
Stocks fall broadly, head for worst quarter since early 2020
AGENCIES

STOCKS fell in afternoon trad-
ing on Wall Street Thursday 
and are on track to cap off their 
worst quarter since the early 
days of the pandemic.

The S&P 500 fell 0.3% as 
of 1:40 p.m. Eastern, though it 
was down as much as 2.1% ear-
lier in trading. The benchmark 
index has been on a dismal 

streak that dragged it into a 
bear market earlier this month 
and is now down 20% for the 
year. It is close to closing its 
worst quarter since the begin-
ning of 2020.

The Dow Jones Indus-
trial Average fell 113 points, or 
0.4%, to 30,912 and the Nas-
daq fell 0.5%. Small company 
stocks also fell. The Russell 
2000 lost 0.1%.

The yield on the 10-year 
Treasury, which helps set 
mortgage rates, fell to 2.98% 
from 3.09% late Wednesday.

Retailers and other com-
panies that rely directly on 
consumer spending were post-
ing some of the biggest losses, 
as they have all year. Amazon 
slipped 2.4% and Best Buy 
shed 2%.

Rising inflation has been 

behind much of the slump for 
the broader market this year as 
businesses raise prices on eve-
rything from food to clothing 
and consumers are squeezed 
tighter. Inflation remains stub-
bornly hot, according to a series 
of recent economic updates. 
The Federal Reserve and other 
central banks have been aggres-
sively raising interest rates to 
try and slow economic growth 

in order to cool inflation.
“What the market is trying 

to asses is when does it seem as 
if the Fed is going to have what 
it needs to ascertain that infla-
tion is plateauing,” said Quincy 
Krosby, chief equity strategist 
for LPL Financial.

A measure of inflation that 
is closely tracked by the Fed 
rose 6.3% in May from a year 
earlier, unchanged from its lev-

el in April. Thursday’s report 
from the Commerce Depart-
ment also said that consumer 
spending rose at a sluggish 
0.2% rate from April to May.

The update follows a wor-
risome report earlier this week 
showing that consumer confi-
dence slipped to its lowest level 
in 16 months. The government 
has also reported that the U.S. 
economy shrank 1.6% in the 

first quarter and weak consum-
er spending was a key part of 
that contraction.

Investors are worried that 
the U.S. could slip into a re-
cession as inflation hurts busi-
nesses and consumers. A key 
concern involves the Fed’s in-
terest rate hikes, which could 
slam the brakes on economic 
growth too much and actually 
bring on a recession.
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UNDER the patronage of 
Minister of State for Energy 
Affairs and President and 
CEO of QatarEnergy HE 
Saad Sherida Al Kaabi, Qatar 
Fertiliser Company (QAF-
CO) has won the prestigious 
Crystal Award for Qatariza-
tion Support in the energy 
sector – under the compa-
nies’ category – at the Annu-
al Qatarization Award 2022 
ceremony, held on June 22. 

The annual Qatarization 
Award recognises companies 
that demonstrate excellence 
in supporting and actualis-
ing the goals of Qatariza-
tion programme. To emerge 
as the winner of the award, 
QAFCO competed with sev-
eral companies who submit-
ted data about their Qatari-
zation progress during the 

year 2021.
HE Saad Sherida Al Kaabi 

presented the coveted award 
to QAFCO’s Chief Operating 
Officer Ahmed Rahimi at the 
event held at QatarEnergy’s 
headquarters in Abdulla Bin 
Hamad Al Attiya district, in 
the presence of senior execu-
tives and representatives of 
companies participating in 
the Energy Sector Strategic 
Qatarization Plan.

The Qatarization Crystal 
Award, which represents an-
other milestone in QAFCO’s 
overall Qatarization devel-
opment strategy, recognised 
the company for its support 
for the development of qual-
ified Qatari nationals and 
commitment in incubating 
quality Qatarization.

Commenting on the 
achievement, Abdulrah-
man Al Suwaidi, QAFCO’s 
Chief Executive Officer, said, 

“This prestigious award is a 
result of hard work, dedica-
tion, and commitment of 
QAFCO’s team. It is a tes-
timony to the efficiency of 
our continuous Qatarization 
efforts”.  He added: “We are 
very proud to be recognised 
with this special award. It is 
a proof of our commitment 
to develop a strong work-
force in line with the Qatar 
National Vision 2030, and 

our focus on sustainable de-
velopment through creating 
a comprehensive Qatariza-
tion strategy.”

As part of its Qatariza-
tion efforts, QAFCO devel-
ops its national employees 
through effective and effi-
cient development plans for 
national graduates, national 
employees in the organisa-
tion and nationals in talent 
pools. The company gives 

special focus to monitoring 
and follow-up on national 
cadres’ individual develop-
ment plans and providing 
counselling and mentoring. 
QAFCO also supports them 
with the best learning prac-
tices provided for the indus-
try to close any competence 
gaps and prepare them for 
future senior roles as part 
of the company’s succession 
planning.

QAFCO wins Crystal Award for supporting Qatarization in energy sector

Minister of State for Energy Affairs and President and CEO of Qatar-
Energy HE Saad Sherida Al Kaabi presented the coveted award to 
QAFCO’s Chief Operating Officer Ahmed Rahimi.

Award recognises company for supporting 
development of qualified Qatari nationals 

GWC launches revamped website for 
more hassle-free user experience
TRIBUNE NEWS NETWORK

DOHA

GULF Warehousing Com-
pany (GWC) has launched a 
revamped website. The new 
website offers a more simpli-
fied and user-friendly experi-
ence with numerous features, 
a smarter and more intuitive 
user experience, richer con-
tent, and an easier navigation 
experience.

“This new website has 
been designed keeping in 
mind the requirements of our 
customers.  We always aim 
to deliver services that offer 
a seamless and time-saving 
experience to the clients. This 
new website is a testament to 
our commitment to deploy 
new and innovative digital 
solutions and technologies 
to put forth a more valuable, 
user-centric and responsive 
resource across all platforms 
and devices,” said Ranjeev 
Menon, Group CEO, GWC.

He added that since the 

outbreak of the Covid-19 pan-
demic, GWC has been at the 
forefront of mitigating the 
impact of the pandemic on 
its client by providing high 
visibility to the customer’s in-
ventory and shipments, while 
providing potential clients and 
stakeholders a virtual tour to 
visit all the company’s facili-
ties from the comfort of their 
computer or mobile.

GWC has also worked on 
enhancing the accessibility 

features, such as the font size, 
contrast adjustment, text-
to-speech option, and mak-
ing it more inclusive by being 
WCAG compliant and as a re-
sult more accessible to people 
with disabilities.

The website, which was 
revamped in-house, also of-
fers options for clients to track 
their shipments in real time 
using satellite data, along with 
an easy-to-use English and 
Arabic interfaces, secure and 
smart environment allowing 
clients and stakeholders to 
find all the information they 
need in simple steps.

GWC invites visitors to 
explore this updated website 
which now offers improved 
investor relations portal, a 
dedicated portal for the FIFA 
World Cup Qatar 2022TM, re-
vamped solutions offering and 
1-step contact form. GWC has 
also streamlined its news and 
media relations portal and al-
lows social media sharing of 
the website and its content.

Ranjeev Menon, Group CEO, GWC

OPEC+ oil boost likely not 
much help to high prices

AGENCIES

OPEC and allied producing 
nations decided on Thursday 
to boost production of crude 
by an amount that will likely 
do little to relieve high gaso-
line prices at the pump and 
energy-fuelled inflation plagu-
ing the global economy.

The increase of 648,000 
barrels per day in August still 
leaves the world thirsty for 
oil as it rebounds from the 
COVID-19 pandemic and runs 
up against the inability of the 
23-member OPEC+ alliance to 
meet its production quotas.

OPEC+, which includes 
Russia, confirmed the deci-
sion from its last meeting. Be-
fore that, it had been adding 
about 432,000 barrels per day 
monthly to put oil back on the 
market after cutting produc-
tion dramatically during the 
height of the pandemic.

US Presdent Joe Biden, 
facing political pressure at 
home, has been urging oil-
producing countries to open 
the taps and help bring down 
gasoline prices for American 
drivers.

Gasoline prices worldwide 
have reached painful highs. 

In the US, they surpassed $5 
a gallon for the first time this 
month before dipping in re-
cent days as global oil prices 
fell on fears of a recession.

Biden has been under 
pressure to do whatever he 
can to reduce prices, including 
urging Congress to suspend 
gas and diesel taxes and re-
leasing oil from strategic re-
serves, although many experts 
say there’s little he can do.

OPEC, on the other hand, 
could help lower prices by 
increasing production — in 
theory. But many oil-produc-
ing countries are struggling 
to produce as much as the 
group’s decisions set out.

Nigeria and Angola have 
longstanding shortfalls, while 
Russia has been losing some of 
its production because West-
ern customers are shunning 
its oil, either from fear of sanc-
tions or because they don’t 

want to be associated with the 
war in Ukraine.

According to data collected 
by the International Energy 
Agency, OPEC+ production 
fell 2.8 million barrels per day 
below the agreed level in May. 
The production agreement 
gives laggards until the end of 
the year to make up their quo-
tas.

“Only very few of them are 
likely to be able to achieve this 
though, either because of lim-
ited capacities (especially An-
gola and Nigeria) or because 
of sanctions (Russia),” wrote 
commodities analyst Carsten 
Fritsch at Commerzbank in a 
research note. “The question 
therefore is whether countries 
with spare capacities such as 
Saudi Arabia or the United 
Arab Emirates will be allowed 
to step into the breach.”

Yet doubts have spread in 
the market about exactly how 

much spare capacity even the 
Saudis or the UAE have. And 
for those two to increase their 
market share at the expense 
of other members might be a 
tough sell.

As of May, surplus produc-
tion capacity in non-OPEC 
countries decreased by 80% 
compared with 2021, accord-
ing to the U.S. Energy Infor-
mation Administration. Sur-
plus capacity is oil production 
that can be brought online 
within 30 days and sustained 
for at least 90 days. In 2021, 
about 60% of the surplus 
production capacity was in 
Russia, but much of that was 
eliminated as of May 2022 due 
to sanctions, the agency said.

Russia’s war in Ukraine is 
contributing to high oil pric-
es fueling inflation around 
the world. At a summit of 
the Group of Seven leading 
economies this week, the U.S. 
pushed for a price cap on Rus-
sian oil imports to try to blunt 
the price spikes and reduce 
money from oil sales flowing 
into the Kremlin’s war chest.

The European Union, a 
key importer of Russian en-
ergy, also has approved a ban 
on 90% of Russian oil imports 
by year’s end.

After the OPEC+ meet-
ing, U.S. benchmark oil trad-
ed down 0.7% on the day, to 
$109.09 per barrel. That is 
more than 40% higher than at 
the start of the year. Interna-
tional benchmark Brent crude 
drifted 0.4% lower, to $115.83 
per barrel.

Nigeria and Angola 
have longstanding 
shortfalls, Russia 
losing some of  
its production
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EuropE prepared to lead the 
world in regulating the free-
wheeling cryptocurrency in-
dustry at a time when prices 
have plunged, wiping out for-
tunes, fueling skepticism and 
sparking calls for tighter scru-
tiny.

The European union took 
a first step late Wednesday by 
agreeing on new rules subject-
ing cryptocurrency transfers 
to the same money-laundering 
rules as traditional banking 
transfers.

A much bigger move was 
expected as Eu negotiators 
hammer out the final details 
late Thursday on a sweep-
ing package of crypto regula-
tions for the bloc’s 27 nations, 
known as Markets in Crypto 
Assets, or MiCA.

Like the Eu’s trendset-
ting data privacy policy, which 
became the de facto global 
standard, and its recent land-
mark law targeting harmful 
content on digital platforms, 
the crypto regulations are ex-
pected to be highly influential 
worldwide.

The Eu rules are “really 
the first comprehensive piece 
of crypto regulation in the 
world,” said patrick Hansen, 
crypto venture adviser at pre-
sight Capital, a venture capital 
fund.

“I think there will be a lot 
of jurisdictions that will look 
closely into how the Eu has 
dealt with it since the Eu is 
first here,” Hansen said.

He expected authorities in 
other places, especially small-
er countries that don’t have 
the resources to draw up their 
own rules from scratch, to 
adopt ones similar to the Eu’s, 
though “they might change a 
few details.” under the Mar-
kets in Crypto Assets regula-
tions, exchanges, brokers and 
other crypto companies face 
strict rules aimed at protecting 
consumers.

Companies issuing or 
trading crypto assets such as 
stablecoins — which are usu-
ally tied to the dollar or a com-
modity like gold that make 
them less volatile than normal 
cryptocurrencies — face tough 

transparency requirements 
requiring them to provide 
detailed information on the 
risks, costs and charges that 
consumers face.

The rules will help novice 
crypto investors avoid falling 
victim to frauds and scams 
that regulators have warned 
are widespread in the indus-
try.

“That’s a huge benefit 
in this space, especially for 
someone who has absolutely 
no idea where to go to or who 
to seek out or where to put 
my money into,” said Jackson 
Mueller, director of policy and 
government affairs at Secur-
rency, a blockchain infrastruc-
ture company.

providers of bitcoin-relat-
ed services would fall under 
the regulations, but not bit-
coin itself, the world’s most 
popular cryptocurrency that 
has lost more than 70% of its 
value from its November peak.

The European rules are 
aimed at maintaining finan-
cial stability — a growing 
concern for regulators amid a 
string of recent crypto-related 
crashes. For example, the sta-
blecoin TerrauSD imploded 
last month, erasing an esti-
mated $40 billion in inves-
tor funds with little or no ac-
countability.

The meltdowns have 
spurred calls for regulation, 
with other major jurisdictions 
still drawing up their strate-
gies. In the u.S., president Joe 
Biden issued an executive or-
der in March on government 
oversight of cryptocurrency, 
including studying the impact 
on financial stability and na-
tional security.

Last month, California 
became the first state to for-
mally begin examining how 
to broadly adapt to cryptocur-
rency, with plans to work with 
the federal government on 

crafting regulations.
The u.K. also has unveiled 

plans to regulate some crypto-
currencies.

A few European countries, 
like Germany, already have 
basic crypto regulations. one 
of the Eu’s goals is bringing 
rules in line across the bloc, so 
that a crypto company based 
in one country would be able 
to offer services in other mem-
ber states.

The Eu rules, which would 
still need final approval and 
are expected to take effect by 
2024, include measures to 
prevent market manipulation, 
money laundering, terrorist 
financing and other criminal 
activities.

on Wednesday, Eu nego-
tiators signed a provisional 
agreement for the bloc’s first 
rules on tracing transfers of 
crypto assets like bitcoin, 
which is aimed at clamping 
down on illicit transfers and 

blocking suspicious transac-
tions.

When a crypto asset 
changes hands, informa-
tion on both the source and 
the beneficiary would have 
to be stored on both sides of 
the transfer, according to the 
new rules. Crypto companies 
would have to hand this in-
formation over to authorities 
investigating criminal activity 
such as money laundering or 
terrorist financing.

“For too long, crypto-
assets have been under the 
radar of our law enforcement 
authorities,” one of the lead 
Eu lawmakers negotiating the 
rules, Assita Kanko, said in a 
statement. “It will be much 
harder to misuse crypto-assets 
and innocent traders and in-
vestors will be better protect-
ed.” The Eu institutions are 
working out the technical de-
tails before the crypto tracing 
rules receive final approval.

Crypto rules to make Europe a 
global leader as prices plunge

An advertisement for Bitcoin cryptocurrency is displayed on a street in Hong Kong, on Feb. 17, 2022.

EU subjects cryptocurrency transfers to same money-laundering rules as traditional banking transfers

Key inflation gauge 
tracked by US Fed  
remains a high 6.3%

Agencies

A measure of inflation that 
is closely tracked by the Fed-
eral reserve jumped 6.3% 
in May from a year earlier, 
unchanged from its level in 
April.

Thursday’s report from 
the Commerce Department 
provided the latest evidence 
that painfully high infla-
tion is pressuring American 
households and inflicting 
particular harm on low-in-
come families and people of 
color.

The report also said that 
consumer spending rose at 
a sluggish 0.2% rate from 
April to May. Consumer 
spending is beginning to 
weaken in the face of high 
inflation. But it’s still help-
ing fuel inflation itself, espe-
cially as demand grows for 
services ranging from airline 
tickets and hotel rooms to 
restaurant meals and new 
and used autos.

“It should really come 
as no surprise that u.S. 
consumers are paring their 
spending due to the high 
costs of, well, almost every-
thing,″ Jennifer Lee, senior 
economist at BMo Capital 
Markets, wrote in a research 
note. After adjusting for in-
flation, she noted, consumer 
spending actually fell 0.4% 
from April to May.

on a month-to-month 
basis, Thursday’s report 
showed, prices rose 0.6% 
from April to May, up from 
the 0.2% increase from 
March to April.

Chronically high infla-
tion has become a leading 
threat to the economy and a 
political hazard for president 
Joe Biden and Democrats 
as midterm elections near. 
Seventy-nine percent of u.S. 
adults describe the economy 
as poor, according to a new 
survey from The Associated 
press-NorC Center for pub-
lic Affairs research. Infla-
tion is eclipsing the healthy 
3.6% unemployment rate as 
a focal point for Americans 
who are struggling, in par-
ticular, with high gasoline 
and food prices.

In response, the Fed has 
embarked on a series of ag-
gressive interest rate hikes 

that are intended to slow 
growth by making borrow-
ing more expensive but that 
also risk causing a recession. 
Two weeks ago, the Fed 
raised its key rate by three-
quarters of a point — its larg-
est hike in nearly three dec-
ades — and signalled more 
large rate increases to come.

The Fed tends to moni-
tor Thursday’s inflation 
gauge, called the personal 
consumption expenditures 
price index, even more 
closely it does the govern-

ment’s better-known con-
sumer price index. While 
the components of the two 
indexes differ — CpI tends 
to weigh gasoline and hous-
ing costs more heavily and 
to show higher inflation — 
the two gauges tell the same 
basic story: Inflation is run-
ning dangerously hot.

The report also showed 
that consumer incomes rose 
0.5% from April to May, 
staying slightly ahead of 
inflation. In addition, the 
savings rate rose slightly to 
5.4% last month, though 
it remains well below its 
peak of nearly 34% in April 
2020. At that time, millions 
of Americans were banking 
government relief checks 
and otherwise saving mon-
ey while staying at home 
as a precaution against  
CoVID-19.

Soaring prices are a con-
sequence of the economy’s 
unexpectedly swift rebound 
from the pandemic reces-
sion of 2020.

Spending 
weakens 
Consumer spending is 
beginning to weaken in the 
face of high inflation. But 
it’s still helping fuel inflation 
itself, especially as demand 
grows for services ranging 
from airline tickets and 
hotel rooms to restaurant 
meals and new and used 
autos.

Agencies

AMoS Hochstein, president 
Joe Biden’s point man for 
global energy problems, says 
he knows that transitioning 
away from the climate-wreck-
ing pollution of fossil fuels is 
the only way to go. He advo-
cates urgently for renewable 
energy, for energy-smart ther-
mostats and heat pumps.

But when it comes to tack-
ling the pressing energy chal-
lenges presented by russia’s 
war on ukraine, Hochstein 
also can sound like nothing 
as much as the West’s oilfield 
roustabout, taking a giant pipe 
wrench to the world’s near-cri-
sis-level energy shortfalls.

Appearing before a Senate 
Foreign relations subcommit-
tee this month on u.S. help in 
Europe’s russian-fueled ener-
gy problems, Hochstein spoke 
enthusiastically of prospects 
for a new floating natural gas 
terminal in Albania, new gas 
connections elsewhere in the 
Balkans, bumping up the flow 
of gas from Central Asia and 
getting gas out of Spain to the 
rest of Europe.

“We have to face the reality 
that today Europe’s system is 
dependent on gas,” Hochstein 
told the Ap after the hearing. 
It was a relatively rare public 
account from an envoy whose 
work normally is behind the 
scenes. “And I need to make 
sure that people in the winter 
have heating, and they have 
electricity.” Increasingly, how-
ever, some climate advocates 
are expressing concern at what 
they see as an emphasis from 

the Biden administration on 
new, u.S.-heavy natural gas 
and infrastructure projects as 
part of an all-out effort by Eu-
rope and the u.S. to wrest Eu-
rope away from its reliance on 
russian oil and gas.

Climate groups charge 
that new spending on build-
ing pipelines, terminals, port 
facilities and storage threatens 
to lock in increased reliance on 
fossil fuel for decades to come, 
while doing little to solve Eu-
rope’s most immediate energy 
crisis.

Criticism increased Tues-
day, after Biden and other 
leaders in the Group of Seven 
softened their 2021 climate 
pledges to move away from 
public financing of new fossil 
fuel infrastructure, citing rus-
sia’s war.

“public support for gas in-
frastructure is not the climate 
presidency Joe Biden prom-
ised,” Kate DeAngelis, interna-
tional finance program manag-
er of Friends of the Earth, said 
in a statement in response.

But as u.S. companies 
have nearly tripled America’s 
exports of liquified natural 
gas to Europe in the months 
since russia invaded ukraine, 
Hochstein cites his immedi-
ate challenge: getting Euro-
peans through the end of the 
year without freezing in their 
homes.

The European union re-
ceived roughly 40% of its natu-
ral gas from russia before the 
war. Western-led sanctions 
and russian cutoffs, as well as 
Europe’s major switch to non-
russian suppliers, are depriv-

ing Europe of russian natural 
gas.

Democratic and repub-
lican lawmakers alike wel-
comed Hochstein’s efforts to 
decouple Europe from russian 
pipelines, and asked for more. 
Climate change and clean en-
ergy are “important challeng-
es,” Democratic Sen. Jeanne 
Shaheen of New Hampshire, 
chair of the Europe and re-
gional Security Cooperation 
panel where Hochstein ap-
peared, told the Ap. “But I 
think our No. 1 priority here 
needs to be to defeat putin and 
help ukraine.” The Biden ad-
ministration has struggled to 
ease two problems simultane-
ously: a global energy crunch 
and a rapidly heating Earth.

The shortfalls in oil and gas 

supplies are creating problems 
for European and Asian allies 
that if left unaddressed could 
threaten the united economic 
front against russian presi-
dent Vladimir putin. At home, 
the energy shortfall is contrib-
uting to high gasoline prices, 
inflation and discontent that 
threatens Democrats in No-
vember’s midterm elections 
and Biden’s reelection down 
the road.

But at the same time, sci-
entists, climate advocates and 
the Biden administration itself 
say global governments are 
counting down the time in the 
last few years left to stave off 
the more devastating scenarios 
of climate change.

The rate at which the world 
now burns through oil, natu-

ral gas and coal gives humans 
a 50-50 chance of blasting 
through the hoped-for maxi-
mum average temperatures 
targeted in the paris climate 
accord within five years, the 
World Meteorological organi-
zation said last month.

Some climate advocates 
fear the current energy short-
falls have Biden and other 
world leaders reverting to an 
oil and gas drill-and-build 
outlook they’d sworn off in 
the name of climate change, 
despite Biden’s climate efforts 
elsewhere.

Many were dismayed by 
the joint declaration this week 
from Biden and other lead-
ers in the G-7 club of wealthy 
democracies that it was once 
again oK for governments to 

invest in gas infrastructure as a 
“temporary response.” A dan-
gerous move, and an unnec-
essary one, climate advocates 
said of the G-7′s climate step 
back.

“New funding for fossil fuel 
exploration and production 
infrastructure is delusional,” 
u.N. Secretary-General Anto-
nio Guterres tweeted after the 
G-7 statement. “Fossil fuels 
are not the answer. renewable 
energy is.” Climate advocates 
are wary of what they see as 
Hochstein’s support of some 
infrastructure projects in Eu-
rope for liquified natural gas.

Friends of the Earth points 
to his oil and gas industry ties. 
Those include his serving as 
a senior vice president for 
Houston-based LNG exporter 
Tellurian and as an advisory 
board member for ukraine’s 
state-owned Naftogaz, before 
resigning in 2020 to protest 
corruption he outlined in a 
newspaper column. In Hoch-
stein’s government position, 
Biden has entrusted him with 
top policy missions, including 
working with oil giant Saudi 
Arabia at a time of frosty rela-
tions.

Hochstein described the 
u.S.-backed LNG buildout in 
Europe as essential to block-
ing russia from wielding pow-
er over Europe’s energy and 
economy.

“unfortunately, we don’t 
have the clean infrastruc-
ture to replace natural gas in 
the short- or medium-term,” 
Hochstein told the Ap. “So that 
is a tough and difficult balance 
to have. But that is what we’re 

committed to.
“And I agree with all those 

who say this only strengthens 
the absolute need to accelerate 
the energy transition” from oil 
and gas, he added.

Energy experts with envi-
ronmental groups say there 
are cleaner ways to break from 
russian gas.

Moving faster to curb gas 
flaring and venting by the en-
ergy industry, and plug natu-
ral gas leaks — both things the 
Biden administration already 
has pledged to work on — 
could get fast results without 
damaging the climate further, 
said Mark Brownstein, a sen-
ior vice president for energy 
at the Environmental Defense 
Fund.

Brownstein pointed to an 
International Energy Agency 
finding that the fossil fuel in-
dustry leaked or otherwise 
wasted more natural gas last 
year than all the gas used 
across Europe’s power sector.

Natural gas is mostly 
methane. Methane from agri-
culture and fossil fuels alone 
drives about a quarter of all 
climate damage.

David Kieve, president 
of the Environmental De-
fense Fund’s advocacy arm, 
said the days have “come and 
gone” from when natural gas 
could be considered a “bridge 
fuel.” He was director of pub-
lic engagement at the White 
House’s Council on Environ-
mental Quality in Biden’s first 
year.

“I think there’s an under-
standing that we need to go 
even much much faster.”

Climate concerns grow as US helps Europe replace Russian gas

US Envoy for Energy Affairs Amos Hochstein
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China’s Baidu races Waymo, GM 
to develop self-driving cars

With no one at the wheel, a 
self-driving taxi developed 
by tech giant Baidu Inc. is 
rolling down a Beijing street 
when its sensors spot the 

corner of a delivery cart jutting into its lane.
The taxi stops a half-car-length away. 

“So sorry,” a recorded voice tells passengers. 
The steering wheel turns on its own as the 
taxi makes its way around the cart. A Baidu 
technician watches from the front passenger 
seat.

Baidu is China’s highest-profile compet-
itor in a multibillion-dollar race with rival 
autonomous vehicle developers including 
Alphabet Inc.‘s Waymo and General Motors 
Co.’s Cruise to turn their futuristic tech into 
a consumer product.

Baidu and a rival, Pony.ai, received Chi-
na’s first licenses in April to operate taxis with 
no one in the driver’s seat but with a safety 
supervisor on board. That came 18 months 
after Waymo started driverless ride-hailing 
service in Phoenix, Arizona, in October 2020.

Founded in 2000 as a search engine op-
erator, Baidu has expanded into artificial in-
telligence, processor chips and other technol-
ogy. It says its autonomous vehicles could, if 
successful, make driving cheaper, easier and 
safer.

“We believe the top goal of autonomous 
driving is to reduce human-caused traffic 
accidents,” said Wei Dong, vice president of 
Baidu’s Intelligent Driving Group.

Autonomous driving is one of an array of 
emerging technologies from artificial intelli-
gence to renewable energy that China com-
panies are pouring billions of dollars into 
trying to create, urged on by the ruling Com-
munist Party.

Beijing wants to join the United States, 
Europe and Japan in the ranks of technol-
ogy powers to build its prosperity and global 
influence. That holds out the possibility of 
new inventions but also fuels tension with 
Washington and its allies, which see China as 
a strategic challenger.

Baidu’s Apollo autonomous driving plat-
form was launched in 2017 and the Apollo Go 
self-driving taxi service three years later.

Taxi service with a driver at the wheel to 
take over in an emergency started in 2020 
and has expanded to Beijing, Shanghai and 
eight other cities. Apollo Go says it provided 
213,000 rides in the final quarter of last year, 
making it the world’s busiest self-driving taxi 
service.

For rides with no driver and a supervisor 
in the passenger seat, Apollo Go started in a 
60-square-kilometer (23-square-kilometer) 
area of Yizhuang, an industrial district on 
Beijing’s southeastern outskirts with wide 
streets and few cyclists or pedestrians.

“It’s very convenient,” said Zhao Hui, 43, 
who uses Baidu taxis in Yizhuang.

“It might feel a little safer” than a hu-
man driver, Zhao said. “Sometime there are 
small objects, maybe some that people don’t 
notice. They can spot them and stop.” Other 
developers include Deeproute.ai and AutoX 
in Shenzhen. Pony.ai, founded in 2016 and 

backed by venture capital, is road-testing au-
tonomous cars and semi-trailer trucks.

Industry plans are “very aggressive to 
deliver the robo-taxi to the consumer,” said 
Owen Chen of S&P Global Mobility.

Automaker Geely, owner of Volvo Car, 
Geely, Lotus and Polestar, has announced 
plans for satellite-linked autonomous ve-
hicles. Network equipment maker Huawei 
Technologies Ltd. is working on self-driving 
mining and industrial vehicles.

The ruling party is promoting automa-
tion to shore up economic growth by making 
its shrinking, aging workforce more produc-
tive. China’s working-age population has fall-
en by 5% since its 2011 peak and is forecast to 
slide further.

“People are very expensive,” said Wei. 
“Once this public service no longer needs 
people, the cost can drop rapidly.” As for 
whether China can lead the global industry, 
“it’s a race at the moment,” said Pete Kelly, 
managing director of the automotive division 
of GlobalData Plc.

“But they could easily do this, because of 
the way decisions are made and deployments 
happen in China,” Kelly said.

McKinsey & Co. in 2019 estimated Chi-
na’s potential market for self-driving taxis, 
buses, trucks and other equipment and soft-
ware in the trillions of dollars.

The earliest products are unlikely to earn 
back their development costs but might be 
“loss leaders” to sell other services, said Kel-
ly.

Baidu says it already is selling naviga-
tion and other technology to automakers. It 
projects total sales of 10 billion yuan ($1.5 
billion) based on agreements made so far, 
chairman Robin Li said in a May 26 confer-
ence call with reporters.

The company says it spent a total of 24.9 
billion yuan ($3.9 billion) on research and 
development last year but doesn’t disclose 
how much of that went into autonomous ve-
hicles. Baidu reported a profit of 10.2 billion 
yuan ($1.7 billion) last year on 124.5 billion 
yuan ($19.5 billion) in revenue.

Baidu and its most advanced rivals have 
reached the industry’s Level 4 out of five 
possible levels of technology. That means 
their systems can operate without a driver 
but must be pre-loaded with a detailed map. 
That limits the area where they can operate.

Lower levels of technology range from 
cruise control, a feature available for dec-
ades, up to Level 3, which allows hands-free 
highway driving. Self-driving robot carts 
already are widely used in factories, ware-
houses and other tightly controlled settings.

Once self-driving taxis are on the road, 
operators must gather information about 
pedestrians and local conditions based on 
daily driving, a time-intensive process that 
will slow the technology’s rollout.

For a maneuver such as a U-turn, the 
Apollo system tracks as many as 200 vehi-
cles, pedestrians and other potential obsta-
cles as much as 100 meters (110 yards) away, 
according to Baidu.

Wei said Baidu would be happy to have 
foreign partners adapt its technology to their 
markets but has no export plans yet while it 
focuses on Chinese cities.

Intersections still are a challenge, Wei 
said. Pedestrians in China are used to drivers 
gradually making their way through crowds 
in a crosswalk while turning on a green light, 
but a robot car can’t do that.

“Our car always will yield to people and 
might wind up not getting through the light,” 

Wei said.
Baidu has launched its own self-driving 

car brand, JIDU, which unveiled a concept 
car this month. Li said the company will 
target the market for family vehicles priced 
above 200,000 yuan ($30,000).

The company also has deals with three 
Chinese electric vehicle brands to produce 
cars with computers, radar and light-based 
sensors built in instead of bolted onto the 
roof. Baidu says it aims for a sticker price of 
480,000 yuan ($72,000) for its latest gen-
eration of taxis.

To encourage others to use Apollo, Baidu 
has made the platform open-source and says 
it has signed up 210 industry partners and 
80,000 developers who might create prod-
ucts based on it.

Apollo Go says it plans to expand self-
driving taxi service to 65 cities by 2025 and 
100 by 2030.

Compared with a human driver, “the dif-
ference isn’t big,” said Zhang Zhihua, 29, an 
interior designer who uses driverless Baidu 
taxis in Yizhuang. “If you aren’t looking at 
the front and if you are playing on your mo-
bile phone, then it feels exactly the same.”

A technician monitors the self-driving taxi developed by tech giant Baidu Inc. on June 14, 2022, in Beijing.

Agencies

OFFICE worker Park Mi-won 
had never bought her lunch 
from a convenience store, 
until her favorite lunch buffet 
recently raised prices by more 
than 10% to 9,000 won ($7) 
as South Korean inflation 
soared to a 14-year high.

“After the price rise, I 
went to convenience stores 
instead, where I thought the 
prices were reasonable while 
food also tasted good,” the 
62-year-old said. “So now I 
go there two to three times 
a week.” Global food prices 
surged 23% last month from 
a year before, according to 
an agricultural arm of the 
United Nations. The war in 
Ukraine has impacted sup-
plies of grains from there 
and Russia, and caused en-
ergy and fertiliser prices to 
soar.

Offering cheap instant 
noodles, sandwiches and 
“gimbap” (rice rolls) for un-
der $5, convenience stores 
are gaining in popularity as 
salaried workers like Park 
seek ways to cut costs.

South Korean conveni-
ence shop chain GS25 post-
ed more than 30% increases 
in sales of instant meals in 
January-May versus a year 
ago.

Seeing increasing de-
mand, GS25 has also 
launched a new meal sub-
scription service for office 
workers, which comes with 
price discounts and deliveries 
directly to offices.

Peers including CU and 
7-Eleven have seen simi-
lar surges in demand, while 
Emart24 saw a 50% jump 
in lunch-box sales in areas 
with a large number of office 
blocks.

Those gains came as the 
prices of restaurant dishes in 
South Korea rose 7.4% last 
month compared with a year 
earlier, the fastest pace in 24 
years.

Dubbed “lunch-flation”, 
the price of beloved dishes 
such as “galbitang” (beef stew 
with rice) jumped 12.2% and 
“nengmyun” (cold noodles) 
rose 8.1%, according to gov-
ernment statistics.

While convenience store 

lunches have not been im-
mune from rising costs, their 
much lower overall prices 
have helped them gain in 
popularity.

Around the capital Seoul, 
average nengmyun prices re-

cently broke above 10,000 
won, according to Korea Con-
sumer Agency data, whereas 
instant ramen noodles are 
still available at slightly above 
1,000 won at convenience 
stores.

The Bank of Korea esti-
mates each 1% price rise in 
imported agricultural prod-
ucts will push up processed 
food prices by 0.36% in the 
next year and restaurant 
prices by 0.14% in next three 

years.
Some operators say din-

ers should expect bigger price 
hikes.

“As a matter of fact, I 
need to raise the price even 
higher,” said Lee Sang-jae, 
who runs a galbitang restau-
rant in Seoul’s central district 
and has already raised prices 
twice this year, to 12,000 won 
from 10,000.

“Instead, I am giving up 
some of my profit margin, as 
I also have to consider office 
workers’ light wallets these 
days.” In a survey by a human 
resources firm Incruit last 
month, 96% of 1,004 office 
workers said they now found 
lunch prices burdensome. 
Among those, almost half 
were looking for ways to cut 
lunch spending.

But in South Korea, 
lunchtime has been regarded 
sacred among office workers, 
who often mingle with friends 
and colleagues for longer 
than the allotted hour at busy 
diners.

“It is much cheaper than 
going to a restaurant, but the 
downside is we cannot have 

lunch altogether here,” said 
Ku Dong-hyun, 28, chomping 
on gimbap and ramen noodle 
from a GS25 for his Friday 
lunch.

While many small res-
taurants are still benefiting 
from a bounce-back in even-
ing dining after months of 
COVID-induced social dis-
tancing rules, economists 
warn prolonged pressure on 
consumer prices will weigh 
on consumption.

“Real purchasing power 
is shrinking amid fierce in-
flation pressures, but peo-
ple don’t want to cut down 
evening gatherings they just 
started, while on lunches they 
can,” said Lee Seung-hoon, 
chief economist at Meritz Se-
curities.

“As high-marching con-
sumer prices last longer and 
longer, it will start to weigh 
on private consumption, and 
when it does, together with 
worsening external condi-
tions for exports, it will raise 
questions about the central 
bank’s aggressive monetary 
tightening that we are seeing 
now.”

S Korean office workers hit convenience stores as ‘lunch-flation’ bites

An office worker eats his lunch at a convenience store in Seoul, South Korea, June 24, 2022.

Baidu, China’s highest-profile competitor, is in a multibillion-dollar race with Alphabet Inc.’s Waymo and General Motors Co.’s Cruise to create self-driving cars
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