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THE Commercial Bank, its subsidiaries and 
associates on Sunday announced that the 
Group reported a net profit of QR1,432.3 
million (QR1.432 billion) in the first half 
of 2022, an increase of 7.9 percent as com-
pared to QR1,327.3 million (QR1.327 bil-
lion) for the same period in 2021.

Operating profit for the Group increased 
by 15.9 percent to QR1,975.7 million for the 
first half of 2022, compared with QR1,705.0 
million achieved in the same period in 2021.

Net interest income for the Group in-
creased by 10 percent to QR1,956.2 million 
for the first six months of 2022 compared 
with QR1,779.0 million achieved in the 
same period in 2021. Net interest margin 
increased to 2.8 percent for the six months 
of 2022 compared with 2.6 percent achieved 
in the same period in 2021. The increase in 
margins is mainly driven by asset repricing 
due to rising interest rate environment.

Normalised non-interest income for the 
Group increased by 18 percent to QR595.6 
million (+2.2 percent on a reported basis) 
for the first six months of 2022 compared 
with QR505.0 million achieved in the same 
period in 2021. The overall increase in non-
interest income was mainly due to higher 
FX and trading income.

Normalised total operating expenses de-
creased by 0.5 percent to QR576.2 million 
(-10.7 percent on a reported basis) for the 
first six months ended of 2022 compared 
with QR578.9 million in the same period in 
2021.

The Group’s net provisions for loans 
and advances increased by 20.8 percent to 
QR501.8 million for the first six months of 
2022, from QR415.2 million in the same pe-
riod in 2021. The increase in provisions was 
mainly due to continued prudent provision-
ing on NPL customers. The non-performing 
loan (NPL) ratio increased to 4.5 percent 
as of June 30, 2022, from 4.1 percent as 
of June 30, 2021. The loan coverage ratio 

decreased to 103.2 percent compared with 
112.1 percent, but increased from 100.2 per-
cent in March 2022.

The Group balance sheet has increased 
by 8.8 percent as of June 30, 2022, with to-
tal assets at QR176.4 billion, compared with 
QR162.1 billion in June 2021. The increase 
was mainly due from banks and investment 
securities.

The Group’s loans and advances to cus-
tomers increased by 0.6 percent to QR101.2 
billion on June 30, 2022, compared with 
QR100.6 billion in June 2021. The overall 
loan growth was impacted by the govern-
ment repayments of temporary overdrafts, 
despite growth in private sector loans by 7.2 

percent.
The Group’s investment securities in-

creased by 16.1 percent to QR29.4 billion on 
June 30, 2022, compared with QR25.3 bil-
lion in the same period in 2021.

The Group’s customer deposits in-
creased by 8.5 percent to QR89.3 billion 
on June 30, 2022, compared with QR82.3 
billion in the same period in 2021. Low-cost 
deposits increased by 11 percent due to the 
various cash management initiatives and 
digital products that the bank offers.

Commenting on the results, Commercial 
Bank Chairman Sheikh Abdulla bin Ali bin 
Jabor Al Thani said, “Qatar continued to 
demonstrate resilience in overcoming the 

challenges faced by the global economy to 
report economic growth of 2.5 percent in 
the first quarter of 2022 from a year earlier.”

Driven by a robust legislative and regu-
latory framework created by the Qatar gov-
ernment and higher hydrocarbon export 
realisations, Qatar is projected to be the 
fastest growing economy in the GCC in 2023 
and 2024. With the lead-up to the World 
Cup on track and strong economic funda-
mentals, this continues to support strong 
investor confidence in the Qatar economy 
which provides a strong operating environ-
ment for Commercial Bank.

Commercial Bank Vice Chairman Hus-
sain Alfardan said, “Commercial Bank is 
making solid progress with its strategic 
plan, and the strong investor and financial 
counterpart confidence in the bank has 
been recognised by the market through our 
recent $750 million Asian syndicated term 
loan facility, which was oversubscribed 
2.35x. This confidence is validated by our 
constant ability to deliver innovative bank-
ing services and solutions to our customer 
base. Additionally, with the upcoming FIFA 
World Cup, which is expected to inject as 
much as $17 billion into the Qatari econo-
my, Commercial Bank is well positioned to 
continue delivering growth.”

Commercial Bank net profit up 
7.9% to QR1.432 bn in H1 2022
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Uber admits covering up 2016 hacking, 
avoids prosecution in US settlement

Agencies

Uber Technologies Inc on 
Friday accepted responsibil-
ity for covering up a 2016 data 
breach that affected 57 million 
passengers and drivers, as 
part of a settlement with U.S. 
prosecutors to avoid criminal 
charges.

In entering a non-pros-
ecution agreement, Uber 
admitted that its personnel 
failed to report the Novem-
ber 2016 hacking to the U.S. 
Federal Trade Commission, 
even though the agency had 
been investigating the ride-
sharing company’s data se-
curity.

U.S. Attorney Steph-
anie Hinds in San Francisco 
said Uber waited about a 
year to report the breach, 
after installing new execu-
tive leadership who “estab-
lished a strong tone from 
the top” regarding ethics and  

compliance.
Hinds said the decision 

not to criminally charge Uber 
reflected new management’s 
prompt investigation and 
disclosures, and Uber’s 2018 
agreement with the FTC to 
maintain a comprehensive 
privacy program for 20 years.

The San Francisco-based 
company is also cooperat-
ing with the prosecution of a 
former security chief, Joseph 
Sullivan, over his alleged role 
in concealing the hacking.

Uber did not immediately 
respond to requests for com-
ment.

Sullivan was originally 
indicted in September 2020. 
Prosecutors said Sullivan 
arranged to pay the hack-
ers $100,000 in bitcoin and 
have them sign nondisclo-
sure agreements that falsely  
stated they had not stolen 
data.

Uber had a bounty pro-
gram designed to reward 
security researchers who re-
port flaws, but not to cover 
up data thefts.

In September 2018, Uber 
paid $148 million to settle 
claims by all 50 U.S. states 
and Washington, D.C., that 
it was too slow to disclose the 
hacking.

Uber shares closed down 
93 cents at $23.30 on Friday. 
The non-prosecution agree-
ment was disclosed after U.S. 
markets closed.

BoJ sticks to easing, raises inflation forecast
Agencies

THe bank of Japan dug its 
heels in on its easy-money poli-
cies Thursday while raising its 
inflation forecast, even as other 
countries hike interest rates to 
tackle soaring prices.

Policymakers have re-
fused to move away measures 
put in place a decade ago as 
the bOJ battles to achieve 
sustained price rises in the 
world’s third-largest econo-
my.

but the decision leaves it 
increasingly alone as its peers 
raise rates, sending the yen 
tumbling to a 24-year low 
against the dollar.

Prices are rising in Japan, 
and the boJ raised its infla-
tion forecast for fiscal 2022-
23 to 2.3 percent, up from 
1.9 percent in April, “due to 
rises in prices of such items 
as energy, food, and durable 
goods”.

“Thereafter, the rate of in-
crease is expected to deceler-

ate” as energy prices stabilize, 
it said. The bOJ added that it 
would hold rates at minus 0.1 
percent and continue buying 
unlimited government bonds 
to maintain a low cap on long-
term yields.

These monetary eas-
ing policies are intended to 
achieve sustained two-per-
cent inflation, a target the 
bank considers key for sta-

ble growth. The central bank 
views current price increases, 
driven by pandemic supply 
snarls and higher commod-
ity prices linked to the war in 
Ukraine, as temporary.

So while its counterparts 
elsewhere are moving to tame 
inflation, it sees no need to 
change tack.

“There is no sign of mean-
ingful accelerations in the rate 

of increase in wages, which is 
necessary for a sustainable 
rise of prices,” said ryutaro 
Kono, chief economist at bNP 
Paribas.

And some feel rate hikes 
would not address current in-
flationary pressure in Japan.

“Higher rates would do 
little to meaningfully change 
the situation”, Stefan Angrick, 
senior economist at Moody’s 
Analytics, told AFP. 

“Inflation in Japan is driv-
en predominantly by higher 
prices for imported food and 
energy, which are beyond the 
bOJ’s reach.” rate hikes are 
also not guaranteed to boost 
the yen, he added, noting that 
“many other currencies have 
depreciated against the dol-
lar despite their respective 
central banks hiking rates.” 
Following Friday’s announce-
ment, the dollar jumped as 
high as 138.55 yen before eas-
ing slightly, though that still 
compares with 115 yen at the 
start of the year.

Agencies

CHINA will make great ef-
forts to consolidate its eco-
nomic recovery particularly 
in the crucial third quarter, 
putting a priority on stabiliz-
ing employment and prices, 
state media reported on Fri-
day after a regular cabinet 
meeting.

The world’s second-
biggest economy narrowly 
missed a contraction in the 
second quarter, growing just 
0.4% year-on-year, weighed 
down by COVID-19 lock-
downs, a weak property sec-
tor and cautious consumer 
sentiment. The government 
has set a 2022 growth target 
of around 5.5%.

Major hurdles in the sec-
ond half include China’s per-
sistent zero-COVID policy 
that entails curbs and restric-

tions that could again disrupt 
local businesses, employ-
ment and consumption. To 
spur growth, authorities have 
dusted off an old playbook, 
issuing debt to fund big infra-
structure projects.

“We will make great ef-
forts to consolidate the foun-
dation of economic recovery, 
strive to stabilize the econ-
omy and keep the economic 
operation within a reason-
able range, give priority to 
ensuring the achievement 
of the goal of stabilizing em-
ployment and prices,” state 
media quoted the cabinet as  
saying.

The nationwide survey-
based jobless rate eased to 
5.5% in June from 5.9% in 
May, but youth unemploy-
ment hit a record 19.3%. 
blue-collar migrant workers 
were also forced to leave cit-

ies and return home due to 
job losses.

The consumer price index 
(CPI) rose 2.5% from a year 
earlier in June, the highest in 
23 months, reflecting import-
ed pressures despite China’s 
domestic price controls.

To fund infrastructure 
projects and support growth, 
authorities have given policy 
banks 800 billion yuan ($118 
billion) in new credit quotas 
and allowed them to issue 
300 billion yuan in bonds.

There is still consider-
able room for policies, such 
as financing instruments via 
policy banks, to play a role 
in boosting investment, the 
cabinet was quoted as saying.

Local governments were 
urged to speed up construc-
tion of infrastructure projects 
and create employment op-
portunities for migrant work-

ers, state media said.
At the end of June, 90.7% 

of migrant workers who re-
turned to the provinces had 
found jobs, an official at the 
agriculture and rural affairs 
ministry said this week, with-
out giving a specific number 
for those who remained job-
less.

Financial institutions 
should make flexible arrange-
ments for consumer loans for 
people affected by COVID, 
and efforts will be made to 
ensure stable development 
of the property market, the 
cabinet said.

It reaffirmed support for 
the healthy development of 
the country’s online platform 
economy, enabling internet 
providers of services from 
shopping, food delivery and 
ride-hailing to play a better 
role in creating jobs.

China plans ‘great efforts’ 
to boost economic recovery

A man walks in front of the skyline of the Central Business district in Beijing, China, July 14, 2022.
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QNb, the largest financial in-
stitution in the Middle east 
and Africa,  has launched Di-
rect remittance service for 
money transfers from Qatar to 
the Philippines, which makes 
it the first bank in Qatar to 
launch the service.

To provide this service, 
QNb will connect with China 
bank, one of the leading pri-
vate universal banks in the 
Philippines through rip-
pleNet, the financial technol-
ogy powered by leading enter-
prise blockchain and crypto 
solutions provider, ripple.

The new service will pro-
vide the bank’s customers with 

a convenient remittance expe-
rience and a fast cross-border 
money transfer solution.

QNb’s latest first-to-mar-
ket solution complements 
the bank’s efforts to improve 
cross-border payments, up-
holding its leadership position 
in Qatar in the sector of money 
transfer.

The service, which mainly 
targets Philippine nation-
als in Qatar, will allow them 
to make fund transfers  up to 
PHP 50,000 to any bank in 
the Philippines in real-time. 
All transactions above PHP 
50,000 sent prior to the cut off 
time (3pm Manila time during 
working days) will be credited 
on the next working day. 

Announcing the launch, 

Adel Al-Malki, General Man-
ager QNb Group retail bank-
ing, said: “QNb has always 
been pioneer financial tech-
nology accelerator in Qatar 
and the region. Our partner-
ship with ripple will provide 
our customers with a friction-
less and safe experience to 
send funds in a way that fits 
their lifestyle.”

Navin Gupta, Managing 
Director, South Asia & MeNA 
at ripple said, “QNb is our 
biggest partner in the MeNA 
region and we are delighted to 
continuously strengthen this 
partnership on rippleNet to 
additional countries. The Phil-
ippines is one of the largest 
remittance receivers globally, 
and we are pleased to be con-

necting QNb with China bank 
to process remittances from 
Qatar to Philippines via   
rippleNet.” 

Marlon Hernandez, Head 
of remittance business Di-
vision at China bank, said, 
“This is an exciting time for 
us to partner with the larg-
est financial institution in 
the Middle east and Africa 
to launch remittances to the 
Philippines using ripple. We 
are offering this service for all 
China bank’s customers free 
of charge, allowing them to re-
ceive funds instantly into their 
account with China bank and 
charging them as little as PHP 
30 to carry the transactions via 
local channels to other banks 
in Philippines.”

QNB launches direct remittance service to the Philippines through RippleNet

By Bassam Hajhamad, Country  
Senior Partner, PwC Qatar

International trade is Qatar’s lifeblood, 
with exports and imports of goods and 
services accounting for 90 percent of 

our GDP , according to the World bank. 
Given the severe stress, worldwide supply 
chains have been under for the past two 
years, and anti-globalisation sentiment 
dating back further, the issue of how to 
maintain the undoubted benefits of trade 
while mitigating the risks was one of the 
most pressing subjects at the recent Qatar 
economic Forum 2022. 

bob Moritz, PwC’s Global Chairman, 
tackled the subject in a panel discussion 
with He Sheikh Mohammed bin Hamad 
bin Qassim Al-Thani, Qatar’s Minister of 
Commerce and Industry, and Ferit Sahenk, 
chairman and CeO of Turkey’s Dogus 
Group. Addressing the big picture first, bob 
stressed that for all the disruption caused 
by the pandemic, geopolitical tensions, and 
nationalist rhetoric about globalisation in 
some countries, trade between the US and 
China, for example, has never been higher, 
with China’s exports to the US reaching 
close to US$56 billion in June 2022. What 
is required is “rewiring,” he added, so that 
all countries and people at every level of 
society feel they are participating in and 
benefiting from trade, be it from bilateral, 
regional, or multilateral trade agreements.

So how can governments and compa-
nies make the necessary changes, particu-
larly in trade-oriented economies such as 
Qatar?  rewiring means taking action in 
four key areas. 

●The first is rethinking supply chains 
in order to reduce the concentration of risk 
from any one country or supplier. Compa-
nies have been thinking about concentra-
tion risk with key suppliers for a number 
of years, but until the pandemic closed 
borders and ports, very few had taken steps 
to add suppliers closer to home or build up 
new relationships within their own country. 
building a network of reliable options is 
essential. 

●The second element of globalisation 

that needs to be rewired is security. Two 
vitally important issues are bringing that 
home painfully to governments and compa-
nies right now – the energy crisis resulting 
from russia’s invasion of Ukraine and the 
looming food supply shock linked to the 
same conflict. The challenge of security, 
and whether certain suppliers and indus-
tries need to have a presence in their home 
country to the extent that it is possible, is 
one that organisations must address.

●The third element of successful rewir-
ing is resilience. Globalisation and ‘just in 
time’ supply chains became one and the 
same thing in the years before the pan-
demic, with cost and efficiency prioritised 
ahead of companies holding a comfort-
able reserve of stock to cope with spikes 
in demand. Now, sufficiency will be bal-
anced alongside the imperatives of cost and 
speed.

●The final element of a rewired form 
of globalisation that is fit for the future 
is eSG. The redesign must be carried out 
with sustainability in mind across environ-
mental, social,  and governance factors. 
This requires companies and government 
organisations to examine everything they 
do and every element of their supply chain, 
from the humane treatment of workers to 
the carbon emissions created by products 
after they are sold.

We must also remember that globali-
sation does not simply mean the trade in 
goods, but also services and human capital. 
We have already been through a funda-
mental redesign of our human capital with 
the shift to hybrid or fully-remote work-
ing and the phenomenon of the “Great 
resignation” in countries including the 
US. building trust between employers and 
employees, and establishing a sense of 
purpose at work are the priorities both in 
our region and across the world.  

As bob Moritz said at the Qatar eco-
nomic Forum, “there is a lot of work to be 
done and no easy answers” when it comes 
to rewiring globalisation for the decades 
ahead. but the benefits a successful reset 
will bring, in prosperity, security and op-
portunity, are more than worth the effort.

Rewiring international 
trade: Four priorities for a 
new era of globalisation

OpiniOn

A reset is needed to ensure security, resilience,  and 
sustainability for the decades ahead 

While the Bank of Japan has raised its inflation outlook, it continues 
to keep interest rates rock bottom.
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Maverick’s next wingman 
could be a drone.

in the movies, fighter pilots 
are depicted as highly trained 
military aviators with the skills 
and experience to defeat ad-
versaries in thrilling aerial 
dogfights.

New technologies, though, 
are set to redefine what it 
means to be a “Top Gun,” as 
algorithms, data and machines 
take on a bigger role in the 
cockpit — changes hinted at in 
“Top Gun: Maverick.”

“a lot of people talk about, 
you know, the way of the fu-
ture, possibly taking the pilot 
out of the aircraft,” said 1st Lt. 
Walker Gall, an F-35 pilot with 
the U.s. 48th Fighter Wing 
based at raF Lakenheath in 
england. “That’s definitely not 
something that any of us look 
forward to.”

“i’d like to keep my job as 
long as possible, but i mean, 
it’s hard to argue with newer 
and newer technology,” he 
said. “and if that’s the way of 
the future, that’s what it is. But 
i’m just here to enjoy it while 
i can.”

The future for fighter pilots 
was on display this week at the 
Farnborough international 
airshow near London, one of 
the world’s biggest aviation, 

defense and aerospace expos.
Defense contractors out-

lined how artificial intelligence 
and other technologies will be 
used in the newest warplanes 
as global military delegations 
browsed mockups of missiles, 
drones and fighter jets. at 
stake are many billions of dol-
lars as countries update mili-
tary fleets or pump up defense 
procurement budgets amid 
rising geopolitical tensions.

The original “Top Gun” 
movie released in 1986 follows 
Tom cruise’s hot-shot Navy 
pilot, Pete “Maverick” Mitch-
ell, through fighter weapons 
training school. in the sequel, 
an aging Maverick, now a test 
pilot, learns the top secret hy-
personic plane he’s working on 
is being canceled so the fund-
ing can be used for a pilotless 
drone program.

it’s a debate that’s been 
playing out for years in the real 
world. Drones have been used 
extensively in the war between 
russia and Ukraine and other 
modern conflicts, raising the 
question of just how much 
need there is for human pilots 
to fly expensive fighter jets and 
other aircraft — or whether un-
manned aerial vehicles could 
do the job.

at the Farnborough show, 
experts said the future of air 
warfare is likely to be manned 

and unmanned aircraft work-
ing together.

One day, fighter pilots will 
“have a drone aircraft that’s 
flying as a loyal wingman” 
under their control, said Jon 
Norman, a vice president at 
raytheon Technologies corp.’s 
missile and defense business.

Norman, a retired U.s. air 
Force pilot, said he used to 
complain about drones con-
trolled from the ground that 

got in his way when he was fly-
ing fighter jets.

The latest communications 
systems let fighters, drones 
and other aircraft talk to each 
other, he said.

Technology has already 
removed the need for a sec-
ond person to sit in the back-
seat to work the radar — a role 
portrayed in the original “Top 
Gun” movie by the character 
Goose.

it will continue to play a 
bigger role in the cockpit, ray-
theon executives said. artificial 
intelligence will analyze reams 
of data from sensors placed on 
planes, drones, the ground or 
missiles flying through the air 
to give pilots in the sky and 
commanders back at head-
quarters a better sense of the 
battlefield.

in future battles, ai might 
allow a pilot to send an armed 

drone close to an enemy posi-
tion “and have them just fire at 
will,” Norman added.

But it’s too soon to write an 
epitaph for the pilot.

“if we had had this con-
versation 20 years ago, al-
most everyone was certain 
that some (drones) would be 
serving in a combat aircraft 
replacement role. That sim-
ply hasn’t happened,” said 
richard aboulafia, managing 
director at consultancy aero-
Dynamic advisory. Nowadays, 
he said, drones mainly sup-
port manned military aircraft, 
which “allows them to get out 
there with a greater combat 
aircraft punch.”

There was speculation that 
the F-35 fighter, which went 
into operation in 2015, would 
be the last manned fighter jet, 
said Gareth Jennings, aviation 
editor at defense intelligence 
provider Janes. “But no one 
says that anymore.”

The F-35, built by Lock-
heed Martin corp., is a stealthy 
fighter part of today’s genera-
tion of warplanes. There is a 
next generation of fighter jets 
in the concept stages offering 
even more high-tech advances, 
including potentially pilotless 
versions, but they won’t arrive 
before the next decade at the 
earliest.

Gall, who recently gradu-

ated from fighter pilot training 
school, said the F-35 is easy to 
fly and that technology would 
likely make its successors even 
easier. But he stressed that the 
fighter pilot’s role would re-
main intense.

even if that role isn’t going 
away anytime soon, the Penta-
gon is working on transform-
ing it.

The air combat evolution 
program, run by the Penta-
gon’s DarPa research agency, 
is working on incorporat-
ing artificial intelligence into 
warfighting, including design-
ing a plane that can fly itself 
in a dogfight. The program has 
already carried out a live simu-
lation of air combat, pitting a 
virtual plane piloted by an ai 
agent against a human pilot. if 
all goes well, researchers plan 
to carry out a live dogfight with 
ai-enabled planes by 2024.

experts, though, are skep-
tical pilots will be eliminated 
from the cockpit in the near 
future.

“i don’t think we’ll be at 
the stage of not needing fight-
er pilots for a few decades yet,” 
said Jennings, the aviation ed-
itor. “Unmanned technology 
and the public willingness to 
accept not having a human in 
the loop are just not there, and 
won’t be for at least another 
30 years or so.”

Tomorrow’s ‘Top Gun’ might have drone wingman, use AI

Yellen: US economy is slowing, 
but recession not inevitable

Agencies

Us Treasury secretary Janet 
Yellen said on sunday that Us 
economic growth is slowing 
and acknowledged there was 
the risk of a recession, but she 
said a downturn was not in-
evitable.

Yellen, speaking on NBc’s 
“Meet the Press”, said strong 
Us hiring numbers and con-
sumer spending showed the 
Us economy is not currently 
in recession.

Us hiring remained robust 
in June, with 372,000 jobs 
created and the unemploy-
ment rate holding at 3.6%. 
it was the fourth straight 
month of job gains in excess 
of 350,000.

“This is not an economy 
that is in recession,” said 
Yellen, who previously chaired 
the Federal reserve. 

“But we’re in a period of 
transition in which growth is 
slowing and that’s necessary 
and appropriate.” still, data 
last week suggested the labor 
market was softening with 
new claims for unemployment 
benefits hitting their highest 
point in eight months.

Yellen said that inflation 
“is way too high” and recent 
Fed rates hikes were helping 
to bring soaring prices back in 

check.
in addition, the Biden 

administration is selling oil 
from the strategic Petroleum 
reserve, which Yellen said 
had already helped lower gas 
prices.

“We’ve seen gas prices just 
in recent weeks come down by 
about 50 cents (a gallon) and 
there should be more in the 
pipeline,” she said.

Yellen, a former Fed chief, 
hopes the central bank can 
cool the economy enough to 

bring down prices without 
triggering a broad economic 
downturn. read more “i’m not 

saying that we will definitely 
avoid a recession,” Yellen 
said. “But i think there is a 
path that keeps the labor mar-
ket strong and brings infla-
tion down.” U.s. GDP shrank 
at a 1.6% annual rate in the 
first quarter, and a report on 
Thursday is expected to show 
a gain of just 0.4% in the sec-
ond quarter, according to 
economists polled by reuters.

Yellen said that even if sec-
ond quarter figure is negative 
it would not signal that a re-

cession has taken hold, given 
the strength in the job market 
and strong demand.

“recession is broad-based 
weakness in the economy. 
We’re not seeing that now,” 
she said.

economists have tradi-
tionally defined a recession 
as two consecutive quarters 
of economic contraction, but 
the private group deemed to 
be the official arbiter of U.s. 
recessions looks at a broad 
range of indicators.

US Treasury Secretary Janet Yellen speaks during a news conference in Nusa Dua, Bali, on July 14, 2022.

we’re in a period of 
transition in which growth is 
slowing and that’s 
necessary and appropriate.
US Treasury Secretary Janet 
Yellen

Strong US hiring 
numbers and  
consumer spending 
shows US economy 
is not currently in 
recession

A member of the military personnel eats an ice cream as he stands past an F15E Strike Eagle fighter jet, 
on display at the Farnborough Air Show fair in Farnborough, England, on July 19.
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Growth driven mainly by asset repricing, says Commercial Bank CEO

commercial Bank Group 
chief executive Officer Jo-
seph abraham said, “com-
mercial Bank reported a posi-
tive set of results for the six 
months ended 30 June 2022, 
maintaining the momentum 
from the first quarter, as we 
make good progress on our 
strategy. The Group reported 
a consolidated net profit of 
Qr 1.4 billion for the period, 
up 7.9 percent compared to 
the same period last year, 
mainly driven by an improve-

ment in net interest income 
and increased contributions 
from our associates.

“Group net interest in-
come for the first six months 
of 2022 increased by 10 per-
cent to Qr2 billion compared 
to the same period last year. 
The growth was driven main-
ly by asset repricing due to 
the rising interest rate envi-
ronment, reflecting positively 
on the interest income which 
was up 10.7 percent. addi-
tionally, net interest margin 
improved to 2.8 percent from 
2.6 percent.”

He said, “Normalised to-

tal fees and other income wit-
nessed a healthy growth of 18 
percent to Qr595.6 million 
compared to the same period 
last year, mainly driven by an 
increase in FX and trading 
income. investment income 
declined Qr122.6 million 
due to the heightened volatil-
ity in global capital markets. 
Despite this, normalised total 
operating income increased 
11.7 percent.

“On a normalised basis, 
the Group’s cost-to-income 
ratio improved to 22.6 per-
cent from 25.3 percent during 
the same period last year on 

the back of operating income 
growth.

“consequently, operating 
profit in the first six months 
of 2022 increased by 15.9% to 
Qar 2.0 billion compared to 
the same period last year. Net 
provisions are in line with 
the guidance provided on the 
cost of risk as we continue our 
conservative provisioning ap-
proach.”

He said, “Group loans and 
advances were Qr101.2 bil-
lion for the first six months 
of 2022, up 0.6 percent com-
pared to the same period last 
year mainly driven by growth 

in private sector loans mainly 
in commercial and services 
sectors. The overall loan 
growth was impacted by the 
government repayments due 
to the strong fiscal position.

“customer deposits in-
creased to Qr89.3 billion, 
up by 8.5 percent compared 
to the same period last year. 
Low-cost deposits grew by 11 
percent, which contributed 
positively to our net interest 
margin.”

He said, “The domestic 
bank improved its normal-
ized cost to income ratio to 
20 percent, down from 21.1 

percent during the same pe-
riod last year as the bank con-
tinues to focus on driving effi-
ciencies through technology.

“Our associates contin-
ue to deliver better perfor-
mance. Net profit from asso-
ciates increased to Qr 106.4 
million, up by 68.2 percent 
compared to the same period 
last year.”

abraham said, “During 
the period, the Group applied 
hyperinflationary accounting 
to alternatif Bank in accord-
ance with the requirements 
of international accounting 
standards (ias) 29, which 

resulted in a non-cash ‘net 
monetary loss’ of Qr69.2 
million reported in the 
Group’s income statement. 
This accounting adjustment 
was neutral on the Group’s 
total equity.

“alternatif Bank reported 
a net profit of Qr84 million 
for the first half of 2022 com-
pared to a net loss of Qr13.8 
million last year, mainly 
driven by an improvement in 
FX and trading income. With 
the hyperinflation adjust-
ment, the net contribution of 
alternatif Bank was Qr58.6  
million.”

ContinUed from page 08  

Twitter blames Musk, 
weak ad market for 
decline in revenue

Agencies

TWiTTer inc on Friday 
blamed its ongoing battle to 
close its $44-billion acqui-
sition by elon Musk and a 
weakening digital advertising 
market for a surprise fall in 
quarterly revenue and a net 
loss.

The results come as Twit-
ter has sued Musk for drop-
ping his offer to buy the com-
pany, and is now preparing for 
a legal showdown in a trial set 
to begin in October. The deal 
uncertainty has worried Twit-
ter’s advertisers and caused 
chaos inside the company.

advertising revenue rose 
just 2% to $1.08 billion, miss-
ing Wall street expectations of 
$1.22 billion, according to re-
finitiv iBes data.

Total second-quarter rev-
enue, which also includes rev-
enue from subscriptions, was 
$1.18 billion, compared with 
$1.19 billion a year earlier. 
analysts were expecting $1.32 
billion.

“Twitter is now in the un-
enviable position of convinc-
ing advertisers that its ad 
business is solid regardless of 
how its court battle with Musk 
ends, and its Q2 earnings show 
that the platform has its work 
cut it out for it to do that,” said 
Jasmine enberg, principal an-
alyst at research firm insider 
intelligence.

Twitter shares opened flat 
at $38.90 on Friday.

The company’s stock is 
dependent on the potential 
outcomes of the trial, and its 
financials are not moving the 
needle for investors, said Dan 
ives, an analyst at Wedbush 
securities.

Twitter said its net loss was 

$270 million, or 35 cents per 
share, versus a profit of $65.6 
million, or 8 cents per share, a 
year earlier.

its adjusted 8-cent loss 
missed expectations for a 14-
cent adjusted profit.

Monetizable daily active 
users, a metric closely watched 
by investors that measures us-
ers who see advertising on 
Twitter, grew 16% to 237.8 
million, but missed analyst ex-
pectations of 238.7 million.

The san Francisco-based 
company said bot and spam 
accounts represented fewer 
than 5% of users during the 
quarter, a figure it has repeat-
ed since 2013.

Musk has seized on the 
proportion of bot and spam 
accounts as his reason for 
backing out of the deal, ac-
cusing Twitter of withholding 
information on the true num-
ber of such accounts on the 
service.

Twitter said it would not 
provide financial guidance, 
issue a shareholder letter or 
hold an earnings conference 
call, citing the “pending acqui-
sition” by Musk.

The company’s costs and 
expenses jumped 31%. ex-
penses related to the Musk 
deal totaled $33 million dur-
ing the quarter, while sever-
ance-related costs were $19 
million.

The social networking 
platform rescinded some job 
offers to new hires in May. 
chief executive Parag agraw-
al previously told employees 
the company needed to cut 
costs.

inflation pressures and 
fears of a recession this year 
have forced some advertisers to 
slash their marketing budgets.
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How bulls are weighing the case 
for a positive turn in equities

Agencies 
New York

Like clockwork, a decent few days lift 
stocks, and outcome the charts. Have equi-
ties bottomed? evidence is arrayed to argue 
this time is different, that this is the bounce 
that will last. Heeding it now requires con-
viction bordering on credulity.

The data in the bull camp are as fol-
lows: A third big week in five for small caps, 
signs exchange-traded fund buyers have be-
come demoralised, and measures of market 
breadth expanding in ways that have in the 
past signalled further gains.

While roughly as many features of the 
latest rally were present in those that fiz-
zled earlier in the year, this one has now 
outlasted all of those, even with Friday’s                              
hammering.

Straightforwardly, the news this week 
was bad, with estimates for future profits 
taking lumps as companies disclosed results. 
But even that trend can be claimed as a vic-
tory by a certain type of bull who has viewed 
over-optimistic forecasts as a barrier to vola-
tility winding down.

“i’m still sleeping with one eye open be-
cause just one or two big sell-offs could eas-
ily negate all of this and lead us back into 
violent bear-market selling,” said Adam 
Sarhan, founder and chief executive at 50 
Park investments, who nevertheless de-
scribes himself as increasingly bullish. “This 
is still a fragile rally.”

Stocks survived a bruising final session 
to advance this week, overcoming disap-
pointing corporate earnings and weak data 
on business activity worldwide. Tuesday 
marked the second session in three that the 
market volume on rising stocks topped fall-
ing ones by a ratio of at least 10-to-1. A clus-
ter of breadth thrusts like this was last fired 
in May 2021.

Double breadth thrusts, as the phenom-
enon is described by Ned Davis Research, 
tend to herald outsize gains. Since 1950, the 
S&P 500 has risen more than twice its his-
toric pace following such signals, jumping 10 
per cent six months later.

“The double 10:1 up day supports the 
argument that the second-half rally is under 
way,” said ed Clissold, chief US strategist at 
Ned Davis who forecasts the S&P 500 to end 
the year at 4,400, about 11 per cent higher 
than it is now.

“How sustainable the rally is will be like-
ly to depend on monetary policy and earn-
ings, but technical indicators will be likely to 
provide the information before Fed officials 
or management teams.”

Since hitting the 2022 low in mid-June, 
the S&P 500 has climbed 8 per cent, reclaim-
ing its 50-day moving average, a level widely 
watched by traders for a view of momentum. 
At 36 days, this bounce is the first one this 
year that lasted more than a month.

As happened with the last three recovery 
attempts, economically sensitive stocks such 
as car makers, retailers and chipmakers have 
led the way this time around. Of course, past 
endeavours did not end well, all succumbing 
to market lows.

One notable difference is the perfor-
mance in small-cap stocks. While the Russell 
2000 trailed the market previously, it is now 
edging ahead. Since 1978, small-caps have 
always outperformed coming out of bear 
markets, according to Sam Stovall, chief in-
vestment strategist at investment research 
firm CFRA.

“Markets always trade with at least a six-
month look ahead. So when small caps bot-
tom, it historically bodes well for broader US 

markets because they tend to lead the way 
higher as the economy strengthens,” said 
Scott Colyer, chief executive at Advisors As-
set Management.

“But investors still have to be cautious 
because they can be faked out by this easily. 
i still see nothing that gets me excited to take 
on risk right now.”

earnings sentiment is souring during 
this reporting season. After holding on to 
their rosy outlooks while stocks fell into a 
bear market in the first half, analysts are now 
rushing to revise numbers.

Forecast earnings for 2023 have fallen for 
five weeks in a row, although not by a lot. They 
are down 2 per cent to $244 a share, data com-
piled by Bloomberg intelligence show.

The reset in earnings expectations is 
good because it suggests a capitulation 
that JPMorgan strategists including Marko 
kolanovic say may prompt investors to 
seek an inflection point in the market.

Reasons for caution abound. Chief 

among them is an aggressive Federal Re-
serve that is committed to fighting infla-
tion at the risk of thrusting the economy 
into a recession.

Yet speculation has grown that with 
the Fed front-loading jumbo rate rises, 
this tightening cycle could end earlier than 
anticipated. in a sign that the Fed’s policy 
may be working as planned, expectations 
for future pricing pressure have eased in 
the bond market.

That sets up a different rates back-
drop for stocks. in each of the last three 
instances this year when equities staged 
a rebound, 10-year Treasury yields either 
jumped or barely budged. This time, yields 
peaked at 3.5 per cent on June 14, two days 
before the S&P 500’s low, and have since 
fallen below 2.8 per cent.

Tom Hainlin, national investment 
strategist at US Bank Wealth Management, 
is not convinced that the worst is over.

“The markets themselves are moving 

based on viewpoints that maybe inflation is 
coming under control or maybe the Federal 
Reserve will pause on interest rate hike,” he 
said. “But there’s not real true visibility into 
what they may or may not do in September.”

Among investors, sentiment is decidedly 
more negative. All year, professional inves-
tors have cut risk, with Bank of America’s lat-
est survey of money managers pointing to the 
lowest equity allocation since October 2008.

Now, even the staunchest bulls are show-
ing signs of trepidation. eTF investors, who 
have poured in more than $200 billion into 
equities this year, are back-pedalling.

Since mid-June, they have added only 
$1bn to equity eTFs, data compiled by 
Bloomberg show. That is a fraction of the av-
erage $26 billion seen during the last three 
market recoveries.

To Quincy krosby, chief global strategist 
at LPL Financial, all the scepticism is one 
reason why the market could be seen as be-
ing close to a bottom.

Stocks survived a bruising final session to advance this week, overcoming disappointing corporate earnings and weak data on business activity worldwide. Tuesday marked the second session in three 
that the market volume on rising stocks topped falling ones by a ratio of at least 10-to-1. A cluster of breadth thrusts like this was last fired in May 2021.
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ReTAiL traders, responsible 
for the wild price swings in 
everything from GameStop to 
Revlon, have returned to an-
other old favourite: beaten-
down cryptocurrency stocks.

Over the past 10 days, 
they have scooped up nearly 
$1 billion worth of shares 
of cryptocurrency-exposed 
companies, according to a 
report published on Wednes-
day by VandaTrack. That 
rapid burst of buying has led 
to stocks including Marathon 
Digital Holdings, Coinbase 
Global and Riot Blockchain 
showing up among the most 
bought assets on Fidelity’s 
platform this week.

 “Retail traders are defi-
nitely surfacing here,” said 
ed Moya, senior market ana-
lyst at Oanda. “everyone ex-
pected one last major plunge 
for Bitcoin and now prices are 
recovering and risk appetite 
on Wall Street is somewhat 
improving.”

With the resurgence, 
the NYSe FactSet Global 

Blockchain Technologies in-
dex is now on track for its 
largest monthly gain since                             
February 2021.

Among its biggest gainers 
this month, Marathon Digi-
tal has jumped 133 per cent, 
while Riot Blockchain, Sil-
vergate Capital and Coinbase 
have all climbed by at least 50 
per cent. These stocks are still 
down more than 40 per cent 
this year.

The Bloomberg Galaxy 
Crypto index, which tracks 
the performance of the largest 
digital assets including Bit-
coin, has climbed roughly 35 
per cent over that stretch.

And half of the 20 best-
performing US eTFs since the 
end of June are cryptocurren-
cy-related. However, Bitcoin 
is still down about 51 per cent 
this year.

Despite July’s rebound, 
cryptocurrency-related com-
panies have been among the 
worst-performing stocks this 
year as investors fled risky as-
sets fearing that the Federal 
Reserve’s aggressive policy-
tightening regime could tip the 
economy into a recession.

The collapse of the Ter-
raUSD stablecoin and sub-
sequent folding of firms in-
cluding Celsius Network and 
Three Arrows Capital only 
exacerbated these losses in 
recent months.

Mining stocks have taken 
a particularly hard beating 
as Bitcoin prices tumbled 
from a record high of al-
most $69,000 in November 
to a two-and-a-half year low 
of less than $18,000 last 

month. Bitcoin’s plunge has 
spurred several analysts to 
declare a so-called “crypto 
winter” as roughly $2 trillion 
in market value was erased 
from the digital-token space.

even one of the biggest 

influencers in the cryptocur-
rency space has seemingly 
started to get cold feet. On 
Wednesday, elon Musk’s 
Tesla revealed that it had 
sold off a majority of its 
Bitcoin holdings during the 

second quarter, saying the 
move was made to provide 
the electric-vehicle maker 
additional liquidity.

But that has not deterred 
some traders. With Bitcoin 
on track for its first monthly 
gain since March, the retail 
crowd has shown up en masse, 
flocking particularly to mining 
stocks.

The $7.4 million Viridi Bit-
coin Miners eTF has jumped 
roughly 33 per cent this month, 
making it one of the top-per-
forming US-listed exchange-
traded funds in July. Strong-
hold Digital Mining, which is 
held by the eTF, surged more 
than 79 per cent over the same 
period and is on track for its 
best month on record.

Trading volume for the 
miner soared to upwards 
of 100 million shares on 
Wednesday, more than 70 per 
cent of its total trading volume 
since it went public last year, a 
sign of retail-investor interest.

“Whenever any stock or 
group breaks out of a multi-
month range to the upside, 
the rally usually lasts several 
weeks,” said Matt Maley, chief 
market strategist at Miller 
Tabak + Co. “it won’t happen 
in a straight line, so they could 
take a breather at any time, 
but the line of least resistance 
is now up.”

Why retail traders are snapping up cryptocurrency stocks

The most debated topic for 
traders remains the state 
of corporate earnings

They have acquired nearly $1 billion 
worth of shares of crypto-exposed 
companies since last week

Mining stocks have taken a particularly hard beating as Bitcoin prices tumbled from a record high of almost $69,000 in November to a 
two-and-a-half year low of less than $18,000 last month. Bitcoin’s plunge has spurred several analysts to declare a so-called “crypto winter” 
as roughly $2 trillion in market value was erased from the digital-token space.


