
DOHA: The volume of real 
estate trading in sales con-
tracts registered by the Real 
Estate Registration Depart-
ment at the Ministry of Justice 
during the period from July 3 
to July 7 reached QR362.433 
million.

The weekly bulletin is-
sued by the department 
stated that the list of real es-
tate traded for sale included 
vacant lands, houses, apart-
ment buildings, multi-use 
vacant lands and commercial 
buildings.

Sales operations were 

concentrated in the munici-
palities of Al Rayyan, Al Daay-
en, Doha, Al Khor, Al Dakhi-
ra, Al Shamal, Al Wakra, and                                      
Umm Salal. (QNA)

Qatar sees real estate 
trade volume of worth  
QR362 mn in one week

TOKYO: Japan posted its 
biggest half-year trade deficit 
of 7.9 trillion yen ($57 bil-
lion) in the first half of 2022, 
inflated by a surge in import 
costs amid soaring energy 
prices and the yen’s depre-
ciation, government data 
showed on Thursday.

Imports jumped 37.9 per-
cent from a year earlier to 53.9 
trillion yen on the back of rising 
crude oil and coal prices pro-
pelled by Russia-Ukraine crisis, 
Japan’s Kyodo News Agency 

reported, citing the Finance 
Ministry’s preliminary report.

Exports rose 15.2 percent 
to 45.9 trillion yen, also regis-
tering a record high for a half-
year period since comparable 
data became available in 1979, 
on the back of rising material 
prices and the weakening yen, 
the ministry said.

Japan saw a trade deficit 
for the second straight half-
year period after falling into 
the red in the second half                      
of 2021. (QNA)

Masraf Al Rayan posts net profit 
of QR1.03 bn in first half of 2022

TRIBUNE NEWS NETWORK
DOHA

MASRAF Al Rayan on Thurs-
day released its consolidated 
financial statements for the 
half year ended June 30, 
2022, with a net profit at-
tributable to the equity hold-
ers of the bank of QR1.03 
billion.

The bank’s total income 
reached QR3.27 billion, up 
29 percent compared to the 
first half of 2021.

While the bank’s net fi-
nancing assets closed at 
QR119 billion, growing 30 
percent year on year, depos-
its closed at QR97 billion, an 
increase of 28 percent year 
on year.

The bank’s capital ad-
equacy ratio stood at 20 per-
cent.

Masraf Al Rayan Chair-
man HE Sheikh Moham-
med bin Hamad bin Qassim 
Al Thani said, “Masraf Al 
Rayan’s results announced 
today are in the backdrop 
of successful completion of 

the key integration activi-
ties relating to its merger 
with al khaliji. We continue 
to focus on building a strong 
and diversified business that 
delivers long-term value 
for shareholders and other 
stakeholders.”

Commenting on the first 
half of 2022 performance, 

Masraf Al Rayan Group 
Chief Executive Officer Fa-
had bin Abdulla Al Khalifa 
said, “We are pleased to an-
nounce results for the first 
six months of 2022, during 
which time the team and 
I put a concerted effort in 
completing the integration 
journey of the two banks. 

This was achieved in a short 
period of six months since 
completing the legal merger 
on December 1, 2021. We 
are grateful to our custom-
ers, regulators, staff and all 
other stakeholders that con-
tributed to this journey.

“During this period, 
we are very proud to have 

launched the country’s first 
Sharia Compliant Green De-
posit and Islamic Sustain-
able Financing Framework. 
Our goal remains to be the 
bank of choice for our cur-
rent and potential future 
customers, delivering inno-
vative Islamic products and                    
services.”

Masraf Al Rayan Chairman HE Sheikh Mohammed bin Hamad bin 
Qassim Al Thani 

Masraf Al Rayan Group Chief Executive Officer Fahad bin Abdulla 
Al Khalifa 

QSE jumps 841 points to register 
its highest weekly gain in 3 years

SATYENDRA PATHAK 
DOHA 

KEEPING pace with gains in 
developed stock markets in 
the US and Europe, the Qatar 
Stock Exchange (QSE) main 
index gained a whopping 
841.37 points, or 7.1 percent, 
during the week to close at 
12,709.12 points. This was the 
highest weekly gain for the 
QSE index in the last three 
years.

The week saw QSE’s mar-
ket capitalisation increase by 
6.9 percent to QR705.3 billion 
compared with QR660.1 bil-
lion at the end of the previous 
trading week. 

Foreign institutions re-
mained bullish, ending the 
week with net buying of 
QR117.8 million against net 
buying of QR54.9 million in 
the previous week. Qatari in-
stitutions turned bullish with 
net buying of QR5 million 
against net selling of QR104.8 
million in the week before. 

As of today’s closing, for-
eign institutions were net 
buyers of Qatari stocks worth 
$3.56 billion since the start of 
this financial year.

In a statement to QNA, 
Waleed Al Fuqaha, a Doha-
based financial analyst, said 
that the index kept pace with 
its counterparts in the devel-
oped markets, particularly in 
the US and Europe. He added 
that this week’s gains were the 
highest for the index in three 
years.

Fuqaha said that the index 
benefited in particular from 
the performance of Qatar Na-
tional Bank (QNB) and Qatar 
Islamic Bank (QIB), given 
the fact that they represent 
55 percent of the index. He 
stressed that the positive per-
formance of a number of local 

companies encouraged retail 
investors and institutional 
investors to add to their posi-
tions, pushing prices higher. 

Foreign retail investors, 
however, ended the week with 
net selling of QR20.7 million 
against a net buying of QR13.4 
million in the previous week. 
Qatari retail investors also 
turned bearish with a net sell-
ing of QR102.1 million against 
a net buying of QR36.5 mil-
lion the week before. 

The traded value during 
the week jumped 141.7 per-
cent to QR2,271.6 million 
from QR939.7 million in the 
previous trading week. QNB 
was the top value traded stock 

during the week with a total 
traded value of QR371.6 mil-
lion.

Traded volume climbed 
182.2 percent to 736.7 mil-
lion shares against 261 mil-
lion shares in the previous 
trading week. The number of 
transactions rose by 94 per-
cent to 74,179 against 38,236 
in the previous week. Qatar 
Aluminum Manufacturing 
Company (Qamco) was the top 
volume traded stock during 
the week with a total traded 
volume of 165.9 million shares.

QIB, Industries Qatar (IQ) 
and QNB were the primary 
contributors to the weekly in-
dex gain. QIB and IQ added 

164.09 and 133.57 points to the 
index, respectively. Further, 
QNB added another 122.43 
points to the index.

Of the 47 traded compa-
nies during the week, 43 stocks 
closed the week higher, while 
four ended lower. Qatar Navi-
gation (Milaha) was the best 
performing stock for the week 
with a rise of 16.5 percent. On 
the other hand, Qatar Gen-
eral Insurance & Reinsurance 
(QGRI) was the worst per-
forming stock for the week, de-
clining 6.5 percent.

The week saw six out of the 
seven sector indices make good 
gains during the week. Except 
for the insurance sector, all 

other sectors made gains.
The transport sector, 

which gained 9.64 percent on 
the back of an impressive rise 
of over 16 percent in Milaha, 
was the best performing sector 
index for the week.

The bank and financial 
services sector index, which 
gained almost 7 percent, was 
vital in lifting the main index 
higher during the week.

On Thursday, the gen-
eral index of Qatar Stock Ex-
change recorded an increase 
of 171.540 points, or 1.370 per-
cent, to reach 12,709.12 points.

During today’s session, 
197,471,894 shares were trad-
ed, with a value of QR 597.748 

million as a result of imple-
menting 12,709 deals in all 
sectors.

In the session, the shares 
of 20 companies rose, while 
the prices of 23 companies 
decreased, and one company 
maintained its previous clos-
ing price.

At the end of the trading 
session, the market capitalisa-
tion reached QR 705.297 bil-
lion, compared to the last trad-
ing session, which amounted 
to QR695.552 billion. 

Meanwhile, stock markets 
in the Gulf posted weekly gains 
on Thursday as they extended 
their rebound following a re-
cent selloff triggered by the 
prospect of aggressive global 
interest rate hikes to tame                
inflation.

Investors returned to the 
market, while the earnings sea-
son brings good performances, 
said a senior market strategist.

QSE’s market capitalisation increases 6.9 percent to QR705.3 bn compared with QR660.1 bn at the end 
of the previous trading week. 

Japan records trade 
deficit of $57 bn in H1

QNA
MANILA

THE Asian Development Bank 
(ADB) on Thursday slashed 
its 2022 growth outlook for 
the South Korean economy to 
2.6 percent amid the ongoing 
Ukraine crisis and aggressive 
monetary tightening by major 
countries.

The latest estimate by the 
Manila-based bank is lower 
than the 3 percent growth 
forecast made in April. The 
ADB, however, maintained its 
earlier forecast of the country’s 
2.6 percent growth for next 
year. The bank cited the slow-

down in the global economic 
growth and interest rate hikes 
as reasons for its downward 
revision despite strong exter-
nal demand.

In June, the Seoul govern-
ment also lowered its 2022 
economic growth outlook to 
2.6 percent from its earlier 
forecast of 3.1 percent. The 
Bank of Korea also revised 
down its growth projection for 
this year to 2.7 percent from a 
3 percent rise projected three 
months earlier.

As for inflation, the ADB 
sharply raised its 2022 outlook 
for South Korea to 4.5 per-
cent from its April forecast of 
3.2 percent. It also raised the 
country’s inflation growth out-
look for next year to 3 percent, 
up 1 percentage point from its 
previous forecast.

ADB cuts 
2022 growth 
outlook for 
S Korean 
economy 

The traded value during the week jumped 141.7 percent 
to QR2,271.6 mn from QR939.7 mn in the previous trad-
ing week. QNB was the top value traded stock during the 
week with a total traded value of QR371.6 mn.

In June, the Seoul govern-
ment also lowered its 2022 
economic growth outlook to 
2.6 percent from its earlier 
forecast of 3.1 percent. 

The bank’s  
capital adequacy 
ratio stood at 
20 percent
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Japan trade deficit grows as 
oil prices surge, yen drops

Agencies

Japan’s trade deficit for the 
first half of this year totaled 
nearly 8 trillion yen ($58 
billion), because of surging 
oil prices and a sinking yen, 
brought on partly by the war 
in Ukraine, and weaker global 
demand.

The deficit for the period 
from January through June 
marked the second consecu-
tive half-year of deficits. The 
deficit for the six months end-
ed in June totaled 7.92 trillion 
yen ($57 billion), according 
to Finance Ministry data re-
leased Thursday.

The deficit persisted even 
as imports for the six months 
shrank nearly 38% to 53.86 
trillion yen ($390 billion), 
while exports grew 15% to 
45.94 trillion yen ($332 bil-
lion).

In June, imports surged 
46% while exports grew 19%, 
compared to the same month 

a year earlier, resulting in a 
trade deficit of 1.38 trillion 
yen ($10 billion), the biggest 
for the month since 2014.

By country, imports from 
China jumped 33% for the 
month on-year, while exports 
edged up 8%. Imports from 
the U.s. grew 25%, while ex-
ports rose 15%. Imports from 
the Middle East, source of a 
large share of Japan’s energy 
supplies, jumped 125%.

Junichi Makino, chief 
economist at sMBC nikko 
securities, noted that ex-
ports expanded in June sup-
ported by global demand for 
Japanese cars and computer 
chips.

The yen has been trading 
at about 138 yen to the dol-
lar, down from about 110 yen 
a year ago, because Japan is 
sticking to a super-easy mon-
etary policy of near-zero in-
terest rates even as other na-
tions, including the U.s., raise 
rates to combat inflation.

Agencies

ThE U.s. Federal Reserve will 
opt for another 75 basis point 
rate hike rather than a larger 
move at its meeting next week 
to quell stubbornly-high in-
flation as the likelihood of a 
recession over the next year 
rises to 40%, a Reuters poll of 
economists found.

Inflation hit 9.1% in June, 
another four-decade high, 
stoking expectations the Fed, 
having only just shifted gears 
from 50 to 75 basis points at 
the last meeting, would act 
even more forcefully and go 
for a 100 basis point hike.

But some of the more 
hawkish Fed officials in pub-
lic remarks have favored a 75 
basis point hike, tempering 
those expectations in recent 
days. Last month’s 75 bps hike 

was the first of that size since 
1994.

The July 14-20 Reuters 
poll found 98 of 102 econo-
mists expect the Fed to hike 
rates by 75 basis points at the 
end of the July 26-27 meeting 
to 2.25%-2.50%. The remain-
ing four said they expected a 
100 basis point hike.

Fed funds futures are pric-
ing only around a one-in-five 
chance of a full percentage 
point hike, putting those ex-
pectations largely in line with 
the poll results.

But what is already the 
most aggressive rate hike 
path in decades brings with it 
heightened recession worries.

Median predictions from 
the latest poll showed a 40% 
probability of a U.s. recession 
over the coming year, with a 
50% chance of one happening 

within two years. That was a 
significant upgrade from 25% 
and 40% in a June poll.

“There seems to be an in-
flation tax on the consumer 
and that continues to build up 
and take its toll and eventu-
ally pushes the economy into 
a mild recession,” said aditya 
Bhave, senior U.s. economist 
at Bank of america securities.

Over 90% -- or 47 of 51 re-
spondents -- said any poten-
tial recession would either be 
mild or very mild. Only four 
said it would be severe.

Meanwhile, a slowdown 
in growth, and hopefully with 
it, inflation, was likely to force 
the Fed to cut back on the size 
of rate hikes at future meet-
ings, the poll found.

a strong majority expects 
the Fed to slow to 50 basis 
points in september and then 

raise by only 25 basis points 
at the november and Decem-
ber meetings. Those views 
remained largely unchanged 
from the last poll.

Over 80% of respondents, 
82 of 102, saw the fed funds 
rate at 3.25%-3.50% or higher 
by the end of this year. There 
was no change to where or 
when the Fed would stop rais-
ing rates, at 3.50%-3.75% in 
Q1 2023, according to the me-
dian forecast.

still, price pressures were 
expected to remain elevated 
and above the Fed’s 2% target 
rate over the coming years. 
Inflation as measured by the 
Consumer price Index was 
forecast to average 8.0%, 3.7% 
and 2.5% in 2022, 2023 and 
2024 respectively.

The jobless rate was fore-
cast to average 3.7% this year 

before picking up to 4.0% in 
2023 and 4.1% in 2024. That 
is still low by historical com-
parison and far from the highs 
seen near the start of the pan-
demic-induced recession in 
2020.

Economic growth fore-
casts, meanwhile, were down-
graded across the board. after 
a surprise contraction in Q1 
2022, growth for Q2 was pen-
ciled in at only a seasonally-
adjusted annualized rate of 
0.7%, down from the 3.0% 
predicted last month. Over 
one in five predicted another 
contraction.

GDp growth was slashed 
to 2.0% for this year from 
2.6% forecast last month, and 
nearly halved to 1.2% for 2023 
when the full effect of the 
Fed’s rate hikes sets into the 
economy.

Fed to stick to 75 bps hike in 
July; 40% chance of recession

The Federal Reserve building in Washington September 1, 2015.

Agencies

BRITIsh aircraft en-
gine maker Rolls-Royce is 
“championing” the energy 
transition and the decar-
bonization of aviation, its 
outgoing chief executive 
Warren East told aFp on 
Tuesday at the Farnborough 
airshow.

This year’s Farnbor-
ough spectacle, returning 
from a four-year absence, 
is set against the backdrop 
of air travel’s nascent post-
pandemic recovery but as 
economic turmoil hampers 
manufacturing.

Yet the airshow’s focus 
is on decarbonization and 
sustainability in a sector of-
ten criticized for its impact 
on the climate, amid Eu-
rope’s blistering heatwave 
with record temperatures in 
England.

“The big theme is en-
ergy transition,” East told 
aFp in an interview at the 
company’s airshow chalet. 
“This is the number one is-
sue for the sector. We’ve 
been championing that for 
some time -- and saying it’s 
absolutely necessary and we 
embrace that as an oppor-
tunity.” East, 60, is retiring 
after more than seven years 
at the helm of the aerospace 
behemoth, with his tenure 
marked by historic corrup-
tion fines for the group, 
Trent engine troubles and 
Brexit. Rolls, whose prod-
ucts power airbus and Boe-
ing aircraft, then axed 9,000 
jobs and offloaded assets 
in a drastic restructuring 
after the Covid pandemic 
grounded jets and sparked a 
collapse air traffic.

East then guided it back 
to profit in 2021 from COV-
ID-driven losses after slash-
ing costs.

The titan, based in the 
city of Derby in central Eng-

land, is now reaping the 
benefits of aviation’s post-
Covid recovery, defense 
growth, a record power 
systems order book -- and a 
long-standing focus on sus-
tainability.

“I’m quite pleased with 
my time at Rolls-Royce,” 
added East, who took the 
reins in July 2015.

“We’ve really sort of 
modernized Rolls Royce in 
terms of culture. “We’ve put 
in place a lot of efficiency 
and productivity improve-
ments, which then crystal-
lized during the COVID 
pandemic. and that’s cre-
ated a very firm platform for 
the future (with) great oper-
ational and financial gear-
ing now.” aviation accounts 
for between 2-3 percent of 
the world’s total damaging 
carbon dioxide emissions, 
according to industry esti-
mates.

airlines and manufac-
turers alike have meanwhile 
committed to achieving net 
zero emissions -- or carbon 
neutrality -- by 2050.

Yet global air traffic is 
forecast to more than dou-
ble by that point.

Rolls-Royce, which spe-
cializes in engines for long-
haul aircraft, military jets 
and helicopters, is as a re-
sult ramping up its research 
into a wide range of tech-
nologies including electric 
and hydrogen power.

at the first Farnbor-
ough airshow since COVID, 
Rolls-Royce has announced 
a partnership, named 
h2ZERO, with British low-
cost carrier Easyjet to test 
cleaner hydrogen engine 
combustion technology. 
Rolls also signed a deal with 
south Korea’s hyundai to 
explore all-electric propul-
sion and hydrogen fuel cell 
technology for flying taxis of 
the future.

Rolls-Royce 
champions  

energy transition 
at Farnborough

Spain, Portugal reject EU plan to limit natural gas use
Agencies

ThE European Union’s plan 
to reduce the bloc’s natural 
gas use by 15% to prepare 
for a potential cutoff by Rus-
sia this winter received sharp 
skepticism Thursday from 
the governments of spain and 
portugal, which are usually big 
supporters of the bloc.

The governments in Ma-
drid and Lisbon said they 
would not support the initia-
tive announced by European 
Commission president Ursula 
von der Leyen on Wednesday. 
The proposal would start with 
voluntary reductions, but the 
EU’s head office also wants the 
power to make 15% savings 
mandatory in the event of an 
EU-wide energy emergency.

spain and portugal said 
making reductions obligatory 
was a non-starter. They noted 
that there are scant energy 
connections linking them to 
the rest of Europe and that they 
use very little Russian gas com-

pared to fellow EU members 
such as Germany and Italy.

“We will defend European 
values, but we won’t accept 
a sacrifice regarding an issue 
that we have not even been al-
lowed to give our opinion on,” 
spanish Ecological Transition 
Minister Teresa Ribera said.

“no matter what happens, 
spanish families won’t suffer 
cuts to gas or to the electricity 
to their homes,” she said. “(The 
measure) would serve for noth-
ing if the gas that could not 
be used by spanish industries 
could not then later be used 
by the homes or industries of 
other countries.”

portugal’s secretary for the 
environment and energy, João 
Galamba, said the proposed 
measure was “unsustainable” 
and “disproportionate.”

“The whole logic behind 
rationing presupposes inter-
linked (European gas distribu-
tion) systems, and it appears 
the European Commission 
forgot about that,” Galamba 

told the portuguese newspaper 
publico.

he added: “portugal was 
for years and years disadvan-
taged because it had no links” 
to the rest of Europe’s energy 
distribution network and the 
country has always had to buy 
“more expensive gas.”

The reduced electrical con-

nections and gas pipelines be-
tween spain and France led 
to the EU allowing Iberian 
countries to install their own 
price-control mechanisms this 
spring.

all EU countries — as well 
as many nations around the 
world — are battling soaring 
inflation driven by energy pric-

es rising in part due to Russia’s 
invasion of Ukraine.

spain’s left-wing coalition 
government has faced protests 
by drivers and farmers in re-
cent months due to price hikes. 
Inflation in spain peaked over 
10% in June, compared to 
8.6% for the eurozone.

spain relied on gas for 27% 
of its electricity in June, com-
pared to 48% from renewable 
sources, according to Enagás, 
the operator of spain’s natural 
gas network. Russia provided 
10% of spain’s gas imports this 
year, behind the United states 
(34%), algeria (25%) and nige-
ria (14%), Enagás said.

spanish officials also noted 
their expanded infrastructure 
for importing LnG — liquified 
natural gas. With six plants in 
spain and one in portugal, they 
account for one-third of Eu-
rope’s LnG processing capac-
ity. Ribera said 20% of the gas 
imported to spain last month 
was later sent to other EU 
members.

Operators work at the Enagss regasification plant, the largest LNG 
plant in Europe, in Barcelona, Spain, Tuesday, March 29, 2022. 

Agencies

ThE number of americans 
applying for unemployment 
benefits last week rose to the 
highest level in more than 
eight months in what may be 
a sign that the labor market is 
weakening.

applications for jobless 
aid for the week ending July 
16 rose by 7,000 to 251,000, 
up from the previous week’s 
244,000, the Labor Depart-
ment reported Thursday. 
That’s the most since nov. 13, 
2021 when 265,000 ameri-
cans applied for benefits.

analysts surveyed by the 

data firm Factset expected the 
number to come in at 242,000.

First-time applications 
generally reflect layoffs.

The four-week average for 
claims, which smooths out 
some of the week-to-week vol-
atility, rose by 4,500 from the 
previous week, to 240,500.

The total number of ameri-
cans collecting jobless benefits 
for the week ending July 9 rose 
by 51,000 from the previous 
week, to 1,384,000. That fig-
ure has been near 50-year lows 
for months.

Earlier this month, the La-
bor Department reported that 
employers added 372,000 jobs 

in June, a surprisingly robust 
gain and similar to the pace 
of the previous two months. 
Economists had expected job 
growth to slow sharply last 
month given the broader signs 
of economic weakness.

The unemployment rate 
remained 3.6% for a fourth 
straight month, matching a 
near-50-year low that was 
reached before the pandemic 
struck in early 2020.

The government also re-
ported earlier in July that U.s. 
employers advertised fewer 
jobs in May amid signs that the 
economy is weakening, though 
the overall demand for work-

ers remained strong. There 
are nearly two job openings for 
every unemployed person.

Consumer prices are still 
soaring, up 9.1% in June com-
pared with a year earlier, the 
biggest yearly increase since 
1981, the government reported 
last week. The number of amer-
icans applying for unemploy-
ment benefits last week hit its 
highest level in nearly 8 months, 
but the total number of those 
collecting benefits fell. The La-
bor Department also reported 
last week that inflation at the 
wholesale level climbed 11.3% in 
June from a year earlier.

all of those figures paint a 

divergent picture of the post-
pandemic economy: Infla-
tion is hammering household 
budgets, forcing consumers 
to pull back on spending, and 
growth is weakening, height-
ening fears the economy could 
fall into recession. In an effort 
to combat the worst inflation 
in more than four decades, the 
Federal Reserve raised rates 
by a half-point in May and an-
other rare three-quarter point 
increase last month. Most 
economists expect the Federal 
Reserve to jack up its borrow-
ing rate another half-to-three-
quarters of a point when it 
meets later this month.

Americans filing jobless claims at highest level in eight months

Hiring sign is displayed at a restaurant in Highland Park, Ill., Thursday, 
July 14, 2022. 
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The european Central Bank 
raised interest rates Thursday 
for the first time in 11 years by a 
larger-than-expected amount, 
joining steps already taken by 
the U.S. Federal Reserve and 
other major central banks to 
target stubbornly high infla-
tion.

The move raises new ques-
tions about whether the rush 
to make credit more expensive 
will plunge major economies 
into recession at the cost of 
easing prices for people spend-
ing more on food, fuel and eve-
rything in between.

The eCB’s surprise hike 
of half a percentage point for 
the 19 countries using the euro 
currency is expected to be fol-
lowed by another increase in 
September, possibly of anoth-
er half a point. Bank President 
Christine Lagarde had indi-
cated a quarter-point hike last 
month.

She said Thursday that the 
bigger hike was unanimous as 

“inflation continues to be un-
desirably high and is expected 
to remain above our target 
for some time.” As the bank 
leaves an era of negative in-
terest rates, Lagarde said the 
forecasts don’t point to a reces-
sion this year or next but she 
acknowledged the uncertainty 
ahead.

“economic activity is slow-
ing. Russia’s unjustified ag-
gression towards Ukraine is 
an ongoing drag on growth,” 
the eCB chief said at a news 
conference. higher inflation, 
supply constraints and uncer-
tainty “are significantly cloud-
ing the outlook for the second 
half of 2022 and beyond.”

The eCB is coming late to 
the party in its rate liftoff — a 
token of inflation that turned 
out to be higher and more 
stubborn than first expected 
and of the shakier state of an 
economy heavily exposed to 
the war in Ukraine and a de-
pendence on Russian oil and 
natural gas. Recession predic-
tions have increased for later 

this year and next year as soar-
ing bills for electricity, fuel and 
gas deal a blow to businesses 
and people’s spending power.

“The economic outlook is 
worsening by the day,” said 
Carsten Brzeski, chief euro-
zone economist at ING bank. 
“At the same time, headline in-
flation is still increasing. ... In 
hindsight, the very gradual and 
cautious normalization pro-
cess the eCB started at the end 
of last year has simply been too 
slow and too late.”

Recession concerns have 
helped push the euro to a 20-
year low against the dollar, 
which adds to the eCB’s infla-
tion fighting task by worsen-
ing already high energy prices. 
That is because oil is priced in 
dollars.

Raising rates is seen as the 
standard cure for excessive in-
flation, now running at 8.6% 
in the eurozone in June and 
largely driven by soaring en-
ergy prices. The bank’s bench-
marks affect how much it costs 
banks to borrow — and so help 

determine what they charge to 
lend.

But by making credit hard-
er to get, rate increases can 
slow economic growth, a ma-
jor conundrum for the eCB as 
well as for the Federal Reserve. 
The Fed raised rates by an out-
sized three-quarters of a point 
in June and could do so again 
at its next meeting. The Bank 
of england started the march 
higher in December, and even 
Switzerland’s central bank sur-
prised with its first increase in 
nearly 15 years last month.

The goal for all central 
banks is to get inflation back 
down to acceptable levels — 
for the eCB, it’s 2% annually — 
without tipping the economy 
into recession. It’s difficult to 
get right as central banks re-
verse what has been a decade 
of very low rates and inflation.

“The most precious good 
that we can deliver and that 
we have to deliver is price 
stability. So we have to bring 
inflation down to 2% in the 
medium term. That is the im-

perative,” Lagarde said. “And 
it’s time to deliver.”

Yet the european economy 
has the added worry of a po-
tential cutoff of Russian natu-
ral gas that is used to generate 
electricity, heat homes and 
fuel energy-intensive indus-
tries such as steel, glassmaking 
and agriculture. even without 
a total cutoff, Russia has stead-
ily dialed back gas flows, lead-
ing eU leaders to accuse the 
Kremlin of using gas to pres-
sure countries over sanctions 
and support for Ukraine.

Those recession worries 
lead analysts to think that the 
path of eCB rate increases 
may have an upper limit after 
expected hikes in September 
and through the end of the 
year.

Rising interest rates follow 
the end of the bank’s 1.7 tril-
lion euro ($1.7 trillion) stimu-
lus program that helped keep 
longer-term borrowing costs 
low for government and com-
panies as they weathered the 
pandemic recession.

Europe’s central bank backs 
larger-than-expected rate hike

Europe’s central bank President Christine Lagarde.
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ThIS year’s crazy market 
swings prove once again how 
little control we have over our 
investments.

Stocks are down about 
20% from their peak early this 
year, and along the way they’ve 
zoomed erratically in every di-
rection. A seemingly solid gain 
for stocks on Wall Street in 
the morning can quickly give 
way to losses in the afternoon, 
for example, while the S&P 
500 has followed up 10 losing 
weeks in 11 with a series of flip 
flops.

even bonds, which are 
supposed to be the stable part 
of any investor’s portfolio, are 
seeing prices swing sharply 
with each data point on infla-
tion and expectations for in-
terest rates.

In such times, it can pay 
to focus on just what you can 
control. For investors, that of-
ten means avoiding high fees. 
By keeping expenses low, in-
vestors can hold onto more of 
whatever returns their invest-
ments end up making.

Investors are largely heed-
ing this advice, and that’s 
forcing the investment indus-
try to cut its fees in order to 
attract customers.

Last year, investors paid 
an average of 0.40% of their 
investments in mutual funds 
and eTFs as fees, down from 
0.42% in 2021, according to a 
recent study by Morningstar. 
That’s nearly $6.9 billion in 
savings. Over time, the power 
of low fees also compounds 
through the years, magnifying 
the effect.

Morningstar’s figures 
track with numbers released 
earlier this year by the Invest-
ment Company Institute, a 
trade group that represents 
the fund industry.

The continued migration 
from higher-expense funds to 

cheaper ones has been a big 
reason the average expense 
ratio paid by fund inves-
tors has dropped more than 
50% over the last 20 years. 
Lower-fee options include in-
dex funds, which can charge 
nearly nothing because they 
try only to mimic the S&P 500 
or another index, as well as 
some actively managed funds 
where managers do try to beat 
the market.

One area where investors 
are still willing to pay higher 
fees is for funds pitched as 
more “sustainable” options 
that take things like environ-
mental impact into more con-
sideration. Investors in such 
funds paid about 0.55% of 
their investments as fees last 
year, versus 0.39% for inves-
tors in more traditional types 
of funds. But the gap between 
those two has been shrinking, 
and last year’s was the low-
est on record, according to  
Morningstar.

Inflation? Not 
where investment 

fees are concerned

Traders work on the floor at the New York Stock Exchange in New 
York, July 1, 2022. This year’s crazy market swings prove once again 
how little control we have over our investments. 
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IT’S the summer that cooled 
off the housing market.

Rising mortgage rates 
have combined with already 
high home prices to dis-
courage would-be buyers. 
Mortgage applications have 
declined sharply. Sales of pre-
viously occupied homes have 
fallen for five straight months, 
during what is generally the 
busiest time of year in real es-
tate.

The rate on a 30-year 
mortgage averaged around 
5.51% last week, according 
to mortgage buyer Freddie 
Mac; a year ago it was close to 
2.88%. The increase in rates 
is leaving buyers with some 
unwelcome options: pay hun-
dreds of dollars more for a 
mortgage, buy a smaller home 
or choose to live in a less de-
sirable neighborhood, or drop 
out of the market, at least un-
til rates come down.

All signals point toward 
the Federal Reserve continu-
ing to raise interest rates to 
combat inflation, promising 
little relief for potential buyers 
at least for the rest of the year.

Kyle Tomcak, 39, was in 
the market for a home priced 
around $450,000 to support 
his in-laws. Tomcak and his 
wife bid on every house they 
toured, regardless of whether 
they fell in love with the home 

or not.
Tomcak, a project manag-

er for a commercial painting 
company from Aurora, Colo-
rado, said his search became 
increasingly dispiriting as he 
not only lost out to investors 
fronting cash offers $100,000 
over asking price but as mort-
gage rates started to balloon.

Tomcak had hoped to lock 
in a monthly mortgage pay-
ment of $2,350. higher rates 
meant he’d have to alter his 
search. his mortgage consult-
ant recommended dropping 
the maximum price he’d pay 
for a home, first to $300,000 
then to $200,000.

“All of a sudden, your 
buying power is less … even 
though your payments are 
the same,” said Tomcak, who 
has pulled out of the housing 
search.

Data provided to The As-
sociated Press by the real 
estate data company Redfin 
shows how much home a buy-
er could get with a $2,000 a 
month mortgage payment. In 
Providence, Rhode Island, for 
example an average buyer a 
year ago could have purchased 
a roughly 4,900-square-foot 
home for that size mortgage 
payment. Now that amount 
only gets a buyer a 2,200 
square foot home.

In Seattle, a hotter hous-
ing market, a $2,000-a-
month payment this time 

last year would have gotten a 
buyer a modest 1,300-square-
foot home. That sort of pay-
ment would get them only a 
950-square-foot apartment 
now.

“Simply put, people can-
not afford the same home as 
they could have a year ago,” 
said Daryl Fairweather, an 
economist with Redfin.

Besides pushing would-
be homeowners to reconsider 
their home search, rising rates 

are also forcing a growing 
number of buyers who struck 
a deal on a house to back out. 
About 60,000 home-purchase 
deals fell through in June, 
representing nearly 15% of all 
homes that went under con-
tract last month, according to 
Redfin. That’s up from 12.7% 
in May and 11.2% a year ago.

For more than a decade, 
potential homebuyers were 
willing to put up with rising 
home prices because the cost 

of a mortgage was at historical 
lows. The average mortgage 
rate on a 30-year fixed-rate 
mortgage mostly stayed below 
4.5% for most of the last dec-
ade, according to data from 
the Federal Reserve Bank of 
St. Louis.

The financial data firm 
Black Knight estimates that 
the rise in mortgage rates 
has increased a typical bor-
rower’s monthly payment by 
44% since the beginning of 

the year. Since the start of the 
pandemic, the average mort-
gage payment has doubled to 
more than $2,100.

Most of the pain is be-
ing felt at the bottom of the 
market: the first-time home-
buyer, who often has the least 
amount of money for a down 
payment and is trying to make 
the monthly payment work for 
their budget. Sales of homes 
priced below $250,000 fell by 
more than 30% in June.

For those who can afford 
to buy a home even with high-
er mortgage rates, the housing 
market slowdown has a silver 
lining — more options. As 
homes get fewer offers, they 
tend to linger on the market 
longer. The number of homes 
for sale, which has been rising 
from ultra-low levels since the 
spring, increased 18.7% from 
a year earlier, according to 
Realtor.com.

The market has changed 
dramatically for sellers as 
well.

Raymond Martin and his 
wife listed their home in Aus-
tin, Texas, for sale for $1.1 
million in early May. They 
figured selling the four-bed-
room, three-bath house would 
be “a walk in the park.”

The couple had reason to 
be optimistic. As recently as 
this spring, it wasn’t unusual 
for sellers to receive multiple 
competing offers within hours 

of listing their home, or for 
some buyers to agree to pay 
well above asking price while 
giving up their right to a home 
inspection — all to beat out ri-
val bidders. It was very much 
a sellers’ market.

Instead, the Martins have 
yet to receive a single offer 
and have lowered their asking 
price to $899,000. Raymond 
Martin, 51, noted that shortly 
before listing his Austin home, 
a neighbor sold their similar-
sized home for $100,000 over 
the $1 million asking price.

The couple are living in a 
new home in Florida while pa-
tiently trying to sell the Austin 
property. “Clearly, the mar-
ket’s kind of stalled,” he said.

historically, late spring to 
early summer is peak home 
buying season in the U.S., but 
there are multiple signs that 
buyers have become discour-
aged.

The number of Americans 
applying for a mortgage is 
down significantly from a year 
ago. Weekly mortgage appli-
cations tracked by the Mort-
gage Bankers Association 
are down roughly 50% from 
a year earlier. The decline in 
mortgage applications could 
signal a slowdown in future 
homebuying activity, since 
potential homebuyers do not 
apply for a mortgage unless 
they have settled on a particu-
lar home or condo.

Housing market chills as mortgage rates, prices scare buyers

Kyle Tomcak sits in front of his house in Aurora, Colo., on Monday, July 18, 2022. Tomcak was in the market 
for a home priced around $450,000 for his in-laws and he and his wife bid on every house they toured, 
regardless of whether they fell in love with the home.

Stocks down 
Stocks are down about 20% 
from their peak early this year, 
and along the way they’ve 
zoomed erratically in every 
direction. A seemingly solid 
gain for stocks on Wall Street 
in the morning can quickly give 
way to losses in the 
afternoon, for example, while 
the S&P 500 has followed up 
10 losing weeks in 11 with a 
series of flip flops. Even 
bonds, which are supposed to 
be the stable part of any 
investor’s portfolio, are seeing 
prices swing sharply with each 
data point on inflation and 
expectations for interest rates.


