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QATAR, represented by the 
Qatar Civil Aviation Author-
ity, participated in the high-
level meeting on the feasibility 
of a Long-term Aspirational 
Goal for International Avia-
tion CO2 Emissions Reduc-
tions (HLM-LTAG) at the 
International Civil Aviation 
Organisation (ICAO) head-
quarters in Montreal, Canada, 
from July 19-22, 2022.

Qatar was represented 
at the meeting by Moham-
med Faleh Al Hajri, who is in 
charge of running the work of 
Qatar Civil Aviation Authority.

In his speech, Al Hajri 
reviewed the efforts of the 
Civil Aviation Authority in 
the sphere of  environmental 
protection, and explained that 
Qatar has placed environmen-
tal development as one of the 
four main pillars of Qatar Na-
tional Vision 2030, stressing 
that achieving this vision is a 
national responsibility.

Al Hajri also praised the 
role of the organisation, the 
council, the advisory com-
mittee on climate change and 
the work teams for the ef-

forts made, reiterating Qatar’s 
commitment to work with the 
organisation to confront com-
mon environmental challenges 
and achieve the goals sought 

by the civil aviation sector.
The meeting discusses 

scenarios for reducing carbon 
dioxide emissions, as well as 
means of implementation and 

monitoring of progress before 
concluding its work by devel-
oping recommendations.

Qatar is an active member 
of the organisation, as well 

as the Committee on Avia-
tion Environmental Protec-
tion (CAEP) at ICAO and the 
Long-Term Aspirational Goal 
Task Group (LTAG-TG).

Environmental protection one of the four main pillars of Qatar National Vision 2030: Hajri 

Qatar participates in meet to 
discuss ways to reduce CO2 
emissions in aviation sector

Qatar was represented at the meeting by Mohammed Faleh Al Hajri, who is in charge of running the work of Qatar Civil Aviation Authority.

TRIBUNE NEWS NETWORK
DOHA

THE Business Year (TBY), a 
global media group that has 
been providing investors, busi-
nesses, and governments with 
first-hand insights into the 
world’s most dynamic markets 
for over a decade, has been pre-
sent in Qatar for eight consecu-
tive years, alongside a promi-
nent presence across the GCC 
since 2012. After a year-long 
period of research and analy-
sis, TBY is preparing to launch 
The Business Year: Qatar 2022, 
World Cup Special Edition.

The report will launch in 
partnership with the Minister 
of Commerce and Industry, 
the Qatari Businessmen As-
sociation, and the Qatari Busi-
nesswomen Association.

The publication comes 
at a crucial time for Qatar 
as it gears up to play host to 
the 2022 FIFA World Cup. 
The country has also recently 
emerged from a regional cri-
sis that saw its borders block-
aded, successfully navigated 
the pandemic, and is now 
engaging with Europe to en-
sure energy security in the 
face of Russian aggression in 
Ukraine.

It is in this climate that 
TBY’s research was carried 
out. Upon release, the publi-
cation will feature interviews 
with around 150 business 
leaders from across the econo-

my. Key areas of focus will in-
clude the impact and legacy of 
the World Cup, the evolution 
of the financial ecosystem, the 
energy transition embodied by 

the rebranding of Qatar Petro-
leum to Qatar Energy, the lat-
est developments at the North 
Field Expansion project, and 
the evolving role of women in 
the local economy.

The Business Year: Qatar 
2022, World Cup Special Edi-
tion will be available digitally 
this August via thebusiness-
year.com, PressReader, and 
Google Books. It will also be 
available for users of Bloomb-
erg Terminal, Refinitiv Ei-
kon, Dow Jones Factiva, and 
FactSet. The physical edition 
will be officially launched at 
the Qatar Investment Summit 
2022 in Doha this September.

The Business Year 
to focus on 2022 
FIFA World Cup in 
its eighth edition

Special edition 
● The report will launch in 
partnership with the Minister 
of Commerce and Industry, 
the Qatari Businessmen 
Association, and the Qatari 
Businesswomen Association.

● The World Cup Special 
Edition will be available 
digitally this August via 
thebusinessyear.com, 
PressReader, and Google 
Books.

SATYENDRA PATHAK
DOHA

CONTINUING its gain for the fourth 
consecutive trading session, the 
main index of the Qatar Stock Ex-
change (QSE) logged its biggest in-
traday gain since May 2019 at 3.4 
percent, with all sector indices clos-
ing in the positive territory

Qatar Stock Exchange (QSE) 
index gained 408.17 points, or 3.37 
percent, to close trading at 12,537.58 
points on Wednesday. The QSE out-
performed all other stock markets 
in the Gulf that also ended higher 
on Wednesday as recession fears 
ebbed, extending a rebound from 
the recent selloff triggered by cen-
tral banks globally raising interest 
rates to tame inflation.

The volume of QSE shares 
traded increased to 270,988,126 
on Wednesday from 79,819,738 on 
Tuesday and the value of shares in-
creased to QR768.733 million from 
QR286.723 million on Tuesday.

The day saw QSE’s market 
capitalisation rise almost QR25 
billion from QR669.391 billion to 
QR695.552 billion at the close of the 
tarding session.

“The Qatari market rose strong-
ly, boosted by company earnings 
and strong domestic fundamentals,” 
a news agency quoted EA Trading 
CEO Eman Al Ayyaf as saying.

 “Natural gas prices have also 
improved this month helping stop 
the decline of the main index,” Al 
Ayyaf said.

Most stocks closed in the posi-
tive territory including the Gulf re-
gion’s biggest lender, Qatar Nation-
al Bank, which was up 5.3 percent.

Among other gainers, Ooredoo 
surged 9.2 percent. The telecommu-
nications firm is in talks to sell its 

Myanmar unit in what would mark 
the exit of the country’s last foreign 
telecoms operator, a news agency 
reported on Wednesday, citing two 
people familiar with the matter.

Ooredoo is the last majority 
foreign-owned telecoms company 

in Myanmar after Norway’s Telenor 
exited in March.

The day saw all the seven sector 
indices make impressive gains with 
the telecom sector leading the gains.

The telecom sector, which gained 
over 7 percent on the back of a more 
than 9 percent gain in its main con-
stituent Ooredoo, was the best per-
forming sector index for the day.

The industrial sector, which 
gained 4.36 percent, was the sec-
ond best performing sector index 

for the day. Gains in the industrial 
sector were mainly driven by over 5 
percent gain in its main constituent 
Industries Qatar. Estithmar Hold-
ing and Qatar Aluminum Manufac-
turing Company (Qamco) rose the 
maximum 10 percent daily limit. 
Gulf International Services (GIS) 
also gained more than 7 percent to 
lift the index higher.

The banks and financial sector, 
which gained 3.27 percent, played 
a vital role in lifting the main index 

higher. All stocks listed in the bank-
ing index except Qatar First Bank 
made gains during the day. Inma 
Holding, which gained more than 9 
percent, was the best performer in 
this sector.

Other indices also closed in the 
green. The QSE Total Return In-
dex gained 3.37 percent to close 
at 25,681.03 points, while QSE Al 
Rayan Islamic index increased 3.57 
percent to reach 5,251.59 points and 
QSE All Share Index was up 3.37 
percent to 4,000.48 points.

Meanwhile, Saudi Arabia’s 
benchmark index advanced 0.9 
percent, led by a 0.7 percent rise in 
Retal Urban Development Company 
and a 1.3 percent gain in Saudi Brit-
ish Bank.

Dubai’s main share index added 
0.8 percent, with top lender Emir-
ates NBD rising 2 percent. Abu Dha-
bi shares finished 1 percent higher, 
driven by a 1.5 percent rise in the 
country’s biggest lender, First Abu 
Dhabi Bank. The United Arab Emir-
ates’ economy grew by an estimated 
8.2 percent in the first quarter, 
buoyed by higher oil production, the 
central bank said on Wednesday.

Outside the Gulf, Egypt’s blue-
chip index closed 0.8 percent higher. 
The Egyptian bourse hit its lowest in 
nearly six years earlier this month 
as the country has come under pres-
sure because of a sharp slide in for-
eign portfolio investor holdings and 
rising costs of key commodity im-
ports, especially since Russia’s inva-
sion of Ukraine.

QSE jumps over 400 points 
to outperform Gulf markets 
QSE’s market capitalisation rises almost QR25 billion- from QR669.391 billion to QR695.552 billion- at the close of trading on Wednesday

The volume of QSE shares traded increased to 270,988,126 on Wednesday from 
79,819,738 on Tuesday and the value of shares increased to QR768.733 million 
from QR286.723 million on Tuesday.
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compact commercial vehicle

Abdullah Abdulghani & Bros launches all-new Toyota Lite Ace
Tribune news neTwork

Doha

AbdullAh Abdulghani & bros. 
Co. (AAb), the distributors for 
Toyota vehicle in Qatar launched 
the all-new Toyota lite Ace at a 
function held in the Toyota Show-
room in Al Abdulghani Tower. 
The launch event was attended by 
RK Murugan, CEO, along with top 
management of AAb.

Further building on its com-
mitment to creating mobility for 
all and providing greater peace of 
mind for customers, Toyota has 
revealed the new lite Ace in Qa-
tar. Pairing ample capacity and 
easy loading with fuel economy, 
the highly practical vehicle is set to 
redefine the Qatar’s compact com-
mercial vehicle segment. 

The launch underlines Toyo-
ta’s focus on introducing vehicles 
that are not only equipped with 
a host of functional features, but 
also meet the growing demands of 
the brand’s discerning consumers. 
The new Toyota lITE ACE caters 
to a wide range of customers, in-
cluding fleet businesses in need of 
compact commercial vehicles and 
last-mile delivery service provid-
ers in the region’s flourishing e-
commerce market. With a 750-kg 
payload, 3.4 m3 of load space, and 
sliding doors on both sides, the 
vehicle offers outstanding loading 
capacity and comfort with practi-
cal and reliable performance. 

Masaharu Tezeni, Chief Engi-
neer of the new vehicle, said: “The 
new Toyota lite Ace is on its way. 
Its reliability is highly valued by 
loyal customers in regions where 
it has already been introduced. We 
are confident businesses across the 
Middle East will also embrace the 
new vehicle’s many advantages. 
With features such as the power-
ful, economic engine and the sus-
pension that provides a balance 
between increased stability when 
loaded and outstanding ride com-
fort, the new Toyota lite Ace rep-
resents a complete solution for the 
safe, seamless, and cost-effective 
transportation of cargo.” 

Kei Fujita, Chief Representa-
tive, Middle East and Central Asia 
Representative  Office, Toyota Mo-
tor Corporation, said: “We are 
delighted to launch the new Toy-
ota lite Ace in the region, which 
brings new levels of practicality, 
reliability, and efficiency to the 

compact commercial segment. de-
signed for those looking for ample 
loading capacity and passenger 
comfort, the Toyota lite Ace offers 
a high degree of utility and greater 
peace of mind for drivers and busi-
nesses. I would like to thank our 
loyal customers in the region for 
their constant support and inspi-
ration, which continue to motivate 
us to create ‘ever-better’ cars.” 

The new Toyota lite Ace has 
been designed to maximize load-
ing capacity in a compact, easy-
to-maneuver vehicle, while pro-
viding a comfortable driver and 
passenger experience. The front 

pillars are angled to create extra 
head clearance and more comfort-
able driving space, while the body 
features short overhangs that of-
fer an outstanding field of vision 
at both the front and sides of the 
vehicle. low steps just 425 mm in 
height enable smoother cabin en-
try, with a roomy foot area. Moreo-
ver, the placement of the gear shift 
lever next to the steering wheel 
also facilitates easy access to the 
front passenger seat. The vehicle’s 
large lEd rear combination lamps 
enhance visibility for vehicles 
traveling behind in poor weather 
conditions, such as rain and fog, 

contributing to a safer driving ex-
perience. 

The cockpit is designed to 
provide enhanced operability and 
visibility, creating greater con-
venience and peace of mind for 
the driver. Switches are located 
where they can be easily seen and 
reached from the driving position, 
while ample storage spaces are 
provided in various locations that 
prioritize usability. The comforta-
ble seat positions offer a wide field 
of view for stress-free driving, with 
reclining and sliding seats help-
ing reduce driver tiredness. The 
electric power steering also comes 

as standard to alleviate the driv-
ing burden. Additional features 
include manual air conditioning, 
power door locks and windows, a 
wireless door lock remote control, 
door grips and assist grips, and a 
dC12V/120W accessory socket. 

With a low floor height of 620 
mm and a spacious rear door en-
trance, the Toyota lite Ace makes 
it easy to load and unload cargo 
from the hold. The vehicle also 
features large, 815-mm sliding 
doors on both sides, enabling us-
ers to load and unload cargo even 
in tight spaces. The square-shaped 
space is designed to allow the car-

go to be loaded right to the cor-
ners. With a maximum length of 
2,075 mm and a height and width 
of 1,305 and 1,495 mm, respec-
tively, the cargo hold is capable 
of carrying cardboard boxes, tall 
objects, furniture, and other large 
cargo. 

delivering a dynamic driving 
experience, the new Toyota lite 
Ace comes with a 1.5-litre four-
cylinder engine that generates a 
maximum output of 97 hp and 134 
nm of torque. It incorporates dual 
VVT-i (Variable Valve Timing-in-
telligent) technology, which con-
tinuously optimizes intake and ex-
haust valve timing in response to 
driving conditions for exceptional 
performance. The engine is mat-
ed to either a five-speed manual 
transmission or a four-speed au-
tomatic transmission for a smooth 
shifting experience with superior 
fuel efficiency. 

As with any other Toyota mod-
el, safety remains a top priority for 
the new lite Ace, with high-tensile 
strength steel used to increase the 
body rigidity. The vehicle also 
comes with a comprehensive ar-
ray of safety features to protect 
the driver and passengers, includ-
ing two front SRS airbags; Vehicle 
Stability Control (VSC); Anti-lock 
braking System (AbS); Traction 
Control (TRC); Emergency Stop 
Signal (ESS); and Tire Pressure 
Warning System (TPWS), among 
others. 

The new Toyota lite Ace is 
available in two exterior body 
colours — Silver MM and White, 
while the seats come in dark grey. 
The vehicle has been fitted with 
14-inch steel wheels.

Ample space
● New vehicle offers ample 
capacity with a 750 kg payload 
and 3.4 m3 of load space

● Sliding doors on both sides 
of the vehicle enable easy 
access for loading and 
unloading

● 1.5-liter four-cylinder engine 
generates a maximum output of 
97 hp and 134 nm of torque 

● a host of safety features 
provide peace of mind for 
drivers and businesses 

US home sales fell in June 
as prices reach new heights

Agencies

SAlES of previously occupied 
u.S. homes slowed for the fifth 
consecutive month in June 
as higher mortgage rates and 
rising prices kept many home 
hunters on the sidelines.

Existing home sales fell 
5.4% last month from May to 
a seasonally adjusted annual 
rate of 5.12 million, the Na-
tional Association of Realtors 
said Wednesday.

That’s lower than the 5.37 
million home sales pace econ-
omists were expecting, accord-
ing to FactSet. Sales fell 14.2% 
from June last year.

After climbing to a 6.49 
million annual rate in Janu-
ary, sales have fallen to the 
slowest pace since June 2020, 
near the start of the pandemic, 
when they were running at an 
annualized rate of 4.77 mil-
lion homes. Excluding the 
pandemic-related slowdown, 
sales in June were running at 
the slowest pace since January 
2019.

Even as home sales slowed, 
home prices kept climbing in 
June. The national median 
home price jumped 13.4% in 
June from a year earlier to 
$416,000. That’s an all-time 
high according to data going 
back to 1999, NAR said. de-
spite the increase, home prices 
are not climbing as much as 
they were earlier this year.

“With each passing month 
it appears price apprecia-
tion is less strong than earlier 
months,” said lawrence Yun, 
NAR’s chief economist.

The June’s sales report 
is the late evidence that the 

housing market, a key driver 
of economic growth, is slowing 
as homebuyers grapple with 
sharply higher mortgage rates 
than a year ago.

“A combination of higher 
prices and higher mortgage 
rates clearly has shifted the 
dynamics in the housing mar-
ket,” Yun said. “home sales 
will only begin to stabilize once 
mortgage rates begin to sta-
bilize.” The average rate on a 
30-year fixed-rate home loan 
climbed to 5.51% last week, 
according to mortgage buyer 
Freddie Mac. A year ago it av-
eraged 2.88%.

Mortgage rates have been 
climbing in response to a sharp 
increase in 10-year Treasury 
yields, reflecting expectations 
of higher interest rates overall 
as the Federal Reserve raises 
its benchmark rate in a bid 

to quell the highest inflation 
in decades. Even with higher 
mortgage rates straining af-
fordability, homes that sold 
didn’t stay on the market for 
long. On average, homes sold 
in just 14 days of hitting the 
market last month, the fastest 
sales pace tracked by the NAR. 
It was 16 days in May. before 
the pandemic, homes typically 
sold more than 30 days after 
being listed for sale.

house hunters able to 
navigate the impact of higher 
mortgage rates had a wider 
selection of homes to choose 
from last month, at least. The 
number of properties for sale 
jumped 9.6% from May to 1.26 
million, and rose 2.4% from 
June last year — the first an-
nual increase in three years, 
Yun said.

Still, at the current sales 

pace, the level of for-sale prop-
erties amounts to a 3-month 
supply, the NAR said. That’s 
up from 2.6 months in May, 
and 2.5 months a year ago. 
That’s still short of the 5- to 
6-month supply that reflects 
a more balanced market be-
tween buyers and sellers.

despite the still-tight sup-
ply of homes for sale, rising 
mortgage rates and prices, 
first-time buyers accounted 
for 30% of sales last month, 
NAR said. That’s up from 27% 
in May, but still low by histori-
cal standards, when first-time 
buyers made up as much as 
40% or more of transactions.

Real estate investors and 
other buyers able to buy a 
home with just cash, sidestep-
ping the need to rely on financ-
ing, accounted for 25% of all 
sales last month, NAR said.

UK inflation surges to 
new 40-year high of 9.4%

Agencies

INFlATION in the united 
Kingdom has accelerated to a 
new 40-year high, driven by 
rising food and fuel prices that 
are contributing to a cost-of-
living crisis.

Consumer prices rose 
9.4% this year through June, 
up from 9.1% the previous 
month, the Office for National 
Statistics said Wednesday. The 
new figure is the highest since 
1982, when inflation peaked at 
11%.

Russia’s war in ukraine 
has boosted food and energy 
prices around the world, with 
shipments of oil, natural gas, 
grain and cooking oil disrupt-
ed. That has added to rising 
prices that began last year as 

the global economy started to 
recover from the COVId-19 
pandemic.

bank of England Governor 
Andrew bailey said Tuesday 
that the bank is likely to con-
sider raising interest rates by 
half a percentage point at its 
next meeting to help control 
inflation. The bank has raised 
rates five times since decem-
ber, with the last increase a 
quarter-point in June that 
sent its key rate to 1.25%.

“We have been clear that 
we see the balance of risks to 
inflation as on the upside,” 
bailey said in a speech. “here, 
I would pick out the risks from 
domestic price and wage set-
ting, and this explains why at 
the … last meeting we adopted 
language which made clear 

that if we see signs of greater 
persistence of inflation, and 
price and wage setting would 
be such signs, we will have to 
act forcefully.” The biggest 
contributor to inflation is the 
soaring cost of gasoline and 
diesel fuel, with motor fuel 
prices jumping 42.3% in the 
past year. Gasoline cost 184 
pence a liter ($8.37 a gallon) in 
June, the statistics office said. 
Food prices rose 9.8% over the 
year, driven by the rising cost 
of eggs, dairy products, veg-
etables and meat.

Consumer prices are soar-
ing worldwide, with u.S. infla-
tion jumping to a new four-
decade high in June, at 9.1%, 
while the 19 countries that use 
the euro saw it reach 8.6% last 
month.

Crude oil slips on lackluster  
US summer gasoline demand

Agencies

OIl prices slipped on 
Wednesday, after u.S. gov-
ernment data showed lower 
gasoline demand during the 
peak summer driving season 
and as interest rate hikes by 
central banks to fight inflation 
fed fears the economy could 
slow, cutting energy demand.

however, prices pared 
losses during the session after 
TC Energy said that the Key-
stone pipeline, one of Cana-
da’s major oil export arteries, 
was operating at reduced rates 
for a third day on Wednesday. 
Repairs continued on a third-

party power facility in South 
dakota, prompting concerns 
about tighter supplies.

brent crude prices for 
September fell 42 cents to 
$106.93 a barrel by 12:44 
p.m. EdT (1644 GMT). u.S. 
West Texas Intermediate 
(WTI) crude for August fell 
2 cents to $104.20 a barrel. 
The WTI contract expires on 
Wednesday.

The more active Sep-
tember WTI contract was at 
$100.20 a barrel, down 54 
cents.

u.S. gasoline invento-
ries rose 3.5 million barrels 
last week, government data 

showed, far exceeding ana-
lysts’ forecasts in a Reuters 
poll for a 71,000-barrel rise.

Product supplied of gaso-
line - a proxy for demand - 
was about 8.5 million barrels 
per day, or about 7.6% lower 
than the same time a year ago, 
the data showed.

“Gasoline demand is sub-
par to say the least,” said John 
Kilduff, partner at Again Cap-
ital llC in New York. “Cer-
tainly these high gas prices 
have undermined consumer 
confidence.” Americans were 
shocked in June as pump 
prices climbed to a record of 
over $5 per gallon.
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Agencies

Tesla CeO elon Musk lost 
his fight to delay Twitter’s 
lawsuit against him as a Del-
aware judge on Tuesday set 
an October trial, citing the 
“cloud of uncertainty” over 
the social media company 
after the billionaire backed 
out of a deal to buy it.

“Delay threatens irrepa-
rable harm,” said Chancellor 
Kathaleen st. Jude McCor-
mick, the head judge of Del-
aware’s Court of Chancery, 
which handles many high-
profile business disputes. 
“The longer the delay, the 
greater the risk.” Twitter had 
asked for an expedited trial 
in september, while Musk’s 
team called for waiting until 
early next year because of 
the complexity of the case. 
McCormick said Musk’s 
team underestimated the 
Delaware court’s ability to 
“quickly process complex lit-
igation.” Twitter is trying to 
force the billionaire to make 
good on his april promise 
to buy the social media gi-
ant for $44 billion — and the 
company wants it to happen 
quickly because it says the 
ongoing dispute is harming 
its business.

“It’s a very favorable 
ruling for Twitter in terms 
of moving things along,” 
said Carl Tobias, a law pro-
fessor at the University of 
Richmond. “she seemed 
very concerned about the 
argument that delay would 
seriously harm the compa-
ny, and I think that’s true.” 
Musk, the world’s richest 
man, pledged to pay $54.20 
a share for Twitter, but in-
formed the company in July 
that he wants to back out of 
the agreement.

“It’s attempted sabotage. 
He’s doing his best to run 
Twitter down,” said attorney 
William savitt, representing 
Twitter before McCormick 
on Tuesday. The hearing 
was held virtually after Mc-

Cormick said she tested pos-
itive for COVID-19.

Musk has claimed the 
company has failed to pro-
vide adequate informa-
tion about the number of 
fake, or “spam bot,” Twit-
ter accounts, and that it 
has breached its obligations 
under the deal by firing 
top managers and laying 
off a significant number of 
employees. Musk’s team 
expects more information 
about the bot numbers to 
be revealed in the trial court 
discovery process, when 
both sides must hand over 
evidence. Twitter argues 
that Musk’s reasons for 
backing out are just a cover 
for buyer’s remorse after 
agreeing to pay 38% above 
Twitter’s stock price shortly 
before the stock market 
stumbled and shares of the 
electric-car maker Tesla, 
where most of Musk’s per-
sonal wealth resides, lost 
more than $100 billion of 
their value. savitt said the 
contested merger agree-
ment and Musk’s tweets dis-
paraging the company were 
inflicting harm on the busi-
ness and questioned Musk’s 
request for a delayed trial, 
asking “whether the real 
plan is to run out the clock.” 
“He’s banking on wriggling 
out of the deal he signed,” 
savitt said.

But the idea the Tesla 
CeO is trying to damage 
Twitter is “preposterous. He 
has no interest in damaging 
the company,” said Musk 
attorney andrew Rossman, 
noting he is Twitter’s second 
largest shareholder with a 
“far larger stake” than the 
company’s entire board of 
directors. savitt emphasized 
the importance of an expe-
dited trial starting in sep-
tember for Twitter to be able 
to make important business 
decisions affecting every-
thing from employee reten-
tion to relationships with 
suppliers and customers.

Musk loses fight  
to delay Twitter’s  
lawsuit against him

Agencies

In their first rollouts of elec-
tric vehicles, america’s au-
tomakers targeted people who 
value short-range economy 
cars. Then came eVs for luxu-
ry buyers and drivers of pick-
ups and delivery vans.

now, the companies are 
zeroing in at the heart of the 
U.s. auto market: The compact 
sUV. In their drive to have 
eVs dominate vehicle sales in 
coming years, the automakers 
are promoting their new mod-
els as having the range, price 
and features to rival their gas-
powered competitors.

some are so far prov-
ing quite popular. Ford’s 
$45,000-plus Mustang Mach 
e is sold out for the model 
year. On Monday night, Gen-
eral Motors’ Chevrolet brand 
introduced an electric ver-
sion of its Blazer, also starting 
around $45,000, when it goes 
on sale next summer.

also coming next year: an 
electric Chevy equinox, with a 
base price of about $30,000, 
whose price could give it par-
ticular appeal with modest-in-
come households. There’s also 
the Hyundai Ioniq 5 and Volk-
swagen’s ID.4 in the $40,000s 
and nissan’s upcoming ariya 
around $47,000 with a lower-
priced version coming.

all start off considerably 
less expensive than Tesla’s 
Model Y small sUV, the cur-
rent top eV seller, with a 
starting price well into the 
$60,000s.

The new models, which 
can get about 300 miles per 
electric charge, are aimed at 
the largest segment of the U.s. 
market: Modest-size sUVs, 
representing about 20% of 
new-vehicle sales. Industry ex-
perts say entering the smaller 
sUV segment, with its reach 
into a broader demographic of 
buyers, is sure to boost electric 
vehicle sales nationally.

“Going to the smaller util-
ity segment gives you the op-
portunity to access the most 
customers in one (market) 

segment,” said stephanie 
Brinley, principal analyst 
for s&P Global Mobility. “To 
make a transition from (in-
ternal combustion engines) to 
electric, you have to be in more 
space. You have to be in more 
price points. You have to be in 
more sizes.” Brinley noted that 
the small and midsize sUV 
segments meet many people’s 
needs, something that previ-
ous electric vehicles did not.

“If it’s a price you can reach 
but it’s a product that you can’t 
put your kids and your dog in, 
you’re not going to buy it,” she 
said.

Chevrolet says the Blazer 
will get a minimum of 247 
miles (398 kilometers) per 
charge. Pricier high-end ver-
sions could go up to 320 miles 
(515 kilometers). The Blazer 

will be available with Chevro-
let’s ss performance package 
with a zero-to-60 mph (97 
kilometers per hour) time of 
under four seconds. There will 
be a police version, too.

“early on, the demograph-
ic composition of an eV buyer 
was certainly someone that 
perhaps had higher education, 
higher household income,” 
said steve Majoros, Chev-
rolet’s marketing director. 
“That’s very indicative of early 
adopters. But as we move up 
that curve, the intention and 
where we’re pricing this prod-
uct is to certainly make it more 
available for more mainstream 
buyers.” To attract buyers of 
modest means, eVs need to 
be priced even lower, in the 
$30,000-to-$35,000 range, 
GM CeO Mary Barra said in 

an interview this week with 
The associated Press. electric 
vehicles, she said, also have to 
have the range and charging 
network so they can be the sole 
vehicle that some people own.

“Most electric vehicle 
owners today own multiple 
vehicles, so they have an in-
ternal combustion vehicle to 
jump into depending on their 
needs,” Barra said.

automakers have been 
pushing to fully restore a 
$7,500 tax credit for people 
who buy eVs to jump-start 
sales. But the measure is 
stalled in Congress. It’s es-
pecially important for GM, 
Tesla and Toyota, which have 
maxxed out the number of 
credits they are allowed and 
can no longer offer them to 
buyers. Other automakers are 

approaching the limit, too.
Money for the credits, as 

well as funding for additional 
eV charging stations, was in 
President Joe Biden’s $1.8 
trillion “Build Back Better” 
social and environment bill, 
which is all but dead because 
of the objections of sen. Joe 
Manchin, a West Virginia 
Democrat.

last week, Manchin also 
rejected a slimmed-down ver-
sion that included provisions 
to combat climate change. He 
indicated his support for just 
two items from Biden’s broad-
er agenda: Reducing prescrip-
tion drug costs and bolstering 
subsidies for families to buy 
health insurance. His vote in 
an evenly split senate would 
be needed for anything to 
pass.

Automakers targeting average 
households with new EVs

The 2024 Chevrolet SS EV is shown in Warren, Michigan on July 12, 2022.

Italy political turmoil a headache for Europe’s central bank
Agencies

ITalIan Prime Minister Mario 
Draghi’s offer to resign has sent 
unsettling ripples through fi-
nancial markets, bringing back 
bad memories of europe’s debt 
crisis a decade ago and com-
plicating the european Central 
Bank’s job as it raises interest 
rates for the first time in 11 years 
to combat record inflation.

Draghi, a former eCB 
president, has pushed poli-
cies meant to keep Italy’s high 
levels of debt manageable and 
boost growth in europe’s third-
largest economy. He suggested 
Wednesday that he was open to 
staying in power, but the threat 
of political changes as borrow-
ing costs increase have raised 
concerns that the 19-country 
eurozone could head into an-
other crisis.

It’s a headache for the eCB 
as it seeks to return interest 
rates from sub-zero to more 
normal levels starting Thurs-
day — without setting off bond-
market chaos in a country with 

debt at 150% of economic out-
put. The eCB has said it will 
raise rates a quarter-percentage 
point, though some analysts 
aren’t ruling out a half-point 
increase.

The Frankfurt-based eCB 
will join the U.s. Federal Re-
serve, Bank of england and 
other central banks worldwide 
that have already raised rates 
several times to tame runaway 
inflation. But the eCB doesn’t 
want jittery markets sending 
up the borrowing costs of some 
euro member countries beyond 
what’s justified by their eco-
nomic strength.

The bank’s task is already 
hard enough with predictions 
growing of a recession next year 
due to exorbitant oil and natu-
ral gas prices fueled by the war 
in Ukraine.

so along with the rate in-
crease, eCB President Chris-
tine lagarde is expected to 
announce a financial backstop 
aimed at capping borrowing 
costs for governments and 
companies in eurozone coun-

tries that are less financially 
solid than the others.

It’s a hassle unique to the 
eCB because it oversees 19 
countries that are in different 
financial shape but use one cur-
rency, which has plunged to its 
lowest level against the dollar in 
20 years.

“The Fed and the Bank of 
england don’t have this prob-
lem,” said Maria Demertzis, 
interim director of the Bruegel 
think tank in Brussels. “The 
borrowing costs for each coun-
try when they issue debt is dif-
ferent, because the underlying 
outlook is different.” The eCB’s 
goal is to avoid a replay of 2011 
to 2012, when Italy’s borrowing 
costs spiked to around 7%, driv-
en by a so-called bond-market 
death spiral, where rising bor-
rowing costs raise fears a gov-
ernment won’t repay their debt, 
in turn raising borrowing costs 
even higher.

The vicious circle was bro-
ken by Draghi pledging as eCB 
chief to “do whatever it takes” 
to preserve the euro, followed 

with a promise that the bank 
would buy the bonds of coun-
tries facing excessive borrow-
ing costs if needed. That back-
stop calmed the market so well 
that it never had to be used. But 
it came with tough conditions 
that might make it unappealing 
to governments.

The eCB’s new backstop 
will have conditions but prob-
ably less onerous ones. It would 

consist of a promise to buy 
an indebted country’s bonds, 
which drives down borrowing 
costs if market interest rates 
rise to unjustified levels.

In recent days, borrowing 
costs for Italy and other less fi-
nancially solid eurozone coun-
tries such as spain and Portu-
gal have risen compared with 
financially solid Germany, the 
benchmark.

Italian 10-year bonds now 
yield 3.4%, about 2.2% higher 
than their German equivalent. 
Italy’s borrowing costs are not 
excessive at that level, but the 
idea is to keep them that way 
because market sentiment can 
turn suddenly.

Demertzis said that as in-
terest rates go up, they’re trans-
mitted differently to the bor-
rowing costs of each country.

“so now that we are in the 
part of the interest rate cycle 
where rates are going to have to 
go up, the problem is that bor-
rowing costs will accelerate for 
Italy and will not accelerate for 
Germany,” she said.

If Italy can’t borrow afford-
ably, it could turn to the euro-
zone’s bailout fund, but it would 
be much harder to rescue than 
Greece was a decade ago be-
cause Italy is much bigger.

The trick for the eCB will be 
to reassure markets while not 
encouraging reckless spending 
by governments or violating 
legal restrictions on directly fi-
nancing governments.

“any sense that the eCB is 
dragging its feet, or that the fi-
nal outcome won’t be effective 
enough, will see fragmentation 
concerns rush back onto the 
agenda, fanning the flames of 
an altogether more worrying 
fall in the euro,” wrote neal 
shearing, chief economist at 
Capital economics.

“Ten years after Draghi’s 
pledge to do whatever it takes, 
Christine lagarde risks repeat-
ing history. she must avoid 
drifting into another crisis that 
would ultimately require her 
to make a similar pledge to her 
predecessor,” he said in an ana-
lyst note.

Italy’s political crisis, play-
ing out in Parliament after the 
president rejected Draghi’s of-
fer to resign over a divide in the 
coalition government, follows 
17 months of relative stability. 
Draghi rolled out an ambitious 
pandemic recovery program 
aimed at improving long-term 
economic growth — the real 
answer to keeping Italy’s debt 
manageable.

Mario Draghi arrives for the NATO summit in Madrid, Spain on June 
29, 2022. 

Agencies

a jury in Florida has found Te-
sla just 1% negligent in a fiery 
crash that killed two teens, for 
disabling a speed limiter on 
the electric car.

Tuesday’s verdict placed 
90% of the blame on the driv-
er, Barrett Riley, and 9% on 
his father, James Riley, who 
brought the lawsuit against 
Tesla.

It’s the first known case 
involving a Tesla crash that 
has gone to trial, said Michael 
Brooks, acting exective di-
rector at the Center for auto 

safety.
Barrett Riley and his friend 

edgar Monserrat Martinez 
were about to graduate from 
their private school in south 
Florida when they died in the 
May 2018 crash near Fort 
lauderdale Beach. a backseat 
passenger was ejected and 
survived.

The national Transporta-
tion safety Board determined 
he was driving at 116 mph (186 
kph) in a 30 mph (48 kph) 
zone, and the most likely cause 
of the crash “was the driver’s 
loss of control as a result of 
excessive speed.” James Riley 

claimed the crash was “en-
tirely survivable” and that it 
was the ensuing fire that killed 
the teenagers, but the judge 
dismissed his lawsuit’s claim 
that Tesla designed defec-
tive lithium ion batteries that 
“burst into an uncontrollable 
and fatal fire” upon impact.

James Riley also said Tesla 
removed a speed limiter with-
out his permission. He had or-
dered the instrument installed 
to prevent his son from driv-
ing at more than 85 mph (136 
kph).

an investigation found 
that about a month before the 

crash, the teen asked workers 
at Tesla’s Dania Beach dealer-
ship to return the car to nor-
mal operating mode while it 
was being serviced.

Tesla denied negligence 
in disabling the speed limiter. 
The company argued that the 
teen’s parents were negligent 
in allowing him to drive the 
vehicle “when they were aware 
of his history of speeding and 
reckless driving,” according to 
the judge’s instructions to the 
jury.

Brooks, at the Center for 
auto safety, said other law-
suits are pending against Tesla 

involving the vehicle’s auto-
pilot and full self-driving sys-
tems.

Jurors recommended 
awarding the teen’s mother 
Jenny Riley $6 million for 
pain and suffering, and $4.5 
million to the father, the news-
paper reported.

But the apportionment of 
responsibility means Tesla will 
only be liable for $105,000, 
Curt Miner, an attorney repre-
senting James Riley, told the 
south Florida sunsentinel. He 
did not return an email seek-
ing information on distribu-
tion of the jury’s award.

Jury: Tesla just 1 percent to blame for teen driver’s fiery crash
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When long-haul trucker 
Deb LaBree sets out 
on the road to deliver 
pharmaceuticals, she 
has strategies to hold 

down costs. She avoids the West Coast 
and the Northeast, where diesel prices 
are highest. She organizes her deliv-
ery route to minimize “deadheading” 
— driving an empty truck in between 
deliveries.

And if a customer’s load is too far 
away or they can’t pay more for fuel? 
She turns the job down.

“It breaks my heart because I ei-
ther have to say, ‘No, I can’t afford to,’ 
or ’I can, but you’re going to have to 
pay some of my fuel to get me there,’ 
” LaBree said. “I hate doing both of 
those things because it’s not the cus-
tomer’s fault. It’s not our fault.” The 
price of diesel fuel has skyrocketed 
in recent months — much more even 
than regular gasoline — especially af-
ter Russia invaded Ukraine in Febru-
ary. Moscow’s attack led numerous 
nations to spurn Russian fuel, remov-
ing from the market a major source of 
oil, the main component of diesel fuel, 
and driving prices drastically up.

For months, motorists have felt 
the pain of high gasoline prices. Many 
may not know that they’re also ab-
sorbing the impact of much costlier 
diesel fuel. That’s because the goods 
consumers buy — from cereal and or-
ange juice to Amazon deliveries of dia-
pers — are delivered by trucks, trains 
or ships that run on diesel. Those in-
flated prices are then passed on from 
company to company until they reach 
consumers in the form of costlier 
goods.

“People pay less attention to die-
sel prices because people aren’t going 
to the pump and using it,” said Matt 
Smith, lead oil analyst at Kpler, a re-
search firm. “But diesel has a more far-
reaching impact and is already having 
a real big impact across the economy.” 
Diesel fuel is averaging $5.50 a gallon 
nationally — up a scorching 68% from 
a year ago, when it was selling for 
just $3.27. By comparison, a gallon of 
regular gasoline is averaging $4.47, up 
41% from a year ago.

High gasoline prices have eased 
somewhat in recent weeks. But diesel 
has remained chronically high, with 
American refineries operating near 
capacity. Unless prices ease, the ripple 
effects of high diesel fuel could worsen 
because the costs are deterring some 

truck companies from accepting jobs 
unless they can persuade their cus-
tomers to pay more for fuel.

“There will be more logistical 
shortages,” said Phil Verleger, a long-
time energy economist. “Americans 
will find more empty shelves and 
higher prices.” If they’re not reject-
ing jobs, many truckers are choosing 
lighter loads or working longer hours 
to make up for money lost on fuel, 
according to interviews with truck-
ers and industry executives. Farmers 
harvesting hay and planting corn with 
diesel-fired tractors are absorbing a 
financial hit. Delivery companies are 
installing their own fueling pumps to 
cut costs. Ultimately, consumers are 
left bearing the burden.

“If you’re a farmer, 
then your energy 
costs are higher, 
and therefore it’s 
costing more to 
produce grain, 
and that’s 
p u s h i n g 
the price of 
grain up, and 
that’s push-
ing the price 
of food up,” 
said Smith, 
the analyst at 
Kpler.

Even more 
than gasoline, high 
diesel prices are mag-
nifying the costs of goods 
because the delivery cost has risen so 
much. Consumer prices soared 9.1% 
in June compared with 12 months 
earlier, the government reported 
last week. The fuel oil portion of the 
consumer price index nearly doubled 
from the same time last year.

“Those energy costs are working 
their way into products, all manner of 
different consumer products,” Smith 
noted.

One reason why diesel prices 
haven’t yet declined as gasoline has is 
that OPEC nations have slowed their 
supply of oil, and Middle East oil typi-
cally produces more diesel fuel than, 
say, parts of Texas do. Another factor 
is that China has reduced its diesel 
exports, presumably to help achieve 
its net-zero greenhouse gas emissions 
goals.

And within the United States, 
refineries that produce diesel from 
crude oil are essentially maxed out. 

The nation has 11 fewer refineries 
operating today than before the pan-
demic, according to the American 
Petroleum Institute. One refinery 
that had served the East Coast closed 
after an explosion in 2019 and never 
re-opened. And some refineries in 
California are closed for retrofitting to 
process renewable fuel.

“We use a lot of diesel, probably 
more than what these refineries can 
produce,” said Bob Costello, chief 
economist of the American Trucking 
Associations.

President Joe Biden’s visit last 
week to Saudi Arabia was intended, in 
part, to encourage OPEC to produce 
more oil, which would mean more 

diesel fuel globally. Though 
no major deal was an-

nounced, Prince Mo-
hammed bin Sal-

man hinted that 
Saudi Arabia 

could poten-
tially produce 
more oil.

But ex-
pecting OPEC 
to export 
more oil dur-
ing high-de-

mand summer 
months might 

be unrealistic, 
said Amy Myers 

Jaffe, an energy ex-
pert at Tufts University.

“The important thing,” 
she said, “is to make sure that our 
allies, together with OPEC, don’t de-
crease any flows to the market at any 
junction, especially if we have some 
kind of disruption.” Even if American 
oil and gas producers increase produc-
tion, tough challenges would remain 
— namely, finding additional refinery 
space and then enough pipeline capac-
ity to transport any additional diesel.

In the meantime, some truckers 
are struggling to adjust while keep-
ing goods moving. Sherri Brumbaugh, 
who runs a fleet of 90 trucks as head 
of Garner Trucking, has installed more 
fuel pumps on-site in Findlay, Ohio, 
because she can obtain diesel more 
cheaply than her truckers can on the 
road.

She also monitors where her driv-
ers are buying fuel to make sure they’re 
making wise decisions. And she tries 
to absorb the higher fuel costs herself 
as much as possible.

But “at some point,” she said, 
“you’ve got to go to the customer and 
say, ‘I’ve got to increase this rate.’ ” 
Brumbaugh declined to say how much 
she’s raised rates on her customers, 
which range from bottled beverage 
companies to dishwasher manufactur-
ers.

Lately, she said, there’s been less 
retail freight to haul. “It may be an 
indication of a recession,” she said. 
“I hope not.” Cargo Transporters, 
which runs 470 trucks and 1,800 trail-
ers, raised its rates, too, and has been 
turning down some jobs to Florida, 
where trucks often must return with-
out a load, said Shawn Brown, a com-
pany executive. When there’s no cargo 
on a truck, no one pays the trucking 
company. But the driver still has to be 
paid, and fuel is still burned.

“When that trailer’s not loaded and 
there’s no revenue being generated 
and a mile is run, we’re eating that,” 
Brown said.

UPS and FedEx have more than 
doubled their fuel surcharges on 
ground deliveries year-over-year, ac-
cording to calculations by Cowen Re-
search and AFS Logistics.

Farmers also face higher costs. But 
they can’t easily raise prices, because 
they often don’t control the price of 
their goods. Milk and grain prices, for 
example, are set by the market.

“It’s costing us more for freight to 
get things delivered to the farm, and 
it’s costing more to haul things away,” 
said David Fisher, a dairy farmer in 
Madrid, New York, who is president of 
the New York Farm Bureau, which lob-
bies governments on behalf of farmers. 
“We’re planting crops and harvesting 
crops, and the cost of those are going 
to be higher, but we don’t know if we 
can recoup those costs.” To burn less 
fuel, he’s considered skipping a till-
age pass, a maneuver whereby a trac-
tor manipulates soil to enhance crop 
growth. But doing so would risk hav-
ing fewer crops to harvest.

A year ago, Fisher was spend-
ing $8,000 a week on fuel. This year, 
he said, the figure reached around 
$20,000.

“Everybody I talk to has quite a 
bit of anxiety over these fuel prices,” 
Fisher said.

Biden has called on Congress and 
states to suspend their gasoline or die-
sel taxes for a few months to help alle-
viate pain for drivers, but Congress ap-
pears unwilling to enact a tax holiday.

High diesel prices are driving up the cost of most goods, from groceries to Amazon orders and 
furniture, as nearly everything that is delivered, whether by truck, rail or ship, uses diesel fuel

Sky-high diesel prices 
squeeze truckers, farmers 
and consumers in the US

A gas tank driver adjusts his hose hookup to an underground tank on May 24, 2022, in Jackson, Miss. High diesel prices are driving up the cost of most goods, from groceries to 
Amazon orders and furniture, as nearly everything that is delivered, whether by truck, rail or ship, uses diesel fuel. Truckers are turning down hauling jobs in the states with the most 
expensive diesel

Economy & Business

For months, motor-
ists have felt the pain of high 

gasoline prices. Many may not 
know that they’re also absorbing the 
impact of much costlier diesel fuel.  

That’s because the goods consumers buy 
are delivered by trucks, trains or ships 

that run on diesel. Those inflated prices 
are then passed on to  

consumers in the form of 
costlier goods

Can Europe live  
without Russian  

natural gas?
Agencies

EUROPE faced an energy crisis 
even before the Nord Stream 
1 pipeline from Russia to Ger-
many went offline for regular 
maintenance.

Government officials are 
bracing for the possibility that 
the key pipeline won’t restart 
Thursday as scheduled, saying 
Russian President Vladimir 
Putin is using energy for politi-
cal leverage in his confronta-
tion with the European Union 
over Ukraine.

Russia has already slashed 
Europe’s flows of natural gas 
used to power factories, gener-
ate electricity and heat homes 
in the winter, and Putin warns 
they could keep dwindling. 
The deliveries through Nord 
Stream 1 were cut by 60% be-
fore repairs began.

Even if the pipeline restarts 
at reduced levels, Europe will 
struggle to keep homes warm 
and industry humming this 
winter.

Here are key things to know 
about the energy crisis:

Did Russia cut off gas to 
Europe? 

It has reduced supplies sig-
nificantly. Even before the in-
vasion of Ukraine, Russia was 
not selling gas on the short-
term spot market. After the EU 
imposed drastic sanctions on 
Russia’s banks and companies 
and started sending weapons 
to Ukraine, Russian cut off gas 
to six member countries and 
reduced supplies to six more.

Flows into Germany, the 
EU’s biggest economy, through 
Nord Stream 1 were dialed 
back by two-thirds, with Russia 
blaming a part that was sent to 
Canada for maintenance and 
not returned due to sanctions. 
European leaders rejected that 
claim, saying it was a political 
gambit in retaliation for sanc-
tions.

It has left the 27-member 
EU scrambling to fill gas stor-
age ahead of winter, when de-
mand rises and utility compa-
nies draw down their reserves 
to keep homes warm and pow-
er plants running.

The EU’s goal is to use less 
gas now to build storage for 
winter. Europe’s gas reserves 
are only 65% full, compared 
with a goal of 80% by Nov. 1.

Why is Ruddian natural 
gas so important?

Russia supplied some 40% 
of Europe’s natural gas before 
the war. That has dropped to 
around 15%, sending prices 
through the roof and straining 
energy-intensive industries.

Gas is used across a range 
of processes that most people 
never see — to forge steel to 
make cars, make glass bot-
tles and pasteurize milk and 
cheese.

Companies warn that they 
often can’t switch overnight to 
other energy sources such as 
fuel oil or electricity to produce 
heat. In some cases, equip-
ment that holds molten metal 
or glass is ruined if the heat is 
turned off.

High energy prices are al-
ready threatening to cause a re-
cession in Europe through re-
cord inflation, with consumers 
having less to spend as costs 
rise for food, fuel and utilities. 
A complete cutoff could deal an 
even heavier blow to an already 
troubled economy.

What is the Nord Stream 1 
pipeline? 

It is the major European 
natural gas pipeline that runs 
under the Baltic Sea from Rus-
sia to Germany and is Germa-
ny’s main source of Russian 
gas.

Analysts at Rystad Energy 
said that if Nord Stream 1 stays 
dormant, Europe would reach 
only about 65% of its storage 
capacity, creating a real risk 
that gas would run out during 
the heating season.

Three other pipelines bring 

Russian gas to Europe, but one 
through Poland and Belarus 
has been shut down. Another, 
through Ukraine and Slova-
kia, is still bringing reduced 
amounts of gas despite the 
fighting, as is one through Tur-
key into Bulgaria.

What’s Putin’s game? 
Although Russia’s oil and 

gas exporters are selling less 
energy, spiking prices mean 
Putin’s earnings have actu-
ally increased, according to the 
International Energy Agency. 
Since the invasion, Russia’s 
revenue from exporting oil and 
gas to Europe has doubled over 
the average from recent years, 
to $95 billion, the Paris-based 
IEA said.

The increase in Russia’s 
energy revenue in just the last 
five months is three times what 
it typically makes by exporting 
gas to Europe over an entire 
winter.

So Putin has cash in hand 
and may calculate that pain-
ful utility bills and an energy 
recession could undermine 
public support for Ukraine in 
Europe and increase sentiment 
for a negotiated settlement in 
his favor.

“Based on what we have 
seen over the past year, it 
would be unwise to exclude the 
possibility that Russia could 
decide to forgo the revenue it 
gets from exporting gas to Eu-
rope in order to gain political 
leverage,” IEA Executive Direc-
tor Fatih Birol said.

Indeed, Putin said the 
amount of gas pumped 
through Nord Stream 1 will fall 
further from 60 million to 30 
million cubic meters a day, or 
about one-fifth of its capacity, 
if the turbine that was sent to 
Canada for repairs isn’t quickly 
replaced. Canada has said it 
has sent back the part, but Ger-
many has declined to say where 
it is. “Our partners are trying 
to shift the blame for the mis-
takes they made to Russia and 
Gazprom, but it’s absolutely 
unfounded,” Putin told Rus-
sian reporters Tuesday during 
talks in Tehran with the leaders 
of Iran and Turkey.

What can Europe do? 
The EU has turned to more-

expensive liquefied natural gas, 
or LNG, which comes by ship 
from places like the U.S. and 
Qatar. Germany is fast-track-
ing construction of LNG im-
port terminals on its North Sea 
coast, but that will take years. 
The first of four floating recep-
tion terminals is to come online 
later this year.

But LNG alone can’t make 
up the gap. The world’s LNG 
export facilities are running at 
full capacity amid tight energy 
markets, and there’s no more 
gas to be had. An explosion at a 
U.S. terminal in Freeport, Tex-
as, that sent most of its gas to 
Europe took 2.5% of Europe’s 
supply offline overnight.

Conservation and other 
energy sources are key. For 
example, Germany is running 
coal plants longer, creating a 
gas auction system intended to 
encourage conservation, and 
resetting thermostats in public 
buildings.

The European Union on 
Wednesday proposed that 
member states voluntarily cut 
their gas use by 15% over the 
coming months. The European 
Commission, the EU’s execu-
tive arm, is seeking the power 
to impose mandatory reduc-
tions across the bloc if there’s a 
risk of a severe gas shortage or 
an exceptionally high demand.

EU member states will dis-
cuss the measures at an emer-
gency meeting of energy minis-
ters next Tuesday.

Countries have been scram-
bling to secure alternative en-
ergy supplies, with leaders of 
Italy, France and the European 
Union sealing deals with their 
counterparts in Algeria, Azer-
baijan and the United Arab 
Emirates this week.


