
AGENCIES

FIFTY-FIVE per cent of In-
diGo’s domestic flights were 
delayed on Saturday as a 
significant number of cabin 
crew members took sick 
leave, with sources in the in-
dustry saying they ostensibly 
went for an Air India recruit-
ment drive.

When asked about this, 
Arun Kumar, who heads the 
aviation regulator DGCA, told 

PTI on Sunday, “We are look-
ing into this.”

The phase-2 of Air India’s 
recruitment drive was con-
ducted on Saturday and a ma-
jority of IndiGo’s cabin crew 
members who took sick leave 
went for it, the sources in the 
industry sources added.

IndiGo, India’s largest 
airline, currently operates 
approximately 1,600 flights 
--domestic and international 
-- daily.

IndiGo and Air India did 
not respond to PTI’s requests 
for statements on the matter.

According to the Ministry 
of Civil Aviation’s website, 
45.2 per cent of IndiGo’s do-
mestic flights operated on 
time on Saturday.

In comparison, the on-
time performances of Air 
India, SpiceJet, Vistara, Go 
First and AirAsia India was 
77.1 per cent, 80.4 per cent, 
86.3 per cent, 88 per cent and 
92.3 per cent, respectively, on 
Saturday.

IndiGo CEO Ronjoy Dutta 
had on April 8 told employees 
through an email that rais-

ing salaries is a difficult and 
thorny issue but the airline 
will constantly review and 
adjust wages based on its prof-
itability and the competitive 
environment.

IndiGo had on April 4 sus-
pended a few pilots who were 
planning to organise a strike 
on Tuesday to protest against 
the pay cuts that were imple-
mented during the peak of the 
COVID-19 pandemic.

The Tata Group took con-
trol of Air India on January 
27, after successfully winning 
the bid for the airline on Oc-
tober 8 last year. Air India 
plans to buy new planes and 

improve its services, and it 
recently started a recruitment 
drive for fresh cabin crew 
members.

During the peak of the 
pandemic, Indigo had slashed 
the salaries of its pilots by as 
much as 30 per cent.

On April 1 this year, the 
airline announced its deci-
sion to increase the salaries 
of pilots by 8 per cent. It said 
that another hike of 6.5 per 
cent will be implemented 
from November onwards in 
case there are no disruptions. 
However, a section of pilots 
remained unsatisfied and de-
cided to organise a strike.

55% IndiGo domestic flights delayed as crew call sick on Air India recruitment day
 Phase-2 of Air India’s recruitment drive 
was conducted on Saturday

QNB launches WeChat 
Pay and AliPay+ in Qatar

TRIBUNE NEWS NETWORK
DOHA

QNB, the largest financial in-
stitution in the Middle East 
and Africa, has announced 
the launch of WeChat Pay and 
AliPay+ to its existing broad 
range of payment methods 
accepted by its merchant net-
work in Qatar, making QNB 
the first bank in Qatar to 
launch these services.  

The newly launched servic-
es come to emphasize QNB’s 
continuous leading position 
in Cards and Retail Payment 
acceptance, and highlights the 
bank’s efforts in offering in-

novative and convenient shop-
ping and payment services to 
its merchants and customers. 

These mobile payment 
solutions are a powerful ad-
ditional tool for merchants 
wishing to attract and gain the 
loyalty of customers and shop-
pers travelling abroad.

Commenting on this part-
nership, Adel Ali Al-Malki, 
General Manager QNB Group 
Retail Banking said: “QNB is 
the first bank in Qatar to in-
troduce such innovative in-
ternational wallets that are 
based on QR code payments, 
and which customers and 

merchants can use very con-
veniently”. 

He added, “This partner-
ship will enable millions of 
customers to complete their 
transactions easily, safely, 
and securely with QNB’s wide 
merchant network. This will 
benefit retailers in many seg-
ments by giving those WeChat 
and AliPay+ users the option 
to pay using their smart de-
vices.”

It is worthy to note that 
QNB continues to lead the dig-
ital banking and payment field 
through its latest digital solu-
tions and innovative products 
tailored to suit the changing 
needs of customers with the 

highest and most advanced 
levels of services, where it was 
the first bank to introduce a 
broad range of smart payment 
options to its customers. 

Proud to be the Official 
Middle East and Africa Sup-
porter of the FIFA World Cup 
2022™, QNB Group extends 
through its subsidiaries and 
associate companies to more 
than 31 countries across three 
continents providing a com-
prehensive range of advanced 
products and services.

The total number of em-
ployees is 27,000 operating 
through 1,000 locations, with 
an ATM network of more than 
4,700 machines.

QNB is the first 
bank in Qatar 
to launch these 
services

OPEC secretary 
general Barkindo 
joins Atlantic Council

AGENCIES

MOHAMMAD Sanusi Bar-
kindo, secretary general for the 
Organization of the Petroleum 
Exporting Countries, will join 
the Atlantic Council as a dis-
tinguished fellow in the Global 
Energy Center.

Barkindo will take part in 
the Atlantic Council after the 
conclusion of his term at OPEC 
on July 31, according to a state-
ment. 

Serving as OPEC’s secre-
tary general for six years, Bar-
kindo has also played a crucial 
role in enhancing the coopera-
tion between OPEC and non-
OPEC countries on stabilizing 
oil markets. 

The fellowship at the At-
lantic Council comes amid an 
unprecedented rise in energy 
prices driven by geopolitical 
tensions, climate change im-
pacts, and volatile markets.

“Barkindo brings a deep 
understanding of geopolitics in 
a volatile world that will further 

enhance the Atlantic Council’s 
approach to shaping solutions 
to global energy-security chal-
lenges,” said Frederick Kempe, 
president and CEO of the At-
lantic Council.

The Washington-based 
center promotes energy secu-
rity by working alongside gov-
ernments, industry leaders, 
civil society, and public stake-
holders. Barkindo said: “I look 
forward to contributing to the 
organization’s work on a pleth-
ora of energy-related issues, at 
a time when the world’s eyes 
are focused on both short- and 
long-term energy market out-
looks.”

Mohammad Sanusi Barkindo

HDFC and HDFC Bank merger 
proposal gets nod from bourses

AGENCIES

THE proposal of merger of 
HDFC with its banking sub-
sidiary HDFC Bank, the big-
gest transaction in India’s 
corporate history, has got ap-
proval from stock exchanges.

Both HDFC and HDFC 
Bank have got no-objection 
from both stock exchanges.

HDFC Bank has received 
observation letter with ‘no 
adverse observations’ from 
BSE Limited and observation 
letter with ‘no objection’ from 
the National Stock Exchange 
of India Limited, both dated 
July 2, 2022, HDFC Bank 
said in a filing.

“The scheme remains 
subject to various statutory 
and regulatory approvals 
inter alia including approv-
als from the Reserve Bank of 
India, Competition Commis-
sion of India, the National 
Company Law Tribunal and 
the respective shareholders 
and creditors of the compa-
nies involved in the scheme, 
as may be required,” it said.

Earlier on April 4, India’s 
largest private lender HDFC 
Bank agreed to take over the 
biggest domestic mortgage 
lender in a deal valued at 
about USD 40 billion, creat-
ing a financial services titan.

The proposed entity will 

have a combined asset base 
of around Rs 18 lakh crore. 
The merger is expected to be 
completed by the second or 
third quarter of FY24, sub-
ject to regulatory approvals.

Once the deal is effective, 
HDFC Bank will be 100 per 
cent owned by public share-
holders, and existing share-
holders of HDFC will own 41 
per cent of the bank.

Every HDFC shareholder 
will get 42 shares of HDFC 
Bank for every 25 shares 
held.

The observation letter by 
the BSE said, the company is 
advised to disclose the details 
of all the actions taken by 
Sebi or any other regulator 
against any of the entities, 
its directors/promoters and 
promoter group, in the peti-
tion to be filed before NCLT.

The company shall ensure 
that no changes to the draft 
scheme except those mandat-
ed by the regulators or tribu-
nals should be made without 
specific written consent of 
Sebi, it said.

Amalgamated company 
is advised that the proposed 
equity shares issued in terms 
of the scheme should man-
datorily be in dematerialised 
form only, it said.

Following the merger the 
combined balance sheet will 
be Rs 17.87 lakh crore and 
the net worth will be Rs 3.3 
lakh crore, as of December 
2021 balance sheet.

As of April 1, 2022, the 
market capitalisation of 
HDFC Bank was Rs 8.36 lakh 
crore ($110 billion) and that 
of HDFC Rs 4.46 lakh crore 
($59 billion).

Services, manufacturing rebound in China
AGENCIES

CHINA’S factory and services 
activity picked up in June, of-
ficial data showed Thursday, 
fueled by the easing of COV-
ID-19 restrictions in major 
cities such as Shanghai and 
Beijing.

The non-manufacturing 
Purchasing Managers’ Index 
(PMI), a key gauge of activity 
in the world’s second-biggest 
economy, defied expectations 
and surged to 54.7 points in 
June after three months of 
sluggish performance.

It was the first time since 
February that the reading was 
above the 50-point mark sepa-
rating growth from contrac-
tion, and this marked an im-
provement from the reading of 
47.8 in May.

“As the situation of domes-
tic epidemic prevention and 
control continued to improve 
and a package of policies... to 

stabilize the economy was im-
plemented at a quicker pace, 
the overall recovery of our 
country’s economy has accel-

erated,” National Bureau of 
Statistics (NBS) senior statis-
tician Zhao Qinghe said in a 
statement.

In particular, business ac-
tivity in industries severely hit 
by the pandemic such as rail 
and air transport picked up in 
June, the statement said.

Manufacturing PMI rose 
to 50.2 points in June -- in line 
with analyst expectations -- 
up from 49.6 in May. As work 
resumed after COVID lock-
downs, production and de-
mand in the sector picked up 
and delivery times improved, 
according to the NBS. 

China is the only major 
economy still pursuing a zero-
COVID approach of eliminat-
ing outbreaks as they emerge, 
using snap lockdowns and 
mass testing.

Business activity in industries severely hit by the pandemic, such as air 
travel, picked up in June, according to China’s National Bureau of Statistics.

Tesla hit by new lawsuit alleging racism
AGENCIES

FIFTEEN Black former or 
current employees at Tesla 
filed a lawsuit against the 
electric-car maker on Thurs-
day, alleging they were sub-
jected to racial abuse and 
harassment at its factories.

The workers said they 
were subjected to offensive 
racist comments and behav-
iour by colleagues, managers, 

and human resources em-
ployees on a regular basis, ac-
cording to the lawsuit filed in 
a California state court.

The harassment, which 
occurred mostly at Tesla’s 
Fremont, California factory, 
included using the terms 
“nigger”, “slavery” or “planta-
tion” or making sexual com-
ments such as “likes booty”, 
the lawsuit said, adding that 
the car maker’s “standard op-

erating procedures include 
blatant, open and unmitigat-
ed race discrimination”.

Some of the plaintiffs 
were assigned to the most 
physically demanding posts 
in Tesla or passed over for 
promotion, according to the 
lawsuit.

It said that Montieco Jus-
tice, a production associate at 
Tesla’s Fremont factory, was 
immediately demoted upon 

returning to Tesla after tak-
ing an authorised leave of ab-
sence as a result contracting 
COVID-19.

Tesla did not immediately 
respond to a Reuters news 
agency request for comment.

The car maker is facing 
at least 10 lawsuits alleging 
widespread race discrimina-
tion or sexual harassment, 
including one by a California 
civil rights agency.
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Germans urged to save energy and prepare  
for possible gas shortage PAGE 10



Agencies

Fearing russia might cut 
off natural gas supplies, the 
head of germany’s regulatory 
agency for energy called on 
residents Saturday to save en-
ergy and to prepare for winter, 
when use increases.

Federal network agency 
President Klaus Mueller urged 
house and apartment owners 
to have their gas boilers and 
radiators checked and adjust-
ed to maximize their efficiency.

“Maintenance can reduce 
gas consumption by 10% to 
15%,” he told Funke Medien-
gruppe, a german newspaper 
and magazine publisher.

Mueller said residents 
and property owners need to 
use the 12 weeks before cold 
weather sets in to get ready. He 
said families should start talk-
ing now about “whether every 
room needs to be set at its usu-
al temperature in the winter 
-- or whether some rooms can 
be a little colder.” The appeal 
came after russia reduced gas 
flows to germany, italy, aus-
tria, the Czech republic and 
Slovakia earlier this month, 
as european Union countries 
scramble to refill storage facili-
ties with the fuel used to gener-
ate electricity, power industry 
and heat homes in the winter.

russian state-owned ener-
gy company gazprom blamed 
a technical problem for the 
reduction in natural gas flow-
ing through nord Stream 1, a 
pipeline which runs under the 
Baltic Sea from russia to ger-
many.

The company said equip-
ment getting refurbished in 
Canada was stuck there be-

cause of Western sanctions 
over russia’s war in Ukraine.

german leaders have re-
jected that explanation and 
called the reductions a po-
litical move in reaction to the 
european Union’s sanctions 
against russia after its attack 
on Ukraine.

germany is dealing with 
“a quasi economic warfare 
conflict” against the backdrop 
of the russian invasion of 
Ukraine, said Vice Chancellor 
robert Habeck, who is also 
germany’s economy and cli-
mate minister and responsible 
for energy.

The russian calculation is 
to “destroy the unity and soli-
darity of the country” through 
high energy prices in germany, 
Habeck said at an event organ-
ized by the weekly newspaper 
Die Zeit on Saturday, accord-
ing to german news agency 
dpa.

Habeck warned last month 
that a “blockade” of the pipe-
line is possible starting July 
11, when regular maintenance 
work is due to start. in previ-
ous summers, the work has en-
tailed shutting nord Stream 1 
for about 10 days, he said.

The question is whether 
the upcoming regular main-
tenance of the nord Stream 1 
gas pipeline will turn into “a 
longer-lasting political mainte-
nance,” the energy regulator’s 
Mueller said. if the gas flow 
from russia is “to be lowered 
for a longer period of time, we 
will have to talk more seriously 
about savings,” he said.

according to Mueller, 
in the event of a gas supply 
stoppage, private households 
would be specially protected, 

as would hospitals or nursing 
homes.

“i can promise that we will 
do everything we can to avoid 
private households being with-
out gas,” he said, adding: “We 
learned from the coronavirus 
crisis that we shouldn’t make 
promises if we’re not entirely 
sure we can keep them.” He 
said his agency “does not see 
a scenario in which there is no 
more gas coming to germany 
at all.” also on Saturday, ger-
man chemical and consumer 
goods company Henkel said 
it was considering encour-
aging its employees to work 
from home in the winter as a 
response to a possible supply 
shortage.

“We could then greatly re-
duce the temperature in the 
offices, while our employees 
could heat their homes to the 
normal extent,” Henkel CeO 
Carsten Knobel told daily 
newspaper rheinische Post.

Hamburg’s state govern-
ment’s senator for the environ-
ment also expressed concern 
and said he couldn’t rule out 
that the northern german city 
would need to limit hot water 
for private households in the 
event of a gas shortage.

“in an acute gas shortage 
emergency, hot water could 
only be made available at cer-
tain times of the day,” Jens 
Kerstan told weekly newspa-
per Welt am Sonntag.

Last month, economy 
minister Habeck activated the 
second phase of germany’s 
three-stage emergency plan for 
natural gas supplies, warning 
that europe’s biggest economy 
faced a “crisis” and storage tar-
gets for the winter were at risk.

Germans urged to save 
energy and prepare for 
possible gas shortage

AquAculture chAllenges

Despite potential, Midwestern farms struggle to market fish
Agencies

WHen drastic increases in food 
costs spurred by the COViD-19 
pandemic left andrew Caplinger 
struggling to find fresh catfish 
for his restaurants, he decided to 
try “an experimental” solution — 
growing his own.

in the coming months, the 
indianapolis restaurant chain 
Caplinger’s Fresh Catch Seafood 
will begin sourcing its second 
most popular menu item from 
fish ponds at his 28-acre farm 
in southern indiana. The goal is 
to produce up to half of the 800 
to 1,000 pounds of catfish fillets 
served at the restaurants each 
week.

“i’ve never done anything 
like this — i’ve sold dead fish my 
whole entire life,” he said. “it’s 
tough, and it might be risky. But 
assuming things go well and these 
fish grow like they should, we 
won’t have to look at raising our 
store prices again for some time.” 
it’s a move that could increase 
local appetite for fish, Caplinger 
said. But even with fish and sea-
food consumption on the rise in 
the U.S., the number of Midwest 
aquaculture farms is declining, 
and many fish producers say they 
face challenges getting their pro-
duce to consumers in the region.

Midwestern states compose 
a fifth of the country’s land but 

contain about a third of all U.S. 
farms, according to the U.S. De-
partment of agriculture.

although experts maintain the 
region could be a strong aqua-
culture producer, the number of 
aquaculture farms in the Midwest 
has fallen to roughly 271 from 336 
a decade ago.

This could be because the 
region has historically relied on 
wild-caught seafood, said amy 
Shambach, an aquaculture mar-
keting outreach associate with 
the illinois-indiana Sea grant. 
Seafood produced in the Midwest 
also must compete with cheaper, 
imported seafood.

“Our input costs are a little 
bit higher than other places, and 
(that) contributes to some of the 
slow growth,” Shambach said.

Stagnant fish farming in the 
Midwest aquaculture industry has 
national implications, Shambach 
said. With global seafood con-
sumption expected to increase by 
100-170 billion pounds by 2030, 
the growing seafood trade deficit 
means more fish will need to be 
farm-raised, opening the door 
for Midwestern farmers to meet 
demand.

Joseph Morris, former direc-
tor of the north Central regional 
aquaculture Center at iowa State 
University, said growing the 
industry is a challenge, noting 
problems with marketing, fish 

processing and high labor costs.
“The big hurdle to tackle — 

how can they produce a prod-
uct, economically, to meet the 
consumer needs and still stay 
in business?” he said. “How do 
you reach the growing market of 
people wanting to eat fish?” Mike 
Searcy, who owns a trout farm 
in Seymour, indiana, said the 
Hoosier state — one of only two in 
the Midwest to report an uptick in 
farms in the last decade — lacks 
a central processing facility for 
gutting and filleting harvested 
fish. He sends most of his fish 
to Kentucky for processing and 

distribution.
“We have demand from our lo-

cal customers, but the biggest hin-
drance is the lack of processing, 
filling that gap between the farmer 
and the restaurant owner. That 
holds us back,” said Searcy, who 
is exploring having a processing 
facility at his own farm. “When 
we’re competing with foreign 
markets and much cheaper labor, 
they can supply a fillet to the gro-
cery stores a heck of a lot cheaper 
than what i can.” Shambach said 
the lack of processing available in 
indiana allows only a handful of 
indiana aquaculture farms to pro-

duce for food businesses. instead, 
most fish raised in the state is 
sold live to asian food markets in 
indianapolis, Chicago, new York 
City and Toronto.

Still, Morris said, fish farmers 
are vying to grow their businesses 
and increase profits — which 
could succeed if producers can 
better market their fish.

“a new generation of folks are 
eating more fish, and they’re ask-
ing more often, ‘Where’s my food 
coming from?’ That’s where the 
Midwest comes in,” Morris said.

One solution for farmers could 
be recirculating aquaculture sys-
tems, which allow fish and shrimp 
to be grown in tank-based sys-
tems. The method gives producers 
control over water quality — often 
preventing fish disease and the 
need for antibiotics — and allows 
various species to be raised year-
round in land-locked areas.

The method is costly, though, 
precluding many small- and mid-
size farmers. Searcy, whose farm 
runs entirely on the technology, 
cautioned that the operation is 
also completely dependent on 
electricity. environmental activ-
ists argue that recirculating aqua-
culture systems require abundant 
water resources, and they voice 
concerns about the disposal of 
waste.

Tyler isaac, aquaculture 
program manager for Monterey 

Bay aquarium’s Seafood Watch, 
said that with sustainably sourced 
fish feed and proper precautions, 
the recirculating systems could 
lead to more fish farms in the 
Midwest.

“it’s always a game of trade-
offs, but i think at the end of the 
day, recirculating systems are a 
really good step forward,” isaac 
said, adding that renewable ener-
gy sources would also make such 
operations more environmentally 
friendly. “The development of an 
aquaculture industry in a place 
like the Midwest is a good thing. 
it just needs to be done with 
appropriate safeguards.” Morris 
said other emerging technologies 
— such as aquaBounty’s geneti-
cally modified atlantic salmon 
being grown in indiana that grow 
faster and are less susceptible to 
disease — could also be “very at-
tractive for producers,” although 
it could be “several years” before 
similar genetically altered fish 
become mainstream.

“in terms of Midwest aquacul-
ture overall, the growth has got to 
be with the food-fish operation. 
That’s where your market is — a 
consumer basis,” Morris said. 
“There are only so many ponds to 
stock out in the Midwest, only so 
many anglers. But there are con-
sumers wanting to eat more and 
more fish in Midwest. We have to 
focus on that.”

Argentine economy minister, IMF  
deal architect resigns in fresh blow

Agencies

argenTinian economy 
Minister Martin guzman, the 
architect of a recent major 
debt deal with the interna-
tional Monetary Fund (iMF), 
resigned unexpectedly Satur-
day, dealing a fresh blow to 
the government of President 
alberto Fernandez as the 
country struggles with eco-
nomic problems.

guzman stepped down 
after a week in which argen-
tina’s currency hit an all-time 
low against the U.S. dollar 
amid sizzling inflation and 
truck drivers staging protests 
over shortages of diesel fuel.

guzman, a minister since 
late 2019 and a close ally of 
President Fernandez, posted 
a letter on Twitter announc-
ing his decision, adding he 
maintained “confidence in 
my vision of the path ar-
gentina should follow.” The 
center-left Peronist president 
is facing his lowest approval 
rating since taking office in 
2019, with cracks in his coali-
tion, inflation running above 
60%, the peso currency under 
growing pressure and sover-
eign bonds at record lows.

“i write to you to present 
my resignation as economy 
minister,” guzman said in a 
seven-page letter addressed 
to Fernandez that highlighted 
internal battles within the ad-
ministration.

illustrating the tensions, 
guzman announced his res-
ignation while Vice President 
Cristina Fernandez was giv-
ing a high-profile speech in 
which she lambasted the gov-
ernment’s economic policies. 
The vice president, who is not 
related to argentina’s leader, 
is a former president herself 
and the governing coalition 
has been splintering between 
their allies.

The resignation leaves 

the ministry leaderless just 
as guzman was expected to 
travel to europe to negotiate 
a $2 billion debt deal with 
the Paris Club of sovereign 
lenders. it also deals a blow 
to Fernandez’s weakening 
power base.

“it is the chronicle of a 
death foretold,” said Mariel 
Fornoni, director of the Man-
agement and Fit consultancy, 
adding that a painful loss in 
midterm elections last year 
for the government had hurt 
President Fernandez badly.

“now he has lost another 
piece of his board, perhaps 
the most important, and is in-
creasingly alone,” she added.

investors, already jittery 
about the country’s economic 
outlook, have pushed bonds 
down toward 20 cents on the 
dollar in recent weeks.

all eyes now will be on 
the replacement of guzman, 
whose resignation came at 
the end of a week of economic 
turmoil. 

With the argentine peso 
sliding against the dollar, 
the government on Tuesday 
made it harder to acquire dol-
lars to pay for imports as the 
local currency reached new 
lows in the parallel market 
used by citizens and compa-
nies to bypass official chan-
nels.

argentina has suffered for 
years from a shortage of dol-
lars, which stems partly from 

the distrust of argentines in 
their own currency amid high 
inflation. inflation is running 
at an annual rate of more than 
60% and economists expect 
the rate to keep worsening.

Work stoppages by truck 
drivers have disrupted eco-
nomic activity, including the 
delivery to ports of grain, 
which is one of argentina’s 
main imports.

On Wednesday, the gov-
ernment said it was trying 
to increase the availability of 
diesel by allowing more bio-
fuel to be mixed into the fuel 
and also by suspending the 
import tax on diesel.

argentina produces diesel 
but not in sufficient quanti-
ties for its needs and depends 
on imports, with world prices 
rising because of disruptions 
by the pandemic and the rus-
sian invasion of Ukraine.

analysts say one of the 
reasons for the shortage is 
that it is not profitable for 
oil companies to import die-
sel because the government 
prevents them from charging 
what it costs to buy on the in-
ternational market.

in his resignation let-
ter, guzman suggested that 
at least part of his reason for 
leaving was because he lacked 
political backing inside the 
government.

“From the experience i’ve 
lived,” he wrote, “i consider it 
will be fundamental to work 

on a political agreement with-
in the governing coalition so 
that the person who replaces 
me will have the centralized 
control of the necessary mac-
roeconomic policy instru-
ments... to face the challenges 
ahead.” The president’s office 
said that it did not yet know 
when a replacement for guz-
man would be announced. 
Fernandez had summoned 
members of his Cabinet and 
allies to an emergency meet-
ing, one government source 
said.

“The president deeply re-
grets the decision but respects 
it. He is analyzing his next de-
cisions,” said another govern-
ment source with knowledge 
of the matter.

Two economy ministry 
officials, asking not to be 
named, said that guzman’s 
position had become un-
tenable, especially without  
support for his economic 
agenda.

“He couldn’t continue 
without the tools and with 
(Vice President) Cristina 
(Fernandez de Kirchner) 
against him,” one of the two 
people said. 

“When things are no long-
er possible, it is an act of re-
sponsibility to leave.” Miguel 
Kiguel, former secretary of 
finance in argentina, told re-
uters that whoever takes over 
will have a tough time, noting 
that inflation could hit 80% 
this year and there is a gap of 
nearly 100% between official 
and parallel exchange rates.

“We don’t know who’s 
coming, but this will be a 
very hot potato,” Kiguel said. 
“Whoever comes is going 
to have a very complicated 
time.” guzman had been in 
his post since the start of Fer-
nandez’s government on Dec. 
10, 2019, and was long one of 
the most high-profile figures 
within the Cabinet.

Argentinian President Alberto Fernandez (L) with Economy Minister 
Martin Guzman 

Trout, approximately 12-months old, at a trout farm in Seymour, Indiana. White 
Creek Farms of Indiana produces about 18,000 pounds of trout annually.

File photo shows view of pipe systems and shut-off devices at the gas receiving station of the Nord Stream 
1 Baltic Sea pipeline and the transfer station of the OPAL long-distance gas pipeline in Lubmin, Germany.

‘No guarantees Swiss will always have enough gas’
Agencies

SWiSS businesses would be 
first to have energy rationed in 
the event of supply shortages, 
energy Minister Simonetta 
Sommaruga told the Sonn-
tagsZeitung, warning that the 
government cannot guarantee 
there will always be enough 
gas to go around.

Landlocked Switzerland 
gets its gas via trading hubs in 

neighbouring countries in the 
european Union, so disrup-
tions there would also affect 
Switzerland.

Switzerland has relatively 
low demand for gas, which cov-
ers around 15% of total energy 
consumption. around 42% of 
gas is used to heat households, 
and the rest in industry and in 
the service and transport sec-
tors, according to government 
data.

However, it is nonetheless 
reliant on imported oil and gas.

“That is why no one can 
guarantee that there will al-
ways be enough gas for eve-
ryone,” Sommaruga told the 
SonntagsZeitung in comments 
published on Sunday.

Her remarks came after 
the Swiss government out-
lined plans on Wednesday to 
address a possible shortage 
of natural gas this winter and 

said it could resort to rationing 
should other measures prove 
insufficient.

in the event of a shortage 
of both gas and electricity in 
Switzerland, energy would first 
be rationed for businesses.

Sommaruga said there 
would “initially be restrictions 
for escalators or neon signs, 
for example”, adding that the 
government wants to “spare 
households the longest”.
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From stocks to crypto, a  
punishing six months for investors
Americans with stock portfolios 

or retirement investment plans 
would likely prefer to forget the 
last six months.

The S&P 500, Wall Street’s 
broad benchmark for many stock funds, 
closed the first half of 2022 with a loss of 
more than 20% after starting the year at an 
all-time high. It’s the worst start to a year 
since 1970, when Apple and Microsoft had 
yet to be founded.

Investors have been grappling with un-
certainty and fear this year following a sharp 
rise in interest rates as the Federal Reserve 
and other central banks scrambled to tame 
the highest inflation in more than 40 years. 
Higher rates can bring down inflation, but 
they also slow the economy, raising the risk 
of a recession. That’s helped drag down the 
value of stocks, bonds, cryptocurrencies and 
other investments.

On June 13, the S&P 500 tumbled into a 
bear market, dropping more than 20% be-
low the record high it set in early this year. 
It’s now 21.1% below that Jan. 3 all-time 
high, back to where it was in early March of 
last year.

The Fed has been at the center of the 
market’s downturn, raising its key short-
term interest rates three time this year. Its 
most recent increase earlier this month was 
triple the usual amount and its biggest hike 
since 1994. More outsized increases are al-
most certain.

“You can argue that they’re just playing 
the hand they were dealt, but the reality is 
they got caught a little bit behind the curve 
and their pivot toward a much more aggres-
sive policy stance has been the reason the 
market has sold off,” said Ross Mayfield, in-
vestment strategist at Baird.

One winner, many losers
Technology companies, retailers and 

other stocks that were big winners during 
the pandemic have been among the biggest 
losers this year. That includes a more than 
36% tumble for Tesla, a 71% nosedive for 
Netflix and a more than 50% plunge for Fa-
cebook parent Meta.

Rising bond yields have made these 
stocks look overpriced relative to less-risky 
corners of the market, such as utilities, 
household goods makers and health care 
firms. These are often called “value” stocks 
to distinguish them from stocks of high-
growth companies.

Energy is the lone gainer this year 
among the 11 sectors in the S&P 500. The 
sector is up more than 29% so far, buoyed 
by surging oil and gasoline prices.

Of the 21 stocks in the index that have 
risen more than 20% this year, all but seven 
are energy companies.

Pump pain, energy’s gain

The soaring prices at the pump are the 
result of a classic squeeze.

Demand surged for gasoline and other 
oil products after the economy roared out 
of the cavern created by the coronavirus. At 
the same time, supplies for crude oil and 
gasoline have remained tight. The invasion 
of Ukraine upset a key energy-producing 
region of the world, with sanctions block-
ing oil from Russia, which ranked third in 
the world for oil production at the end of 
last year.

Meanwhile, refineries have less ability 
to turn oil into gasoline in the U.S. after 
several shut down during the pandemic. 
U.S. refining capacity has dropped for two 
straight years, according to the U.S. Energy 
Information Administration.

As a result, gasoline prices have shot to 
records this year, with the national average 
for a gallon of regular topping $5 per gallon 
earlier this month, according to AAA.

That’s meant misery for many drivers, 

but a nice payoff for investors who bet on 
energy stocks.

For such strength to continue, though, 
worries about a recession would have to 
abate. Recessions have historically led to 
drops in oil prices by destroying demand. 
And over the last week, stocks of energy 
companies have dropped even more than 
oil prices as some investors grew more 
fearful of just such a scenario, according to 
strategists at Barclays.

Busted bonds
Sometimes even the calm one in the 

group loses their cool.
Bonds are supposed to be the steadier, 

more reliable part of a portfolio. But they 
not only slammed investors with losses in 
the first half of this year, they’re on pace for 
one of their worst performances in history.

High-quality, investment-grade bonds 
were down 11.3% for the first six months 
of 2022, as of Monday. Any down year is a 

notable thing for bonds. The Bloomberg US 
Aggregate index, which many bond fund 
use as their benchmark, has had just four 
losing years on records going back to 1976.

This year’s losses are entirely the result 
of high inflation and the Fed’s response to 
it. Inflation is generally anathema to inves-
tors because it erodes the purchasing value 
of the fixed payments bonds will make in 
the future.

The yield on the 10-year Treasury has 
already more than doubled this year. It 
stood at 2.97% Thursday. More pressure 
may be on the way as the Fed keeps raising 
rates, though some analysts say the worst 
of the damage may have passed.

Strategists at the Wells Fargo Invest-
ment Institute recently hiked their forecast 
for where the 10-year Treasury will end this 
year to a range of 3.25% to 3.75%. But they 
also see it moderating the next year to a 
range of 2.75% to 3.25%.

Crypto crash
Supporters of cryptocurrencies have 

touted them as, among other things, a 
good hedge against inflation and a safe 
haven when the stock market slumps. 
They’ve been neither of those things this 
year.

Bitcoin sank from nearly $69,000 in 
November to below $20,000 this month, 
partly due to the same forces that pum-
meled stocks: inflation and higher interest 
rates.

Some events unique to the cryptocur-
rency industry also factored in and eroded 
investors’ confidence. A so-called stable-
coin collapsed, costing investors around 
$40 billion. A hedge fund dedicated to 
digital assets was reportedly facing liqui-
dation. And some bank-like companies, 
which take cryptocurrencies as deposits 
and then lend them out, suspended with-
drawals as they scrambled to shore up 
their finances.

The New York Stock Exchange on Wednesday, June 29, 2022 in New York.

Agencies

THE Supreme Court’s latest 
climate change ruling could 
dampen efforts by federal 
agencies to rein in the tech 
industry, which went largely 
unregulated for decades as 
the government tried to catch 
up to changes wrought by the 
internet.

In the 6-3 decision that 
was narrowly tailored to 
the Environmental Protec-
tion Agency, the court ruled 
Thursday that the EPA does 
not have broad authority to 
reduce power plant emis-
sions that contribute to glob-
al warming. The precedent 
is widely expected to invite 
challenges of other rules set 
by government agencies.

“Every agency is going to 
face new hurdles in the wake 
of this confusing decision,” 
said Alexandra Givens, the 
president and CEO of the 
Center for Democracy and 
Technology, a Washington-
based digital rights nonprofit. 
“But hopefully the agencies 
will continue doing their jobs 
and push forward.” The Fed-
eral Trade Commission, in 
particular, has been pursu-
ing an aggressive agenda in 
consumer protection, data 
privacy and tech industry 
competition under a leader 
appointed last year by Presi-
dent Joe Biden.

Biden’s picks for the five-
member Federal Commu-
nications Commission have 
also been pursuing stronger 
“net neutrality” protections 
banning internet providers 
from slowing down or block-
ing access to websites and ap-
plications that don’t pay for 
premium service.

A former chief technolo-
gist at the FTC during Presi-
dent Donald Trump’s admin-
istration said the ruling is 
likely to instill some fear in 
lawyers at the FTC and other 
federal agencies about how 
far they can go in making new 
rules affecting businesses.

The court “basically said 
when it comes to major policy 
changes that can transform 
entire sectors of the economy, 
Congress has to make those 
choices, not agencies,” said 
Neil Chilson, who is now a 
fellow at libertarian-leaning 
Stand Together, founded by 
the billionaire industrialist 
Charles Koch.

Givens disagreed, argu-
ing that many agencies, espe-
cially the FTC, have clear au-
thority and should be able to 
withstand lawsuits inspired 
by the EPA decision. She 
noted that Chief Justice John 
Roberts, who wrote the opin-
ion, repeatedly described it as 
an “extraordinary” situation.

Givens is among the tech 
advocates calling for Con-

gress to act with urgency to 
make laws protecting digital 
privacy and other tech mat-
ters. But she said laws typi-
cally stay on the books for 
decades, and it’s unrealistic 
to expect Congress to weigh 
in on every new technical de-
velopment that questions an 
agency’s mandate.

“We need a democratic 
system where Congress can 
give expert agencies the pow-
er to address issues when they 
arise, even when those issues 
are unforeseen,” she said. 

“The government literally 
can’t work with Congress leg-
islating every twist and turn.” 
Empowered by Congress in 
the 1970s to tackle “unfair or 
deceptive” business practices, 
the FTC has been in the van-
guard of Biden’s government-
wide mandate to promote 
competition in some indus-
tries, including Big Tech, 
health care and agriculture. 
A panoply of targets include 
hearing aid prices, airline 
baggage fees and “product of 
USA” labels on food.

Under Chair Lina Khan, 
the FTC also has widened the 
door to more actively writ-
ing new regulations in what 
critics say is a broader in-
terpretation of the agency’s 
legal authority. That initia-
tive could run into stiff legal 
challenges in the wake of 
the high court decision. The 
ruling could call into ques-
tion the agency’s regulatory 
agenda — leading it to either 
tread more cautiously or face 
tougher and more expensive 
legal challenges.

Khan “hasn’t really been 
someone who pursues soft 
measures, so it may be a 
damn-the-torpedoes ap-
proach,” Chilson said.

University of Massachu-
setts internet policy expert 
Ethan Zuckerman said it 
would be hard to gauge any 
potential impact of the court’s 
ruling on existing tech regu-
lation. That’s partly because 
“there’s just not that much 
tech regulation to undo,” he 
said.

He said one target could 
be the Consumer Financial 
Protection Bureau, “a bête 
noire for many conserva-
tives.” Big companies such as 
Facebook parent Meta could 
also potentially appeal tough 
enforcement actions on the 
idea that federal agencies 
weren’t explicitly authorized 
to regulate social media.

“We’re in uncharted terri-
tory, with a court that’s taking 
a wrecking ball to precedent 
and seems hell-bent on im-
plementing as many right-
wing priorities as possible in 
the shortest possible time,” 
Zuckerman said.

The ruling could dampen 
the appetite for agencies like 
the FTC to act to limit harm 
from artificial intelligence 
and other new technologies. 
It could have less effect on 
new rules that are more clear-
ly in the realm of the agency 

imposing them.
Michael Brooks, chief 

counsel for the nonprofit 
Center for Auto Safety, said 
the ruling isn’t likely to 
change the government’s 
ability to regulate auto safety 
or self-driving vehicles, al-
though it does open the door 
to court challenges.

For instance, the National 
Highway Traffic Safety Ad-
ministration has clear au-
thority to regulate auto safety 
from a 1966 motor vehicle 
safety law, Brooks said.

“As long as the rules they 
are issuing pertain to the 
safety of the vehicle and not 
anything that’s outside of 
their authority, as long as it’s 
related to safety, I don’t see 
how a court could do an end 
run around the safety act,” he 
said.

Unlike the EPA, an agen-
cy with authority granted 
by multiple, complex laws, 
NHTSA’s “authority is just so 
crystal clear,” Brooks said.

NHTSA could have prob-
lems if it strayed too far from 
regulating safety. For exam-
ple, if it enacted regulations 
aimed to shift buyers away 
from SUVs to more fuel-
efficient cars, that might be 
struck down, he said. But the 
agency has historically stuck 
to its mission of regulating 
auto safety with some author-
ity on fuel economy, he said.

Ruling could dampen government efforts to rein in Big Tech

Lina Khan, nominee for Commissioner of the Federal Trade Commission, speaks during a Senate  
Committee on Commerce, Science, and Transportation confirmation hearing on Capitol Hill in  
Washington., April 21, 2021. 


