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THE GCC’S American 
Chambers of Commerce 
(AmCham) officially signed 
an MoU amongst them-
selves that signifies unity 
across borders in upcoming 
events and collaborations.

AmCham strives to dis-
cuss and pursue common 
commercial interests and 
maintain relations with 
commerce and other com-
mercial organisations. Am-
Cham Kuwait, Abu Dhabi, 
Bahrain, Dubai, Oman and 
Qatar are committed to 
coming together and host-
ing events and initiatives 
as a consortium within 

the GCC, for the purpose 
of ensuring collaboration 
and building strong rela-

tionships amongst their  
members.

After two years of coun-

trywide shutdowns due to 
the 2020 pandemic, there 
is no better time for this an-

nouncement. Mere months 
before the FIFA World Cup, 
AmChams across the GCC 
continue supporting their 
members by hosting events 
and initiatives together for 
the benefit of their members 
and friends.

If you are not a member 
of your local AmCham, it 
is not too late to take part 
in these upcoming awe-in-
spiring events. Contact your 
local American Chamber of 
Commerce today.

“We’re extremely excited 
to see all GCC AmChams 
come together as a family to 
develop strong relationships 
and build bridges,” Brooke 
Holland, Executive Director 
of AmCham Qatar said.

GCC AmChams sign deal to strengthen ties

Officials of GCC AmChams in a meeting recently.
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WASHINGTON 

THE International Monetary 
Fund (IMF) has lowered its 
growth forecast for the global 
economy for the second time 
this year, due to Russia’s war 
in Ukraine that has exacerbat-
ed inflationary pressures and 
derailed the momentum of the 
recovery from the COVID-19 
pandemic and a slowdown in 
China.

The IMF now projects 
global growth at 3.2 percent 
in 2022 and 2.9 
percent in 2023, 
revising it down 
0.4 and 0.7 per-
centage points 
from its April 
forecast, respec-
tively. This com-
pares with a 6.1 
percent expan-
sion last year.

The fund 
warned if further 
risks materialise 
and inflation ris-
es further, global 
growth could 
decline to about 
2.6 percent and 
2 percent in 
2022 and 2023, 
r e s p e c t i v e l y , 
which would put 
growth in the bottom 10 per-
cent of outcomes since 1970.

“The global economy ... is 
facing an increasingly gloomy 
and uncertain outlook,” said 
Pierre Olivier Gourinchas, the 
IMF’s chief economist.

The revision largely reflects 
the global spillover of Russia’s 
military offensive in Ukraine 
and the slashing of growth 
forecasts for advanced econo-
mies and China by more than 
half, all of which weighed on 
the outlook.

A four-decade high infla-
tion in the US, the world’s larg-
est economy, as well as the UK 
and a similar trajectory in ma-
jor European economies has 
led to central banks increasing 
interest rates.

A slowdown in China’s 
economy has added to global 
supply chain disruptions and 
crimped global growth. The 
world’s second largest econ-
omy grew at the slowest pace 
since the initial coronavirus 
outbreak in 2020 in the sec-
ond quarter of this year, due to 

renewed COVID-19 outbreaks 
and the country’s zero-Covid 
approach that led to fresh lock-
downs.

The confluence of all these 
elements led to global out-
put contracting in the second 
quarter of this year.

Advanced economies are 
now set to grow 2.5 percent 
this year, compared with an 
earlier 3.3 percent estimate 
and after expanding 5.2 per 
cent in 2021. The US, the big-
gest of the group, is forecast to 
expand 2.3 percent instead of a 

previous 3.7 per 
cent estimate 
and down from 
5.7 per cent last 
year.

Rising con-
sumer prices 
forced the US 
Federal Reserve 
last month to 
raise its policy 
rate by a larger-
than-expected 
0.75 percentage 
point, its big-
gest rate rise 
since 1994. The 
central bank is 
expected to raise 
rates again on 
Wednesday, as 
it aims to bring 
inflation down 

towards its target range of 2 
percent. Inflation in the US hit 
9.1 percent in June, the highest 
level since 1981.

The Middle East and Cen-
tral Asia are forecast to grow 
4.8 per cent after expanding 
5.8 percent in 2021. Saudi Ara-
bia, the Arab world’s largest 
economy, is forecast to grow 
7.6 percent after expanding 3.2 
per cent last year.

Germany, Europe’s larg-
est economy, is set to grow to 
1.2 per cent this year and slow 
down to 0.8 per cent in 2023, 
after it expanded 2.9 per cent 
in 2021. France, the euro ar-
ea’s second-largest economy, 
is forecast to grow 2.3 percent 
this year with output estimated 
at 1 percent in 2023, after a 6.8 
percent expansion in 2021.

Emerging market and de-
veloping economies are now 
projected to grow 3.6 per cent 
this year, down from 6.8 per 
cent in 2021, with China’s out-
put slowing to 3.3 per cent af-
ter an 8.1 per cent expansion 
last year.

IMF cuts global 
growth forecast on 
‘gloomy’ outlook 
of Ukraine war, 
China slowdown

Mid East 
outlook

4.8%
The Middle East and 
Central Asia are fore-
cast to grow 4.8 per 
cent after expanding 
5.8 percent in 2021. 
Saudi Arabia, the 
Arab world’s largest 
economy, is forecast 
to grow 7.6 percent 
after expanding 3.2 
percent last year.

GWC posts net profit of 
QR114.8 mn in H1 2022
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GULF Warehousing Company (GWC), 
Qatar’s leading logistics and supply 
chain solutions provider, on Tuesday 
announced that the company reported a 
net profit of QR114.8 million in the first 
six months of 2022.

The company achieved total rev-
enues of QR719 million for the same 
period, while earnings per share (eps) 
stood at QR0.20 for the six months pe-
riod ending on June 30, 2022.

In a statement issued on the occa-
sion, GWC Chairman Sheikh Abdulla 
bin Fahad bin Jassem bin Jabor Al Tha-
ni said, “The year 2022 has started on a 
solid footing and with the much-awaited 
FIFA World Cup Qatar 2022 TM ap-
proaching, GWC is geared up to offer un-
paralleled logistics services and redefine 
global industry benchmarks.”

GWC Group CEO Ranjeev Menon 
remarked that client satisfaction and 
loyalty will always remain their top pri-
ority, and GWC will continue to strive to 
offer the best, most innovative and cost-
effective services to its customers.

“GWC takes pride in setting industry 
standards, not only in Qatar but also in 
the regional logistics arena. We not only 
believe in giving our best to our clients 
but also in giving back to the community 
and playing a role in the nation’s socio-
economic development,” he said.

To showcase the hard work and 
planning that goes into providing logis-
tics services spanning various sectors in-
cluding cold chain, oil and gas, pharma-
ceuticals, fine art, and mega events such 
as the FIFA World Cup TM, GWC has 

partnered with CNN International Com-
mercial on a multi-platform campaign 
across Europe, the Middle East and Af-
rica (EMEA) titled ‘Life, Delivered’.

The company was also awarded by 

the Ministry of Labour, for its continu-
ous focus on safeguarding the health 
and safety of its employees, at the Oc-
cupational Safety and Health Confer-
ence held earlier in May.

In June 2022, GWC signed an agree-
ment with Ponticelli Freres Group, for 
handling the freight forwarding, cus-
toms brokerage and transport for Ponti-
celli in Qatar for a period of three years.

EU considers Gazprom supply
reduction proof of need to                  
limit dependency on Russia

GWC Chairman Sheikh Abdulla bin Fahad 
bin Jassem bin Jabor Al Thani 

GWC Group CEO Ranjeev Menon GWC is Qatar’s leading logistics and supply chain solutions provider. 

To showcase the hard work and planning that goes into providing logistics services spanning various sectors and mega events such as the FIFA World Cup, GWC has partnered with 
CNN International Commercial on a multi-platform campaign across Europe, the Middle East and Africa.
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THE Czech Minister of Trade 
and Industry Jozef Sikela, 
whose country currently holds 
the rotating presidency of the 
Council of the European Un-
ion, considered that the reduc-
tion in Russian gas supplies 
announced by Gazprom En-
ergy on Monday is yet a new 
proof that Europe must reduce 
its dependence on Russian 
supplies as soon as possible.

In his statement on Tues-
day, ahead of a meeting with 
his counterparts of the 27 
member states in Brussels, to 
agree on a plan to reduce gas 
consumption in the bloc, Sike-

la said that unity and solidarity 
are the two best weapons they 
have against Russian Presi-
dent Vladimir Putin, express-
ing his confidence that the bloc 
will showcase that today.

For her part EU Energy 
Commissioner Kadri Simson 
said that the Russian gas giant 
Gazprom’s announcement that 
it would cut more deliveries to 
Europe this week was “politi-
cally motivated,” rejecting the 
company’s claim that it had 
cut supplies because it needed 
to shut down the turbines.

Gazprom had announced 
that it would reduce gas sup-
plies to Europe via the Nord 
Stream 1 pipeline to 33 million 
cubic meters per day.
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Spain passes bill to help 
legalize foreign workers

Agencies

Spain on Tuesday eased re-
quirements for foreign labor-
ers without legal documents 
in an effort to bring thousands 
of workers into the official la-
bor force and regulate jobs in 
understaffed sectors including 
the hospitality and farming in-
dustries.

The government decree 
reforms an existing immigra-
tion law and makes it easier 
for Spanish employers to hire 
workers from their home 
country. it also eases work 
permit requirements for work-
ers already settled in Spain.

The Migration Ministry ac-
knowledged that previous pro-
cedures were “often slow and 
inadequate”, leading to high 
social and economic costs for 
the country.

There are an estimated 
500,000 people working in 
Spain’s underground economy.

“These measures will pro-
vide us with better tools to 
tackle the challenges posed 
by migration,” Social Security 
and Migration Minister José 

Luis Escrivá said at a press 
conference following the gov-
ernment cabinet meeting that 
approved the bill.

Foreign workers who have 
lived in the country for two 
years or more can seek tempo-
rary residency papers by en-
rolling in training courses for 
jobs in high-demand sectors.

international students 
will be able to start work in 
Spain at the end of their stud-
ies instead of waiting for three 
years. Foreign students will be 
also allowed to work up to 30 
hours a week while studying. 
Foreigners who can show they 
have been in Spain for at least 
two years and have worked 
without papers for at least six 
months can also seek work 
permits.

Escrivá said the ministry 
will update a list of job areas 
needing workers to provide a 
more exact picture of the labor 
market. Sectors like hospital-
ity and agriculture are tradi-
tionally understaffed in Spain 
and businesses often resort 
to migrant laborers without 
documents.

cAtherine W gichuki
Doha

QaTar’S trade with South 
africa almost doubled to 
Qr1.184 billion (5.4 billion 
rands) in 2021 from Qr631.5 
million (2.9 billion rands) in 
2020, with high-quality hu-
man consumables dominat-
ing South african exports and 
chemicals and minerals form-
ing the bulk of Qatari exports.

Speaking to Qatar Trib-
une, the South african am-
bassador to Qatar HE Ghulam 
Hoosein asmal said, “South 
africa is a land that many have 
called one of the most beauti-
ful places on earth where one 
can experience the rhythmic 
pulse of africa intertwined 
with the western influences 
of the past. a place where the 
soul of a country comes from 
the hearts and minds of its 
people, where hope and joy 
has been spawned by the pur-
suit of freedom and equality, 
where the rolling hills, tower-
ing mountains and fertile val-
leys give way to vibrant and 
dynamic cities, and where the 
wildest of experiences can be 
enjoyed by the most sophisti-
cated of palates.”

The country remains one of 
the preferred investment des-
tinations in africa and is also 
an important gateway for mar-
kets and other business oppor-
tunities throughout the conti-
nent. The economy boasts an 
extensive and modern infra-
structure network, which is 
being expanded further as a 
large investment programme 
is rolled out by the public sec-
tor in collaboration with the 
private sector. Together with 
various other forms of indus-
trial support from the South 
african government and other 
public sector institutions, this 
provides an attractive pull fac-

tor for investors. 
ambassador asmal opined 

that the anticipated recov-
ery in global growth over the 
medium-term augurs well for 
South africa’s very open econ-
omy, with significant positive 
ramifications for long-term 
investment prospects across a 
wide variety of sectors. 

The Sa economy has be-
come increasingly diversified 
over the years, thereby reduc-
ing its sectoral concentration 
risks, particularly in mining.  
From a sectoral perspective 
and the most developed and 
technologically advanced 
economy on the african conti-
nent  with a GDp of  Zar 5.52 
trillion economy (USD 335.4 
billion*)  it is the 33rd largest 
in the world and represents 
circa 14% of the african conti-
nent’s overall GDp

The private sector ac-
counted for 71% of overall 
fixed investment expenditure, 
on average, over the past 3 
years. Foreign direct invest-
ment (FDi) inflows have in-
creased substantially since the 
onset of democracy, with FDi 
stock representing 36.3% of 
GDp in 2019, as compared to 
6.6% in 1994. 

Exports of goods and ser-
vices represented 27.8% of 
GDp in 2020, illustrating the 
importance of external mar-
kets for the economy at large 
and specific sectors. 

Mining has the highest ex-
port propensity (67%) of all 
sectors of the economy.  Fa-
vourable weather conditions 
have supported robust output 
levels across the agriculture 
sector, contributing too much 
increased exports of several 
products, including citrus 
fruits, grapes, apples, & pears, 
as well as maize. 

Motor vehicles are the 
largest manufactured export 

product category, destined 
mainly for the Eurozone, the 
UK & the USa.

African Continental Free 
Trade Area (AfCFTA)

ambassador asmal was 
exuberant about the african 
Continental Free Trade area 
(afCFTa) that was established 
in 2018 and will be a “game 
changer in both africa and the 
global economy “. it will have a 
combined consumer and busi-
ness spending of $6.7 trillion 
by 2030 and $16.12 trillion by 
2050, creating a unique op-
portunity for people and busi-
nesses.

The afCFTa aims to re-
duce tariffs among members 
and covers policy areas such 
as trade facilitation and ser-
vices, as well as regulatory 
measures such as sanitary 
standards and technical barri-
ers to trade.

The ambassador pointed 
out that The african Continen-
tal Free Trade area opens nu-
merous opportunities for the 
development of export mar-
kets, national industrial bases, 
and regional value chains.

South africa’s strategic 
position within the afCFTa 
placed it in good stead to ben-
efit from opportunities pre-
sented by afCFTa. The access 
to quality infrastructure and 
connections to global supply 
networks are additional at-
tractions. 

The african continent is 
blessed with abundant re-
source endowments, with sev-
eral economies likely to play a 
critical role in the global tran-
sition to a greener future. 

The fast-progressing im-
plementation of the afCFTa 
agreement will, over time, 
open a multitude of new trade 
and investment opportuni-
ties across several sectors and 
enabling services. Through 
South africa’s participation 
in afCFTa, it has preferential 
access to african markets and 
a deep understanding of busi-

ness conditions on the conti-
nent.

South africa is an attrac-
tive location for foreign inves-
tors requiring access to the 
rest of the african continent 
as they can leverage on South 
africa’s well-developed indus-
trial ecosystem and diversified 
economy, particularly its es-
tablished manufacturing sec-
tor and value chains; 

The country’s world-class 
physical infrastructure and 
extensive transport and lo-
gistics network (which is 
strongly integrated with other 
southern african countries), 
including advanced iCT infra-
structure; and - Other com-
petitive advantages, including 
its supportive operating envi-
ronment (favourable trade re-
gime, sophisticated and sound 
financial markets, availability 
of key production inputs).

asked to give ten reasons 
that make South africa an at-
tractive investment destina-
tion, the ambassador pointed 
out that firstly, South africa 
has one of the most sophisti-
cated and promising emerging 
markets with an affluent con-
sumer base, a growing middle 
class and an industrial base to 
drive long-term returns on in-
vestment.

Secondly, the South afri-
can economy is the most in-
dustrialised and diversified 
economy on the – african 
Continent and is the prin-
cipal manufacturing hub in 
africa. additionally, it is the 
leading services destination 
with the best banking sector 
and a vibrant iT Sector and it 
manufacturers state of the art 
mining equipment, assembles 
various brands of automo-
biles.  

Thirdly, South africa is a 
location of choice for multi-
nationals in africa because it 
has a supportive ecosystem as 
a hub for innovation, technol-
ogy and Fintech.

Fourthly, the South af-
rican judicial system is ma-

ture, accessible and provides 
certainty with the rule of law 
being revered and the sound 
regulatory framework adheres 
to international standards.

Fifthly, South africa has 
concluded several trade agree-
ments that supports export 
market growth prospects 

The best example is the af-
rican Continental Free Trade 
agreement was founded in 
2018 with trade commenc-
ing in 2021. it creates a single 
market for goods and services 
to deepen economic integra-
tion in africa, 54 of the 55 afri-
can countries have signed the 
agreement afCFTa and the 
combined GDp of its member 
is approximately US$ 3, 4 tril-
lion and a population of about 
1, 5 billion people. 

Sixthly, it is well known 
that South africa has a large 
and diversified mineral re-
source endowment from gold 
to platinum, etc.

it is the home to several 
listed mining companies and 
has world-renowned under-
ground mining expertise

Seventhly, South africa 
has a sophisticated banking 
system with major footprint 
across africa. in fact, it is the 
Continent’s financial hub. it 
also boasts africa’s largest 
stock exchange by market cap-
italisation.

Eighthly, South africa has 
a highly developed economic 
infrastructure with the largest 
networks of air- and seaports, 
as well as logistics in africa. 

ninthly, it has a young and 
willing labour force that has 
been blessed with world-class 
tertiary education system that 
produces a skilled, talented, 
and capable workforce. in 
fact, South africa is the only 
african country to have 3 uni-
versities ranked in the top 500 
universities of the world. 

Tenthly, South africa has 
favourable cost of living, su-
perb weather all year round, 
a diversified cultural, cuisine 
and sports offering.

Qatar’s trade with S Africa 
almost doubled in 2020-’21

Container ships wait to load and offload goods in port during a 21-day nationwide lockdown aimed at limiting the spread of coronavirus disease (COVID-19) in  Cape Town, South Africa.

South Africa remains one of the preferred 
investment destinations in the continent

Agencies

SOKi Wu’s food stall, tucked 
in a food court in a shopping 
mall in Singapore, is a crowd 
favorite for its fresh, juicy 
“chicken rice,” a national dish. 
But customers recently began 
complaining that his chicken 
didn’t taste quite as good as it 
used to.

Wu was forced to switch to 
frozen chicken after Malaysia 
banned exports last month 
of live broiler chickens that 
are more affordable and bet-
ter tasting in a bid to offset 
rising local prices. For Singa-
pore, which sources a third of 
its poultry from Malaysia, the 
impact was immediate.

“This is unavoidable. Us-
ing frozen chickens have af-
fected the taste of the dish, but 
we have no choice,” Wu said.

as inflation surges around 
the world, politicians are 
scrambling for ways to keep 
food affordable as people in-
creasingly protest the soaring 
cost of living. One knee-jerk 
response has been food export 
bans aimed at protecting do-
mestic prices and supplies as 
a growing number of govern-
ments in developing nations 
try to show a nervous public 
that their needs will be met.

For business owners, the 
rising cost of cooking ingre-
dients — from oil to chicken 
— has prompted them to 
raise prices, with people pay-
ing 10% to 20% more at Wu’s 

food stall. For consumers, it 
has meant paying more for 
the same or lesser-quality 
food or curbing certain habits 
altogether.

in Lebanon, where en-
demic corruption and po-
litical stalemate has crippled 
the economy, the U.n. World 
Food program is increas-
ingly providing people with 
cash assistance to buy food, 
particularly after a devas-
tating 2020 port blast that 
destroyed massive grain si-
los. Constant power cuts and 
high fuel prices for generators 
limit what people can buy be-
cause they can’t rely on freez-
ers and refrigerators to store 
perishables.

Tracy Saliba, a single 
mother of two and business 
owner in Beirut, says she used 
to spend around a quarter of 
her earnings on food. These 
days, half her income goes 
to feeding her family as the 
currency loses strength amid 
soaring prices.

“i’m not buying (grocer-
ies) like i used to,” Saliba 
said. “i’m just getting the 
necessary items and food, 
like day by day.” Food prices 
have risen by nearly 14% this 
year in emerging markets 
and by over 7% in advanced 
economies, according to Cap-
ital Economics. in countries 
where people spend at least a 
third or more of their incomes 
on food, any sharp increase in 
prices can lead to crisis.

Trade bans, inflation 
sending food prices 
soaring all over globe

Agencies

BanK of Japan board mem-
bers underscored the need 
to maintain monetary easing 
to support an economy ham-
pered by surging commodity 
prices while promoting more 
robust wage growth in pursuit 
of its inflation target, minutes 
of a June meeting showed 
Tuesday.

in the run-up to the June 
16-17 meeting, the BOJ faced 
increased market pressure to 

tweak its policy at a time when 
its global peers were moving 
toward tightening their mon-
etary grip to cope with surging 
inflation.

BOJ members agreed that 
inflation expectations had 
been rising, but that wage 
growth was still lagging com-
pared with the United States 
and Europe.

after the yen weakened 
sharply, particularly against 
the U.S. dollar, the BOJ agreed 
it was necessary to pay “due 

attention” to developments 
in foreign exchange markets, 
with one member saying the 
yen’s depreciation is a nega-
tive for the economy, the min-
utes showed.

Defying market pressure, 
the BOJ maintained its ul-
tralow rate policy at the end 
of the meeting. Under its yield 
curve control program, the 
central bank set short-term 
interest rates at minus 0.1 
percent while guiding 10-year 
Japanese government bond 

yields to around zero.
Governor Haruhiko Kuro-

da has repeatedly said mone-
tary policy does not target for-
eign exchange rates amid calls 
for the central bank to address 
the yen’s weakness.

One member said, “The 
bank should continue with 
monetary easing until it be-
came certain that wages had 
increased as a trend and to the 
point where the price stability 
target was achieved in a sus-
tainable and stable manner,” 

the minutes said.
another said achieving the 

BOJ’s inflation target required 
wage growth exceeding 2 per-
cent inflation, but that labor 
market conditions were un-
likely to deliver wage rises.

“This member continued 
that, on this point, the eco-
nomic environment in Japan 
had been different from that in 
the United States and Europe, 
where monetary accommoda-
tion had been reduced,” the 
minutes said.

BOJ members stick to monetary easing amid lack of wage growth

The two buildings hosting the Bank of Japan. 
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Can Europe live without Russian 
natural gas?

Europe is in an energy crisis, and it 
means countries will struggle to 
keep homes warm and industry 
humming this winter.

That is because Russia has 
slashed Europe’s flows of natural gas, used to 
power factories, generate electricity and heat 
homes in the winter. Moscow says deliveries 
through a major pipeline to Germany, Nord 
Stream 1, will drop to 20% of capacity this 
week, blaming technical reasons.

European leaders are bracing for the 
possibility of a complete cutoff, saying Rus-
sian President Vladimir Putin is using ener-
gy for political leverage in his confrontation 
with the West over the war in Ukraine. The 
European Union has agreed to ration gas.

Here are key things to know about the 
energy crisis:

Did Russia cut off gas to Europe? 
It has reduced supplies significantly. 

Even before the invasion of Ukraine, Russia 
was not selling gas on the short-term spot 
market. After the EU imposed sanctions on 
Russia’s banks and companies and started 
sending weapons to Ukraine, Russian cut off 
gas to six countries and reduced supplies to 
six more.

Flows into Germany, the EU’s biggest 
economy, through Nord Stream 1 are set to 
be dialed back by 80%, with Russia blaming 
parts needing repairs. It comes after fears 
that the pipeline wouldn’t reopen at all after 
10-day maintenance period.

The 27-member EU has been left scram-
bling to fill gas storage ahead of winter, when 
demand rises and utility companies draw 
down their reserves to keep homes warm 
and power plants running.

The EU’s goal is to use less gas now to 
build storage for winter. Europe’s gas re-
serves are only 65% full, compared with a 
goal of 80% by Nov. 1.

Why is Russian natural gas so impor-
tant? 

Russia supplied some 40% of Europe’s 
natural gas before the war. That has dropped 
to around 15%, sending prices through the 
roof and straining energy-intensive indus-
tries.

Gas is used across a range of processes 
that most people never see — to forge steel to 
make cars, make glass bottles and pasteurize 
milk and cheese.

Companies warn that they often can’t 
switch overnight to other energy sources 
such as fuel oil or electricity to produce heat. 
In some cases, equipment that holds molten 
metal or glass is ruined if the heat is turned 
off.

High energy prices are already threaten-
ing to cause a recession in Europe through 
record inflation, with consumers having less 
to spend as costs rise for food, fuel and utili-
ties. A complete cutoff could deal an even 
heavier blow to an already troubled econo-
my.

What is the Nord Stream 1 pipeline?
It is the major European natural gas 

pipeline that runs under the Baltic Sea from 
Russia to Germany and is Germany’s main 

source of Russian gas. Kremlin spokesman 
Dmitry Peskov said reductions through 
Nord Stream 1 follow delays in reinstalling 
a part that was sent to Canada for repairs, 
while another turbine is expected to shut off 
because it needs repairs now.

“The situation has been critically compli-
cated by the restrictions and sanctions im-
posed on our country,” Peskov said.

European leaders reject the technical ex-
planation.

Putin “is trying to weaken the great sup-
port for Ukraine and drive a wedge into our 
society,” German Economy Minister Robert 
Habeck told news agency dpa. “To do this, 
he stirs up uncertainty and drives up prices.”

Europe needs to save 12 billion cubic me-
ters of gas, the equivalent of 120 LNG tank-
ers, to fill its storage levels by winter.

Three other pipelines bring Russian gas 
to Europe, but one through Poland and Be-
larus has been shut down. Another, through 
Ukraine and Slovakia, is still bringing re-
duced amounts of gas despite the fighting, as 
is one through Turkey into Bulgaria.

Gas also comes by pipeline from Norway, 
North Africa and Azerbaijan.

What’s Putin’s game? 

Although Russia’s oil and gas exporters 
are selling less energy, spiking prices mean 
Putin’s earnings have actually increased, ac-
cording to the International Energy Agency.

Since the invasion, Russia’s revenue 
from exporting oil and gas to Europe has 
doubled over the average from recent years, 
to $95 billion, the Paris-based IEA said.

The increase in Russia’s energy revenue 
in just the last five months is three times 
what it typically makes by exporting gas to 
Europe over an entire winter.

So Putin has cash in hand and could cal-
culate that painful utility bills and an energy 
recession could undermine public support 
for Ukraine in Europe and increase senti-
ment for a negotiated settlement in his favor.

“Based on what we have seen over the 
past year, it would be unwise to exclude the 
possibility that Russia could decide to forgo 
the revenue it gets from exporting gas to Eu-
rope in order to gain political leverage,” IEA 
Executive Director Fatih Birol said.

What can Europe do? 
The EU has turned to more-expensive 

liquefied natural gas, or LNG, which comes 
by ship from places like the U.S. and Qa-
tar. Germany is fast-tracking construction 

of LNG import terminals on its North Sea 
coast, but that will take years. The first of 
four floating reception terminals is to come 
online later this year.

But LNG alone can’t make up the gap. 
The world’s LNG export facilities are run-
ning at full capacity amid tight energy mar-
kets, and there’s no more gas to be had. An 
explosion at a U.S. terminal in Freeport, 
Texas, that sent most of its gas to Europe 
took 2.5% of Europe’s supply offline over-
night.

Plus, Europe will be competing with Asia 
for limited amounts of LNG, with analysts at 
Capital Economics expecting prices to stay 
high. Even U.S. prices, which are normally 
insulated, will go up because its a major LNG 
exporter, they said.

Conservation and other energy sources 
are key. For example, Germany is running 
coal plants longer, creating a gas auction 
system intended to encourage conservation, 
and resetting thermostats in public build-
ings.

EU energy ministers have agreed to a 
draft law that aims to drop gas demand by 
15% between August through March through 
voluntary national steps. Mandatory actions 
could be triggered in the 27-member bloc if 

not enough gas is saved.
Countries have been scrambling to se-

cure alternative energy supplies, with lead-
ers of Italy, France and the EU recently seal-
ing deals with their counterparts in Algeria, 
Azerbaijan and the United Arab Emirates.

Could people freeze this winter? 
It’s unlikely homes, schools and hospi-

tals will lose heat because governments are 
required to impose rationing first on busi-
nesses. The German government also could 
allow gas suppliers to immediately pass on 
increases to customers.

The choices could include torpedoing in-
dustry and/or socking consumers with even 
higher bills.

The IEA recommends European coun-
tries step up campaigns people to conserve 
at home and plan to share gas in an emer-
gency. And time is getting short.

“European leaders need to be preparing 
for this possibility now to avoid the potential 
damage that would result from a disjointed 
and destabilizing response,” Birol said. “This 
winter could become a historic test of Euro-
pean solidarity — one it cannot afford to fail 
— with implications far beyond the energy 
sector.”

Russian President Vladimir Putin attends a joint press conference with President of Turkmenistan Serdar Berdimuhamedow following their meeting in Moscow, Russia.
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EURoPEAN Union govern-
ments agreed Tuesday to ra-
tion natural gas this winter 
to protect themselves against 
any further supply cuts by 
Russia as Moscow pursues its 
invasion of Ukraine.

EU energy ministers ap-
proved a draft European law 
designed to lower demand 
for gas by 15% from August 
through March. The legisla-
tion entails voluntary national 
steps to reduce gas consump-
tion and, if they yield insuf-
ficient savings, a trigger for 
mandatory actions in the 
27-member bloc.

“I know that the decision 
was not easy, but I think, at 
the end, everybody under-
stands that this sacrifice is 
necessary. We have to, and we 
will, share the pain,” Czech 
Industry Minister Jozef Sikela 
told reporters after chairing 
the meeting in Brussels.

European Commission 
President Ursula von der 
Leyen welcomed the move, 
saying in a statement that 
“the EU has taken a decisive 

step to face down the threat of 
a full gas disruption by (Rus-
sian President Vladimir) Pu-
tin.”

The energy ministers ap-
proved the legislation a day 
after Russian energy corpo-
ration Gazprom said it would 
cut gas flows through the 
Nord Stream 1 pipeline to 
Germany to 20% of capacity 
starting Wednesday. Natural 
gas prices jumped Tuesday to 
their highest level since early 
March, according to Europe’s 
TTF benchmark, and more 
than five times what they 
were a year ago.

Since Russia invaded 
Ukraine in late February and 
the West protested by impos-
ing economic sanctions, 12 
EU countries have faced halts 
to, or reductions in, their Rus-
sian gas deliveries.

Gazprom has said the 
Nord Stream 1 cutbacks were 
necessitated by delays in re-
ceiving a repaired turbine 
for the pipeline. The turbine, 
which was repaired in Can-
ada, has not been reinstalled 
yet, and another is expected 
to go offline because it needs 

repairs now, Kremlin spokes-
man Dmitry Peskov told re-
porters Tuesday.

“The situation has been 
critically complicated by the 
restrictions and sanctions im-
posed on our country,” Pesk-
ov added. “If not for those 
restrictions, all maintenance, 
warranty, and service opera-
tions would have been car-
ried out in a usual, routine, 
and prompt manner, without 
causing situations like the one 

we’re seeing now.”
Under the the ministerial 

agreement sealed in less than 
a week, the EU’s 27 mem-
ber nations tries are free to 
decide how best to meet the 
target of cutting 15% of their 
average annual gas use over 
the last five years.

France, for example, 
wants to save energy by turn-
ing down the temperatures of 
office thermostats in winter 
and ensuring that air condi-

tioners in public buildings 
and shops are used more ef-
ficiently, among other meas-
ures.

Exemptions are allowed 
for countries that might have 
specific vulnerabilities or find 
themselves particularly ex-
posed to difficulties from cer-
tain cuts.

The European Commis-
sion, the EU’s executive arm. 
can ask members to consider 
triggering a mandatory sys-
tem of cuts if it still fears a 
supply shortage over the next 
eight months. Any five mem-
ber countries could also trig-
ger a vote if they declare a gas 
supply alert at the national 
level.

The legislation was based 
on a July 20 proposal from 
the commission, which is ea-
ger to maintain a common EU 
front over a war that shows 
no sign of ending. It said co-
ordinated rationing would 
enable the bloc as a whole to 
get through the winter should 
Russia stop all gas deliveries.

Although the EU has 
agreed to embargo oil and 
coal from Russia starting 

later this year, the bloc has 
refrained from sanctioning 
Russian natural gas because 
Germany, Italy and some oth-
er member states rely heavily 
on imported gas.

“Germany made a stra-
tegic error in the past with 
its great dependency on 
Russian gas and faith that it 
would always flow constantly 
and cheaply,” said German 
Economy Minister Robert 
Habeck, who is also respon-
sible for energy and serves as 
the country’s vice chancellor. 
“But it is not just a German 
problem.”

The disruptions in Rus-
sian energy trade with the EU 
already are stoking inflation 
to record levels in Europe 
and threatening to trigger a 
recession just as the bloc was 
recovering from a pandemic-
induced slump.

The energy squeeze is 
also reviving decades-old po-
litical tests involving policy 
coordination. While the EU 
has gained centralized au-
thority over monetary, trade, 
antitrust and farm policies, 
national sovereignty over en-

ergy matters still largely pre-
vails.

Reflecting this, the energy 
ministers scrapped a provi-
sion in the draft gas-rationing 
law that would have given the 
European Commission the 
power to decide on any move 
from voluntary to mandatory 
actions. Instead, the minis-
ters ensured any decision on 
mandatory steps would re-
main in the hands of national 
governments.

The ministers also diluted 
other elements of the original 
proposal, including exemp-
tions for island countries.

Nonetheless, Tuesday’s 
deal marks another milestone 
in EU policy integration and 
crisis management. Past EU 
legislative initiatives in the 
area of energy often involved 
months or years of negotia-
tions among national govern-
ments.

“We have a blueprint to 
act together in a coordinated 
way,” EU Energy Commis-
sioner Kadri Simson said af-
ter the agreement was sealed. 
“This was a test for the unity 
and resolve of the union.”

EU reaches deal to ration gas amid Russian cut-off fears

EU energy ministers approved a draft European law designed to 
lower demand for gas by 15% from August through March. 



The U.S. economy is caught in 
an awkward, painful place. A 
confusing one, too.

Growth appears to be 
sputtering, home sales are 

tumbling and economists warn of a po-
tential recession ahead. But consum-
ers are still spending, businesses keep 
posting profits and the economy keeps 
adding hundreds of thousands of jobs 
each month.

In the midst of it all, prices have ac-
celerated to four-decade highs, and the 
Federal Reserve is desperately trying 
to douse the inflationary flames with 
higher interest rates. That’s making 
borrowing more expensive for house-
holds and businesses.

The Fed hopes to pull off the triple 
axel of central banking: Slow the econ-
omy just enough to curb inflation with-
out causing a recession. Many econo-
mists doubt the Fed can manage that 
feat, a so-called soft landing.

Surging inflation is most often a 
side effect of a red-hot economy, not 
the current tepid pace of growth. To-
day’s economic moment conjures dark 
memories of the 1970s, when scorching 
inflation co-existed, in a kind of toxic 
brew, with slow growth. It hatched an 
ugly new term: stagflation.

The United States isn’t there yet. 
Though growth appears to be faltering, 
the job market still looks quite strong. 
And consumers, whose spending ac-
counts for nearly 70% of economic 
output, are still spending, though at a 
slower pace.

So the Fed and economic forecast-
ers are stuck in uncharted territory. 
They have no experience analyzing the 
economic damage from a global pan-
demic. The results so far have been 
humbling. They failed to anticipate the 
economy’s blazing recovery from the 
2020 recession — or the raging infla-
tion it unleashed.

Even after inflation accelerated in 
spring of last year, Fed Chair Jerome 
Powell and many other forecasters 
downplayed the price surge as merely 
a “transitory” consequence of supply 
bottlenecks that would fade soon.

It didn’t.
Now the central bank is playing 

catch-up. It’s raised its benchmark 
short-term interest rate three times 
since March. Last month, the Fed in-
creased its rate by three-quarters of a 
percentage point, its biggest hike since 
1994. The Fed’s policymaking commit-
tee is expected to announce another 
three-quarter-point hike Wednesday.

Economists now worry that the 
Fed, having underestimated inflation, 
will overreact and drive rates ever 
higher, imperiling the economy. They 
caution the Fed against tightening 

credit too aggressively.
“We don’t think a sledgehammer 

is necessary,” Ian Shepherdson, chief 
economist at Pantheon Macroeconom-
ics, said this week.

Here’s a look at the economic vi-
tal signs that are sending frustratingly 
mixed signals to policymakers, busi-
nesses and forecasters:

The overall economy
As measured by the nation’s gross 

domestic product — the broadest gauge 
of output — the economy has looked 
positively sickly so far this year. And 
steadily higher borrowing rates, engi-
neered by the Fed, threaten to make 
things worse.

“Recession is likely,” said Vincent 
Reinhart, a former Fed economist who 
is now chief economist at Dreyfus and 
Mellon.

After growing at a 37-year high 
5.7% last year, the economy shrank 
at a 1.6% annual pace from January 
through March. For the April-June 
quarter, forecasters surveyed by the 
data firm FactSet estimate that growth 
equaled a scant 0.95% annual rate 
from April through June. (The gov-
ernment will issue its first estimate of 
April-June growth on Thursday.)

Some economists foresee another 
economic contraction for the second 
quarter. If that happened, it would 
further escalate recession fears. One 
informal definition of recession is two 
straight quarters of declining GDP. But 
the most widely accepted authority is 
the National Bureau of Economic Re-
search, whose Business Cycle Dating 
Committee assesses a wide range of 
factors before declaring the death of an 
economic expansion and the birth of a 
recession. It defines a recession as “a 
significant decline in economic activity 
that is spread across the economy and 
that lasts more than a few months.”

In any case, the economic drop in 
the January-March quarter looked 
worse than it actually was. It was 
caused by factors that don’t mirror the 
economy’s underlying health: A widen-
ing trade deficit, reflecting consumers’ 
robust appetite for imports, shaved 
3.2 percentage points off first-quarter 
growth. A post-holiday-season drop in 
company inventories subtracted an ad-
ditional 0.4 percentage point.

Consumer spending, measured at a 
modest 1.8% annual rate from January 
through March, is still growing. Ameri-
cans are losing confidence, though: 
Their assessment of economic condi-
tions six months from now reached 
its lowest point since 2013 in June, 
according to the Conference Board, a 
research group.

Inflation
What’s agitating consumers is no 

secret: They’re reeling from painful 
prices at gasoline stations, grocery 
stores and auto dealerships.

The Labor Department’s consumer 
price index skyrocketed 9.1% in June 
from a year earlier, a pace not seen 
since 1981. The price of gasoline has 
jumped 61% over the past year, airfares 
34%, eggs 33%.

And despite widespread pay raises, 
prices are surging faster than wages. 
In June, average hourly earnings slid 
3.6% from a year earlier adjusting for 
inflation, the 15th straight monthly 
drop from a year earlier.

And on Monday, Walmart, the 
nation’s largest retailer, lowered its 
profit outlook, saying that higher gas 
and food prices were forcing shoppers 
to spend less on many discretionary 
items, like new clothing.

The price spikes have been ignited 
by a combination of brisk consumer 
demand and global shortages of fac-
tory parts, food, energy and labor. And 
so the Fed is now aggressively raising 
rates.

“There is a risk of overdoing it,” 
warned Ellen Gaske, an economist at 
PGIM Fixed Income. “Because infla-
tion is so bad right now, they are fo-
cused on the here and now of each 
monthly CPI report. The latest one 
showed no letup.’’

Jobs
Despite inflation, rate hikes and 

declining consumer confidence, one 
thing has remained solid: The job 
market, the most crucial pillar of the 
economy. Employers added a record 
6.7 million jobs last year. And so far 
this year, they’re adding an average of 
457,000 more each month.

The unemployment rate, at 3.6% 
for four straight months, is near a half-
century low. Employers have posted 
at least 11 million job openings for six 
consecutive months. The government 
says there are two job openings, on 
average, for every unemployed Ameri-
can, the highest such ratio on record.

Job security and the opportunity to 
advance to better positions are provid-
ing the confidence and financial where-
withal for Americans to spend and 
keep the job machine churning.

Still, it’s unclear how long a hir-
ing boom will last. In keeping up their 
spending in the face of high inflation, 
Americans have been drawing down 
the heavy savings they built up during 
the pandemic. That won’t last indefi-
nitely. And the Fed’s rate hikes mean 
it’s increasingly expensive to buy a 
house, a car or a major appliance on 
credit.

The weekly number of Americans 
applying for unemployment benefits, 
a proxy for layoffs and a bellwether for 
where the job market may be headed, 
reached 251,000 in the most recent 
reading. That’s still quite low by his-
toric standards, but it’s the most since 
November.

Manufacturing
COVID-19 kept millions of Ameri-
cans cooped up at home. But it didn’t 
stop them from spending. Unable to 
go out to restaurants, bars and movie 
theaters, people instead loaded up on 
factory-made goods — appliances, fur-
niture, exercise equipment.

Factories have enjoyed 25 consecu-
tive months of expansion, according to 
the Institute for Supply Management’s 
manufacturing index. Customer de-
mand has been strong, though supply 
chain bottlenecks have made it hard 
for factories to fill orders.

Now, the factory boom is show-
ing signs of strain. The ISM’s index 
dropped last month to its lowest level 
in two years. New orders declined. 
Factory hiring dropped for a second 
straight month.

A key factor is that the Fed’s rate 
hikes are heightening borrowing costs 
and the value of the U.S. dollar against 
other currencies, a move that makes 
American goods more expensive over-
seas.

“We doubt the outlook for manu-
facturing will improve any time soon,” 
Andrew Hunter, senior U.S. econo-
mist at Capital Economics, wrote this 
month. “Weakening global growth and 
the drag from the stronger dollar look 
set to keep U.S. manufacturers under 
pressure over the coming months.’’

Housing
No sector of the U.S. economy is 

more sensitive to interest rate increas-
es than housing. And the Fed’s hikes 
and the prospect of steadily tighter 
credit are taking a toll.

Mortgage rates have risen along 
with the Fed’s benchmark rate. The 
average rate on a 30-year fixed-rate 
mortgage hit 5.54% last week, nearly 
double its level a year earlier.

The government reported Tuesday 
that sales of new single-family homes 
fell 8% last month from May and 17% 
from June 2021. Sales of previously 
occupied homes dropped in June for 
a fifth straight month. They’re down 
more than 14% from June 2021.

In response to the rapidly slow-
ing home market, builders are cutting 
back. Construction of single-family 
homes dropped last month to its lowest 
level since March 2020, at the height of 
pandemic lockdowns.

The US Fed and economic forecasters are stuck in uncharted territory 

US economy sending 
mixed signals: Here’s 

what it all means

Pedestrians pass the New York Stock Exchange on July 14, 2022, in New York. 
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Biden fights talk of 
recession as key  
econ report looms

Agencies

FACING a potentially grim 
report this week on the econo-
my’s overall health, President 
Joe Biden wants to convince a 
skeptical public that the U.S. 
is not, in fact, heading into a 
recession.

The Commerce Depart-
ment on Thursday will release 
new gross domestic product 
figures. Top forecasts such as 
the Atlanta Federal Reserve’s 
GDPNow are predicting that 
the figure will be negative for 
the second straight quarter 
— an informal signal that the 
country is stuck in a down-
turn. That’s political chum 
for Republicans in an election 
year.

The Biden administration 
is pre-emptively telling vot-
ers not to judge the economy 
by GDP or inflation alone. It 
says people should look at job 
gains, industrial output and 
other measures that point to-
ward continued growth, even 
as Americans are downbeat 
in polls on the economy and 
Biden. The president main-
tains the economy is just cool-
ing off after a sharp recov-
ery from the 2020 recession 
caused by the coronavirus 
pandemic.

“We’re not going to be in a 
recession, in my view,” Biden 
said Monday. “My hope is we 
go from this rapid growth to 
steady growth.” The specter 
of a recession could worsen 
what already appears to a 
bleak round of midterm elec-
tions this November, in which 
Biden’s Democrats could pos-
sibly lose control of the House 
and Senate. Biden’s team gave 
technical arguments in a re-
port issued last week about 
how recessions depend on a 
dashboard of indicators and 
that only the non-governmen-
tal National Bureau of Eco-
nomic Research can formally 
say when a downturn begins.

Republicans warn that the 
GDP report could show an 
economy in collapse, noting 
that Biden was also wrong on 
inflation as the consumer price 
index has jumped to a 40-year 
high despite assurances that 
the price increases would fade 
as the country moved past the 
pandemic.

“The White House pub-
lished a whole explanation 
insisting that even if the new 
data suggest that our country 
is in recession, we actually 
won’t be,” Senate Republican 
Leader Mitch McConnell said 
in Monday in a speech to the 
Senate.

“The same people who said 
inflation wouldn’t happen,” he 
continued, “are now insisting 
we aren’t headed into a reces-
sion. Draw your own conclu-
sions.” The GDP report will 
likely be a “choose your own 
economy” kind of messaging 
in which voters will decide 
which numbers resonate with 
them the most. It’s GOP blunt-
ness against Democratic nu-
ance.

“You’ll have Republi-
cans saying two consecutive 
quarters of negative growth 
— that’s a recession,” said 
Michael Strain, director of 
economic policy studies at 
the center-right American En-
terprise Institute. “And you’ll 

have Democrats making this 
kind of hard to follow argu-
ment that we’re not in reces-
sion, but, yes, we are slowing 
down. If I had to bet, I would 
bet that the Republican argu-
ment gets more traction.” Not 
only is the likely GOP mes-
sage more direct, it also leans 
into how many Americans feel 
right now.

A July poll from The Asso-
ciated Press-NORC Center for 
Public Affairs Research found 
that 83% believe the U.S. is 
going in the wrong direction. 
That’s a sharp reversal from 
May of 2021 when 54% said 
the country was headed in the 
right direction, a level of ap-
proval that overlapped with 
an increase in vaccinations 
against COVID-19 and pay-
ments flowing from Biden’s 
$1.9 trillion pandemic relief 
package.

Separately, the University 
of Michigan’s index of con-
sumer sentiment is lower now 
than it was during the worst 
months of the 2008 financial 
crisis, an epic recession that 
involved the crash of the hous-
ing and stock markets and re-
quired a burst of government 
aid.

The negativity has left the 
Biden administration trying 
to make the case that things 
are better than people think. 
Their argument starts with the 
torrid pace of hiring, with an 
average of 375,000 jobs being 
added monthly during the sec-
ond quarter. Unemployment 
has held at 3.6% since March.

An alternative measure 
of the overall economy called 
gross domestic income contra-
dicts GDP, showing that there 
was growth during the first 
three months of the year in-
stead of decline. And gasoline 
prices, a core vulnerability for 
Biden, have fallen more than 
60 cents a gallon since the 
middle of June, evidence that 
some inflationary pressures 
are easing.

Both publicly and private-
ly, administration officials say 
the GDP report won’t tell the 
whole story.

“When you’re creating al-
most 400,000 jobs a month, 
that is not a recession,” Treas-
ury Secretary Janet Yellen 
said Sunday on NBC’s “Meet 
the Press.” Still, inflation 
has undermined the robust 
job market. Wage gains have 
failed to keep pace with price 
increases, meaning many 
people are effectively earn-
ing less money. There are also 
economic threats from abroad 
as China and many European 
economies are slowing down 
in ways that could spill over 
to the U.S. as the Federal Re-
serve is focused on raising in-
terest rates in order to lower 
inflation.

But so long as hiring con-
tinues, liberal economists 
believe that public opinion 
will change and fears of a re-
cession will fade. The White 
House analyses are “grounded 
in data,” said Heidi Shierholz, 
president of the liberal Eco-
nomic Policy Institute.

“People will understand 
that if we continue to have 
extremely low unemployment 
that the idea we’re in a reces-
sion just doesn’t make a lot of 
sense,” she said.

President Joe Biden listens as he attends virtually an event in the 
South Court Auditorium on the White House complex in Washington 
on Monday.
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