 
confident that everyone op-
erating at the airport has the 
resources to deliver the service 
our passengers deserve.”

British pharma company 
GlaxoSmithKline  
completes Affinivax buy

dpa 
LonDon

BRITISH pharmaceutical 
company GlaxoSmithKline 
(GSK) has completed the 
acquisition of clinical-stage 
biopharmaceutical company 
Affinivax, the company said 
on Tuesday.

The definitive deal was 
announced by GSK in May 
this year. The acquisition 
involved $2.1 billion upfront 
payment and up to $1.2 bil-
lion in potential development 
milestones.

Affinivax is developing a 
novel class of vaccines, the 
most advanced of which are 

next-generation pneumococ-
cal vaccines. 

Affinivax’s next-genera-
tion 24-valent pneumococcal 
vaccine candidate AFX3772 
based on the company’s 
Multiple Antigen Present-
ing System (MAPS) platform 
technology, is in Phase 2 
study.

“Affinivax’s exciting 
pneumococcal vaccine 
candidates, the potentially 
disruptive MAPs technology 
and their fantastic scientific 
talent, further strengthen our 
pipeline of novel vaccines and 
presence in the Boston area,” 
said Tony Wood, GlaxoSmith-
Kline’s Chief Scientific Officer.

With Qatar particularly 
vulnerable to climate 
change due to its  
geographic position, the 
report shows how food 
production in Qatar is 
being made more  
sustainable, both through 
the use of innovative  
production techniques 
and also by the strategies 
of food producers and  
retailers in bringing food 
to market
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Indonesian President Joko Widodo gestures during his annual speech at the parliament in Jakarta on Tuesday. (AFP)

Agencies 

IndonesIa stands at the 
“pinnacle” of international 
leadership and its economy 
is strong enough to withstand 
global headwinds, Indone-
sian President Joko “Jokowi” 
Widodo has said in an annual 
address to parliament.

striking an optimistic tone 
ahead of Indonesia’s 77th in-
dependence day on august 17, 
Widodo said on Tuesday that 
the country’s economic funda-
mentals remain strong “in the 
midst of global economic tur-
bulence” and as “crisis after 
crisis haunts the world”.

addressing the issue of 
rising prices, the Indone-
sian leader said inflation 
had reached 4.9 percent in 
July, compared with 7 per-
cent across the association 
of southeast asian nations 
(asean) and 9 percent in de-
veloped countries.

Widodo said the southeast 
asian nation has also seen its 
stature grow on the interna-
tional stage as a result of its 
ongoing presidency of the G20 

and next year’s chairmanship 
of asean.

“It indicates that we [are 
at the] pinnacle of global lead-
ership,” said Widodo, who 
sported a traditional moss 
green and gold Paksian outfit 
from the Bangka Belitung is-
lands.

deni Friawan, an econom-
ic researcher at the Centre for 
strategic and International 
studies (CsIs), described the 
speech as “very optimistic and 
confident”.

“This optimism is good for 
inviting public participation, 
but it can also be dangerous 
and there is a fear of over-
confidence,” Friawan told al 
Jazeera.

Friawan said that while 
Indonesia’s economic funda-
mentals appear to be strong 
compared with some other 
countries, the picture has 
been distorted by government 
interventions to control steep 
rises in commodity prices.

“Inflation and exchange 
rates are maintained at this 
time, but the cost of doing so 
is also expensive,” he said. 

“Inflation is low because we 
don’t make adjustments to 
the price of fuel but energy 
subsidies have risen to IdR 
502 trillion ($34bn).” Like 
much of the globe, Indonesia 
has faced supply chain issues 

caused by a combination of 
factors including the Ukraine 
war and high consumer de-
mand following the CoVId-19 
pandemic.

In his speech, Widodo said 
Indonesia’s rising interna-
tional status extended to grow-
ing interest in its downstream 
industries, which involve the 
processing of abundant raw 

materials such as crude oil and 
nickel to allow the export of 
more expensive finished prod-
ucts.

Widodo said the Indone-
sian economy grew 5.44 per-
cent in the second quarter of 
2022, with a surplus of about 
IdR 364 trillion ($24bn).

steel exports reached IdR 
306 trillion ($20.7bn) in 2021, 
an 18-fold increase compared 
with 2016, and are projected to 
reach IdR 440 trillion ($27bn) 
by the end of 2022, the Indone-
sian leader said.

Friawan, the CsIs re-
searcher, said the govern-
ment’s focus on downstream-
ing has had debatable results.

“The president only sees 
the success of downstream 
nickel from the point of view 
of increasing investment and 
steel exports, but not from 
carefully calculating the added 
value that Indonesia actually 
gets,” he said.

“Keep in mind, having a 
lot of natural resources does 
not mean that Indonesia can 
be competitive for industrial 
and manufacturing production 

from the input of natural re-
sources. In order to be compet-
itive, you also need supporting 
technology, skills, capacity and 
economy of scale.” Widodo 
also referenced his legacy pro-
ject of nusantara, Indonesia’s 
proposed new capital city in 
Borneo. The project, which 
aims to raise 80 percent of its 
funding from private concerns, 
has been controversial, with 
some critics saying it will lead 
to the displacement of Indig-
enous peoples and could cen-
tralise power in ways that may 
be unconstitutional.

“What is interesting in my 
opinion is that Jokowi remains 
committed to carrying out this 
large project amidst the uncer-
tainty of the economic situa-
tion, both inside and outside,” 
siwage dharma negara, senior 
fellow at Iseas-Yusof Ishak In-
stitute, told al Jazeera.

“The president remains 
optimistic about our economic 
ability to rise from the pan-
demic while still advising that 
we need to be vigilant and 
careful regarding conditions 
that are very uncertain.”

Indonesia’s Widodo hails ‘strong’ 
economy, rising global profile

British grocery 
bills soar at 
fastest rate 
since 2008

DPA
London 

BRITIsh shoppers have 
witnessed their grocery 
bills surge at the fastest rate 
since 2008 following spikes 
in the price of butter, milk 
and chicken, according to                      
new data.

Research firm Kantar 
has revealed grocery price 
inflation jumped to 11.6 
percent for the four weeks 
to august 7, compared with 
9.9 percent in the previous 
month.

It said this equates to a 
£533 annual increase in the 
average UK household’s gro-
cery bill.

as a result, it reported 
sales of own-label value 
products increased by al-
most a fifth - 19.7 percent  - 
as shoppers sought to make 
savings.

Fraser McKevitt, head 
of retail and consumer in-
sight at Kantar, said: “as 
predicted, we’ve now hit a 
new peak in grocery price 
inflation, with products like 
butter, milk and poultry in 
particular seeing some of the 
biggest jumps.

“This rise means that 
the average annual shop is 
set to increase by a stagger-
ing £533, or £10.25 every 
week, if consumers buy the 
same products as they did 
last year.

“It’s not surprising that 
we’re seeing shoppers make 
lifestyle changes to deal with 
the extra demands on their 
household budgets.” It came 
as overall supermarket sales 

rose by 2.2 percent in the 12 
weeks to august 7.

experts said that con-
sumers are now shopping 
around more and switching 
supermarkets in response to 
the cost-of-living crunch.

Lidl was once again the 
fastest growing supermarket 
chain, with sales up by 17.9 
percent over the latest 12 
weeks.

Rival German discounter 
aldi also performed strong-
ly, reporting 14.4% growth, 
as customers were attracted 
to the two firms’ cheaper 
product lines.

Tesco was the strongest 
performer among the UK’s 
biggest grocers, reporting 1 
percent growth.

Meanwhile, asda saw 
sales increase by 0.2 percent 
and sainsbury’s recorded a 
0.1 percent dip.

The worst performer of 
the big four was Morrisons, 
which saw sales decline by 
4.9 percent .

Recent hot weather also 
resulted in a surge in sales 
of soft drinks, ice cream and 
summer clothes, according 
to the report.

McKevitt added: “as the 
mercury climbs, shoppers 
have turned to mineral wa-
ter and soft drinks to cool 
off. “sales of both products 
are up by 23 percent and 10 
percent respectively in the 
latest four weeks.

“Unsurprisingly, ice 
creams are also popular 
with 18 percent year on year 
growth, up by four percent-
age points on the previous 
month.”

Agencies 
new York

WaLMaRT slightly raised 
its annual profit forecast on 
Tuesday, partially reversing 
a significant decrease from 
less than a month earlier, as 
discounts to remove excess 
inventory and reduced petrol 
prices helped the mega-retail-
er surpass quarterly sales pro-
jections.

The stock increased 5.2 
percent when the new York 
stock exchange opened Tues-
day morning. shares of com-
peting retailers Target, Cost-
co, and Best Buy rose, as well.

Last month, Walmart 
shares dropped nearly 9 per-
cent after the company cut its 
profit outlook for the second 
quarter and the full year, un-
derscoring that rising prices 
for food and petrol are forcing 
shoppers to cut back on items 
such as clothing that carry 
higher profit margins.

Walmart had recently 
made steep price cuts on items 
such as apparel to try to re-
duce more than $61bn worth 
of inventory it had at the end 
of the first quarter.

other major Us retailers 
such as Target and Best Buy 
have also reported finding 
challenges in moving excess 
merchandise.

Walmart reported inven-
tories of $59.92bn at the end 
of the second quarter on July 
31. That was 25 percent above 
last year’s levels.

“I think it’s going to take 
another quarter, maybe get 
into the fourth quarter a lit-
tle bit, to get back to where 
we want to be from an over-
all inventory perspective,” 
Walmart’s chief financial of-
ficer John david Rainey said.

The Bentonville, arkan-
sas-based retailer’s consum-
ers are continuing their pur-
chasing patterns of buying 
less expensive food over gen-
eral merchandise, despite an 
easing in gas prices, Rainey 
added.

“Instead of buying maybe 
deli meats or beef, they’re 
trading down to things like 
canned tuna, chicken and, 
even, beans. We’re seeing the 
same thing in the quantity, 
where they’re trading down 
for smaller pack sizes that are 
more affordable. so instead 

of buying 12 items to buy six 
items in a pack,” he said.

Walmart has fallen more 

than a consumer-staples index 
this year home, electronics 
and apparel are still “problem-

atic” categories, Rainey said.
Back-to-school shopping 

gave Walmart’s sales a boost 

at the end of last month. But 
many parents chose to buy 
school supplies rather than 

clothing, Rainey said, add-
ing that he believed that 
back-to-school apparel sales 
should get a boost in the next                         
few weeks.

Prices consumers pay for 
goods and services have also 
shown signs of easing in re-
cent weeks. The consumer 
price index rose 8.5 percent in 
July, less than the 9.1 percent 
reading in June, due largely to 
a steep drop in petrol prices.

The drop in prices has 
helped to drive a 6.5 percent 
rise in sales at Walmart’s 
stores in the United states 
that have been open for at 
least a year, beating its prior 
forecast for a 6 percent gain.

Total revenue rose 8.4 
percent to $152.86bn in the 
second quarter. But discounts 
on discretionary products, 
slowing demand for items 
such as appliances, electron-
ics and clothes, and the ris-
ing cost of labour led to a 6.8 
percent drop in the company’s 
quarterly operating income to 
$6.85 billion.

same-store sales for 
Walmart Us are expect-
ed to rise 3 percent, the                                    
company said.

Boost to Walmart earnings as discounts draw inflation-hit shoppers

Addressing the issue of 
rising prices, the 
Indonesian leader said 
inflation had reached 4.9 
percent in July, compared 
with 7 percent across the 
Association of Southeast 
Asian Nations (ASEAN) 
and 9 percent in  
developed countries

UK hit a new peak in grocery price inflation, with products like 
butter, milk and poultry in particular seeing some of the big-
gest jumps.

A cashier scans items at a Walmart store in Burbank, California.
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Federal Reserve  faces balance sheet 
dilemma as US economy slows

Agencies
New York 

With the recent slowdown in in-
flation, the Federal Reserve is faced 
with a conundrum ahead of a plan 
next month to double the rate at 
which it is shrinking its massive $8.9 
trillion balance sheet.

the move to accelerate quan-
titative tightening (Qt), as it’s re-
ferred to, is meant to further drain 
pandemic-era stimulus from the 
financial system and increase bor-
rowing rates for long-dated assets to 
weaken inflation. But that is taking 
place as the US central bank push-
es ahead with interest rate hikes 
to tame stubbornly high inflation, 
which is currently running at more 
than three times the Fed’s 2 percent 
target.

the double tightening, how-
ever, makes it harder for the Fed to 
achieve a “soft landing” in which the 
economy slows but avoids a reces-
sion.With some investors believing 
the economy is already in a reces-
sion, speculation has grown that if 
something has to give, it could be 
the pace at which Qt unfolds. the 
odds, however, remain long that 
the Fed would change its plan in the 
near term, some bond investors say.

“there is some latitude for the 
Fed to either eventually go on a slow 
trajectory on quantitative tightening 
or even end earlier than expected. 
But it is hard to know (as to how) 
the Fed balances things out,” said 
Yung-Yu Ma, chief investment strat-
egist at BMO Wealth Management 
in Dallas.

“At what point does the Fed view 
that financial conditions have tight-
ened enough? that’s nebulous ... 
and you don’t really know until after 
the fact if you have gone                      too 
far.”

the US economy contracted in 
the first and second quarters, ampli-
fying an ongoing debate over wheth-
er the country is, or will soon be, in 
recession. 

Along with the contractions, two 
reports last week that suggested 
inflation had likely peaked in July 
took some pressure off the Fed to 
deliver another oversized rate hike 
at its September 20-21 policy meet-
ing. the annual US consumer price 
index rose by a weaker-than-expect-
ed 8.5 percent last month, following 
a 9.1 percent rise in June, while US 
producer prices also unexpectedly 
fell 0.5 percent on a monthly basis 
in July. 

traders of futures tied to the 
federal funds rate, the central bank’s 
policy rate, are now pricing in a 63.5 
percent chance of a 50-basis-point 
hike at the September meeting. 

“We really think the Fed slows 
down sooner rather than later. the 
data is starting to adjust and we’re 
seeing a slower economy,” said 

Kathy Jones, chief fixed income 
strategist at the Schwab Center for 
Financial Research in New York.

Still, her base case is for the Fed 
to run Qt as is, but use that as a le-
ver that can be adjusted in conjunc-
tion with rate hikes.

“if the rate hikes go fast and furi-
ous and they reverse, then they have 
to stop Qt,” Jones said. “if the rate 
hikes slow and level off, they can 
continue Qt for a longer time period 
and tighten policy through the back 
door instead of the front door.”

Following the tamer CPi read-
ing, several Fed officials said it was 
too early to declare victory on the 
inflation front. 

“inflation remains far, far above 
anything that could be considered 
price stability. it remains a very long 
journey back towards acceptable 

levels of inflation,” said Jamie Dan-
nhauser, an economist at London-
based asset manager Ruffer LLP.

Dannhauser does not believe 
falling inflation numbers will affect 
the Fed’s Qt plan.

he added that more unexpected 
good news on inflation, to the extent 
that it alters the baseline view for 
monetary policy, will be reflected in 
the downward shift in Fed forecasts 
for the central bank’s policy rate.

the Fed’s balance sheet was at 
nearly $9 trillion as of last week. its 
holdings of treasuries and mort-
gage-backed securities have not de-
clined significantly since June when 
the Fed started Qt, but should come 
down over time, although it won’t 
occur in a straight line.

“the effects of Qt are very small 
at the moment,” said thomas Si-

mons, an economist at Jefferies in 
New York.

But bank reserves held at the 
Fed have fallen to $3.3 trillion, down 
about $1 trillion from a high of $4.3 
trillion in December 2021. Analysts 
said the contraction in reserves has 
been faster than many anticipated. 
in the Fed’s previous Qt, $1.3 tril-
lion in liquidity was withdrawn over 
five years. read more

the Fed has not announced a 
target size for its balance sheet. Gen-
nadiy Goldberg, senior rates strate-
gist at tD Securities, thinks the Fed’s 
ultimate goal would be to reduce the 
balance sheet to a point where bank 
reserves reach around 9 percent 
of GDP, which is where they stood 
prior to the September 2019 liquid-
ity crunch. 

Slowing down Qt would be an 

option if it creates a shortage of bank 
reserves that starts to limit bank ac-
tivities such as lending or market-
making, analysts said.

Jay hatfield, chief investment 
officer at infrastructure Capital 
Management in New York, thinks 
the Fed should slow the pace of 
Qt, as the market doesn’t need an-
other $1 trillion reduction in bank                        
reserves.

“that would be catastrophic for 
bonds and stocks,” hatfield said. 
“Unfortunately, the Fed almost uni-
versally ignores liquidity and money 
supply. that’s why the Fed is perpet-
ually behind the curve in controlling 
inflation and anticipating deflation.”

Meanwhile, strong earnings 
from Walmart and home De-
pot helped drive gains in the Dow 
Jones and the S&P 500 indexes on                    

tuesday.
Walmart shares rose 5.9 percent 

after the world’s largest retailer also 
forecast a smaller drop in full-year 
profit than previously projected. 

home Depot added 5.4 percent 
as it surpassed estimates for quar-
terly sales on steady demand from 
builders as well as price hikes. 

the two heavyweight stocks con-
tributed to the S&P 500 retail sec-
tor’s 2.1 percent gain.

“these companies are beating 
reduced or at least modestly reduced 
expectations,” said Jason Pride, CiO 
for private wealth at Glenmede.

“Arguably, it is unexpected to 
some degree to see the magnitude of 
EPS strength being seen this quarter 
and even the prior quarter in the face 
of the difficulty that consumers are 
facing on the inflation in the rising 
rate environment.”

So far, 77.6 percent of the S&P 
500 companies that have reported 
results as of Friday have topped ana-
lysts’ estimates, according to Refini-
tiv data.

Better-than-expected earnings 
from corporate America are helping 
US equities recoup losses from a re-
cent inflation-induced rout, with the 
tech-heavy Nasdaq index bouncing 
nearly 24 percent off its mid-June 
lows.

Meanwhile, the 10-year treas-
ury yield recovered to 2.84 percent 
as encouraging data from US retail 
giants suggested that the Federal 
Reserve has room to further tight-
en financial conditions as it battles 
four-decade high inflation.

traders are now seeing a 60 per-
cent chance of a 50 basis-point hike 
by the US central bank in September 
and a 40 percent chance of a 75 ba-
sis-point hike. 

that rise in yields weighed on 
high-growth stocks such as Apple 
and Alphabet.

“the back and forth in market is 
heavily driven by changing expecta-
tions for rate hikes, which impacts 
stock prices,” Pride added.

investor sentiment is still bear-
ish, but no longer “apocalyptically” 
so, according to BofA’s monthly sur-
vey of global fund managers in Au-
gust. 

Focus will be on retail earnings 
and retail sales data this week for 
more clues on the impact of inflation 
on consumer behaviour.

Zoom Video Communications 
fell 4.2 percent after Citigroup cut 
its rating on the pandemic darling’s 
stock to “sell”.

Advancing issues outnumbered 
decliners by a 1.06-to-1 ratio on the 
NYSE. Declining issues outnum-
bered advancers for a 1.28-to-1 ratio 
on the Nasdaq.

the S&P index recorded eight 
new 52-week highs and 29 new lows, 
while the Nasdaq recorded 67 new 
highs and 30 new lows.

Bank reserves held at the Fed have fallen to $3.3 trillion, down about $1 trillion from a high of $4.3 trillion in December 2021. 
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OiL prices fell on tuesday, 
caused by a weak demand 
outlook amid the economic 
slowdown and the possibil-
ity of supply increasing if 
iranian oil resumes entering 
global markets.

Brent, the global bench-
mark for two-thirds of the 
world’s oil, was trading 0.91 
percent lower at $94.23 
per barrel at 10.48am Qa-
tar time on tuesday. West 
texas intermediate, the 
gauge that tracks US crude, 
was down 0.69 per cent at 
$88.79 a barrel.

Prices fell roughly 5 per 
cent on Monday, reaching 
close to six-month lows.

“Oil prices collapsed like 
a house of cards on Mon-
day as China’s growth fears 
and prospects of rising sup-
ply empowered bears,” said 
Lukman Otunuga, senior re-
search analyst at FXtM.

“Given how Libya is 
pumping more oil and iran 

is moving closer to restor-
ing a nuclear deal, this 
could result in higher flows 
at a time when demand re-
mains shaky. Both Wti and 
Brent remain under pressure 
on the daily charts with a 
stronger dollar seen enforc-
ing downside pressures.”

Both benchmarks have 
shed about 6 per cent this 
month, with the current fun-
damental drivers opening 
the doors to further losses 
this week, Otunuga said.

ipek Ozkardeskaya, an 
analyst at Swissquote Bank, 
said: “the growing prospect 
of iranian oil is playing in 
favour of the downside, as 
the latest news revealed that 
iran responded to the EU’s 
proposal for reviving the 
2015 nuclear deal between 
the US and iran, and Euro-
pean politicians now push 
the US to adopt a ‘realistic 
approach and flexibility’ to 
resolve a couple of remain-
ing issues.”

iran, an Opec member, 
late on Monday sent its re-

sponse to the EU’s final draft 
text to save the 2015 nuclear 
deal, an official from the bloc 
said, as tehran called on the 
US to show flexibility to re-
solve three remaining issues.

the current draft of the 

deal has taken 16 months of 
indirect US-iran talks, with 
the EU mediating between 
the parties.

the US has said it is ready 
to quickly seal a deal to re-
store the 2015 accord on the 

basis of the EU proposals, but 
iranian negotiators said teh-
ran’s “additional views and 
considerations” to the text 
would be conveyed later.

 “A nuclear deal between 
the US and iran should un-

lock up to four million bar-
rels of iranian oil per day and 
help ease the supply crisis,” 
Ozkardeskaya, said.

the UK, the world’s fifth-
largest economy, will enter 
five consecutive quarters of 
recession, with gross domes-
tic product falling as much as 
2.1 percent, the Bank of Eng-
land said earlier this month.

Opec also lowered its 
global oil demand forecast 
for this year because of the 
Ukraine war, coronavirus 
pandemic-related move-
ment restrictions and high                                     
inflation.

Oil demand is expected 
to rise by 3.1 million bpd in 
2022, down 260,000 bpd 
from the previous forecast, 
the group said in its monthly 
market report last week.

Oil prices are also being 
weighed down by a weaker 
global macroeconomic out-
look owing to poor data from 
China.

“While recession fears 
might still dampen the mar-
ket mood, the fundamentals 

point to constrained con-
sumption even without glob-
al growth taking a hit,” said 
Norbert Ruecker, head of 
economics and next-genera-
tion research at Julius Baer.

“Weak Chinese data and 
the prospect of iranian crude 
returning to global markets 
weighed heavily on commod-
ity markets yesterday as con-
cerns rose about the strength 
of the economic recovery 
and the potential slowdown 
in demand growth being 
compounded by a sharp in-
crease in available barrels,” 
according to Emirates NBD’s 
head of research and chief 
economist Khatija haque, 
and Mena economist Daniel 
Richards.

China, the world’s second-
largest economy and a major 
importer of oil, cut lending 
rates on Monday to revive de-
mand as the economy slowed 
unexpectedly in July, with 
factory and retail activity 
slumping under Beijing’s zero 
covid policy to control the 
spread of the pandemic.

Oil prices slide amid weak demand outlook

Oil demand is expected to rise by 3.1 million bpd in 2022, down 260,000 bpd from the previous forecast. 


