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QATAR Islamic Bank (QIB) 
is pleased to announce the 
third millionaire winner of 
its highly anticipated Misk 
Account draw.

The draw was held in the 
presence of official repre-
sentatives from the Ministry 
of Commerce and Industry 
as well as QIB officials. Ah-
mad Abdulla Al Malki was 
randomly selected, making 
him the lucky third million-
aire of this edition.

QIB is awarding four 
millionaires throughout the 
year, and offering QR10,000 
to 15 winners every week, in 
addition to QR50,000 to two 
lucky winners every month 
in its fifth edition of the Misk 
Account. This brings the to-
tal number of winners to 
808 receiving QAR 13 Mil-
lion dedicated for this edi-
tion, the largest prize pool in 
Qatar awarded to date.

With the annual grand 
prize announcement, QIB 
will conclude its fifth edi-

tion of Misk Account in 
November of this year. In 
this year’s edition, QIB has 
awarded three lucky win-
ners with QR1 million each 
with the fourth and final 
millionaire to be announced 
in November.

Commenting on winning 
the grand prize, Malki said, “I 
would like to sincerely thank 
QIB for such a valuable re-
ward, it was a big surprise 

to me. I am very proud to 
be a QIB customer and truly 
grateful for opening my Misk 
Account. I highly encourage 
everyone to take part in this 
great opportunity.”

QIB General Manager – 
Personal Banking Group D 
Anand said, “I would like to 
congratulate the third mil-
lionaire of the highly-an-
ticipated fifth edition of the 
Misk Account draw, Ahmad 

Abdulla Al Malki. The Misk 
Account is a unique savings 
account that is open to all 
citizens and residents in Qa-
tar. It provides exceptional 
features and seamless saving 
solutions to all our customers 
while rewarding them with 
valuable prizes.”

Since the launch of the 
fifth edition of the Misk Ac-
count Millionaire Draw, 570 
weekly winners were award-

ed prizes worth QR5,700,000 
and 10 monthly winners with 
prizes worth QR500,000 as 
well as three winners receiv-
ing QR1 million each in the 
quarterly draw.

Existing and new QIB 
customers can open a Misk 
Account easily through the 
QIB Mobile App. Customers 
will receive a free debit card, 
become eligible to request 
a free first-year credit card 
against their Misk Account 
balance, receive profits on 
their savings and have the 
chance to frequently win 
cash prizes.

To be eligible for the 
weekly draws, custom-
ers must maintain a mini-
mum monthly balance of 
QR10,000 to be eligible for 
the weekly draws. To qualify 
for the grand prize draws, the 
customer must open the ac-
count three months prior to 
the draw and maintain a min-
imum of QR10,000 for each 
of those months. For every 
additional QR10,000 saved, 
the customer has one addi-
tional chance in the draws.

QIB announces third Misk account millionaire

QDB, QRDI ink agreement 
for supporting Qatar’s 
entrepreneurial ecosystem
TRIBUNE NEWS NETWORK
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QATAR Development Bank 
(QDB) and Qatar Research 
Development and Innovation 
(QRDI) Council have signed a 
memorandum of understand-
ing (MoU) to enhance their 
strategic cooperation and sup-
port the national entrepre-
neurial ecosystem.

The agreement aims to 
open up new opportunities 
for entrepreneurs, in addi-
tion to supporting research, 
development, and innovation 
in emerging ventures.

With a focus on empower-
ing start-ups in the country, 
the two parties will inaugurate 
their cooperation by launch-
ing an SME Product Manage-
ment Bootcamp. In addition, 
both parties will cooperate 
in formulating policy recom-
mendations that promote the 
innovation ecosystem.

The MoU paves the way 
for programmes to enhance 
the skills of entrepreneurs 
and provide them with the 
tools required for success at 
both the national and inter-
national levels. The agree-
ment creates opportunities to 
exchange experiences that are 
beneficial for both parties and 
all members of the national 
entrepreneurial ecosystem.

QDB Acting Chief Ex-
ecutive Officer Abdulrahman 
Hesham Al Sowaidi stressed 
the significance of this initia-
tive and the positive impact it 
will have on entrepreneurs. 
He said, “We are pleased to 
partner with a leading mem-
ber of the national business 
ecosystem. The MoU with 
QRDI Council will boost 
QDB’s endeavours that aim to 
empower entrepreneurs and 
SME owners. The agreement 
also places innovation and 

capability development at the 
heart of our work, which will 
positively influence the local 
economy at large.”

Meanwhile, QRDI Council 
Secretary-General Engineer 
Omar Ali Al Ansari said, “The 
Council strives to implement 
the Qatar Research, Develop-
ment and Innovation Strat-
egy 2030 (QRDI 2030), which 
acts as a roadmap to develop 
the national innovation eco-
system. QRDI 2030 encour-
ages fruitful cooperation with 

local and global institutions. 
Thus, we are proud to enter 
this partnership with QDB 
and build a positive growth 
environment for SMEs. It 
also helps bolster innovation 
activities in leading national 
companies and international 
enterprises.”

QDB and QRDI will or-
ganize their first joint training 
programme in August 2022. 
The programme targets SME 
owners and will train them in 
the “managing the product” 

strategy in order to improve 
corporate capabilities. The 
program will also assist train-
ees in leading technological 
development in the country 
while equipping them with 
the knowledge and necessary 
tools to lead creative projects. 
The initiative is a vital step in 
building a national ecosystem 
that compromises local pro-
duction leaders.

The council aims to pro-
mote the position of Qatar as 
a regional oasis of opportunity 

and stability by strengthening 
research, development, and 
innovation. This entails fac-
ing challenges with new op-
portunities and international 
relations, as well as building 
the competencies of nationals 
and attracting international 
talents. 

These are in line with 
QDB’s strategy as a financial 
institution responsible for 
developing the private sec-
tor through access to finance,                
capability and markets.

The agreement between QDB and QRDI aims to open up new opportunities for entrepreneurs, in addition to supporting research, development, 
and innovation in emerging ventures.

Ahmad Abdulla Al Malki is the third millionaire winner in this latest edition of Misk Account Draw

GIS likely to see 
revenue rising 
in 2022: QNBFS

SATYENDRA PATHAK 
DOHA 

GULF International Services 
(GIS) is expected to contin-
ue improving its revenue in 
2022 as the drilling segment 
is achieving profitability or 
near-profitability, QNB Fi-
nancial Services (QNBFS) has 
said in a company report pub-
lished on Sunday.

The report said, “We con-
tinue to envision acceleration 
in momentum in the drilling 
segment in 2022 and onward. 
Other segments of GIS should 
also contribute positively, 
while continued progress in 
cost reduction should help 
boost earnings.” 

GIS posted a net profit of 
QR84.5 million in the second 
quarter of 2022 against QR4.8 
million in the second quarter of 
2021 and QR83.3 million in the 
first quarter of 2022. 

“Reported earnings for the 
second quarter of 2022 exceed-
ed our forecast of QR60.8 mil-
lion given better-than-expected 
top-line performance from ca-
tering, aviation and insurance, 
along with higher-than-antic-
ipated gross profits from in-
surance and aviation. Drilling, 
however, posted lower-than-ex-
pected revenue and gross profit 
against our model,” it said.

“Overall revenue of 
QR903.5 million in the sec-
ond quarter of 2022 was 7.2 
percent ahead of our forecast 
of QR843 million. The drill-
ing revenue of QR311.1 million 
in the second quarter of 2022 
was 4 percent lower than our 
estimate of QR324 million. As 
expected, the significant YoY 
top-line growth in the first half 
of 2022 was driven by new 
higher day rates becoming ef-
fective for GDI’s offshore fleet 
from July 2021, along with the 
resumption of two onshore rigs 
from the third quarter of 2021,” 
the report said.

“Moreover, all five offshore 
rigs under the GulfDrill in the 
NFE project are operating 

with the third quarter of 2021 
being the first full quarter of 
contribution, which boosted 
management fees and thus 
revenue. New contracts for 
lifeboats in the KSA and Mal-
dives also helped boost the top 
line. Finally, in the first quarter 
of 2021, GDI successfully re-
newed contracts for some off-
shore rigs with extended terms 
ranging from 2-5 years, aiding 
YoY growth. On a QoQ basis, 
a largescale overhaul of an off-
shore rig impacted top-line and 

bottom-line performance caus-
ing the miss vs. our model,” the 
report said.

“Aviation revenue of 
QR234.9 million was 11.6 per-
cent ahead of our estimate of 
QR210.5 million,” it said. 

“We stay longer-term 
positive on GIS and continue 
to expect improving financial 
performance to drive stock 
price performance over the 
next 12 months. Moreover, we 
believe the progress made in 
cost reduction thus far should 
dovetail with improving mar-
ket fundamentals as we move 
forward. Favourable updates 
on debt restructuring, which 
was put on the back burner 
due to COVID-19, could also 
please equity investors,” the 
report said.

GIS expected to see accelera-
tion in momentum in the drilling              
segment in 2022 and onward. 

European gas prices 
soar as flows from 
Russia stay low

AGENCIES 
LONDON 

EUROPEAN gas prices have 
soared as flows from Russia 
through the Nord Stream 1 
pipeline stay low, exacerbat-
ing the region’s energy woes, 
a report by Rystad Energy 
showed.

Norwegian exports to 
the UK also slipped due to 
a breakdown at the Sleipner 
export hub, which further 
put pressure on prices.

The European Title 
Transfer Facility — a virtual 
trading point for natural gas 
in the Netherlands — front-
month prices remained high 
at about $61.59 per million 
British thermal Units (MMB-
tu) on Thursday, as Europe 
revised its temperature fore-
casts, the report said.

Russian gas company 
Gazprom cut shipments on 
the Nordstream pipeline to 
Germany to 20 per cent of 
capacity last month, citing is-
sues with turbines. The move 

sent gas prices to the highest 
levels since March.

 “TTF prices will contin-
ue at high levels so long as 
gas supply from Russia ap-
pears to remain tight in the 
foreseeable future,” Rystad 
analyst Lu Ming Pang said in                
a note.

“The Nord Stream 1 pipe-
line continues to export gas 
from Russia into Europe at 
20 per cent capacity, which is 
roughly 33 million cubic me-
tres per day [MMcmd].”

Gazprom claimed that 
Nord Stream 1 is only capa-
ble of operating at 20 per 
cent capacity as only one out 
of five compressors is in op-
eration at the moment.

The ongoing compres-
sor transfer situation be-
tween Siemens and Gazprom 
has not yet been resolved, 
with Siemens claiming that 
Gazprom is still not facilitat-
ing receipt of the compressor 
into Russia despite all the 
relevant customs documents 
being in place.
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The Planning and Statistics 
Authority (PSA) has released 
the Consumer Price Index 
(CPI) for the month of July 
2022. The CPI of July reached 
103.65 points showing an in-
crease of 0.49 percent when 
compared to CPI of June 2022.

On year-on-year (Y-o-Y) 
basis, an increase of 4.98 per-
cent has been recorded in the 
general index (CPI).

When comparing the main 
components of CPI for the 
month of July 2022, with the 
previous month of June 2022, 
there was an increase in sev-
en groups, decrease in three 

groups, while two groups re-
mained unchanged.

The following groups in-
creased: “Clothing and Foot-
wear” by 2.56 percent, “Rec-
reation and Culture” by 2.54 
percent, “Restaurants and ho-
tels” by 1.68 percent, “hous-
ing, Water, electricity and oth-
er Fuel” by 0.62 percent, and 
“Transport” by 0.17 percent, 
a slight increase was noticed 
in “Furniture and household 
equipment” and “Food and 
Beverages” by 0.04 percent, 
0.02 percent respectively.

A decrease has been re-
corded on three main groups 
namely: “Communication” by 
2.13 percent, “Miscellaneous 
Goods and Services” by 1.43 

percent, and “health” by 0.21 
percent. “Tobacco” and “edu-
cation” remained flat at the 
last month’s price level.

A comparison of the CPI 
of July 2022 with the CPI of 
July 2021 (annual change), 
an increase has been recorded 
in the general index (CPI), by 
4.98 percent. This [Y-o-Y] 
price increase was primarily 
due to rise in prices in eight 
groups namely: “Recreation 
and Culture” by 32.38 percent, 
followed by “housing, Water, 
electricity and other Fuel” by 6 
percent, “Food and Beverages” 
by 4.24 percent, “Restaurants 
and hotels” by 2.16 percent, 
“Furniture and household 
equipment” by 1.48 percent, 

“Clothing and Footwear” by 
0.56 percent, “education” by 
0.28 percent. “Miscellaneous 
Goods and Services” by 0.12 
percent.

A decrease has been no-
ticed in price levels in “health” 
by 3.38 percent, “Communi-
cation” by 1.48 percent, and 
“Transport” by 0.08 percent. 
There were no changes in “To-
bacco” group.

The CPI of July 2022 ex-
cluding “housing, Water, 
electricity and other Fuel” 
group stands at 103.63 points, 
an increase by 0.46 percent, 
compared to the index of June 
2022. Compared with counter-
part in 2021, the CPI of July in-
dex increased by 4.76 percent.

July consumer price 
index up 4.9% y-o-y

The CPI of July reached 103.65 points showing an increase of 0.49 percent when compared to CPI of June 2022.

Agencies 

BOeInG Co’s 787 Dreamliner 
has returned to the world mar-
ket for newly delivered aircraft 
at a time when demand for 
wide-body jetliners is finally 
stirring to life after a pro-
longed slump.

The U.S. planemaker de-
livered its first Dreamliner 
since May 2021 on Wednes-
day, in a significant milestone 
for the manufacturer after 
production problems with its 
wide-body jet.

Boeing must now wade 
through painstaking regu-
latory checks to get further 
787s delivered while chipping 
away at a backlog of about 
120 stored planes outside its 
plants.

But analysts say there is 
increasingly talk of demand 
for such jets after years of a 
market glut.

From east Asia to the Gulf, 
several airlines are renewing 
wide-body fleets.

Saudi Arabia is discussing 
a potentially significant order 
for wide-body jets, three in-
dustry sources said, though 
talks have fluctuated over sev-
eral years without a deal being 
announced and the timing of a 
decision may be some way off.

But with Riyadh investing 
in tourism and aviation as part 

of its Vision 2030 blueprint 
to diversify the economy, one 
person following the matter 
predicted a decision “sooner 
rather than later,” with Boeing 
787 and 777X seen potentially 
among the mix.

Taiwan’s government-
backed China Airlines is 
weighing options to renew a 
fleet of 22 Airbus A330 jets in 
a competition between the 787 

and Airbus A330neo.
Malaysia Airlines is poised 

to announce on Monday a 
deal to acquire 20 A330neo 
wide-body jets, roughly half 
of which would be bought di-
rectly from Airbus.

“I firmly believe that as 
borders fully reopen, we will 
see the same rebound in in-
ternational travel that we saw 
in the domestic markets,” 

Aengus Kelly, chief executive 
of AerCap, the world’s largest 
leasing firm, said on Thursday.

“Given the level of inquiry 
and demand we are seeing for 
wide-body aircraft, it is clear 
that the airlines are also con-
vinced of this.” International 
traffic has accelerated since 
the start of the year, though 
the International Air Trans-
port Association says it has a 

long way to run before regain-
ing pre-pandemic levels.

“What we’re seeing right 
now is definitely a recovery 
that’s taking hold in certain in-
ternational markets,” Ihssane 
Mounir, Boeing’s senior vice-
president of commercial sales 
and marketing, said after last 
month’s Farnborough Air-
show.

DeMAnD ReBOUnD 

“The transatlantic is live and 
doing well,” Mounir told re-
porters. “You’re seeing very ro-
bust demand between europe 
and the U.S. and ... between 
the Middle east and europe 
and U.S. So folks are sticking 
their heads above water again 
and ... making plans.” Part of 
the surge of interest stems 
from delays caused by manu-
facturers themselves as well as 
increased regulatory scrutiny 
following the recent Boeing 
737 MAX safety crisis.

Boeing’s large twin-en-
gined 777X has been pushed 
back to 2025, five years later 
than originally planned, and 
the 787 has had a one-year 
pause in deliveries.

“There is a real rebound in 
demand for wide-bodies, but 
availability is short because 
of manufacturing and devel-
opment delays. Therefore it is 
not yet back to pre-COVID lev-
els,” said independent aviation 
adviser Bertrand Grabowski.

“The 777X is late and the 
programme has its own prob-
lems and the 787 availability 
has been patchy,” he added.

Adding to the squeeze, Air-
bus faces supply-chain prob-
lems.

“The jury is out on whether 
Airbus will manage to reach 
their delivery target for the 
A350,” Grabowski added.

Still keeping markets 
guessing, and perhaps the big-
gest part of the demand puz-
zle, is China, industry execu-
tives said.

Many had seen the door as 
being left ajar to a significant 
Boeing wide-body order after 
the last big Chinese order in 
July, which focused purely on 
smaller narrow-body models, 
went to Airbus.

In September, U.S. Com-
merce Secretary Gina Rai-
mondo said the Chinese gov-
ernment was preventing its 
domestic airlines from buying 
“tens of billions of dollars” of 
Boeing airplanes. China tends 
to balance jet purchases over 
time but has effectively been 
off the market for five years, 
with demand hampered first 
by trade tensions and then by 
the pandemic, analysts said.

now, potential trade with 
emblematic U.S. companies 
has been thrust into the fu-
rore surrounding U.S. house 
of Representatives Speaker 
nancy Pelosi’s visit to Taiwan 
as well as Chinese military 
exercises around the China-
claimed self-ruled island.

Reduced air traffic as mil-
lions remain under lockdown 
are also a drag on demand, 
Greg Waldron, Asia managing 
editor of FlightGlobal, said last 
week.

Wide-body jet demand humming again as Boeing 787 rejoins the fray

Nordex posts losses in first half, on track to hit full-year targets
dpA 

hamburg

GeRMAn wind turbine manu-
facturer nordex has confirmed 
its forecast for the year despite a 
decline in sales and earnings in 

the first half of this year. 
From January to June, sales 

fell by about a fifth to €2.10 bil-
lion ($2.14 billion) as a result of 
a smaller number of installa-
tions, the company announced 
in hamburg on Sunday. Adjust-

ed for the realignment costs, 
earnings before interest, taxes, 
depreciation and amortization 
(eBITDA) slipped significantly 
into the red. nordex posted a 
loss of €143.7 million here, af-
ter €68.4 million in the same 

period of the previous year. In 
addition to the lower number 
of installations outside europe 
and Latin America, the compa-
ny said business was indirectly 
affected by the pandemic and 
the Ukraine war.

DATA is the busi-
ness buzzword of 
the era. But how do 
companies locate it, 
analyse it, shape it, 

and use it to drive growth 
and profitability? Firas  
Sleiman, leader of PwC’s 
Qatar technology, digital and 
cyber practices, has four key 
recommendations.

Data is the new oil. Just 
one look at the market capi-
talisation list for the high-
est valued companies on the 
planet, and you quickly no-
tice the common denomina-
tor: they are data companies 
at the core.

What is a cryptocur-
rency? It’s data. In particu-
lar, monetised data, where a 
marketplace has been created 
to trade several bytes of data, 
which have been deemed 
“valuable” as a commodity. 
What is a transaction histo-
ry, or a patient record, or an 
automated delivery route, or 
a demographic profile? They 
are all intangible strings of 
binary data, something you 
could put on a memory stick 
or send in an email or post to 
a website.

Data is now so valuable 
that it is outstripping every 
other form of corporate as-
set to become the primary 
resource of the digital econo-
my. Data is not just informa-
tion: it is the growth driver 
for today’s most dynamic 
companies.

This is a reality that has 
taken shape very quickly, and 
many businesses have not 
yet caught up with the pace 
of change. Only 20 years ago 
we were still talking in terms 
of kilobytes of data. But in 
every decade since, we have 
seen the amount of data be-
ing generated on a daily ba-
sis exponentially grow, going 
from kilobytes to gigabytes to 
terabytes to petabytes.

Big Data is born – mas-
sive amounts of structured 
and unstructured data, some 
organised, some correlated, 
and others completely ran-
dom and waiting for a pur-
pose. The focus of corporate 
competition moves from 
building tangible products to 
managing intangible assets, 
and generating value from 
insights, analyses and pat-
terns. For many companies, 
the data that is becoming 

the core of their business is 
something they already have 
– but may not know how to 
benefit from.

Unlocking the value of 
data Companies that do un-
derstand their data and how 
to exploit it are among the 
world’s most valuable. Just 
think of Apple – it is no long-
er primarily about selling de-
vices, it is about your music, 
your movies, your photos 
and filters, your apps. Google 
is about maps, knowledge, 
self-organisation, and adver-
tising based on knowing who 
you are. Microsoft is about 
your office, your intellectual 
property, your work. 

Facebook is about your 
habits, your sentiments, your 
identity, your connections 
and your messages. even 
Tesla is becoming as much 
about road mapping, usage 
patterns and understanding 
your driving as it is about 
electric motors and batter-
ies. Uber is about your loca-
tion, your rating, and match-
ing the nearest GPS location 
of your driver to get you to 
your destination faster. All 
of these companies run on a 
single fuel: data.

We think there are four 
key steps that companies 
need to take to gain control 
of their data and harness its 
value.

* Liberate. Ask, where is 
your data? It may be trapped 
in applications like your 
eRP system, your customer 
accounts, or your product 
documentation repositories. 
Don’t think of those appli-
cations as storage, think of 
them as jails for your data. 
Invest in liberating data from 
the different jails, and invest 
in consolidating it, and then 
you can begin to work on re-
leasing its true value.

* Understand. When we 
work with companies we 
talk about correlating data, 
which means understand-
ing how seemingly disparate 
data items can actually point 
to the same reality. You may 
find you have five or ten dif-
ferent types of data that all 
refer to the same person or 
entity, so we can add meta-
data that unifies many data 
points around a common 
subject. And suddenly that 
jumble of data is clarified, 
and becomes understand-

able hence valuable.
* Analyse. now we have 

data with structure, which 
means artificial intelligence 
(AI) can get to work on it. 
Are there correlations within 
the data? Are there oddities, 
singularities or patterns that 
point to opportunities, like 
opportunities to improve ef-
ficiency, or find untapped 
markets, or discover which 
investments are working and 
which are wasting money? A 
company doesn’t even have 
to know exactly what it is 
looking for: using ‘bottom up 
analysis’ it is possible to find 
answers to questions you 
were not even thinking of.

* Monetise. The final step 
is the biggest one, because it 
involves a leap of creativity. 
It is no accident that this is 
where companies often use 
the help of advisors and con-
sultants to turn all their data 
work into growth and new 
profits. 

The challenge is to find 
new revenue streams that 
are data-driven – but once 
you begin the opportunities 
are endless. Some compa-
nies generate so much data 
that once it is structured it is 
immediately monetizable. If 
insights have been extracted 
they too are marketable, but 
they can also be put to work 
in better understanding what 
customers want and how 
transactions can be bundled, 
or in applying predictive 
techniques to operations and 
markets to cut costs or an-
ticipate new customers.

These are the steps that 
real-world companies are 
following. Already a third 
of all businesses are com-
mercialising or sharing data 
for revenue. These are the 
fastest growing companies 
in the world – it is forecast-
ed that the data monetisa-
tion market will be worth at 
least $278 billion globally by 
2026, up from $185 billion in 
2019, and at a CAGR of 6% 
yearly .

This is the size of the 
data opportunity, and it is 
growing fast. Put simply, the 
data opportunity is already 
too big to ignore. This is the 
economy of the future, and 
companies that implement 
a structured data strategy 
today will seal their success 
story of tomorrow.

Data: The  
game-changing 

asset

A Boeing 787-8 aircraft departs Boeing in Charleston, South Carolina to be delivered to American Airlines in Fort Worth, Texas recently. (afp)

Business and economy 11Monday, August 15, 2022



Agencies 

Anshu Jain, a former co-
CEO of Deutsche Bank, has 
died, his family said in a state-
ment saturday. he was 59.

Jain died after a battle 
with duodenal cancer, which 
he was diagnosed with in 2017.

Jain was Co-CEO of 
Deutsche Bank from 2012 to 
2015, where he helped build 
the firm’s global capital mar-
kets business.

 As Co-CEO along with Jür-
gen Fitschen, he was the first 
ever non-European to lead the 
German bank. Before that, he 
was appointed to Deutsche 
Bank’s Management Board in 
2009 and ran the corporate 
and investment bank division 

from 2010.
“Anshu Jain played a key 

role in expanding Deutsche 
Bank’s position in our global 
business with companies and 
institutional investors,” said 
Alexander Wynaendts, Chair-
man of the supervisory Board 
of Deutsche Bank.

 “Today, this is of strate-
gic importance not just for 
Deutsche Bank, but for Europe 
as a financial center.” After 
leaving Deutsche Bank, Jain 
served as president of new 
York-based financial services 
company Cantor Fitzgerald 
from 2017 until his death.

Cantor Fitzgerald CEO 
howard Lutnick said Jain 
“was the consummate profes-
sional who brought a wealth of 

experience and wisdom to his 
role as president.” 

he began his career as an 
analyst in derivatives research 
at Kidder, Peabody & Co., then 
moved to Merrill Lynch, where 
he spent seven years setting up 
and then running the firm’s 
global hedge fund coverage 
group.

Jain was born in Jaipur, 
India, in January 1963. he 
received an MBA at the uni-
versity of Massachusetts, 
Amherst. he was a lifelong 
vegetarian and loved wild-
life photography, cricket and 
golf, according to his family’s  
statement.

he is survived by his wife, 
Geetika, his mother, and two 
children.

German public buildings to be heated 
to 19 degrees max to save energy
German economy minister robert Habeck announced new regula-
tions to save energy on Friday amid fears of shortages as a result 
of a stand-off with russia over the war in Ukraine.

Public buildings will only be allowed to be heated to a maximum 
of 19 degrees Celsius, buildings and monuments will no longer be 
illuminated at night and advertising installations will not be illumi-
nated, Habeck told the newspaper Süddeutsche Zeitung.

“more savings are also needed in the world of work,” he said, 
without giving further details. He said this was being discussed 
with the Labour ministry. In July, Habeck presented a new energy 
security package against the backdrop of a sharp decrease in 
russian gas supplies. It stated that it was important to reduce 
gas consumption in companies, office buildings and private house-
holds. The goal is not to heat rooms where people are not regularly 
present, such as corridors, large halls, foyers or technical rooms - 
unless it has to be done for safety reasons.

The economy ministry is now planning additional energy and 
efficiency measures in close coordination with other departments 
of the government.

an initial period of six months is planned for these measures. 
also the debate about sharply rising energy prices continued, with 
the government expected to announce next week how much of the 
price increases will be passed on to consumers. (dpa)
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sAuDI energy company 
Aramco said sunday its 
profits jumped 90% in 
the second quarter com-
pared to the same time 
last year, helping its half-
year earnings reach nearly  
$88 billion. 

The increase is a boon 
for the kingdom and the 
crown prince’s spending 
power as people around 
the world pay higher gas 
prices at the pump while 
energy companies rake in 
top earnings.

Major oil companies 
had a strong quarter with 
Exxon Mobil booking an 
unprecedented $17.85 bil-
lion profit while Chevron 
made a record $11.62 bil-
lion. The u.K.’s shell shat-
tered its own profit record.

Aramco’s net profits 
were helped by second-
quarter earnings ending in 
June that hit $48.4 billion 
— a figure higher than all 
of the first six months of 
2021, when profits reached 
just $47 billion. It sets a 
new quarterly earnings re-
cord for Aramco since it 
first floated around 5% of 
the company on the saudi 
stock market in late 2019.

Its earnings for just 
this past quarter are al-
most what Aramco’s full-
year profits were in 2020, 
when demand for oil 
crashed during pandemic 
lockdowns. Its half-year 
earnings of $87.9 billion 
put Aramco on track to far 
surpass the full-year earn-
ings of 2019, prior to the 
pandemic, when profits hit 
$88 billion.

The company credited 
the jump to higher crude oil 
prices and volumes sold, as 
well as higher refining mar-
gins. saudi Arabia’s vast 
oil reserves are among the 
cheapest to produce in the 
world.

Aramco’s finances are 
crucial to the kingdom’s 
stability; when its margins 
are high, saudi Arabia’s 
economic growth reflects 
that. As countries around 
the world grapple with in-
flation and recession, the 
International Monetary 
Fund projects the saudi 
economy will grow by more 
than 7.6% this year, the 
highest globally.

Despite years of efforts 
by Crown Prince Moham-
med bin salman to diver-
sify the economy, and some 
success in increasing non-
oil revenue, saudi Arabia 
continues to rely heavily on 
crude exports that pay for 
public sector salaries, gen-
erous benefits to citizens 
and defense spending. Ara-
mco’s earnings also help 
the prince carry out his 
Vision 2030 infrastructure 
goals.

The company will pay 
a dividend of $18.8 bil-

lion for the second quarter 
to shareholders, as it has 
promised to do since its 
debut on the stock market. 
The higher profits bode 
well for the saudi govern-
ment, which is the main 
shareholder of Aramco.

Aramco is seen as the 
key to overhauling the sau-
di economy. Its proceeds 
from the IPO were trans-
ferred to the country’s sov-
ereign wealth fund to invest 
in projects to spur new sec-
tors and generate new jobs 
for saudi youth.

Brent crude has been 
trading at around $100 a 
barrel, even as OPEC, led 
by saudi Arabia, and non-
OPEC producers, led by 
Russia, have been steadily 
increasing production lev-
els that had been cut during 
the height of the pandemic. 

The price of oil rose 
sharply after Russia in-
vaded ukraine in Febru-
ary. Prices have dipped be-
low the $100 mark in past 
weeks amid slowed-down 
economic growth in China 
and the u.s.

Aramco President CEO 
Amin nasser said he expects 
oil demand to continue to 
grow for the rest of the dec-
ade, despite current down-
ward economic pressures. 
OPEC has said it expects 
world oil demand to rise by 
around 3 million barrels per 
day this year with total oil 
demand to average 100 mil-
lion barrels a day.

nasser said Aramco’s 
financial results so far 
this year reflect this in-
creased demand for oil, 
even as countries around 
the world, including saudi 
Arabia, pledge to cut their 
carbon emissions to avert 
catastrophic global warm-
ing levels.

“The world is calling 
out for affordable, reliable 
energy and we are answer-
ing that call,” he said, urg-
ing greater investments in 
oil and gas.

“At a time when the 
world is worrying about 
energy security, you are in-
vesting in the future of our 
business. Our customers 
know that whatever hap-
pens, Aramco will always 
deliver,” nasser said in a 
short video released with 
the financial results.

saudi Arabia is current-
ly producing around 10.5 
million barrels per day, 
with much of that exported 
to Asia and its largest cus-
tomer, China. 

The crown prince has 
said the kingdom’s maxi-
mum production capac-
ity is 13 million barrels per 
day. Aramco says it is work-
ing to one day reach that 
ceiling.

Aramco produces all of 
saudi Arabia’s oil and gas 
with its production lim-
its dictated by the energy  
ministry.

High oil prices 
help Aramco 
earn $88 billion 
in first half
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WITh inflation raging near its 
highest level in four decades, 
the house on Friday gave fi-
nal approval to President Joe 
Biden’s landmark Inflation 
Reduction Act. Its title raises 
a tantalizing question: Will 
the measure actually tame 
the price spikes that have in-
flicted hardships on American 
households? Economic analy-
ses of the proposal suggest 
that the answer is likely no — 
not anytime soon, anyway.

The legislation, which 
the senate passed earlier this 
week and now heads to the 
White house for Biden’s sig-
nature, won’t directly address 
some of the main drivers of 
surging prices — from gas and 
food to rents and restaurant 
meals.

still, the law could save 
money for some Americans 
by lessening the cost of pre-
scription drugs for the elderly, 
extending health insurance 
subsidies and reducing energy 
prices. It would also modestly 
cut the government’s budget 
deficit, which might slightly 
lower inflation by the end of 
this decade.

The nonpartisan Congres-
sional Budget Office conclud-
ed last week that the changes 
would have a “negligible” im-
pact on inflation this year and 

next. And the university of 
Pennsylvania’s Penn Wharton 
Budget Model concluded that, 
over the next decade, “the im-
pact on inflation is statistically 
indistinguishable from zero.” 
such forecasts also undercut 
the arguments that some Re-
publicans, such as house Mi-
nority Leader Kevin McCarthy 
have made, that the bill would 
“cause inflation,” as McCarthy 
said in a speech on the house 
floor last month.

Biden himself, in speaking 
of the legislation’s effect on in-
flation, has cautiously referred 
to potentially lower prices in 
individual categories rather 
than to lower inflation as a 
whole. This week, the presi-
dent said the bill would “bring 
down the cost of prescription 
drugs, health insurance pre-
miums and energy costs.” 

At the same time, the 
White house has trumpeted 
a letter signed by more than 
120 economists, including 
several novel Prize winners 
and former Treasury secretar-
ies, that asserts that the law’s 
reduction in the government’s 
budget deficit — by an esti-
mated $300 billion over the 
next decade, according to the 
CBO — would put “downward 
pressure on inflation.” 

In theory, lower deficits 
can reduce inflation. That’s 
because lower government 

spending or higher taxes, 
which help shrink the deficit, 
reduce demand in the econo-
my, thereby easing pressure 
on companies to raise prices.

Jason Furman, a harvard 
economist who served as a 
top economic adviser in the 
Obama administration, wrote 
in an opinion column for The 
Wall street Journal: “Deficit 
reduction is almost always 
inflation-reducing.” 

Yet Douglas holtz-Eakin, 
who was a top economic ad-
viser to President George W. 
Bush and later a director of 
the CBO, noted that the lower 
deficits won’t kick in until five 
years from now and won’t be 
very large over the next dec-
ade considering the size of the 
economy.

“$30 billion a year in a $21 
trillion economy isn’t going 
to move the needle,” holtz-
Eakin said, referring to the es-

timated amount of deficit re-
duction spread over 10 years.

he also noted that Con-
gress has recently passed 
other legislation to subsidize 
semiconductor production in 
the u.s. and expand veterans’ 
health care, and suggested 
that those laws will spend 
more than the Inflation Re-
duction Act will save.

In addition, Kent smet-
ters, director of the Penn 
Wharton Budget Model, said 
the law’s health care subsidies 
could send inflation up. The 
legislation would spend $70 
billion over a decade to extend 
tax credits to help 13 million 
Americans pay for health in-
surance under the Affordable 
Care Act.

Those subsidies would free 
up money for recipients to 
spend elsewhere, potentially 
increasing inflation, although 
smetters said he thought the 
effect would likely be very 
small.

While the act could have 
the benefit of increasing the 
savings of millions of house-
holds on pharmaceutical and 
energy costs, it’s unlikely to 
have much effect on overall 
inflation. Prescription drugs 
account for only 1% of the 
spending in the u.s. con-
sumer price index; spending 
on electricity and natural gas 
makes up just 3.6%.

starting in 2025, the act 
will cap the amount Medicare 
recipients would pay for their 
prescription drugs at $2,000 
a year. It will authorize Medi-
care to negotiate the cost of 
some high-priced pharma-
ceuticals — a long-sought goal 
that President Donald Trump 
had also floated. It would also 
limit Medicare recipients’ 
out-of-pocket costs for insu-
lin at $35 a month. Insulin 
prescriptions averaged $54 in 
2020, according to the Kaiser 
Family Foundation.

“This is a historic change,” 
said Leigh Purvis, director of 
health care costs at the AARP 
Public Policy Institute. “This 
is allowing Medicare to pro-
tect beneficiaries from high 
drug prices in a way that was 
not there before.” 

A study by Kaiser found 
that in 2019, 1.2 million 
Medicare recipients spent 
an average of $3,216 on drug 
prescriptions. Purvis said re-
cipients who use the most 
expensive drugs can spend as 
much as $10,000 or $15,000 
a year.

The legislation authorizes 
Medicare to negotiate prices 
of 10 expensive pharmaceu-
ticals, starting next year, 
though the results won’t take 
effect until 2026. up to 60 
drugs could be subject to ne-
gotiation by 2029.

US president’s Inflation  
Reduction Act may have  
little impact on inflation

House Democrats cheer after Speaker of the House Nancy Pelosi (centre) signed the Inflation Reduction Act in Washington recently. (aFP)

Bill to benefit 
elderly people 
The law could save money 
for some americans by 
lessening the cost of 
prescription drugs for the 
elderly, extending health 
insurance subsidies and 
reducing energy prices

Former Deutsche Bank Co-CEO Anshu Jain dies
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