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PRODUCER-PRICE index 
(PPI) in Qatar increased 2.76 
percent in May from a month 
ago and rose sharply by 70.88 
percent from a year ago, ac-
cording to the Planning and 
Statistics Authority, which es-
timated the PPI for May 2022 
at 160.34 points.

PPI, which measures ei-
ther the average change in the 
price of goods as they leave 
the place of production or 
as they enter the production 
process, covers goods related 
to a range of products pro-
duced domestically.

The PPI for mining, which 
carries a maximum weightage 
of 82.46 percent, saw an in-
crease of 3.58 percent in May 
month-on-month and jump 
of 79.21 percent year-on-year. 
The PSA report attributed 
the m-o-m rise to increase in 
producer prices of crude pe-
troleum and natural gas by 
3.58 percent. However, other 
mining and quarrying grow 
showed a decline of 4.25 per-
cent.

The manufacturing in-
dex, which has a weightage 
of 15.85 percent in the index, 
declined 0.7 percent in May 
month-on-month, mostly on 
the back of rise in prices in 

three groups — chemicals and 
chemical products by 2.17%, 
beverages by 0.44% and ce-
ment and other non-metallic 
mineral products by 0.01%. 

However, the sector saw 
prices rises in five groups 
— rubber and plastics prod-
ucts by 6.99%, basic metals 
by 2.29%, refined petroleum 
products by 1.92%, food prod-
ucts by 1.40% and printing 
and reproduction of recorded 
media 0.82%.

On a year-on-year com-
parison, the manufactur-
ing PPI of May surged 41.62 
percent. The major groups 
that drove the prices up are 
refined petroleum products 

by 57.50%, chemicals and 
chemical products by 45.39%, 
rubber and plastics prod-
ucts by 36.57%, basic met-
als by 33.61%, cement and 
other non-metallic mineral 
products by 13.93% and food 
products by 1.78%. However, 
prices fell in printing and re-
production of recorded media 
by 4.44 percent and bever-
ages by 0.79%. 

The PPI for electricity, 
gas, steam and air condition-
ing supply, which carries a 
weightage of 1.67 percent, 
showed a decline of 13.18% in 
May month-on-month and an 
increase of 1.64 percent year-
on-year.

PPI up 2.76% m-o-m, soars 70.88% y-o-y

Commerce minister meets with Sri Lankan minister
MINISTER of Commerce and 
Industry HE Sheikh Moham-
med bin Hamad bin Qassim 
Al Thani met with Sri Lankan 
Minister of Power and Energy 
Kanchana Wijesekera and 
delegation accompanying him, 
in Doha on Wednesday. 

The two sides discussed 
issues of common interest 
aimed at strengthening coop-
eration between the two coun-
tries in the sectors of trade, 
investment and industry. 

During the meeting, the 
Qatari minister highlighted the 
successful economic poli-
cies Qatar has put in place to 
support the private sector and 
pointed out the incentives, 
legislation and promising op-
portunities that are aimed at 
encouraging investors, busi-
nessmen and business owners 
to invest in Qatar. (TNN)

Minister of Commerce and Industry HE Sheikh Mohammed bin Hamad bin Qassim Al Thani with Sri  
Lankan Minister of Power and Energy Kanchana Wijesekera

Kaabi: Consistent 
with efforts to  

achieve ‘quality 
Qatarization’
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MINISTER of State for En-
ergy Affairs and President and 
CEO of QatarEnergy HE Saad 
Sherida Al Kaabi chaired the 
energy sector’s 22nd Annual 
Qatarization Review meeting 
in Doha on Wednesday. 

The annual meeting, which 
focuses on the sector’s Qatari-
zation journey and celebrates 
its achievements for the past 
year, was attended by senior 
executives and representa-
tives from the companies par-
ticipating in the Energy Sector 
Strategic Qatarization Plan, as 
well as representatives from 
Qatar’s education community.

In his remarks at the 
opening of the review meet-
ing, the minister discussed the 
challenges and successes dur-
ing the past year of Qatariza-
tion efforts, and commended 
efforts of the different com-
panies in creating ways and 
means to ensure that Qatar’s 
national talent are developed 
to their full potential through 
professionally rewarding ca-
reer paths. 

“We have remained con-
sistent with our focused ef-
forts to achieve Quality Qata-
rization and improve career 
opportunities for young Qa-
taris, which is in total align-
ment with the Qatar National 
Vision 2030 as articulated 
and guided by His Highness 
the Amir, Sheikh Tamim Bin 
Hamad Al Thani. In this ef-
fort, we are all building on 
the Vision’s human develop-
ment outcome, which calls for 
an increased and diversified 
participation of Qataris in the 
workforce,” Kaabi said.

“I remain confident that 
through the hard work and 
innovation of our companies 
and the education commu-

nity, we will come closer every 
day to achieving the strategic 
Qatarization plans for the en-
ergy sector, and to ensuring 
that we have a very healthy 
pipeline of qualified and expe-
rienced Qataris in the years to 
come.”

Kaabi thanked all energy 
sector companies, and their 
employees, for their hard 
work and dedication in sup-
porting Qatarization, and ex-
pressed great appreciation of 
all stakeholder individuals, 
institutions, and communities 
who are working together on 
Qatarization for a better and 
brighter future.

He presented the An-
nual Qatarization Awards to 
honour companies who have 
exhibited Qatarization excel-

lence. Recipients of the Qata-
rization Crystal Awards were 
Qatar Petrochemical Com-
pany (QAPCO) for “Support 
and Liaison with the Educa-
tion Sector”; Qatar Fertilizer 
Company (QAFCO) for “Sup-
porting Qatarization”; Qatar 
Gas Transport Company Ltd. 
(Nakilat) for “Support for 
Learning and Development”; 
and Qatargas for “Best Qatari-
zation Progress”. 

The minister also pre-
sented the Annual Qatariza-
tion Certificates to Qatar Shell 
for “Support and Liaison with 
the Education Sector”; Qa-
tar Chemical Company Ltd. 
(QChem) for “Supporting 
Qatarization”; and Oryx GTL 
Ltd. for “Support for Training 
and Development”.

Minister of State for Energy Affairs HE Saad Sherida Al Kaabi chaired 
the energy sector’s 22nd Annual Qatarization Review meeting in Doha 
on Wednesday. 

MCIT joins hands with Meta to grow  
Qatar’s digital innovation ecosystem

QNA
DOHA

THE Ministry of Communica-
tions and Information Tech-
nology (MCIT) has partnered 
with Facebook’s parent com-
pany Meta in support of its 
vision of transforming  Qatar 
into a digitally enabled knowl-
edge economy.

As part of this partnership, 
the ministry will explore op-
portunities for collaboration 
with Meta covering key areas 
like community upskilling, 
SME digitization and econom-
ic support.

The ministry strives to fos-
ter a human-centric vision for 
the digital economy and soci-
ety, making digital transfor-
mation a fully inclusive and 
transformative process for all 
businesses, from the small to 
the enterprise.

As such, it has identified 
cooperation at an internation-
al level as a critical constitu-
ent in achieving its vision. The 
partnership with Meta is one 
such example where MCIT 
will collaborate with Meta to 
leverage its expertise, resourc-
es, and best practices.

Assistant Undersecretary 
of Digital Society Develop-
ment at the Ministry of Com-
munications and Informa-
tion Technology Reem Al 
Mansoori said, “The strategic 
partnership with Meta will 
complement and strengthen 
Qatar’s efforts in supporting 
our small and medium enter-
prises in their digital trans-
formation journeys which is 

extremely important for the 
economic and social develop-
ment of the country.” 

Regional Director for 
the Middle East and North 
Africa at Meta Fares Akkad 
said, “We are inspired by the 
ministry’s efforts in building 
an integrated digital society. 
This partnership signifies our 
commitment to support lo-
cal SMEs by providing them 
with necessary digital skills 
to recover and deliver results 
online and help further boost 
a burgeoning start-up eco-
system to positively impact 
socio-economic growth in Qa-
tar.”

As part of the partnership, 
MCIT and Meta have kicked 
off a national program in sup-
port of SME digitization and 
growth.

Meta has launched for the 
first time a virtual SME hub 
in Qatar featuring a series of 
training webinars. The hub 

will also include a series of 
resources and will showcase 
local case studies and success 
stories to drive inspiration. 
Content will include training 
on how to creatively engage 
your audience with IG, get 
started with Meta Business 
Suite, get Creative with Ads 
and reach your audience with 
personalized ads amongst 
others. The programme is 
supported by local partners 
such as Aspire Zone Founda-
tion, the Sport Accelerator, 
Qatar Science and Technol-
ogy Park, Qatar Financial 
Center and Qatar Develop-
ment Bank (QDB).

President of Aspire Zone 
Foundation Hilal Al Kuwari 
said, “Initiatives such as ‘Meta 
Boost Qatar’ will promote 
SME digitization to achieve 
a resilient, sustainable and 
inclusive sports sector and 
unlock limitless opportuni-
ties for overall sector growth. 

Furthermore, this initiative 
identifies the much-needed 
training opportunities that 
best meet the sectors emerg-
ing needs and help SMEs ac-
quire in-demand tech skills 
to become part of the thriving 
sports sector.”

Acting CEO of QDB Ab-
dulrahman Hesham Al Sowai-
di said, “Our partnership with 
Meta is in line with the digital 
transformation endeavours 
taken by QDB, especially now 
that we have accelerated our 
digital solutions and e-com-
merce processes on a wider 
level due to the COVID-19 
outbreak.

“We are offering several 
initiatives on this front, in-
cluding the NUMU digital 
platform and a new, special-
ized financing product that 
focuses on digitization solu-
tions and technological tools 
for small and medium-sized 
enterprises (SMEs), among 
others. We are pleased to col-
laborate on this initiative with 
national partners and we look 
forward to seeing its posi-
tive impact on Qatar’s entre-
preneurial ecosystem, while 
fulfilling the objectives of the 
national vision.” he added.

To mark the launch of this 
collaboration, Meta hosted an 
in-person event on the top-
ics of SME Digitization and 
Upskilling at Qatar Business 
District. The event included 
guest speaker sessions, ex-
perts and followed by a “Meta 
Boost” workshop for SMEs to 
learn about the essentials of 
digital marketing.
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Toshiba shareholders ap-
proved 13 nominated direc-
tors to its board Tuesday, as 
the Japanese technology giant 
struggles to restore its one-
time glory and set a clear lead-
ership direction.

Chief Executive Taro shi-
mada, who oversaw the an-
nual shareholders’ meeting in 
Tokyo, said the majority had 
voted to oK that plan.

he promised sharehold-
ers Toshiba Corp would forge 
ahead with clean energy, in-
frastructure projects, data ser-
vices, devices and storage. he 

stressed the Tokyo-based com-
pany had boosted profits for 
the latest fiscal year, ended in 
april, to 194.7 billion yen ($1.4 
billion), up from 114 billion 
yen the previous fiscal year.

by 2030, Toshiba is aiming 
for 5 trillion yen ($37 billion) 
in annual sales, up from about 
3 trillion yen ($22 billion), 
now.

During the question-and-
answer session, several share-
holders got up to express 
concern about the future of 
Toshiba, saying its manage-
ment appeared confused and 
its brand image negative.

Toshiba has been studying 

privatization as it tries to move 
ahead with the latest restruc-
turing plan. some potential 
investors are recommend-
ing Toshiba go private. at the 
meeting, several shareholders 
said they opposed privatiza-
tion because Toshiba was in-
volved in public works projects 
that widely affect society.

Toshiba has also set up a 
special committee to oversee 
the restructuring efforts, head-
ed by Jerry black, who joined 
the board as an outside direc-
tor in 2019. black, who has ex-
tensive experience in Japanese 
management, also spoke at the 
shareholders’ meeting.

Toshiba shareholders approve 
13 nominations to board
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ToTalEnErgiEs’ presence 
in Qatar has spanned more 
than 85 years beginning in 
1936. in the downstream sec-
tor, TotalEnergies has stakes 
at QaPCo, Qatofin, rloC 
and laffan refineries 1 and 2. 
The company has developed 
initiatives to reinvent and di-
versify to promote renewable 
and decarbonised energies in 
Qatar, alongside refining and 
petrochemical products.

“We are continuing our 
efforts of recent years to im-
prove energy efficiency in 
refining and Chemicals, by 
leveraging our expertise in 
Co2 conversion, carbon cap-
ture and storage, biofuels, and 
plastic recycling through vari-
ous ways including r&D. our 
ambition is to position Total-
Energies as a leader to meet 
the challenges of sustain-
able development,” said ghazi 
shahin, Managing Director 
of TotalEnergies refining & 
Chemicals - Qatar.

at TotalEnergies refin-
ing and Chemicals, oil and gas 
derivatives are converted into 
a variety of everyday products 
such as fuels, plastics, and 
resins. These products have 
numerous applications in 
transportation, household ap-
pliances, medical, food and in-
dustrial packaging, and other 
sectors.

Qatar is a key develop-
ment area for TotalEnergies’ 
refining and petrochemical 
activities and serves as a stra-
tegic location allowing the 
Company to cater to the grow-
ing demand for conversion of 
crude oil into high-value-add-
ed products such as polymers 
in the asian and Middle East 
region.

“Meeting the growing 
needs of these products in the 
region and around the world is 
not only a challenge: it is also 
our mission. as a shareholder 
in major downstream activi-
ties in Qatar, we aim to share 
our technical know-how and 
integrated approach with the 
energy industry, particularly 
our partners and stakehold-
ers,” added shahin.

speaking about the Com-

pany’s decarbonising efforts 
to achieve carbon neutral-
ity by 2050, he said: “Climate 
change is one of the greatest 
challenges that the world is 
facing today. Man-made prob-
lems require man-made solu-
tions. Every part of society has 
a role to play to combat it. To-
talEnergies has embarked on 
a joint effort with its partners 
worldwide to help decarbonise 
industry and reach net zero 
emissions by 2050.

“our activities are fully 
aligned with our ambition to 
reach carbon neutrality by 
2050, together with our soci-
ety. We are therefore perform-
ing research and development 
collaborations on low-carbon 
solutions, ghg reduction, 
large-scale carbon capture and 
storage (CCs), and renewable 
hydrogen production in our 
worldwide affiliates, to build 
a more sustainable future,” he 

added.
around the world, Total-

Energies is leveraging new 
technologies such as green hy-
drogen development and sus-
tainable aviation fuel (saF) 
production to help combat 
the carbon intensity of energy 
products used by its consum-
ers.

“in Qatar, in collaboration 
with Texas a&M University at 
Qatar (TaMUQ), we are in-
novating reactor technologies 
and new processes to develop 
a sustainable process to con-
vert natural gas to chemical 
products. This will help us to 
achieve low to near zero Co2 
emission, and maximise en-
ergy efficiency,” said shahin.

he added: “We are per-
fectly positioned to meet our 
customers’ growing demand 
for more efficient and envi-
ronmentally friendly poly-
mers while producing tangible 

solutions to end-of-life plas-
tics. our investments will help 
us contribute to our ambition 
of producing 30 percent recy-
cled and renewable polymers 
by 2030. Projects are already 
underway in Europe, with 
studies ongoing for Qatar”.

TotalEnergies is a found-
ing member of the alliance 
to End Plastic Waste and has 
pledged to allocate more than 
$1bn to the implementation 
of solutions to eliminate plas-
tic waste in the environment, 
with a goal to reach $1.5bn by 
2025.

TotalEnergies is globally 
working on mechanical and 
chemical recycling. This in-
cludes its subsidiary synova, 
a leader in the production 
of recycled polypropylene 
for sustainable applications 
for the automotive and con-
struction industry, as well as 
chemical recycling which is 

used as feedstock in TotalEn-
ergies’ steam crackers to pro-
duce polymers with properties 
identical to virgin polymers.

TotalEnergies is also a 
world leader in bioplastics, 
producing 75,000 tonnes/
year of Pla (Polylactic acid), 
a 100 percent bio-based, re-
cyclable and biodegradable 
bioplastic.

“We strive to contribute to 
the society we live in,” shahin 
observed of the Company’s 
broader objectives. “That is 
a commendable ethic that, 
if followed with respect to 
the Company’s operations 
in Qatar and elsewhere, will 
produce positive results. sus-
tainable development has 
thus become front and centre 
for TotalEnergies’ corporate 
strategy, with the Company 
looking to provide energy that 
is ever more affordable, reli-
able and clean,” he added.

TotalEnergies expands downstream 
low-carbon, R&D projects: Top exec

Ghazi Shahin, Managing Director of TotalEnergies Refining & Chemicals, Qatar
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ThE U.s. economy shrank at 
a 1.6% annual pace in the first 
three months of the year, the 
government reported Wednes-
day in a slight downgrade from 
its previous estimate for Janu-
ary-March quarter.

it was the first drop in gross 
domestic product — the broad-
est measure of economic out-
put — since the second quarter 
of 2020, in the depths of the 
CoViD-19 recession, and fol-
lowed a strong 6.9% expan-
sion in the final three months 
of 2021. inflation is running at 
40-year highs, and consumer 
confidence is sinking.

last month, the Commerce 
Department had pegged first-

quarter gDP growth at 1.5%. 
but on its third and final esti-
mate Wednesday the depart-
ment said consumer spending 
— which accounts for about 
two-thirds of economic output 
— was substantially weaker 
than it had calculated earlier, 
growing at a 1.8% annual pace 
instead of the 3.1% it estimated 
in May.

That was partly offset by 
a revision to its calculation of 
business inventories. Com-
merce said that reduced re-
stocking of company shelves 
had shaved less than 0.4 per-
centage points from first-quar-
ter growth, down from the 1.1 
percentage point hit it estimat-
ed in May.

still, the negative gDP 

number probably doesn’t sig-
nal the start of a recession, and 
economists expect growth to 
resume later this year.

The first-quarter dip 
doesn’t say much about the 

underlying health of the econ-
omy: a bigger trade deficit 
— reflecting americans’ appe-
tite for foreign goods and ser-
vices — slashed 3.2 percentage 
points off the change in Janu-
ary-March gDP.

business investment grew 
a healthy 5%.

still, the U.s. economy, 
which has enjoyed a brisk re-
covery from 2020′s short but 
devastating coronavirus reces-
sion, is under pressure as the 
Federal reserve raises interest 
rates to rein in inflation that’s 
running at a 40-year high.

The rebound caught busi-
nesses by surprise, and an 
unexpected surge in customer 
orders overwhelmed factories, 
ports and freight yards.

US economy slipped 1.6%; return to growth eyed

The US economy shrank at a 1.6% 
annual pace in the first three 
months of the year even though 
consumers and businesses kept 
spending at a healthy pace.
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ThE Us-Qatar business Coun-
cil (UsQbC) hosted a “Private 
Conversation” on the sidelines 
of the selectUsa investment 
summit 2022. The event fea-
tured Mohammed al sowaidi, 
the Chief investment officer 
for north and south america, 
at Qatar investment authority 
(Qia).

The event was moderated 
by Mohammed barakat, the 
Managing Director and Treas-
urer of the board of Direc-
tors at the Us-Qatar business 
Council. also participating in 
the discussion was scott Tay-
lor, President of UsQbC, and 
Fahad al-Dosari, Qatar’s Com-
mercial attaché to the United 

states. The event was attended 
by UsQbC members and part-
ners; government representa-
tives from both the Us and 
Qatar; and the wider business 
community.

“The state of Qatar is com-
mitted to expanding the bilat-
eral trade and investment ac-
tivities with the United states” 
, said Qia’s Chief investment 
officer for north and south 
america, on the sidelines of the 
selectUsa investment summit 
2022. 

“Qatar is a key economic 
partner to the United states,” 
said scott Taylor, President of 
UsQbC. 

“Qia’s visit today demon-
strates the importance of the 
Us to their overall investment 
portfolio and their commit-

ment to growing their pres-
ence here in the states across 
a wide variety of industries,” he 
added.

Mohammed barakat, the 
Managing Director and Treas-
urer of the board of Direc-
tors at the Us-Qatar business 
Council, said, “Qatar is com-
mitted to increasing its invest-
ments in the United states. 

“Qatar’s sovereign wealth 
fund and the country’s pri-
vate sector have made strate-
gic investments across a wide 
variety of industries in the 
United states from real estate, 
to finance, to agriculture, and 
many others which have re-
sulted in increased exports of 
american products & services 
as well as jobs for american 
families.”

Fahad al-Dosari, Qatar’s 
Commercial attaché to the 
United states, said “The state 

of Qatar is committed to ex-
panding the bilateral trade and 
investment activities with the 

United states.
“Through the Qia invest-

ments in the Us, the state of 
Qatar achieves its diversifica-
tion goals and contributes to 
the economic strength of the 
Us through investments across 
a wide variety of sectors.”

in 2020, the Qatar invest-
ment authority pledged to in-
vest $45 billion in the United 
states over the coming years, 
with key investments already 
having been made across mul-
tiple sectors including oil and 
gas, financial technology, real 
estate, food production, hospi-
tality, among others. some no-
table investments by Qia in the 
United states include EatJust, 
inc. which secured $200 mil-
lion in funding, Califia Farms 
which received a $225 million 

series D financing, and so-Fi 
which closed over $500 mil-
lion in equity financing.

in December 2021, Qia 
announced its plans to invest 
$10 billion in Us ports as part 
of its aim to deepen ties with 
the United states. These in-
vestments would target ports 
around the Us East Coast and 
are planned to be developed in 
several phases.

Qia has made substantial 
progress in the economic in-
frastructure sphere, including 
private sector development 
through organizing partner-
ships between Qia and the 
private sector to contribute to 
achieving growth and econom-
ic diversification in the pursuit 
of achieving Qatar’s national 
vision 2030.

USQBC holds meeting with QIA’s Mohammed Al Sowaidi

The US-Qatar Business Council (USQBC) hosted a “Private Conversa-
tion” on the sidelines of the SelectUSA Investment Summit 2022.

‘No guarantee’ Fed 
can tame inflation, 
spare jobs: Powell
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FEDEral reserve Chair 
Jerome Powell said there’s 
“no guarantee″ the central 
bank can tame runaway in-
flation without hurting the 
job market.

speaking Wednesday at 
a European Central bank 
forum in sintra, Portugal, 
Powell repeated his hope 
that the Fed can achieve 
a so-called soft landing — 
raising interest rates just 
enough to slow the econo-
my and rein in surging con-
sumer prices without caus-
ing a recession and sharply 
raising the unemployment 
rate.

“We believe we can do 
that. That is our aim,″ he 
said. but the russian inva-
sion of Ukraine, he said, 
had made the job more dif-
ficult by disrupting com-
merce and driving up the 
price of food, energy and 
chemicals.

“it’s gotten harder,″ 
Powell said. “The pathways 
have gotten narrower.″ 
ECb President Christine 
lagarde echoed the “major 
impact” of energy shocks, 
which are rippling world-
wide but felt acutely in Eu-
rope because of its reliance 
on russian oil and natural 
gas. she also pointed to Eu-
rope’s proximity to the war 
in Ukraine and said how 
“energy was vastly under-
estimated” in the bank’s as-
sessment of inflation.

The ECb and the Fed 
were slow to recognize 
the inflation threat that 
emerged just over a year 
ago. They believed that ris-
ing prices were the tempo-
rary result of supply chain 
snags as the economy 
bounced back with unex-
pected speed from 2020′s 
brief but devastating coro-
navirus recession.

but inflation kept accel-
erating. The Fed raised its 
short-term benchmark rate 
in March and May and ap-
peared to be ready for an-
other half-percentage-point 

increase at its meeting June 
14-15.

Then, the labor De-
partment reported that 
consumer prices had shot 
up 8.6% in May from a year 
earlier — biggest jump since 
1981. The Fed responded 
by pushing the rate up by 
three-quarters of a percent-
age point — biggest hike 
since 1994.

Europe’s central bank 
is behind the Fed but said 
it will raise rates in July 
for the first time in 11 years 
and again in september 
to target inflation running 
at a record 8.1% in the 19 
countries using the euro. 
in a speech Tuesday open-
ing the ECb forum, lagarde 
said the bank will go gradu-
ally with hikes but keep its 
options open to “stamp out” 
inflation if it surges faster 
than expected.

increasingly, econo-
mists worry that higher 
rates could push the econo-
my into a recession.

Powell, however, point-
ed to a strong labor market 
— unemployment is near a 
half century low at 3.6% — 
and noted that most house-
holds and businesses had 
healthy savings.

“overall,″ he said, “the 
U.s. economy is well-posi-
tioned to withstand tighter 
monetary policy.″ lagarde 
noted similar was true of 
Europe.

Federal Reserve Chair Jerome 
Powell
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Merger vote at Spirit could reshape 
discount airline market

The prospect of a takeover of Spir-
it Airlines threatens to upend 
the cheap-fare end of the indus-
try much like a series of merg-
ers among big airlines reduced 

choices for travelers.
Spirit is the largest budget airline in 

the United States, but its days as a stand-
alone company appear numbered. The 
big question is whether it is sold to fellow 
discounter Frontier Airlines or to JetBlue, 
which operates more like the four giants 
that dominate the U.S. airline business.

The outcome could determine how 
many choices travelers have for the lowest 
fares. That’s particularly important to lei-
sure customers, the group that Spirit tar-
gets.

Spirit shareholders are scheduled to 
vote Thursday on whether to approve a 
stock-and-cash offer from Frontier that 
is currently worth about $22 per share, 
or $2.4 billion, and give Spirit sharehold-
ers 48.5% of the combined airline. Spirit’s 
board has continued to support the deal in 
the face of a hostile bid from JetBlue worth 
$33.50 per share, or $3.6 billion.

JetBlue says its all-cash offer is finan-
cially superior. Frontier argues that its 
proposal will be better for Spirit sharehold-
ers in the long run, assuming that airline 
stocks recover to pre-pandemic levels.

Both covet Spirit because of its rela-
tively young fleet of more than 170 planes 
and its roughly 3,000 pilots — even more 
valuable during a pilot shortage that could 
last most of this decade.

Antitrust regulators are sure to exam-
ine either deal closely. Frontier and Jet-
Blue both claim that consumers will ben-
efit if they win the Spirit sweepstakes. A 
Frontier-Spirit combination would operate 
about 5% of the nation’s flights, and Jet-
Blue plus Spirit would operate more than 
7%, based on July schedules, making either 
one a stronger competitor to American, 
United, Delta and Southwest.

People who follow the industry closely 
are divided over which deal would help 
consumers more. Those who prefer a Fron-
tier-Spirit deal point out that both are “ul-
tra low-cost carriers” that charge rock-bot-
tom fares — although they add many fees. 
They say JetBlue has become too much like 
the bigger airlines.

“You end up either with another big, 
high-cost, regular-fare airline (with Jet-
Blue), or you end up with a truly nation-
wide ultra-low-cost-carrier that’s twice the 
size of anything today,” says Robert Mann, 
a longtime airline executive and consult-
ant. Consumers, he said, “should be look-
ing for continuation of a true low-fare, aus-
tere environment with the Spirit-Frontier 
combination.” Scott Keyes, the founder of 
Scott’s Cheap Flights travel site, doesn’t 

like either deal, “but I like the JetBlue op-
tion even less.” Keyes said removing a com-
petitor always tends to push up fares, but 
the impact won’t be as bad if the buyer is 
another budget airline like Frontier.

“Even if you never fly Spirit or Frontier, 
you still owe them a debt of gratitude for 
causing your Delta or American flight to 
be cheaper than it would be otherwise,” he 
said.

Spooked by the growth of the discount 
airlines, bigger carriers started to sell 
“Basic Economy” fares in recent years, al-
though they limit the number of bargain-
bin seats on each flight.

JetBlue CEO Robin Hayes counters with 
a decade-old study by MIT researchers who 
found that JetBlue flying a particular route 
did more to reduce prices than did service 
by budget airlines, which account for a 
small portion of the market. He has taken 
to calling it “the JetBlue effect.” Michael 

Linenberg, an airline analyst for Deutsche 
Bank, said if JetBlue succeeds in buying 
Spirit, some of the cheapest fares might go 
away, but a bigger JetBlue could replace 
them with seats that appeal to other kinds 
of travelers. He pointed to JetBlue’s “Mint” 
business-class service, which has been so 
successful on transcontinental flights that 
it forced bigger rivals to cut prices on their 
premium seats.

“It’s not all about catering to people 
who want to pay $29 or $59 fares. There are 
passenger segments that JetBlue will serve 
that Frontier and Spirit do not,” Linenberg 
said. “There are going to be lots of seats out 
there, and it’s not like JetBlue will stop of-
fering low fares.” Savanthi Syth, an airline 
analyst for Raymond James & Associates, 
said any loss of cheap seats after a JetBlue-
Spirit deal will be temporary because other 
budget carriers — notably including Fron-
tier — will grow.

“Frontier has the order book (for new 
planes) to step in and pick up what Spirit 
leaves behind,” she said.

It’s even harder to predict whether a 
Spirit sale will make much difference in 
customer service.

Spirit had the highest rate of consumer 
complaints to the government in the latest 
figures from the Transportation Depart-
ment, covering April, and has finished at 
the bottom five of the last seven years.

Neither would-be buyer seems likely 
to improve Spirit’s poor record. Frontier 
had the worst complaint rate the other 
two years, and JetBlue’s rate last year was 
higher than everyone except Spirit and 
Frontier.

Several mergers between 2008 and 
2013 — Delta bought Northwest, United 
absorbed Continental, Southwest bought 
rival low-cost carrier AirTran, and Ameri-
can and US Airways combined — left four 

airlines in control of 80% of the U.S. mar-
ket and ushered in several years of airfares 
rising faster than inflation. The pace of 
consolidation then slowed, with only one 
major deal, Alaska Airlines’ 2016 acquisi-
tion of Virgin America.

Airline industry officials believe that 
that antitrust regulators would prevent 
American, United, Delta or Southwest from 
snapping up any rivals, but that doesn’t rule 
out further consolidation. Some analysts 
say a merger of JetBlue on the East Coast 
and Alaska in the West would make sense. 
Smaller players Allegiant Air, Sun Country 
and startups Avelo and Breeze could be-
come takeover targets at some point.

“In the ultra-low-cost space, we prob-
ably have too many players. I think we will 
see consolidation,” said Linenberg, the 
Deutsche Bank analyst. “Do we need eight 
or nine or 10 airlines flying from New York 
to Fort Lauderdale?”

A line of Spirit Airlines jets sit on the tarmac at the Orlando International Airport on May 20, 2020, in Orlando, Fla. 
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AS part of its Corporate 
Social Responsibility pro-
gramme, Qatar Islamic 
Bank (QIB) announced its 
support for Qatar Cancer 
Society (QCS) in helping 
to raise awareness on the 
importance of early detec-
tion to prevent the risk of  
cancer.

QIB has also extended 
support to QCS through 
fundraising activities to 
support cancer patients 
who are unable to bear 
the cost of treatment. This 
sponsorship reflects the 
Bank’s commitment to 
giving back to the commu-
nity, and to making posi-
tive contributions to major 
causes that affect society. 

Mashaal Abdulaziz Al 
Derham, Assistant General 
Manager, Head of Corpo-
rate Communications & 
Quality Assurance at QIB 
said: “We are proud to con-
tribute to the fight against 
cancer by supporting Qatar 
Cancer Society and em-
powering the health sector 
in Qatar. QIB believes in 
the noble mission of Qa-
tar Cancer Society, and we 
strive to make an impact 
on peoples’ lives and the 

community. 
This also reflects the 

Bank’s support to promote 
a culture of effective early 
detection, a key element to 
reach a conscious society 
that is well versed in major 
health matters.”

With a mission to em-
power the local commu-
nity, QIB’s initiatives fo-
cus on education, health, 
sports, and humanitarian 
activities in collaboration 
with like-minded partners. 
In 2022, the Bank contin-
ues its Financial Literacy 
Program ‘How Money 
works’, developed in col-
laboration with INJAZ Qa-
tar, for the fourth consecu-
tive year after achieving 

great success in the previ-
ous editions. The program 
benefited 300 students 
since the beginning of this 
year.

Launched in 1997, Qa-
tar Cancer Society is a 
non-profit humanitarian 
charity operating under 
the Regulatory Authority 
for Charitable Activities to 
make Qatar a leader in can-
cer prevention by educat-
ing the community, sup-
porting, and empowering 
individuals living with can-
cer, as well as engaging in 
professional development 
and scientific research in 
the field of cancer in line 
with Qatar National Vision 
2030.

QIB supports Qatar Cancer  
Society to raising awareness

EU countries approve climate measures
AGENCIES

EUROPEAN Union countries 
reached a deal following hard-
fought talks that dragged into 
early Wednesday to back 
stricter climate rules that 
would eliminate carbon emis-
sions from new cars by 2035.

The 27 EU members 
found agreement on draft leg-
islation aimed at slashing EU 
greenhouse gases by at least 
55% in 2030 compared with 
1990 rather than by a previ-
ously agreed 40%.

“A long but good day for 
climate action: The council’s 
decisions on Fitfor55 are a big 
step towards delivering the 
EU Green Deal,” said Frans 
Timmermans, the European 
Commission vice-president 
in charge of the Green Deal, 
after the meeting of environ-
ment ministers in Luxem-
bourg.

The agreement on the five 
laws proposed by the EU’s 
executive arm last year paves 
the way for final negotiations 
with the European Parlia-
ment. EU lawmakers are 
backing ambitious bloc-wide 
targets. final approval of the 
legislative package requires 
the Parliament to resolve dif-
ferences with the bloc’s na-
tional governments over vari-
ous details.

“The council is now ready 
to negotiate with the Europe-
an Parliament on concluding 
the package, thereby placing 
the European Union more 
than ever in the vanguard of 

fighting climate change,” said 
Agnès Pannier-Runacher, the 
French Minister for the en-
ergy transition.

The decision to introduce 
a 100% CO2 emissions reduc-
tion target by 2035 for new 
cars and vans would effec-
tively prohibit the sale in the 
27-nation bloc of new cars 
powered by gasoline or diesel.

Europe’s leading clean 
transport campaign group, 
Transport and Environment, 
said the EU government’s 
agreement was “historic” as 
it “breaks the hold of the oil 
industry over transport.” “It’s 
game over for the internal 
combustion engine in Eu-
rope,” the group said.

Greenpeace was more 
skeptical, saying the 2035 

deadline is too late to limit 
global warming to below 1.5 
degrees Celsius (2.7 degrees 
Fahrenheit).

The deal poses a mighty 
challenge for German au-
tomakers, who have long re-
lied on sales of increasingly 
big, gas-guzzling vehicles for 
their profits.

Following intense hag-
gling within the three-party 
government, particularly be-
tween the environmentalist 
Greens and the pro-business 
Free Democrats, German of-
ficials voted in favor of the 
compromise overnight.

The German government 
said the deal will also see the 
Commission make a proposal 
that will allow cars which run 
exclusively on climate neutral 

e-fuels to continue to be sold 
after 2035.

“This is a huge step for-
ward and steers the trans-
port sector onto the path of 
climate neutrality,” Environ-
ment Minister Steffi Lemke, 
a member of the Greens,  
said. 

By declaring that only 
cars and light utility vehicles 
which emit no CO2 can be 
sold from 2035, “we are send-
ing a clear signal that we need 
to meet the climate targets. 
This gives the car industry the 
planning security it needs.” 
The EU wants to drastically 
reduce gas emission from 
transportation by 2050 and 
promote electric cars, but a 
report from the bloc’s exter-
nal auditor showed last year 
that the bloc is lacking the ap-
propriate charging stations. 
Transportation accounts for 
about 25% of all greenhouse 
gas emissions in the EU.

In addition to the land-
mark agreement on cars, the 
package also features a re-
form of the EU’s carbon mar-
ket and the creation of a social 
climate fund to help vulner-
able households cope with 
the planned clean-energy re-
vamp. That issue has become 
more politically sensitive as 
Russia’s war in Ukraine has 
sent fuel prices soaring.

The overall goal is to put 
the EU on track to become 
climate-neutral in 2050 and 
to prod other major polluters, 
including the United States 
and China, to follow suit.

The 27 EU members found agreement on draft legislation aimed at 
slashing EU greenhouse gases by at least 55% in 2030.


