
Qatar First Bank Acquires 
Gateway Plaza Building in the US
THE acquisition is the Bank’s 

eleventh Shari’a compliant real 
estate investment in the US, 
located in Richmond, Virginia 

and reaffirms its strategic direction 
to secure viable investments in the 
US Real Estate Market

Qatar First Bank LLC (Public) 
(QFB) has acquired the Gateway 
Plaza building in Richmond, Vir-
ginia, USA. The new acquisition is a 
Class AA trophy asset with an area 
of 330,000 square feet that was de-
veloped in 2015 as a build-to-suit 
building and is a tremendous addi-
tion to the bank’s investment port-
folio, which will continue to ensure 
stable cash flows.

The new investment is QFB’s 
fourteenth investment under its 
new Shari’a compliant real estate 
investment strategy, and its elev-
enth US real estate property with an 
aim to expand its presence and ex-
pertise in the US real estate market. 

The LEED Gold certified mul-
ti-tenant office property features 
high-quality construction with top-
of-market buildouts and sweep-
ing views of downtown Richmond 
and the James River. The property 
and tenants enjoy proximity to an 
abundance of amenities, modern 
residences, and a lively entertain-
ment and arts scene. The property 
is also 98% occupied by the head-
quarters of prominent firms, with 
long lease terms and rental escala-
tions. Bolstered by high barriers to 
entry and no future office develop-
ments on the horizon, the property 
presents investors a best-in-class 
trophy asset with unmatched sta-
bility in a highly desirable growth 
market.

The Bank’s investment in Richmond is due to 
its economic growth which continues to outpace the 
greater US economy with a 3.6% unemployment rate, 
following a strong recovery post-COVID.  Richmond’s 
Central Business District (CBD) has witnessed a dras-
tic flight to quality over recent years, with over 75% of 
all leasing in the CBD since 2017 being within the pre-
mier Class A buildings. This has driven down trophy 
vacancy rates to sub 3.5%.

Sheikh Faisal bin Thani Al-Thani,  
Chairman of QFB said: “We are delighted to an-
nounce the successful acquisition of our eleventh 
Shari’a compliant US real estate investment. QFB 
has successfully negotiated and acquired the prop-
erty in this challenging interest rate climate. We have 
achieved this landmark accomplishment whilst en-

suring that the property is acquired at a price which 
can generate attractive returns for our investors.”

Abdulrahman Totonji, QFB’s CEO added, 
“We are very happy to further expand our footprint 
in the Shari’a compliant US real estate market, espe-
cially in light of the current post-Covid environment. 
The Bank will continue capitalizing on its strategy to 
be more vigilant and handpick the most profitable 
investment opportunities for our clients. We are also 
pleased with the growing demand from local clients 
where most of our investments syndicated within a 
short period of time, along with the testament to our 
successful track records in real estate exits.”

Qatar First Bank LLC (Public) is the first inde-
pendent Shari’a compliant bank authorized by the 
QFC Regulatory Authority (QFCRA) and a listed en-
tity on the Qatar Stock Exchange (QSE: QFBQ).  

QFB Chairman Sheikh Faisal bin 
Thani Al Thani

QFB CEO Abdulrahman Totonji
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QIIB has launched a new of-
fer for instant personal finance 
through its digital channels — 
QIIB Mobile and internet bank-
ing — with exceptional features 
including a competitive finance 
rate and a reward in Avios from 
Qatar Airways Privilege Club.

By applying for this offer, 
which is valid until August 31 
2022, QIIB Customers can ob-
tain Instant Personal Finance 
via QIIB Mobile and Internet 
Banking. Each Customer will 
be granted a reward of 10,000 
Avios by Qatar Airways Privilege 
Club for every  QR50,000 worth 
of finance with a minimum of 4 
Years Financing Period and its 
multiples and receive 10,000 
Avios for every QR100,000 of 
Finance with a Financing Period 
between 2 Years to 4 Years and 
its multiples.

Under the terms of the new 
offer, Customers who obtain Fi-
nance can benefit from a grace 

period of up to 12 months for 
Qatari Nationals and 3 months 
for Expatriates, calculated from 
the finance term. Upon satisfy-
ing the required standards and 
uploading the necessary docu-

ments to QIIB Mobile Banking 
or Internet Banking, the finance 
amount will be transferred to the 
Customer’s account in real-time. 

QIIB Chief Executive Of-
ficer Dr Abdulbasit Ahmed Al 

Shaibei, said, “We are pleased 
to launch a new personal fi-
nance offer through our Digital 
Channels in collaboration with 
Qatar Airways Privilege Club. 
This offer is in line with the 

Bank’s directions in promoting 
digital transformation culture 
and encouraging Customers to 
use digital channels, given their 
various benefits, including their 
ease and efficiency.

“The Customers’ rising de-
mand for QIIB Digital Chan-
nels is our driving force behind 
launching such offers. QIIB has 
put in place a high-performing 
digital infrastructure as part 
of executing a large part of the 
Bank’s digital transformation 
plan. Most of QIIB’s Services 
and Products are available 
through the digital platforms 
and some operations were com-
pletely digitalized in satisfaction 
of the Customers’ preferences 
who wish to execute such opera-
tions without the hassle of visit-
ing the Bank’s Branches.

“The QIIB Finance Offer 
meets the requirements of our 
Customers. It was launched af-
ter studying the market needs 
and monitoring the Customers 
aspirations to obtain Personal 
Finance with competitive fea-
tures, flexible terms and a quick 
turnaround of Financing. In 
order to obtain the Personal Fi-
nance through our Digital Chan-
nels, the Customer who meets 
the conditions is only required 

to upload the necessary docu-
ments to QIIB Mobile or Inter-
net Banking and the request will 
be processed in real-time. An 
instant text message will be sent 
to the Customer’s mobile phone 
stating that the required finance 
was obtained.  The Customer 
may apply at any desired time 
around the clock without the 
need to be limited to the official 
working hours of a Branch.

Qatar Airways Group Chief 
Executive Akbar Al Baker, said: 
“We are constantly striving to 
provide Privilege Club mem-
bers with maximum benefits 
for being a part of our loyalty 
programme. Partnering with 
QIIB will provide our loyal cus-
tomers with a convenient tool 
to collect 10,000 Avios when 
opting for finance of QR50,000 
or QR100,000 depending on 
financing duration. This is an-
other testament to our commit-
ment of providing a world-class 
experience to local members, 
giving them more ways to earn 
and burn Avios in Qatar.” 

 The bank bundles the instant personal finance offer with a competitive finance rate and a reward in Avios from Qatar Airways Privilege Club

QIIB launches personal finance via 
QIIB Mobile and internet banking

‘Gold prices to become more attractive 
in GCC after India’s import duty hike’

TRIBUNE NEWS NETWORK
DOHA

THE Indian government’s deci-
sion to raise its import duty on gold 
to 12.5 percent from 7.5 percent is 
expected to make gold more expen-
sive across India and its prices more 
attractive in the GCC, a senior ex-
ecutive of an Indian jewellery group 
with presence in Qatar has said.

Shamlal Ahamed, Managing 
Director, International Operations, 
Malabar Gold & Diamonds, said the 
hike has increased the gold price 
difference between GCC and India. 

“The gold price in GCC will be-
come more attractive than in India 
with a saving of 12% - 15%. The 
weakening rupee will further in-
crease the gold rate in India,” he 
added. “Gold prices have reduced 
to ‘consumer-friendly’ levels in the 
GCC and it is the perfect time for 
customers to make use of this op-
portunity to benefit from the gold 

rate ahead of the holiday season and 
buy jewellery as gifts for dear ones 
back home. We are also expecting 
tourists from India to increase their 
jewellery purchases during their 
visit. The price advantage here will 

further enhance the bridal jewellery 
purchases from residents and tour-
ists alike.”

India’s decision, which was an-
nounced on Friday, comes after In-
dia’s gold imports rose to $6 billion 
from in May $678 million a year 
ago. This has led to India’s May 
trade deficit widening to $24.29 bil-
lion from $6.53 billion a year ago. 
The duty hike should lift prices and 
moderate demand in India, which 
could weigh on global prices.

India meets most of its gold de-
mand through imports. That has 
put pressure on the rupee, which hit 
a record low earlier on Friday.

The increase in import duty on 
gold is aimed at reducing gold im-
ports and ease macro-economic 
pressure on Indian rupee.

After the hike, local gold prices 
in India jumped to an over two-
month peak of 52,032 rupees per 10 
grams on Friday, the highest since 
April 25.

Shamlal Ahamed, Managing  
Director, International Operations, 
Malabar Gold & Diamonds

645 building permits issued in May: PSA
QNA
DOHA

AS many as 645 building permits 
were issued by various municipali-
ties in Qatar in May, the Planning 
and Statistics Authority has said 
in its latest monthly report. This 

represents a decline of 4.7 percent 
month-on-month and and a jump 
of 85.3 percent year-on-year.

As for the banking sector, PSA 
said Total Broad Money Supply 
(M2) stood at QR656.5 billion in 
May 2022, an increase of 7.3 per-
cent compared when compared 

with that in May 2021. On the other 
hand, cash equivalents, including 
commercial bank deposits, stood 
at QR967.2 million in May 2022. 
The figure has recorded an annual 
increase of 0.5 percent compared to 
May 2021, when deposits recorded 
QR962.2 billion.
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The world is dealing with severe stagflation, 
with decade-high inflation and slowing 
economic growth in most major advanced 

economies. Surging food prices are a significant 
contributor to high headline inflation in many 
countries, including most major advanced econo-
mies (Chart 1).

Spain and Germany are currently seeing food 
price inflation of over 10% compared to just under 4% 
in Japan. Most of the difference between countries is 
caused by consumption of different types of food, e.g., 
rice has a large weight in the Japanese food basket, 
but the price has actually fallen in the past year. 
Despite the differences between countries, it is clear 
food price inflation across countries is much higher in 
the past year than the historical average since 1990. 
Therefore, in this article we focus on the four main 
drivers of the current high food prices across coun-
tries: high oil and gas prices, weather effects, labour 
shortages and wage growth, and more recently the 
war in Ukraine.

First, oil and gas prices feed into high food prices 
in a number of ways. Fertilizer production is energy 
intensive, so fertilizer prices have risen substantially 
(Chart 2). Growing foods requires fertilizers to re-
place nutrients used from the soil, so fertilizer prices 
feed directly into food prices.  Fuel and energy also 
contribute to food price inflation via the cost of pro-
cessing and transporting food. If oil and gas prices 
remain high, as we expect, they will continue to put 
upward pressure on food prices.

Second, adverse weather, including droughts in 
US and Brazil, have reduced yields and pushed up 
prices for wheat and soybeans. Similarly, heavy rain 
in China and unusually hot weather in India also hit 
wheat yields and prices. Weather is hard to predict, 
but climate change is widely acknowledged to be 
causing more frequent and more extreme adverse 
weather. This will continue to put upward pressure 
on food prices on average.

Third, migrant labour flows have not yet re-
turned to pre-virus levels. The agricultural sector in 
particular is heavily dependent on migrant labour 
which contributes to labour shortages in many 
advanced economies. This in turn is pushing up on 
costs via both higher wages and lower productivity. 
Nevertheless, we expect migrant flows to recover as 
the pandemic continues to abate and consequently 
expect the upward pressure from labour shortages 
to ease.

Finally, the war in Ukraine has worsened the 
outlook for some of the above factors, particularly 
for higher oil and gas prices. Furthermore, Rus-
sia and Ukraine account for 28% of the world’s 
wheat exports and 55% of the world’s sunflower oil 
exports. The war has caused extensive crop destruc-
tion in Ukraine, but is also disrupting or completely 
preventing exports via Black sea ports. Even with 
an immediate cease-fire, the existing disruption will 
heavily impact this year’s harvest and still have a 

negative impact for next year. Therefore, the war is 
leading to substantial and persistent upward pres-
sure on food prices.

Taken together, we expect the war in Ukraine 
and high oil and gas prices to keep food prices high, 
despite an easing of pressure from labour shortages, 
whilst the impact from adverse weather remains 
uncertain.

Persistently high food inflation will continue to 
erode households’ spending power, reducing discre-
tionary spending, and contributing to the stagna-
tion of global GDP. At the same time, persistently 
high food inflation will reduce and delay the fall in 
headline inflation.

Central banks normally “look through” changes 
in food and energy prices as they are notoriously 
volatile and tend to be driven by supply side factors. 
Consequently, central banks have no control over 
them. However, central banks no longer have the 
luxury to do so given how large the impact of food 
prices is currently on inflation. Therefore, central 
banks are tightening policy in response to “headline” 
inflation (including both food and energy), rather 
than their usual focus on “core” inflation. 

 — By QNB Economics Team

Persistently high food prices add to 
pressure to normalise interest rates

QNB EcoNomic commENtary

For the week, Brent lost 1.3%, 
while WTI rose 0.8%. For June, 
both benchmarks had ended the 

month lower for the first time since 
November. 

However, oil prices gained more 
than 2% on Friday as supply outages 
in Libya and expected shutdowns in 
Norway outweighed expectations that 
an economic slowdown could dent 
demand. Brent crude futures settled 
at $111.63 a barrel, while West Texas 
Intermediate crude (WTI) settled at 
$108.43 a barrel. 

Industry data showed that the U.S 
manufacturing activity slowed more 
than expected last month, adding to 
evidence that the country’s economy 
was cooling as the Federal Reserve 
tightens monetary policy. 

Still, low crude and fuel supplies 
supported the oil market even as equi-
ties slumped and the U.S. dollar, which 
typically has an inverse relationship 
with crude, rose. 

A planned strike among Norwegian 
oil and gas workers on July 5 could 
further pressure supply and cut the 
country’s overall output by up to 8%. 
Libya’s production has also seen a 
sharp decline, with the National Oil 
Corporation declaring force majeure at 

two of its major ports. 
No additional supply will come 

from the OPEC+ producers, who 
agreed to stick to its output strategy 
after two days of meetings last week. 

Asian prices jump amid concerns 
over Russia supply

Asian spot LNG prices continued to 
rise last week amid stronger demand 
on the back of a blistering heatwave in 
Japan and a return of competition with 
Europe which is gearing up for possible 
disruption of Russian gas. 

The average LNG price for Au-
gust delivery into north-east Asia was 
estimated at $39 per million British 
thermal units (mmBtu), up $2 or 5.4% 
from the previous week. 

In the U.S, natural gas futures 
dropped nearly 8% last week to a three-
month low as the shutdown of Freeport 

LNG export plant in Texas allowed 
utilities to stockpile more fuel than 
expected even as hotter weather had 
generators burning more gas to keep 
air conditioners humming. The market 
extended earlier storage-related losses 
after safety regulators suggest that 
Freeport will not restart as early as 
previously announced. 

For the month, the contract fell 
about 33% in June, its biggest monthly 
decline since dropping 36% in Decem-
ber 2018. U.S. futures lag far behind 
Asian and European prices because the 
U.S. is the world’s top producer, with 
all the gas it needs for domestic use, 
while capacity constraints limit LNG 
exports. Gas is trading above $40 per 
mmBtu in Europe, with the Dutch TTF 
closing at $44.93 per mmBtu last week.

— By The Al-Attiyah Foundation

Oil slips though low supplies  
continue to support prices
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Tesla’s 2Q sales drop amid 
supply chain, COVID woes

Agencies

TESLA’S 2Q sales drop amid supply 
chain, pandemic problems Tesla’s 
sales from April through June fell to 
their lowest quarterly level since last 
fall as supply chain issues and pan-
demic restrictions in China hobbled 
production of its electric vehicles.

The company on Saturday dis-
closed it sold more than 254,000 
cars and SUVs from April through 
June, an 18% drop from the first 
three months of this year and also 
well below the pace in last year’s final 
quarter.

The last time Tesla sold fewer 
vehicles globally was in the third 
quarter of 2021 when it delivered 
241,000.

On Friday, the rest of the industry 
reported a 21% drop in sales during 
the second quarter as the average 
price for vehicles skyrocketed to a re-
cord of $45,844 amid soaring infla-
tion, according to J.D. Power.

Tesla’s sales drop may be a har-
binger of weaker second-quarter 
earnings for the Austin, Texas, com-
pany, which is the world’s top-seller 
of battery-powered vehicles and has 
posted net profits for nearly three 
years. Tesla plans to release its full 
results for the April-June period on 
July 20.

Tesla CEO Elon Musk also has 
made a $44 billion bid for Twitter, 

which he placed on hold after com-
plaining that it has too many spam 
bot users who aren’t humans. Much 
of the erosion in Tesla’s value has 
occurred since Musk became Twit-
ter’s largest shareholder and then 
launched a takeover bid that has 
raised concerns he has too much on 
his already crowded plate Musk has 
used his own Twitter account, which 
now has more than 100 million fol-
lowers, to discuss the pandemic re-
strictions that forced the Shanghai 
factory to temporarily close during 
the quarter. Wedbush analyst Dan 
Ives estimates that more than 40% 
of Tesla’s sales come from China, and 
that the Shanghai factory produced 
about 70,000 fewer vehicles due to 
the shutdowns.

But Tesla signaled things are get-
ting better Saturday, saying it pro-
duced more vehicles during June 
than in any other month in its his-
tory. The company didn’t disclose the 
number of vehicles manufactured 
during June.

As of early Saturday afternoon, 
Musk hadn’t tweeted about Tesla’s 
second-quarter sales. But he created 
a bit of a stir late Friday with ending 
an uncharacteristically long nine-day 
silence on Twitter. His Friday tweets 
included one with him and four his 
children meeting with Pope Francis.

Tesla’s latest delivery numbers 
came out a week after the release 

of an interview with Musk in which 
he described new factories in Austin 
and Berlin as “money furnaces” that 
were losing billions of dollars be-
cause supply chain breakdowns were 
limiting the number of cars they can 
produce.

In a May 30 interview with a 
Tesla owners’ club that was just re-
leased last week, Musk said that 
getting the Berlin and Austin plants 
functional “are overwhelmingly our 
concerns. Everything else is a very 
small thing,” Musk said, but added 
that “it’s all gonna get fixed real fast.” 
Musk also has discussed making sal-
aried workers return to offices and 
a possible 10% cut in Tesla’s work 
force due to a possible recession.

Supply chain breakdowns since 
the onset of COVID-19 two years ago 
have been especially debilitating for 
automakers, who get parts from all 
corners of the globe. A lack of com-
puter chips needed to run cars’ com-
puters compounded automakers’ 
problems and sent prices for used 
and new cars skyrocketing.

As the pandemic erupted in the 
U.S. in 2020, automakers had to shut 
factories for eight weeks to help stop 
the virus from spreading. Some parts 
companies canceled orders for semi-
conductors. At the same time, de-
mand for laptops, tablets and gaming 
consoles skyrocketed as people stuck 
at home upgraded their devices.

Inflation hits record 8.6% for  
19 countries using the euro

Agencies

INFLATION in countries using 
the euro set another eye-wa-
tering record, pushed higher 
by a huge increase in energy 
costs fueled partly by Russia’s 
war in Ukraine.

Annual inflation in the eu-
rozone’s 19 countries hit 8.6% 
in June, surging past the 8.1% 
recorded in May, according to 
the latest numbers published 
Friday by the European Un-
ion statistics agency, Eurostat. 
Inflation is at its highest level 
since recordkeeping for the 
euro began in 1997.

Energy prices rocketed 
41.9%, and prices for food, 
alcohol and tobacco were up 
8.9%, both faster than the in-
creases recorded the previous 
month.

Demand for energy has 
risen as the global economy 
bounced back from the depths 
of the COVID-19 pandemic and 
Russia’s invasion of Ukraine 
made things worse.

European Union leaders 
agreed to ban most Russian oil 
imports by the year’s end, driv-
ing a price spike. The 27-na-
tion bloc wants to punish Mos-
cow and reduce its reliance on 
Russian energy, but it’s also 
adding to financial pain for 
people and businesses as util-
ity bills and prices at the pump 
soar.

Russia also reduced de-
liveries of natural gas used to 
power industry and generate 
electricity last month to sever-
al EU countries like Germany, 
Italy and Austria, on top of cut-
ting off gas to France, Poland, 
Bulgaria and others.

“Importantly, the oil em-
bargo and gas supply squeeze 
that unfolded over the month 
of June have caused energy 
prices to soar,” ING Bank’s 

senior eurozone economist, 
Bert Colijn, wrote in a com-
mentary.

Rising consumer prices are 
a problem worldwide, with the 
U.S. and Britain seeing infla-
tion hit 40-year highs of 8.6% 
and 9.1%, respectively. That 
has led the U.S. Federal Re-
serve, Bank of England and 
other central banks worldwide 
to approve a series of interest 
rate hikes to combat inflation.

Colijn said the eurozone’s 
latest “ugly inflation reading” 
adds pressure on the European 
Central Bank to act quickly.

The ECB is planning its 
first interest rate hike in 11 
years this month, followed by 
another increase in Septem-
ber. Bank President Christine 
Lagarde said this week that 
she wants to move gradually 
to tackle soaring consumer 
prices, to avoid stifling the eco-
nomic recovery, but is leaving 
the door open for bigger rate 
hikes in case inflation surges 
more than expected.

“I don’t think that we’re go-
ing to go back to that environ-
ment of low inflation,” Lagarde 
said at an ECB forum Wednes-
day in Sintra, Portugal. “I think 

that there are forces that have 
been unleashed as a result of 
the pandemic, as a result of 
this massive geopolitical shock 
that we are facing now that 
are going to change the pic-
ture and the landscape within 
which we operate.” But central 
banks run the risk of causing 
a recession as they make bor-
rowing more expensive.

Inflation in the euro area 
has been setting monthly re-
cords since last year, under-
scoring how the war’s impact 
on global energy supplies is 
making life more expensive for 
343 million people.

So-called core inflation was 
more stable after excluding 
the volatile energy and food 
categories. Price increases for 
goods like clothing, applianc-
es, cars, computers and books 
held fairly steady at 4.3%, as 
did prices for services at 3.4%.

The EU data also showed 
countries neighboring Russia 
that have been trying to wean 
themselves off cheap Russian 
gas are bearing the brunt of 
rising prices. Annual inflation 
came in at 22% for Estonia, 
20.5% for Lithuania and 19% 
for Latvia.

A customer pays for vegetables at the Maravillas market in Madrid.

Economy & Business 11Sunday, July 3, 2022



TRIBUNE NEWS NETWORK
DOHA

AL Faisal Holding, one of Qa-
tar’s largest privately held di-
versified groups, announced 
that it has chosen to imple-
ment Ramco Systems’ Global 
Payroll and HR Solution to 
streamline and automate the 
HR and payroll operations for 
more than 5,000 of its employ-
ees in over 55 organisations 
across diversified business 
sectors. It will also imple-
ment Ramco’s touchless, facial 
recognition-based Time & At-
tendance system for real-time 
tracking of the employees.

With modules for Payroll, 
Core HR, Employee Benefits 
and Time & Attendance, Al 

Faisal Holding will also lever-
age Ramco’s Self Explaining 
Payslips feature, a smart AI-
based service that will allow Al 
Faisal’s employees to receive 
explanations of their remu-
neration and payslip via the 
Ramco CHIA virtual assistant.

Kashif Fateh Dad, Chief 
Information Officer, Al Faisal 
Holding Company, said, “Fo-
cusing on digital and inno-
vative transformations is an 
important aspect of Al Faisal 
Holding’s IT strategy to en-
hance all aspects of the busi-
ness. The pandemic has accel-
erated the adoption of the gig 
working model. Digital plat-
forms have not just emerged 
as enablers for employment 
creation but are also empow-

ering employees and agility 
in workplace. As a people-in-
tensive organization, we at Al 
Faisal Holding look forward 
to leveraging Ramco’s digital 
platform to improve employee 
experience, achieve automa-
tions and track cost of employ-
ees in real-time. With Ramco’s 
innovative features, we are 
confident that we will be able 
to further optimize operations, 
employee engagement and 
boost their productivity, ben-
efiting both Al Faisal and our 
employees.”

Modar Bakir, Chief HR Of-
ficer, Al Faisal Holding Com-
pany, said, “We have been 
working flat out with IT and 
Ramco to ensure a successful 
implementation of the sys- tem by designing workflows 

that fits the needs of our ev-
er-changing businesses and 
deliver a unique employee 
experience. This is a business 
transformation for the whole 
group and not just a software 
implementation per se. We 
hope this will bring about pos-
itive impact to Al Faisal Hold-
ing group and its employees. 

Rohit Mathur, Head – 
Ramco Global Payroll & HR 
Solution, Ramco Systems, 
said, “Ramco’s Global Payroll 
Solution integrated with Time 
& Attendance will offer Al 
Faisal Holding a technologi-
cal edge in monitoring their 
core assets – their people. Be 
it monitoring and managing 
employees, scheduling right 
resources for right tasks, car-

rying out overtime calcula-
tions, or adhering to the statu-
tory compliances, Ramco’s 
digital platform will help Al 
Faisal automate all their peo-
ple-centric operations. We are 
confident that Ramco along 
with its intuitive features 
around touchless attendance 
and chatbots will offer Al Fais-
al innovative experiences and 
employee delight.”

Complete with mobile, 
chatbots, voice, and facial 
recognition-based workforce 
management, organizations 
can deploy Ramco Global 
Payroll & HR on-cloud, on 
premise or leverage as a man-
aged service. The multi-tenant 
architecture with embedded 
intelligence, device agnostics 

features, and API integra-
tion now serves more than 
500 customers worldwide. 
With innovative concepts 
of Artificial Intelligence & 
Machine learning, Context-
sensitive Pop-ups and Chat-
bots to carry out self-service, 
and Voice based transactions 
on Google Assistant & Alexa, 
Ramco has been setting the 
benchmark for Innovation in 
this segment. With statutory 
compliance across 60+ coun-
tries covering U.S., ANZ, Asia 
(including Japan & China), 
Middle-East & Africa, UK 
and Ireland, Ramco’s Global 
Payroll is available in Eng-
lish, Japanese, Mandarin, Ba-
hasa, Thai, Malay, and Arabic 
among others.

Al Faisal Holding company selects Ramco 
Systems to enhance HR and payroll systems

Smart AI service 
With modules for Payroll, Core 
HR, Employee Benefits and 
Time & Attendance, Al Faisal 
Holding will also leverage 
Ramco’s Self Explaining 
Payslips feature, a smart 
AI-based service that will allow 
Al Faisal’s employees to 
receive explanations of their 
remuneration and payslip via 
the Ramco CHIA virtual 
assistant.

South Africans struggle in the 
dark to cope with power cuts

AGENCIES

SOUTH Africans are strug-
gling in the dark to cope with 
increased power cuts that have 
hit households and businesses 
across the country.

The rolling power cuts have 
been experienced for years but 
this week the country’s state-
owned power utility Eskom 
extended them so that some 
residents and businesses have 
gone without power for more 
than 9 hours a day.

A strike by Eskom work-
ers added to the utility’s woes 
including breakdowns of its 
aging coal-fired power plants, 
insufficient generation capac-
ity and corruption, according 
to experts.

The prolonged power cuts 
are hitting South Africans 
in the winter months of the 
Southern Hemisphere when 
many households rely on elec-
tricity for heat, light and cook-
ing.

Small and large businesses 
have had to close down for 
prolonged periods or spend 
large amounts for diesel fuel 
to operate generators. Anger 
and frustration is widespread 
among business owners and 
customers at the power cuts, 
which Eskom calls load shed-
ding.

The power blackouts are 
here to stay say experts who 
warn it will take years to sub-
stantially increase South Af-
rica’s capacity to generate 
power. South Africa mines coal 
and relies heavily on coal-fired 

plants, which causes notice-
able air pollution. The country 
is looking to increase power 
production from solar and oth-
er renewable sources.

“The big picture is that we 
were at least expecting (heavy 
power cuts) this winter,” said 
energy expert Hilton Trol-
lip. “Eskom told us at the end 
of last year that there was 
a chronic power shortage... 
What that means is that until 
we have a substantial amount 
of extra generation on the grid, 
we will continue to be at the 
risk of load shedding at any 
stage. The question then is how 
bad will the load shedding be?” 
He lamented the impact of the 
blackouts on the economy.

“The most direct economic 
consequence is when busi-
nesses have to stop produc-
tion because they don’t have 
electricity... whether you have 
a factory, a travel agency or 
you have a shop,” said Trollip. 
“Whenever economic activity 
is disrupted because there is no 
electricity, that is a direct cost 
to the economy.” The power 
cuts are costing South Africa 
well over $40 million per day 
and deterring investment, say 
economists. South Africa’s 
economy, Africa’s most devel-
oped, is already in recession 
and is suffering a 35% unem-
ployment rate.

Small businesses in the 
country’s townships, suburbs 
and rural areas are among the 
hardest hit by the effects of the 
rolling blackouts, said Trollip.

Buhle Ndlovu, a teacher 

at a nursery school in Soweto, 
Johannesburg’s largest town-
ship, said the power cuts in-
creased her costs to run the 
school.

“We cater to about 40 chil-
dren here. We need to feed 
healthy meals to them daily,” 
said Ndlovu. “At the rate we 
charge we can’t afford to take 
on additional costs to buy gas 
in order for us to cook. Load-
shedding has really made it 
difficult for us.” She said it is a 
challenge to take care of chil-
dren by candlelight until par-
ents come to pick up their kids 
well after dark.

Some shops, however, are 
getting new business from the 
power cuts, like Uri’s Power 
Center which is seeing brisk 
sales of power generators, bat-
teries and other backup sys-
tems.

“I think people should 
definitely look to become less 
reliant on Eskom. I don’t be-
lieve that the power situation 
is going to resolve itself any 
time soon,” said owner Adam 
Zimmerman at his shop in 
the Randburg area. “We’re all 
aware of Eskom problems and 
people have various options 
whether to invest in a gen-
erator to run their business or 
home.” On Friday, Eskom chief 
executive Andre de Ruyter said 
at a press conference that the 
crisis was receiving serious at-
tention and that he had per-
sonally briefed President Cyril 
Ramaphosa about what the 
company is doing to keep the 
lights on.

A coal-fired power station in Witbank, South Africa. South Africans are struggling in the dark to cope with 
increased power cuts that have hit households and businesses across the country. 

Chip shortage keeps driving up auto prices
AGENCIES

U.S. new vehicle sales tum-
bled more than 21% in the 
second quarter compared 
with a year ago as the global 
semiconductor shortage con-
tinued to cause production 
problems for the industry.

Yet demand still out-
stripped supply from April 
through June, even with $5 
per gallon gasoline, high in-
flation and rising interest 
rates. The low supply has 
raised prices to record levels, 
knocking many consumers 
out of the new-vehicle mar-
ket.

Edmunds.com said that 
automakers sold 3.49 million 
vehicles during the quarter, 
nearly 933,000 fewer than 
the same period last year.

J.D. Power estimates that 
the average sales price of a 
new vehicle for the first six 
months of the year hit near-
ly $45,000, a record that is 
17.5% higher than a year ago. 
Edmunds.com reported that 
12.7% of consumers who fi-
nanced a new vehicle in June 
had monthly payments of 
$1,000 or more.

At General Motors, which 
reported a 15% sales drop, 
shortages of chips and other 
parts forced the company to 
build 95,000 vehicles with-
out one part or another. 
The incomplete vehicles are 
expected to be finished and 
sold by the end of the year.

Jack Hollis, head of Toy-
ota sales in North America, 
said the chip shortage didn’t 
improve as much as the com-
pany expected in the first half 

of the year, and he doesn’t 
see it getting much better un-
til next summer.

“Every microchip produc-
er is producing at maximum 
speed because they have 
maximum demand,” Hollis 
said. “There is no catching up 
going on. It’s actually falling 
behind.” Toyota sales were 
down 19% for the first half 
of the year and they fell 18% 
in June. That allowed GM to 
pass the Japanese company 
and retake the crown as the 
top-selling automaker in the 
U.S., a title GM lost last year.

Stellantis, formerly Fiat 
Chrysler, posted a 16% sales 
decline. Honda’s second-
quarter sales fell by more 
than half, with the company 
blaming “severe” supply 
chain issues. Nissan sales 
dropped nearly 39% for the 
quarter, and Hyundai posted 
a 23% sales dip.

Most automakers were 
reporting sales figures on 
Friday, but Tesla is likely to 
do so this weekend and Ford 
won’t report until Tuesday.

Edmunds predicted that 
nearly 3.5 million new vehi-
cles were sold last quarter in 
the U.S., 20.8% fewer than 
the same period a year ago. 
Edmunds expects inventory 
shortages to continue for the 
foreseeable future, frustrat-
ing auto buyers.

“The majority of consum-
ers who are purchasing vehi-
cles in these conditions are 
either in a financial position 
where money is less of a con-
sideration or are doing so out 
of absolute necessity,” said 
Edmunds analyst Jessica 
Caldwell.

Toyota’s Hollis said that 
demand remains exception-
ally strong, especially for 
more efficient gas-electric 

hybrid vehicles, and the 
company’s electric vehicle, 
the BZ4x. Hybrids and plug-
ins accounted for about 27% 
of Toyota’s sales in June, fol-
lowing a rising trend, he said.

But supply problems are 
limiting inventory and sales, 
Hollis said. The company 
started June with 9,000 ve-
hicles on dealer lots and 
ended the month with about 
8,500, he said. Vehicles are 
being sold within 36 hours of 
arriving at dealers.

Hyundai announced that 
it would stop selling its Ac-
cent and Veloster small cars 
in the U.S., furthering the 
trend of automakers cutting 
car models as SUVs have 
become America’s favorite 
body style.

Randy Parker, head of 
sales for Hyundai Motor 
America, said he expects the 
chip shortage to gradually get 
better this year, predicting a 
30% production increase 
over last year.

The company’s main 
electric vehicle, the Ioniq 5, 
is selling strong, with nearly 
7,500 delivered in the second 
quarter, Parker said.

But smaller, fuel-efficient 
gasoline vehicles don’t ap-
pear to be faring as well. 
Hyundai’s Elantra compact 
car saw a 44% sales drop dur-
ing the quarter, but is sales 
were halted for a time due to 
a safety recall issue.

Honda’s Civic sales fell 
54% during the first half, and 
Toyota’s Corolla compact car 
sales dropped 25% from Jan-
uary through June.

A line of cars are for sale at the Potamkin Hyundai dealership 
used car lot, Tuesday, in Miami Lakes, Florida.

Amazon bars off-duty warehouse workers from its buildings
AGENCIES

AMAZON is barring off-duty 
warehouse workers from the 
company’s facilities, a move or-
ganizers say can hamper union 
drives.

Under the policy shared 
with workers on Amazon’s 
internal app, employees are 
barred from accessing build-
ings or other working areas on 
their scheduled days off, and 
before or after their shifts.

An Amazon spokesperson 

said the policy does not pro-
hibit off-duty employees from 
engaging their co-workers in 
“non-working areas” outside 
the company’s buildings.

“There’s nothing more im-
portant than the safety of our 
employees and the physical se-
curity of our buildings,” Ama-
zon spokesperson Kelly Nantel 
said. “This policy regarding 
building access applies to build-
ing interiors and working areas. 
It does not limit employee ac-
cess to non-working areas out-

side of our facilities.” The notice 
of the new policy, dated Thurs-
day, says the off-duty rule “will 
not be enforced discriminato-
rily” against employees seeking 
to unionize. But organizers say 
the policy itself will hinder their 
efforts to garner support from 
co-workers during campaigns.

“On our days off, we come 
to work and we engage our co-
workers in the break rooms,” 
said Rev. Ryan Brown, an 
Amazon warehouse worker in 
Garner, North Carolina, who’s 

aiming to organize his work-
place following the labor win 
on Staten Island, New York, 
where workers at an Amazon 
warehouse voted in April to un-
ionize.

“This was a direct response 
to that, to try to stop organiz-
ing by any means necessary,” 
Brown said.

Seattle-based Amazon had 
previously barred employee ac-
cess to non-working areas be-
yond 15 minutes before or after 
their shifts.
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