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QIIB on Monday announced that the 
bank’s interim result marked a net profit 
of QR 571 million in the first half of 2022, 
with an overall growth of 5 percent com-
pared to the same period in 2021.

Commenting on the occasion, QIIB 
Chairman Sheikh Dr Khalid bin Thani bin 
Abdullah Al Thani said, “We achieved the 
targeted growth rate thanks to the collec-
tive efforts made and the rich and distin-
guished opportunities provided by the Qa-
tari economy to various sectors, banking in                               
particular.”

“QIIB continued to strengthen its fi-
nancial position and achieve outstanding 
stability in terms of its various indicators. 
The bank was able to respond to the vari-
ous market challenges and rise to the level 
of competition, thus maintaining its lead-
ing position,” he said.

The chairman said, “The bank contin-
ues to focus on enhancing its presence in 
the local market by financing various pro-
jects, especially those that provide added 
value to the Qatari economy. These include 
major infrastructure projects, SMEs, and 
especially entrepreneurial projects that 
represent one of the bright facets of Qa-
tar’s economic growth. In this context, it 
is worth mentioning that QIIB and Qatar 
Development Bank had signed the Al Dha-
meen updated programme agreement on 
its 10th anniversary, which proved to be 
successful and achieved outstanding re-
sults. QIIB has always been a pioneer im-
plementing this programme within the lo-
cal banking sector.”

Sheikh Khalid expressed his confidence 
that the great leap taken by QIIB during 
the last period, specifically in the field of 
digital transformation, will be reflected in 
the bank’s future results and its capacity to 
achieve the desired outcomes from the ap-
proved strategic and interim plans.

Sheikh Khalid thanked the executive 
management and all the bank’s employees 
for their efforts to implement the plans, 
improve the performance and provide the 
best services, calling on everyone to exert 
more effort to achieve the desired goals.

Explaining in detail the bank’s financial 
results for the first half of 2022, QIIB CEO 
Dr Abdulbasit Ahmed Al Shaibei said, “The 
bank’s total income amounted to QR1.22 

billion at the end of the first half of 2022, 
while the bank’s total assets stood at QR 
63.2 billion, compared to QR 62.5 billion at 
the end of corresponding period of 2021.”

He said, “Customer deposits at the end 
of the first half achieved a growth rate of 
1.1 percent, as they reached QR39.3 bil-
lion compared to QR38.8 billion for the 
corresponding period in 2021. We also 
maintained our distinguished operational 
efficiency ratio compared to the locally and 
internationally acceptable ratios, which 
reached 18.96 percent at the end of the first 
half.”

The CEO pointed out that the total eq-
uity at the end of the first half rose by 4.7 
percent to reach QR8.7 billion compared 
to QR8.3 billion at the end of the first half 
of 2021. As for the bank’s capital adequacy 
under Basel III, it remained stable at 16.24 
percent, which is much higher than the re-
quired regulatory limit, thus reflecting the 
strength of the bank’s financial position 
against any potential market risks.

“The results and the performance that 
were disclosed at the end of the first half 
of 2022, are the results of the great efforts 
made to translate the plans and strategies 

approved by the Board of Directors into a 
tangible reality, which are reflected in the 
numbers and growth rates achieved,” he 
said.

Shaibei said, “We are pleased with the 
progress that has been made in the first half 
and we aspire to accomplish more. We fo-
cused our efforts on enhancing our opera-
tional performance and adapting to the lat-
est market developments. We believe that 
the circumstances are appropriate to con-
tinue achieving good results in the coming 
period. We are also working at many levels 
to enhance the bank’s work environment 

and respond to all kinds of challenges.”
“The bank’s customer base continued 

to expand, and we witnessed an increas-
ing demand for the bank’s various services. 
The development of digital services, for 
retail and corporate customers, has had a 
great impact, as we noted a great shift by 
our customers to the new banking servic-
es that we provide via mobile, Internet or 
other digital channels. In fact, our digital 
banking services have become exception-
ally popular among customers, which helps 
us enhance the customers’ banking experi-
ence and enrich it with the latest innova-
tions,” he said.

Shaibei said, “Alongside the progress 
achieved by the Bank during the last period, 
QIIB continued to gain a local and inter-
national appreciation and recognition. The 
Islamic Retail Banking Awards Committee 
awarded QIIB the “Best Islamic Bank in Re-
tail Services” award, while Global Econom-
ics awarded it the “Best Bank in Qatar for 
Credit card Offers” award. The bank also ob-
tained the respected ISO 27001 internation-
al certificate in the field of information se-
curity, which is granted to institutions that 
achieve high standards in the field of data 
protection and customer information pres-
ervation. Certainly, the Bank’s appreciation 
and recognition echo the bank’s actual im-
provement of its services and products and 
technological advancement, which we are 
keen to keep aligned with the latest global 
banking developments”.

With regard to Corporate Social Re-
sponsibility, the CEO said, “QIIB continues 
to implement its vision and take community 
service initiatives, providing support to a 
number of events and activities in the fields 
of sports, education, creativity and innova-
tion, while highlighting the importance of 
partnership between profitable institutions 
such as banks and non-profit community 
institutions.”

As for human resources, he said, “The 
bank continues to implement its policy by 
attracting, supporting and empowering 
Qatari cadres, ensuring that they play a 
primary role in all the Bank’s departments. 
We continue to provide them with the best 
training and work-related qualification, as 
well as grant them privileges that motivate 
them to continue working for the bank and 
assuming leadership positions in line with 
Qatar National Vision 2030 in terms of                
empowering national cadres.”

Value of total assets rise to QR63.2 billion, while total deposits reach QR39.3 billion  Bank’s total income grows to QR 1.22 billion

QIIB net profit increases 5% to 
QR 571 mn in first half of 2022

QIIB Chairman Sheikh Dr Khalid bin Thani                    
bin Abdullah Al Thani 
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DEVELOPING local and international 
talent pools will be crucial to the growth 
of Qatar’s manufacturing sector, which 
plays a central role in the country’s push 
to diversify its economy, a new PwC Mid-
dle East report says.

The need to develop and attract local 
talent pools is highlighted in the identifi-
cation of two of nine strategic enablers in 
the Qatar Manufacturing Strategy focus-
ing around developing Qatar’s local and 
international talent pools.

Dr. Bashar Eljawhari, Consumer 
and Industrial Products and Services, 
Partner at PwC Middle East, said, “The 
manufacturing sector in Qatar is a prior-
ity sector under the National Vision 2030 
programme and a key contributor to the 
government’s economic diversification 
agenda. However, growth of the sector 
is dependent on the availability of ap-
propriate skills and competencies. In our 
report we highlight five interventions that 
should be prioritised to bridge the talent 
demand and supply gap in the manufac-

turing sector.”
Qatar’s current skills gap can be at-

tributed to several factors, the new report 
says, among them are labour misalloca-
tion, skewed labour market and immigra-

tion policies, a relatively static structure 
of the education sector, as well as an in-
active population reaching 13 percent in 
mid-2021.

As Qatar continues its path of diver-
sification and strives to achieve its Vision 
2030 objectives, closing the skills gap 
should be a key priority for the growth of 
the manufacturing sector.

PwC’s analysis shows that if the talent 
demand in the Qatar’s pharmaceutical 
manufacturing sub-sector alone is met, 
the sector is likely to contribute an addi-
tional QR4.7 billion ($1.3 billion) to the 
GDP in 2030.

Randa Bahsoun, New World New 
Skills Leader at PwC Middle East, said, 
“While there may be an adequate sup-
ply of highly skilled individuals willing 
to work, skills gaps still arise, specifically 
when the skills of the available workforce 
do not match those needed for the roles 
that need to be filled. To attract, develop 
and retain appropriate skills and compe-
tencies vital to the growth of the manu-
facturing sector, key stakeholders need to 
work collaboratively to implement recom-
mended initiatives.”

Closing skills gap key to growth of 
Qatar’s manufacturing sector: PwC

QNA
WASHINGTON 

US Treasury Secretary Jan-
net Yellen says her country’s 
economy is slowing down, but 
has ruled out the possibility of 
recession owing to what she 
considered healthy employ-
ment rates.

Yellen’s statement came 
during an interview with NBC 
Network on Monday shortly 
before the release of a slew of 
economic reports this week 
that will shed light on the US 
economy amid inflation and 
expected hikes in interest 
rates.

US Department of Com-
merce is due to release its ini-
tial estimation of its economic 
production for the April-June 
quarter with economists ex-
pecting a new shrinking for 
the second successive quarter.

US GDP shrank at a 1.6 
percent annual rate for the 
January-March quarter. Ex-
perts see two successive nega-
tive readings an informal defi-
nition of recession.

Yellen added that a lot of 
economic areas were still in 

a good situation amid growth 
in spending and the creation 
of more than 400,000 jobs a 
month this year.

Unemployment rate in the 
US reached 3.6 percent, the 
lowest rate in 50 years.

However, Yellen said that 
the economy is in “a period of 
transition in which growth is 
slowing and that’s necessary 

and appropriate and we need 
to be growing at a steady and 
sustainable pace.” The slow-
down could help decrease in-
flation which hit 9.1 percent. 
However, economists think 
a recession is imminent with 
high inflation rates hindering 
spending power and prompt-
ing the Federal Reserve to 
raise interest rates.

Yellen rules out possibility 
of recession in US

QIIB CEO Dr Abdulbasit Ahmed Al Shaibei The QIIB headquarters in Doha. 

PwC sees skills gap of 20,000 jobs between 2022 and 2030 in Qatar’s manu-
facturing sector *The report recommends a multi-governmental approach 
to address talent planning, talent attraction, and talent development

Dr. Bashar Eljawhari, Consumer and                                 
Industrial Products and Services, Partner                 
at PwC Middle East  

US Treasury Secretary Jannet Yellen 

TUESDAY, JULY 26, 2022

DOW QE GOLD

SILVERWTIBRENT

31,999.33
+100.04 PTS

1,735.50
-0.56%

18.33
-1.54% 

12,799.58
+48.75 PTS

55,766.22
-306.01 PTSSENSEX

PRICE PERCENTAGE
105.04 +1.78% 

PRICE PERCENTAGE
96.54 +1.94% 

‘Rupee may further  
decline to 82 to a dollar 
in near term’ PAGE 8

Russia to cut gas through Nord Stream 1 to 
20% of capacity PAGE 9



Economy & Business

Musk denies affair 
with wife of Google 
co-founder S Brin

Agencies

Musk denies affair with Goog-
le co-founder sergey Brin’s 
wife

Tesla boss Elon Musk has 
denied having an affair with 
Nicole shanahan, the wife of 
Google co-founder, sergey 
Brin. Musk’s comments came 
after the Wall street Journal 
reported that his friendship 
with Brin had ended over the 
alleged affair.

Replying to a link to the sto-
ry posted on Twitter, Musk re-
ferred to the report as “total bs”.

Musk went on to say that 
he is still friends with Brin and 
that they were “at a party to-
gether last night!”

Citing people familiar with 
the matter, the Wall street 
Journal said that Musk was en-
gaged in a brief affair late last 
year with Ms shanahan.

This prompted Brin to file 
for divorce earlier this year, 
ending the long friendship 
between the two high-profile 
technology billionaires, the pa-
per also said.

But Musk tweeted “I’ve 
only seen Nicole twice in three 
years, both times with many 
other people around. Nothing 

romantic”.
At the time of the alleged 

affair in December, Brin and 
his wife were separated but still 
living together, the Wall street 
Journal said, citing a person 
close to shanahan.

In a separate tweet, Musk 
said “WsJ [Wall street Jour-
nal] has run so many bs hit 
pieces on me and Tesla I’ve lost 
count.”

Even though they have a 
prenuptial agreement, Brin 
and shanahan are currently 
negotiating a divorce settle-
ment, which could be as much 
as $1bn (£830m), the paper 
said.

shanahan is a California-
based attorney and founder 
of legal technology company 
ClearAccessIP and the Bia-
Echo Foundation, according to 
her LinkedIn profile.

The Bia-Echo Foundation 
is a philanthropic organisation 
that promotes “reproductive 
longevity & equality, criminal 
justice reform and a healthy & 
livable planet”.

Musk, who is also the boss 
of rocket firm spaceX, is cur-
rently embroiled in a legal fight 
over his abandoned plan to buy 
Twitter for $44bn.

Agencies

RussIA’s Gazprom said Mon-
day that it would further re-
duce natural gas flows through 
a major pipeline to Europe to 
20% of capacity, citing repairs 
of equipment.

The Russian state-owned 
company tweeted that it would 
reduce “the daily throughput” 
of the Nord stream 1 pipeline 
to Germany to 33 million cubic 
meters as of Wednesday. The 
head of Germany’s network 
regulator confirmed the reduc-
tion.

“The halving of the nomi-
nation of Nordstream1 was 
announced for the day after 
tomorrow,” tweeted klaus Mu-
eller.

It comes after Gazprom 
raised questions earlier Mon-
day about the return of a part 
that has been at the center of 
tensions over natural gas deliv-
eries through the pipeline, say-
ing that it isn’t satisfied with 

documents it has received.
The company reduced the 

gas flow through the Nord 
stream 1 pipeline by 60% in 
mid-June, citing alleged tech-
nical problems involving the 
equipment that partner sie-
mens Energy sent to Canada 
for overhaul and couldn’t be 
returned because of sanc-
tions over Russia’s invasion of 
ukraine.

Canada subsequently al-
lowed the turbine for a com-
pressor station at the pipeline’s 
Russian end to be delivered to 
Germany. That is where the 
German government said it 
was last week.

Its return to Russia has 
turned into a protracted saga, 
underlining tensions over the 
war and raising the possibil-
ity of even less gas flowing 
through the pipeline under 
the Baltic sea to Germany. 
Gas is used to keep industry 
humming, generate electricity 
and heat homes in the winter, 

and concerns are rising about 
a possible recession if Europe 
does not save enough gas and 
rationing is required to get 
through the cold months.

Germany has rejected 
Gazprom’s technical expla-
nation for the gas reduction, 
saying repeatedly that it was 
only a pretext for the krem-
lin’s political decision to sow 
uncertainty and further push 
up energy prices. It has said 
the turbine was a replacement 
that was only supposed to be 

installed in september.
Deliveries stayed at 40% 

of full capacity when Nord 
stream 1 reopened after 10 
days of scheduled mainte-
nance last week.

In a statement Monday on 
Twitter, Gazprom said it had 
received documents for the 
turbine issued by Canadian 
authorities but after studying 
them, “had to conclude that 
they do not eliminate the pre-
viously identified risks and give 
rise to additional questions.”

It also asserted that issues 
regarding European union 
and British sanctions “remain 
unresolved for Gazprom,” 
though that resolution is im-
portant for delivering the tur-
bine “and performing urgent 
major repair of other turbine 
engines” for the same com-
pressor station.

The company said it had 
requested “prompt support” 
from siemens Energy to clari-
fy. Germany says all concerned 
have been informed that the 
part isn’t subject to Eu sanc-
tions, and siemens Energy 
said it had no update.

The German government 
said last week that the reduc-
tion in gas flows confirmed 
that the country can’t rely on 
Russian deliveries, announc-
ing that it would step up its gas 
storage requirements and take 
further measures to save gas. 
Russia recently has accounted 
for about a third of the coun-
try’s gas supplies.

Russia to cut gas through Nord 
Stream 1 to 20% of capacity

Morning light lights the landfall facility of the Nord Stream 1 Baltic Sea pipeline and the transfer station of the OPAL gas pipeline, the Baltic Sea Pipeline Link, in Lubmin, Germany, 
Thursday, July 21, 2022. The operator of the major pipeline from Russia to Europe says natural gas has started flowing again after a 10-day shutdown for maintenance.
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EuRoPEAN union countries 
are seeking to soften the bloc’s 
plan to require them to use 
less gas as Europe prepares for 
a winter of uncertain supplies 
from its main gas supplier 
Russia.

The European Commis-
sion proposed last week that 
the 27 Eu member states each 
cut their gas use by 15% from 
August to March. The target 
would be voluntary, but the 
Commission could make it 
binding in a gas supply emer-
gency.

Brussels has urged coun-
tries to curb gas use now to 
help fill storage ahead of win-
ter, and warned a full cut-off of 
Russian gas is likely. 

But the Eu plan has faced 
resistance from a swathe of 
governments, with some flatly 
against binding cuts and oth-
ers unwilling to let Brussels 
control their energy use.

Diplomats from Eu coun-
tries were discussing a revised 
proposal on Monday, before 
their energy ministers attempt 
to strike a deal on it on Tues-
day.

The proposal would keep 
the voluntary target for all 
countries to curb gas use, but 
offer a range of exemptions to 
the binding target - effectively 
meaning countries would face 
different mandatory goals.

“Everyone has to contrib-
ute to the extent possible,” 
a senior Eu diplomat said, 
adding the latest proposal 
should still nearly cover the 
gas demand gap of 45 billion 
cubic metres that Europe’s gas 
network operators have said a 
Russian cut-off would cause 
this winter.

Before it invaded ukraine, 

Russia had supplied 40% of 
Eu gas, or roughly 155 bcm 
per year.

other diplomats raised 
concerns the proposal would 
fall short.

Eu countries have so far 
cut their combined gas use 
by just 5%, despite months of 
soaring prices and squeezed 
supply from Russia.

The latest proposal would 
exempt from the binding tar-
get countries without links 
to Eu gas networks, such as 
island countries Ireland and 
Malta.

states with large volumes 
of stored gas could face lower 
targets, as could states that 
export gas to other countries, 
likely including spain, which 
does not rely on Russia for gas 
and has criticised the Eu pro-
posal. Critical sectors such as 
chemicals and steel could also 
be exempted.

The new proposal would 
require majority support from 
countries to make the gas 
curbs binding. An initial pro-
posal to put the Commission 
in charge of that process was 
opposed by counties including 
France, Italy, the Netherlands 
and Poland.

Polish climate minister 
Anna Moskwa said the idea of 
Brussels imposing gas limits 
on countries “is totally against 
the idea of energy security and 
democracy.”

Seeking exemptions to 
binding cuts, EU nations  
rewrite plans to reduce 
demand for  natural gas

Revised proposal would 
keep the voluntary target 
for all countries to curb gas 
use, but offer a range of 
exemptions to the binding 
target - effectively meaning 
countries would face differ-
ent mandatory goals.

European gas prices jump
European natural gas prices jumped more than 10% on 
Wednesday after Gazprom PJSC said it will halt another 
turbine and reduce flows through the Nord Stream pipeline. 
The key pipeline will pump 33 million cubic meters a day, or 
just 20% of its capacity, from Wednesday as another turbine 
is halted for maintenance, Gazprom said in a statement. The 
move poses further risks to Europe’s gas supply ahead of 
winter.  

China plans real estate fund worth up to $44 bn
Agencies

ChINA will launch a real es-
tate fund to help property 
developers resolve a crip-
pling debt crisis, aiming for 
a warchest of up to 300 bil-
lion yuan ($44 billion) in a 
bid to restore confidence in 
the industry, according to a 
state bank official with direct 
knowledge of the matter.

The move would mark the 
first major step by the state to 
rescue the beleaguered prop-
erty sector since the debt trou-
bles became public last year.

The size of the fund would 
initially be set at 80 billion 
yuan through support from 
the central bank, the People’s 
Bank of China (PBoC), the 
person, who declined to be 
identified due to the sensitiv-
ity of the matter, told Reuters.

he said state-owned China 
Construction Bank (601939.
ss), will contribute 50 billion 
yuan into the 80 billion yuan 
fund, but the money will come 
from PBoC’s relending facil-
ity.

If the model works, other 
banks will follow suit with 
a target to raise up to 200 to 
300 billion yuan, he added.

A key pillar of the world’s 
second-largest economy, Chi-
na’s property sector has been 
lurching from one crisis to 
another, and has been a major 
drag on growth over the past 
year. A revolt by homebuyers 

this month heaped more head-
ache for authorities.

some analysts said a fund 
would only provide part of the 
solution.

“We don’t know details of 
the fund yet. If just 80 billion 
it’s not enough to solve the 
problem,” said Larry hu, chief 
China economist at Macquar-
ie. “I believe the fund would 
be part of the bigger package 
to solve the current debt and 
mortgage crisis, because it 
alone would not solve all the 
problems... we need a real es-
tate recovery.” Reuters has 

reached out for comment from 
China Construction Bank, the 
PBoC and China’s cabinet, the 
state Council.

Global investors are fix-
ated on any twists and turns 
in China’s property market, 
which along with related sec-
tors such as construction, ac-
counts for more than a quarter 
of the country’s gross domes-
tic product (GDP).

The source said the fund 
will be used to bankroll the 
purchases of unfinished home 
projects and complete their 
construction, and then rent 

them to individuals as part 
of the government’s drive to 
boost rental housing.

such a move would un-
derline the importance the 
central government attaches 
to providing more affordable 
homes for young people at a 
time when some local govern-
ments have been reluctant to 
build rental housing because 
land sales are a major source 
of income.

h e n a n - g o v e r n m e n t 
backed Zhengzhou Real Es-
tate, which set up one of the 
first local bailout funds in the 

country last week with state-
owned henan Asset Manage-
ment amid the mortgage boy-
cott, plans to use 20 billion 
yuan to acquire 50,000 units 
and turn them into rental 
housing, according to a notice 
by the Zhengzhou authorities 
this month seen by Reuters.

Turmoil in China’s proper-
ty market, from the debt crisis, 
to credit tightening and the 
mortgage boycott, have bat-
tered confidence in the sector 
and seen authorities scramble 
to avert problems spilling into 
the broader economy.

“If the (fund) can be real-
ized in the near future, it helps 
avoid more developers from 
defaulting and also helps to 
improve market sentiment 
as well as developers’ sales,” 
said Raymond Cheng, head of 
China research at CGs-CIMB 
securities.

The latest news propelled 
the hang seng Mainland 
Properties Index more than 
5% early on Monday, and it 
was up 3.5% in mid-afternoon 
trading. The CsI 300 Real Es-
tate Index rose almost 2.0%.

Financial information pro-
vider REDD first reported de-
tails of the real estate fund on 
Monday.

The fund would support 
more than a dozen property 
developers, including embat-
tled China Evergrande Group, 
REDD reported, citing uni-
dentified sources.

The Evergrande Center of China Evergrande Group is seen amid other buildings in Shanghai, China, Sep-
tember 24, 2021.
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IndIan rupee may further 
depreciate to 82 to a dollar in 
the near term due to widening 
of trade deficit and expected 
aggressive rate hike by the US 
Fed later this week to tame 
record high inflation, econo-
mists said.

There is widespread spec-
ulation that the US Fed, in its 
July 26-27 meeting, may in-
crease the interest rate by 50-
75 basis points, which could 
result in flight of capital from 
emerging nations like India. 
With dollar outflow and ele-
vated level of crude oil prices, 
the rupee would see further 
depreciation.

Last week, the rupee de-
preciated to a life-time low of 
80.06 a dollar.

Economists are of the 
opinion that the rupee after 
touching a life-time low may 
settle around 78 to a dollar by 
March next year with stability 
around crude oil prices and 
likely improvement in geopo-
litical situation.

“Overall what we had as-
sessed is that the rupee could 
settle somewhere around 79 to 
a dollar. That will be the aver-

age price for the entire year...
in the current depreciating cy-
cle, the rupee may fall to over 
81/USd in the current politi-
cal situation,” India Ratings & 
Research principal economist 
Sunil Kumar Sinha told PTI.

amidst a rebound in crude 
oil prices and the expectation 
that the US dollar will remain 
relatively strong in the imme-
diate term, ICRa expects the 
rupee may weaken to 81/USd 
in Q2 FY2023.

“Subsequently, global sen-
timent and the direction of 
foreign portfolio investment 
(FPI) flows will determine if 
the Indian rupee continues to 
depreciate in the remainder 
of the year, or if US recession 
fears eventually arrest the 
dollar strength,” ICRa Chief 
Economist aditi nayar said.

according to nomura, the 
rupee may see 82 level during 
the July-September quarter 
due to multiple headwinds in-
cluding weakening India BoP 
dynamics and Fed hikes dur-
ing the year.

Crisil expects the rupee to 
be under pressure in the near 
term and the rupee-dollar ex-
change rate will remain vola-
tile with depreciation bias in 

the near-term due to widening 
of the trade deficit, FPI out-
flows, and strengthening of 
the US dollar index owing to 
rate hikes by the US Fed and 
safe-haven demand for the 
dollar amid geopolitical risks.

“However, the pressure 
may ease towards the end of 

the fiscal, as crude oil prices 
are expected to come down, 
and the Fed slows its rate 
hike spree. Hence, we expect 
the exchange rate to settle 
to 78/USd by March 2023, 
compared with 76.2/USd in 
March 2022, with a lot of vol-
atility thrown in between now 

and then,” Crisil principal 
economist dipti deshpande 
said.

Trade deficit ballooned 
to a record $26.18 billion in 
June due to costlier imports 
of crude oil, coal and gold. The 
deficit widened to $70.80 bil-
lion in april-June this fiscal.

Last week, RBI Gover-
nor Shaktikanta das said the 
central bank has no particu-
lar level of the rupee in mind, 
but it would like to ensure its 
orderly evolution and empha-
sised zero tolerance for vola-
tile and bumpy movements of 
InR against dollar.

The Governor had also in-
dicated that the central bank 
would use forex reserves when 
required to deal with currency 
volatility.

“after all, this is the very 
purpose for which we had ac-
cumulated reserves when the 
capital inflows were strong. 
and, may I add, you buy an 
umbrella to use it when it 
rains!,” das said.

The country’s foreign ex-
change reserves had declined 
by $7.541 billion to $572.712 
billion in the week ended July 
15.

On further intervention 
from the government and the 
RBI to stem the fall in rupee 
EY India chief policy advisor 
d.K. Srivastava said the Cen-
tre may temporarily reduce 
customs and excise duty on 
selected products.

also, he said, India can 
take a more aggressive ap-

proach towards international-
ising the Indian rupee so that 
it may be used both as a reli-
able currency for trade and as 
a currency that many develop-
ing countries can keep as for-
eign exchange reserves.

ndia’s rupee has been on a 
slippery slope this year. amid 
rising interest interests in the 
US, geo-political uncertain-
ties and sell-off by foreign 
institutional investors from 
emerging markets, the dol-
lar has strengthened against 
a basket of currencies. The 
rupee crossed 80 to a dollar 
last week for the first time 
and while it has slightly pulled 
back to around 79.80 on Mon-
day, it is widely expected to 
further depreciate. 

a falling rupee is undoubt-
edly a boon for exporters. In-
dia’s exporters from software 
to textile and chemicals can 
typically earn more in a fall-
ing rupee scenario. But, as the 
rupee falls, a wide swathe of 
goods and services, especially 
those that are imported, do 
become expensive. at a time, 
inflation has already risen 
over the last several months, 
a depreciating rupee will fur-
ther add to costs.

Rupee may further decline to 82 to a dollar in near term: Experts

Agencies

THE nFL is making its 
move into offering its own 
media streaming platform.

The league announced 
that “nFL+” launched on 
Monday. Owners were 
briefed about it during the 
league meetings in May, 
while Brian Rolapp, the 
nFL’s chief media and busi-
ness officer, confirmed in a 
column for “Sports Illustrat-
ed” last week that it would 
be starting this season.

Commissioner Roger 
Goodell said in a phone in-
terview with The associated 
Press that the direct-to-
consumer offering gives the 
league the ability to under-
stand what fans and non-
fans are seeking in terms of 
content and customize it for 
them.

“We think this is a major 
step forward. It will evolve, 
build and get better as more 
and more content becomes 
available on this platform. 
The work that we’ve done 
either with other offerings 
or research has helped us 
sort of frame this in a way 
that we think would be 
very attractive and engage 
our fans.” The launch of 
“nFL+” comes as 15 games 
on Thursday night will be 
carried exclusively on ama-
zon Prime Video. The “Sun-
day Ticket” package of out-
of-market Sunday games 
currently will expire at the 
end of this season. ama-
zon, apple and Google have 
emerged as the frontrun-
ners to take over the rights 
that direcTV has held since 
1994.

“nFL+” will allow fans 
to view out-of-market pre-
season games on all devic-
es; local and national regu-
lar-season and postseason 
games on mobile devices; 

team and national radio 
feeds, nFL network shows 
on-demand along with the 
nFL Films archive. It could 
also include content pro-
duced by teams. It will be 
able to be accessed through 
the nFL app and website.

It is an upgrade of the 
“Game Pass” service that 
has been available to fans 
in the United States since 
2015. The league began of-
fering a package in which 
fans could watch replays of 
games online — appropri-
ately called “Game Rewind” 
— in 2009. It started to gain 
favor among fans and ana-
lysts in 2012 when it added 
coaches film, including two 
angles where all 22 players 
on the field could be viewed.

The league has also of-
fered out-of-market presea-
son games either through a 
separate package or “Game 
Pass” in previous seasons.

The key to the package is 
the live regular-season and 
playoff games. The league 
regained the mobile rights 
after its contracts with mo-
bile carriers expired at the 

end of last season.
“nFL+” will be avail-

able for $4.99/month or 
$39.99/year. a premium 
package — which includes 
full and condensed game 
replays as well as the coach-
es film — is $9.99/month 
or $79.99/year. The “Game 
Pass” package was previ-
ously available for $100/
year. “nFL+” will part of 
fans who purchase season 
tickets for their teams.

“We’ve had our toe in 
the water with ‘Game Pass,’ 
but this is our next step for-
ward,” said Hans Schroeder, 
the executive vice president 
of nFL Media. “We think 
this will be attractive for 
fans and sort of bring down 
the price point for fans on a 
monthly basis. There is an 
eye on future content down 
the road. We’re excited to 
see where this can go this 
year and beyond.” Goodell 
said recently the league is 
hoping to make a decision 
about “Sunday Ticket” and 
possibly selling an equity 
stake in nFL Media proper-
ties by the end of the year.

NFL enters media streaming 
marketplace with ‘NFL+’

US Fed set for another big 
interest rate hike with  
economy on knife’s edge

Agencies

US central bankers face an in-
creasingly difficult balancing 
act as they struggle to douse 
scorching inflation while still 
keeping the economy grow-
ing, though they have made it 
clear they are willing to risk a 
recession.

But with war still raging 
in Ukraine, and COVId-19 
causing ongoing issues in 
asia, avoiding an economic 
downturn will require luck 
and depend on many factors 
outside the Federal Reserve’s 
control.

as families struggle to 
make ends meet amid surg-
ing prices for gas, food and 
housing, and a rising number 
of americans take on second 
jobs to pay the bills, Fed of-
ficials have made it clear that 
fighting inflation is their top 
priority even if that means in-
flicting pain.

The Fed holds its two-day 
policy meeting next week, 
where it is expected to hike 
the benchmark borrowing 
rate on Wednesday by an-
other three-quarters of a per-
centage point in its aggressive 
campaign to cool demand 
and ease price pressures.

despite a healthy job 
market with near-record low 
unemployment, workers are 
seeing their wage gains over-
whelmed by sky-high con-
sumer prices that rose by a 
new 40-year high of 9.1 per-
cent in June.

Slowing the economy is 
likely to cause more job loss-
es, but policymakers want to 
avoid at all costs the greater 
pain of a price spiral that be-
comes entrenched or spins 
out of control.

Treasury Secretary Janet 
Yellen, herself a former Fed 
chief, warned last week that 
achieving a “soft landing... 
will require skill and good 
luck.” Former Fed vice chair 
donald Kohn agreed.

“It’s a very complicated, 
multi-dimensional issue,” 
Kohn told aFP, especially due 
to the ongoing supply chain 
uncertainty.

after flooding the world’s 
largest economy with support 
during the pandemic -- zero 
interest rates and a steady 
stream of liquidity into the fi-
nancial system -- Fed policy-
makers were congratulating 
themselves on how quickly 
the economy recovered, re-
gaining millions of jobs in a 

matter of months.
But they were caught flat-

footed by the rapid run-up 
in prices, as americans flush 
with cash due to massive gov-
ernment aid went on a spend-
ing spree, buying up cars, 
houses and other goods at a 
time when the global supply 
chain was still bogged down 
by pandemic lockdowns that 
continue in China.

The Fed finally began lift-
off -- taking the policy inter-
est rate off zero -- in March, 
starting with a 25-basis-point 
increase, followed by 50 in 
May and 75 in June.

Higher lending costs 
make it more expensive to 
borrow funds to buy cars and 
homes or expand businesses, 
which should cool demand, 
while also making it more at-
tractive to save rather than 
spend.

Other major central banks 
have followed suit, including 
the European Central Bank 
that made its first move last 
week.

Fed Chair Jerome Powell 
last month said the policy-
setting Federal Open Market 
Committee would consider 
either a 50 or 75 bps hike at 
the July meeting, and most 
economists expect a repeat of 
the June three-quarter-point 
increase.

Fed Governor Christo-
pher Waller recently floated 
the idea of a mammoth 100-

bps hike, which would be the 
first since the U.S. central 
bank started using the federal 
funds rate for policy in the 
early 1990s.

The equivalent amount of 
tightening in a single move 
hasn’t been seen since the 
early 1980s, when then-Fed 
chief Paul Volcker was on a 
crusade to crush a wage-price 
inflationary spiral.

But even Waller noted 
that it is important not to 
move too fast, and a full point 
hike would only be called for 
if data continue to show ac-
celerating price increases.

“I think they will probably 
discuss 100 basis points just 
because the inflation picture 
is still very bad,” said Julie 
Smith, a Lafayette College 
economics professor.

But some recent data 
“indicate that previous rate 
increases have very likely 
started to work,” she said in 
an interview.

Housing prices have sky-
rocketed, hitting new records 
repeatedly, even as interest 
rates have risen, and con-
sumer spending continues to 
increase, leading some econ-
omists to warn of a contrac-
tion in the second quarter.

But there are signs of 
cracks, including falling 
home sales, a dramatic drop 
in mortgage applications and 
an increasing share of spend-
ing going to necessities.

US Federal Reserve Chair Jerome Powell faces a complicated challenge of stamping out inflation without causing too much economic pain.

The Fed holds its two-day policy meeting 
next week, where it is expected to hike 
the benchmark borrowing rate

China Evergrande CEO, CFO  
resign amid probe into subsidiary

Agencies

STRUGGLInG Chinese real 
estate developer China Ever-
grande has announced that 
its chief executive and chief 
financial officer have resigned 
after initial findings in a probe 
found $2 billion belonging 
to its property unit subsidi-
ary was redirected back to the 
group.

The news comes as the 
company is already saddled 
with $310 billion in debt.

China Evergrande said 
CEO Xia Haijun and CFO Pan 
darong had resigned over 
their involvement in an ar-

rangement to use the money 
as collateral to guarantee a 
series of loans. The money 
was then redirected to Ever-
grande through a third party, 
the company said. The loans 
involved three sets of deposits. 
The company didn’t name the 
third party.

The company is discuss-
ing with the subsidiary Ever-
grande Property Services re-
garding the repayment plan of 
the sums related to the pledg-
es. The plan is mainly to set 
off the relevant sums by trans-
ferring assets of the group to 
Evergrande Property Services.

In light of the above pre-

liminary findings, China Ev-
ergrande said it will consider 
appointing an internal con-
trol consultant to conduct 
a comprehensive review of 
the internal control and risk 
management systems of the 
company.

Evergrande, the world’s 
most indebted developer, 
came under pressure after 
China’s ruling Communist 
Party ordered property devel-
opers to cut their debt levels. 
The authorities are trying to 
direct the industry toward a 
more sustainable pace of de-
velopment after many years 
of stimulus-fuelled growth.

Rapper Ice Cube, right, with NFL Commissioner Roger Goodell. 
The NFL is teaming up with Ice Cube. The league announced 
Thursday, June 30, 2022, a partnership with Contract with Black 
America Institute, an economic inclusion-focused initiative led 
by artist and entrepreneur O’Shea Jackson, who is known as Ice 
Cube.
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Zimbabwe debuts gold coins as 
legal tender to stem inflation

Zimbabwe has launched gold coins 
to be sold to the public in a bid to 
tame runaway inflation that has 
further eroded the country’s un-
stable currency.

The unprecedented move was an-
nounced Monday by the country’s central 
bank, the Reserve Bank of Zimbabwe, to 
boost confidence in the local currency.

Trust in Zimbabwe’s currency is low af-
ter people saw their savings wiped out by 
hyperinflation in 2008 which reached 5 bil-
lion%, according to the IMF.

With strong memories of that disastrous 
inflation, many Zimbabweans today prefer 
to scramble on the illegal market for scarce 
U.S. dollars to keep at home as savings or for 
daily transactions. Faith in Zimbabwe’s cur-
rency is already so low that many retailers 
don’t accept it.

The central bank disbursed 2,000 coins 
to commercial banks on Monday. The first 
batch of the coins was minted outside the 
country but eventually they will be produced 
locally, according to the governor of the Re-
serve Bank of Zimbabwe, John Mangudya.

The coins can be used for purchases in 
shops, depending on whether the shop has 
enough change, he said.

“The government is trying to moderate 
the very high demand for the U.S. dollar be-
cause this high demand is not being matched 
by supply,” said Zimbabwean economist 
Prosper Chitambara.

“The expectation is that... there will also 
be moderation in terms of the depreciation 
of the local currency, which should have 
some kind of stabilizing effect in terms of 
pricing of goods,” he said.

Any individual or company can buy the 
coins from authorized outlets such as banks 
and can keep the coins at a bank or take 
them home, according to an announcement 
by the country’s central bank. Foreigners can 
only buy the coins in foreign currency, said 
the central bank.

Called Mosi-oa-Tunya, which in the lo-
cal Tonga language refers to Victoria Falls, 
the coins “will have liquid asset status, that 
is, it will be capable of being easily convert-
ed to cash, and will be tradable locally and 
internationally. The coin may also be used 
for transactional purposes,” said the cen-
tral bank. People holding the coins can only 
trade them for cash after 180 days from the 
date of buying, the bank said.

The coins, each weighing one troy ounce 
with a purity of 22 carats, can also be used 
as security for loans and credit facilities, said 
the central bank. The price of the coins will 
be determined by the international market 
rate for an ounce of gold, plus 5% for the 
cost of producing the coin. At the time of the 
launch Monday, the cost of Mosi oa Tunya 
coin was $1,824.

Internationally, gold coins are used in 

countries such as China, South Africa and 
Australia to hedge against inflation and as 
an investment opportunity, although they 
are not as widely used as currency as envis-
aged by Zimbabwe’s central bank, said Chi-
tambara.

“For Zimbabwe we are in chronic hy-
perinflation so the expectation is that there 
will be a huge uptake of these gold coins,” he 
said. However, most Zimbabweans struggle 
with daily survival and won’t be able to buy 
them, he said.

“For the common man, there is not really 
much to benefit directly from this, especially 
if you don’t have any excess cash,” said Chi-
tambara.

“Many people have no money for bread, 
let alone for savings,” he said. “The expecta-
tion is that indirectly it will benefit the ordi-

nary person through moderating the prices.” 
Companies with excess cash can find the 
coins useful to store value and also as an 
alternative investment asset, although indi-
viduals and companies are likely to continue 
preferring the dollar because “it is conveni-
ent and highly liquid,” he said.

Selling the coins in fast depreciating local 
currency could also result in “rent-seeking 
behavior, speculation and arbitrage within 
the economy,” as some could buy using lo-
cal currency and then sell in dollars later, he 
said. The fact that Zimbabwe’s central bank 
would have to buy the gold from miners of 
the metal such as informal artisanal miners 
could also present challenges and result in 
increased smuggling, analysts say.

“Gold deliveries in Zimbabwe have sig-
nificantly recovered because of the appetiz-

ing U.S. dollar payments offered to artisanal 
miners,” noted securities firm Morgan & Co 
in a market intelligence report.

“However, should there be a disparity 
between the amount of U.S. dollars used to 
purchase the gold from miners and the U.S. 
dollars used to pay for the coins, this could 
squeeze the central bank and its intermedi-
aries’ foreign currency reserves. If this rip-
ples to artisanal gold miners, this could re-
sult in low deliveries to Fidelity Printers and 
increase gold smuggling activities,” noted 
the Morgan report. Fidelity Printers, a sub-
sidiary of the central bank, is the country’s 
only authorized gold buyer.

Zimbabwe has substantial gold deposits 
and exports of the precious metal is one of 
the southern African country’s major foreign 
currency earners. Gold production improved 

to about 30 tons in 2021, compared to 19 
tons in 2020, according to official figures. 
Small–scale producers such as poorly regu-
lated artisanal miners contributed 19 tons of 
the gold delivered in 2021, according to of-
ficial figures.

Gold smuggling has been rampant. The 
country is estimated to be losing about $100 
million dollars worth of gold monthly to 
smuggling, home affairs minister Kazembe 
Kazembe has said. Smuggling is costing the 
country about 36 tons of gold annually, ac-
cording to a report issued this month by the 
Center for Natural Resource Governance, a 
local natural resources watchdog. Legally all 
gold mined in Zimbabwe is supposed to be 
sold to the central bank, but many producers 
prefer to smuggle the gold out of the country 
in order to get payment in U.S. dollars.

A reserve bank of Zimbabwe offical holds a sample of a gold coin at the launch in Harare, Monday, July, 25, 2022. Zimbabwe has launched gold coins to be sold to the public in a bid to to tame runaway 
inflation that has further eroded the country’s unstable currency.
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IF the United Auto Workers 
union can’t organize workers 
at new electric-vehicle bat-
tery factories that will supply 
Detroit’s three automakers, 
the union’s future would be 
in serious doubt.

Ray Curry, president of 
the 372,000-member UAW, 
says union representation 
at the battery plants is criti-
cal, given that the major au-
tomakers are staking their 
futures on the widespread 
adoption of electric vehicles.

“It’s going to be key to 
lock down that type of new 
technology,” Curry said in an 
interview with The Associ-
ated Press on the eve of the 
union’s convention in Detroit 
this week. “Everybody is de-
pendent upon what happens 
out of that bargaining.” Gen-
eral Motors, Ford and Stel-
lantis have announced plans 
to build seven U.S. factories 
in joint ventures with bat-
tery makers. The plants are 
expected to employ thou-
sands and to supply power 
for electric vehicles that the 
automakers say will account 
for as much as half their U.S. 
sales by 2030. EVs now con-
stitute only about 5% of the 
market.

During the years-long 
transition from combustion 
engines to electricity, Curry 

said, thousands of workers 
who now manufacture en-
gines and transmissions will 
need jobs. He argued that 
these workers should receive 
top assembly-line wages, now 
around $32 an hour, without 
any jobs lost to the technol-
ogy change.

Any decision on union 
representation will be part of 
contract talks with the three 
automakers that will start 
next summer.

Sam Abuelsamid, a re-
search analyst at Guidehouse 
Insights, agreed that as gas-
oline-powered vehicle sales 
decline and battery plants 
become one of the industry’s 
few employment growth ar-
eas, the UAW will need to 
organize these factories if it is 
to retain jobs. Fewer workers, 
he noted, will be required to 
build electric vehicles, which 
are much simpler to produce 
than combustion-engine ve-
hicles.

“They’re going to lose a lot 
of members, especially from 
powertrain plants and some 
other component plants, and 
also probably from assembly 
plants,” Abuelsamid said of 
the union.

Complicating matters 
is that because the plants 
are joint ventures between 
the automakers and battery 
manufacturers, the two com-
panies may differ on the issue 

of union representation. GM, 
which will open the first of 
the battery plants this sum-
mer in Lordstown, Ohio, has 
said it will support the UAW’s 
representation.

The issue of EV jobs is so 
important to the future of the 
UAW that some industry an-
alysts predict strikes against 
automakers once contracts 
expire in September 2023. 
And because the automakers 
want costs to be competitive 
with nonunion battery plants, 
strikes, if they occur, could 
run long.

Any decision to strike 
would be up to the UAW’s 

members, Curry said. The 
union, he said, could reach a 
deal with one automaker “and 
then the others all line up.” 
Curry argued that labor costs 
make up only a small por-
tion of total battery expenses 
and that paying union wages 
would still leave the new fac-
tories competitive with non-
union battery plants.

With inflation at a 40-
year high, the union will seek 
to restore cost-of-living pay 
raises, which were suspended 
after the 2008-2009 Great 
Recession battered the auto 
industry.

“You cannot, during a 

four-year agreement, not 
have increased wages and 
sustain your purchasing pow-
er,” Curry said.

When UAW workers at 
John Deere won cost-of-
living raises last year after 
a monthlong strike, Curry 
said, it raised interest among 
workers in the auto and other 
industries.

The union also is trying to 
organize workers at factories 
in the South run by automak-
ers based in other countries. 
And Curry said it’s looking at 
electric vehicle startups and 
is still trying to organize Te-
sla’s factory in Fremont, Cali-

fornia.
The UAW, he said, has re-

cruiters at many of the loca-
tions, including at Nissan and 
Volkswagen factories whose 
workers narrowly rejected 
union representation in dur-
ing the past few years. Curry 
declined to say where the first 
vote might be.

At this week’s conven-
tion, delegates will nominate 
candidates for all the union’s 
top offices, to be elected this 
fall. In the past, delegates 
to the four-year convention 
chose the officers. But last 
year, members voted for di-
rect elections in the wake of 
a bribery and embezzlement 
scandal that sent two former 
UAW presidents and other 
union officials to prison.

Curry, appointed last year 
to replace a retiring presi-
dent, says he will be running, 
and he will face opposition.

To avoid a federal takeo-
ver after the scandal, the 
union agreed to financial 
reforms and to a court-ap-
pointed monitor to oversee 
its operations. Last week, the 
monitor, Neil Barofsky, ac-
cused UAW leaders of con-
cealing misconduct by an 
official and of failing to put 
proper financial controls in 
place. The union’s conduct 
interfered with the monitor’s 
ability to do his work, Barof-
sky wrote.

His assertions raised 
questions about whether the 
union has reformed itself as 
it has announced. Barofsky 
wrote that he sent two cases 
to the U.S. Attorney in De-
troit for investigation.

Curry conceded that 
Barofsky should have been 
notified about the miscon-
duct earlier and said the un-
ion has hired a new top law-
yer. Also, he noted, its outside 
law firm is no longer dealing 
with the monitor. He said the 
union has tried to reset its re-
lationship with Barofsky and 
blamed, in part, miscommu-
nication.

“What we’ve asked him 
now,” Curry said, “is if there’s 
something that’s not right, 
that doesn’t line up, and 
you’ve got a question about it, 
please advise us because we 
would not want to hear it six 
months later as part of a re-
port.” Barofsky also asserted 
that the union lacks controls 
in place requiring budgets 
for internal conferences. Nor 
does it have limits on spend-
ing for drinks, dinners and 
other line items.

Curry said those safe-
guards are coming, contend-
ing that it takes time to adopt 
all the reforms while the un-
ion manages contract talks, 
organizing and other issues.

“All of these things can’t 
happen overnight,” he said.

To preserve jobs, UAW head says battery plants must be union

United Auto Workers president Ray Curry talks in his office in Southfield, Michigan on Thursday.


