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DUKHAN Bank has part-
nered with Visa, the Official 
Payment Services partner 
of FIFA, to launch a spe-
cial campaign that will give 
Dukhan Bank Visa credit 
cardholders an exceptional 
chance to win match ticket 
packages for FIFA World 
Cup Qatar 2022, thanks to 
Visa. 

The campaign, which 
runs until  19 October 2022, 
will see a total of 40 lucky 
winners selected through 
multiple raffle draws to 
win exclusive match ticket 
packages for two, courtesy 
of Visa, to attend different 
stages of the tournament 
from the opening ceremony 
through to the final match.

Dukhan Bank custom-

ers, who spend monthly 
QR10,000 or more using 
their Dukhan Bank Visa 
credit card, stand a chance 
to win a package for two for 
the opening match, group 
stages, round of 16 games, 
quarterfinals, semifinals 
or the final matches of the 
much-anticipated tourna-
ment, thanks to Visa. 

During this campaign, 
customers who spend a 
minimum of QR10,000 a 
month stand a chance to en-
ter a draw to win match tick-
ets for group stages; those 
who spend a minimum of 
QR15,000 will enter a draw 
for group stages and round 
of 16 games, while those 
who spend a minimum of 
QR25,000 a month, will be 
eligible to win tickets for 
group stages, round of 16 
games and quarterfinals. 

Moreover, customers spend-
ing a minimum of QR35,000 
a month during the cam-
paign period will be qualified 
to win tickets for group stag-
es, round of 16 games, quar-

terfinals and semifinals; and 
those spending QR70,000 
at least per month will en-
ter a draw to win tickets for 
the opening, group stages, 
round of 16 games, quarter-

finals, semifinals and final 
matches. All these fantastic 
prizes come courtesy of Visa.  

There will be four draws 
to select the winners. Dur-
ing each draw, there will be 

1 winner for opening match, 
5 winners for group stage, 
1 winner for round of 16, 1 
winner for quarterfinals, 1 
winner for semifinals and 1 
winner for the finals, result-
ing in a total of 40 prizes for 
2, with all match tickets pro-
vided by Visa.

Commenting on the 
campaign, Talal Ahmed Al 
Khaja, Dukhan Bank’s Chief 
Marketing and Communica-
tions Officer, said, “We are 
excited to give this excep-
tional opportunity to our 
loyal customers to enjoy the 
lasting memory that will ac-
company FIFA World Cup 
Qatar 2022™, the first in the 
Arab world and the Middle 
East. This campaign is an 
occasion to give back to our 
cardholders while strength-
ening our partnership with 
Visa.”

Dr Sudheer Nair, Visa’s 
Country Manager for Qatar, 
stated, “We are pleased to 
partner with Dukhan Bank 
to bring FIFA World Cup 
Qatar 2022™ closer to the 
bank’s customers. This pro-
motion will give Dukhan 
Bank Visa credit cardhold-
ers the avenue to live the ex-
citement of the long-awaited 
tournament while enjoying 
the benefits of reliable, se-
cure and seamless digital 
payments.” 

To find out more about 
Dukhan Bank Visa credit 
cards, customers can visit 
Dukhan Bank’s website on 
dukhanbank.com or call the 
Contact Centre on 800 8555. 
Alternatively, they can ask 
the bank’s virtual assistant 
‘Rashid’ on the website, mo-
bile app or via WhatsApp on 
44100888.

Dukhan Bank, in partnership with Visa, unveils FIFA World Cup campaign

Minister of Finance HE Ali bin Ahmed Al Kuwari met with Minister for Finance and Employment of Malta Clyde Caruana, in Doha on Monday. 
The two sides reviewed bilateral relations and ways to enhance them, in addition to the most important economic, investment and trade 
developments.

Qatar’s finance minister meets with Maltese counterpart QatarEnergy joins 
initiative seeking 
to erase methane 
footprint by 2030
TRIBUNE NEWS NETWORK
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QATARENERGY has joined 
the Aiming for Zero Meth-
ane Emissions Initiative, an 
industry-led move  that aims 
to reach near zero methane 
emissions from oil and gas as-
sets by 2030.

The initiative adopts an 
all-in approach that treats 
methane emissions as serious-
ly as the industry treats safety. 
It supports the implementa-
tion of sound regulations to 
tackle methane emissions and 
encourages governments to 
include methane emissions re-
duction targets as part of their 
climate strategies. 

QatarEnergy is the first 
company to join the initiative 
outside its twelve existing sig-
natories: Aramco, bp, Chevron, 
CNPC, Eni, Equinor, Exxon-
Mobil, Occidental, Petrobras, 
Repsol, Shell and TotalEner-
gies. 

Commenting on this oc-
casion, His Excellency Saad 
Sherida Al Kaabi, the Minister 
of State for Energy Affairs, the 
President and CEO of Qatar-
Energy, said, “By being the first 
company to join the Aiming for 
Zero Methane Emissions Initi-
ative outside its twelve existing 
signatories, we are reaffirming 

Qatar’s priorities and com-
mitments with regards to the 
climate change agenda, and 
its unwavering support to the 
global effort to reducing emis-
sions, including methane. This 
also falls in line with QatarEn-
ergy’s recently announced Sus-
tainability Strategy and follows 
landmark steps that include 
signing the guiding principles 
on reducing methane emis-
sions across the natural gas 
value chain and endorsing the 
Global Methane Pledge.” 

On this occasion, Bob 
Dudley, Chair of the OGCI, 
said: “We are proud to wel-

come QatarEnergy, one of the 
world’s largest integrated en-
ergy providers, to the Aiming 
for Zero Methane Emissions 
Initiative.”

“Recognizing that elimi-
nating methane emissions 
from the oil and gas industry 
represents one of the best 
short-term ways of address-
ing climate change, I encour-
age others to join this ambi-
tious effort to eliminate the 
oil and gas industry’s meth-
ane footprint by 2030,” Dud-
ley added. 

The Aiming for Zero Meth-
ane Emissions Initiative was 
launched in March 2022 by 
the OGCI member CEOs. All 
energy companies involved 
in the exploration, extraction 
and/or production of oil or 
natural gas can join as Signa-
tories at no financial cost. 

Other organizations striv-
ing to have a positive influence 
on reducing methane emis-
sions from the oil and gas in-
dustry can join as Supporters. 
Companies joining the Initia-
tive agree to do what it takes to 
reach near zero methane emis-
sions in their operations, re-
porting transparently, adopt-
ing better monitoring and 
measurement technologies 
and supporting the implemen-
tation of sound regulations.

Qatar’s industrial production up 
3.8% as mining output grows
TRIBUNE NEWS NETWORK

DOHA

QATAR’S industrial produc-
tion in April, 2022, rose 3.8 
percent from March mostly 
due to a jump in the mining 
output, which includes oil 
and gas production.

According to the Plan-
ning and Statistics Authority 
(PSA), the key Industrial Pro-
duction Index stood at 102.6 
points in April, up 6.7 percent 
from a year ago.

The mining component of 
the index, which has a rela-
tive weightage of 82.46 per-
cent, showed an increase of 
6.1 percent month-on-month 
and a jump of 8.2 percent 
year- on-year.

The m-o-m climb in min-
ing output was driven by in-
creased production of crude 
oil and natural gas, by 6.1 
percent. Production under 
the “other mining and quar-
rying” group also showed a 
month-on-month rise of 4.2 
percent.

Qatar’s manufacturing 
output — which has a relative 
weightage of 15.85 percent in 
the index — declined in April, 
showing a 9 percent fall from 
March. PSA attributed this to 
fall in manufacture of chemi-

cals and chemical products 
by 14.2 percent, cement and 
other non-metallic mineral 
products by 8 percent, food 
products by 4.2 percent and 
refined petroleum products 
by 2.9 percent.

However, manufacturing 
output in four groups went up 
— rubber and plastics prod-
ucts by 4.8 percent, printing 
and reproduction of recorded 
media by 4.7 percent, bever-
ages by 3.2 percent and basic 
metals by 2.7 percent.

The manufacturing com-
ponent of the IPI in April 

showed a 3.3-percent decline 
when compared with that in 
the same month last year.

The fall was driven mainly 
by decreased productions of 
cement and other non-metal-
lic mineral products by 10.2 
percent, printing and repro-
duction of recorded media 
by 9.1 percent, basic metals 
by 8.3 percent, rubber and 
plastics products by 2.3 per-
cent, refined petroleum prod-
ucts increased by 1.9 percent 
and chemicals and chemical 
products by 1.3 percent.

However, manufacturing 

output went up in two groups 
year-on-year — beverages by 
16.6 percent and food prod-
ucts by 3.8 percent.

Electricity output — 
which accounts for 1.16 per-
cent of IPI — increased 35.2 
percent in April month-on-
month and rose 24.4 percent 
year-on-year.

Similarly, water produc-
tion (desalination), which 
carries a weightage of 0.53 
percent, showed an increase 
of 3.8 percent month-on-
month and an increase of 35 
percent year-on-year.

All-in approach 
The initiative adopts an all-in 
approach that treats methane 
emissions as seriously as the 
industry treats safety. It 
supports the implementation 
of sound regulations to tackle 
methane emissions and 
encourages governments to 
include methane emissions 
reduction targets as part of 
their climate strategies. 
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AwArd-winning fintech 
startup Cwallet has part-
nered with Microsoft Qatar 
to digitally transform thou-
sands of organizations by 
equipping businesses with 
the latest tools to ensure safe 
and secure digital payments.

This partnership was for-
malized in a Memorandum 
of Understanding (MoU) 
signed by Michael Javier, 
CEO and Founder of Cwal-
let, and Lana Khalaf, gen-
eral Manager of Microsoft 
Qatar, and will lead to the 
migration of Cwallet’s entire 
technology stack to Micro-
soft Azure. This migration 
will offer users the security, 
scalability, and end-user ex-
perience that they have come 
to expect from Cwallet and 
Microsoft.

“At Cwallet, security, 
compliance, and data pri-
vacy are key priorities - as 
they are at all other fintech 
organizations. By partnering 
with Microsoft and migrat-
ing our technology stack to 
Azure, we can ensure that 
our organization runs on 
the most trusted, scalable, 
and robust cloud platform in 
Qatar. Azure also allows us 
to build, deploy, and man-
age apps without buying or 

maintaining the underlying 
infrastructure. This partner-
ship will enable us to deliver 
the highest end-user expe-
rience to our B2B and B2C 
customers,” said Michael 
Javier, CEO and Founder of 
Cwallet.

Jamal Bdeir, Small and 
Medium Business Lead for 
Microsoft Middle East Clus-
ter said: “Qatar has prior-
itized the growth of its start-
up ecosystem as the country 
pursues its vision to become 
a sustainable innovation 
hub. As Qatar’s trusted digi-
tal transformation partner, 
we at Microsoft are commit-
ted to empowering startups 
and entrepreneurs to har-
ness the intelligent cloud and 
deliver innovative services 
for customers. This partner-
ship will enable us to con-

tribute to the transforma-
tion of the financial services 
industry through integrated 
cloud resources that meet 
the security and compliance 
needs of Cwallet’s custom-
ers.”

Under the new agree-
ment, Cwallet will leverage 
a number of Microsoft prod-
ucts and services including, 
but not limited to, Azure 
Machine Learning, Cosmos 
dB, Power Bi, Kubernetes, 
Application insights, and 
other Azure security services 
to help drive business value 
and accelerate innovation for 
Cwallet, CPay, CShop, and 
any future ventures.

This partnership be-
tween Cwallet and Microsoft 
comes ahead of the launch 
of the Microsoft Cloud data-
center region in Qatar.

CWallet, Microsoft Qatar partner 
to bring latest fintech services to 
organizations through Azure

Microsoft Qatar Lana Khalaf General Manager with CWallet CEO 
and Founder Michael Javier.

Five reasons that make new Huawei Band 7 stand out 
Tribune news neTwork

Doha

whEn thinking about a smart 
band, what usually comes to 
mind is a simple wearable that 
tracks fitness indicators and 
relays the data to an app. Their 
displays are often small and 
quite basic, and they lack more 
integrated health features, 
which are reserved for high-
end smartwatches in most 
cases. however, bridging this 
gap is huawei with its newly 
launched huawei Band 7, the 
ultra-thin smart band with a 
long-battery life that comes 
with impressive health man-
agement and workout moni-
toring features. This stylish 
wearable is for both the young 
millennials and always on-the-
move fitness gurus. 

This ultra-thin smart band 

comes in four stylish colours: 
graphite Black, nebula Pink, 
wilderness green and Flame 
red, broadening the options to 
satisfy a wide range of tastes. 
here are five reasons you 
should consider it.

Ultra-thin Design Fash-
ionable Design

huawei Band 7 has shaved 
off some thickness and shed 
some weight as compared to its 
predecessor. it is only 9.99mm 
thick and weighs just 16 grams  
which makes the smart band a 
whole lot more comfortable to 
wear and all the more stylish 
than before. it also comes with 
a large 1.47-inch AMOLEd 
huawei FullView display with 
an increased screen-to-body 
ratio of 64.88%. 

2-week long battery life

huawei Band 7 will be 
good to go for two weeks with 
one full charge. it can last up 
to 14 days on a single charge in 
typical scenarios and up to 10 
days under heavy usage .

It keeps an eye on your 
health and well-being!

huawei Band 7 provides 
a slew of health management 
features, like monitoring of 
SpO2 , which is an important 
indicator of a person’s health 
levels. it also boasts huawei 
TruSeen 4.0 a heart rate moni-
toring technology. Knowledge 
of the quality of your sleep, to-
gether with its pattern, is also 
important to help you embrace 
a healthy lifestyle. Thanks to 
the huawei TruSleep 2.0 tech-
nology, the band can assess 
sleep quality without disturb-
ing the user’s sleep, accurately 

identifying six types of typical 
sleep problems. Lastly, hua-
wei Trurelax technology will 
help you keep an eye on your 
stress levels, and the band will 
remind you to do breathing ex-
ercises to release stress when 
needed.

Fitness trainer on your 
wrist

in order to meet your fit-
ness needs, the huawei Band 
7 comes with an expansive 
range of fitness features to 
kick-start an active lifestyle. 
The band has something new 
up its sleeve for runners. it 
uses TruSport™ algorithms to 
measure the training index of 
runners, and the running abil-
ity index (rAi) can tell you a 
great deal about your endur-
ance level and the efficiency 
of your running technic. This 

smart band supports workout 
monitoring for 96 workout 
modes, including running, 
cycling, swimming, rope skip-
ping and roller skating. 

A smart assistant
huawei Band 7 supports 

music controls , remote shut-
ter , reminders (text messages, 
emails, social apps), weather, 
alarm clock, stopwatch, tim-
er, flashlight, find my phone, 
voice assistant, as well as quick 
reply to deliver a smarter and 
more convenient experience.

Price and availability
The huawei Band 7 avail-

able on huawei’s official web-
site and the latest experience 
store at doha Festival City and 
Place Vendome in Qatar priced 
at Qr209. The Ultra-Thin 
FullView Fitness Tracker.
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MiCrOSOFT has expanded 
its operations in Qatar with 
the opening of a new Lusail 
City facility, the company’s 
fourth and largest office in the 
country, part of a significant 
investment in Qatar which in-
cludes the soon to be launched 
Microsoft Cloud data center 
region. 

The launch of the new of-
fices reinforces Microsoft’s 
commitment to establish 
Qatar as a knowledge and in-
novation hub, and will enable 
Microsoft to better serve its 
customers, collaborate with 
its technology partners and at-
tract and develop top talent. 

Microsoft was joined by 
his Excellency Mohammed 
bin Ali Al-Mannai, Minister of 
Communications and infor-
mation Technology, as well as 
high ranking officials from the 
U.S. Embassy in Qatar, to cel-
ebrate the official opening of 
its new state-of-the-art office 
in Burj Al Fardan, Lusail City. 
The inauguration ceremony 
was live-streamed on Micro-
soft Teams to allow the com-
pany’s employees in the wider 
Middle East and Africa region 
to be part of the celebrations.

“Microsoft has been deeply 
rooted in Qatar and our com-
mitment to help grow Qatar’s 
innovation economy has nev-
er been stronger,” said Lana 
Khalaf, general Manager at 
Microsoft Qatar. “with the 
launch of our new offices and 
our Customer innovation 
Center, customers and part-
ners will have the opportunity 
to co-innovate, ideate and en-
vision ground breaking solu-
tions that will revolutionize 
their industries” 

Fuelling innovation
with one side of the of-

fice overlooking the Arabian 
sea and the other facing the 
desert, the eye-catching space 
fuses Microsoft’s global corpo-
rate identity with local Qatari 
flavor to capture the forward-
looking, agile and resilient na-
ture of Qatar. 

The new Microsoft facil-
ity includes a Customer in-
novation Center that will 
host innovation and ideation 
workshops aimed at inspiring 
groundbreaking solutions that 
spur transformation across 
industries in Qatar.  The of-
fice will play a vital role as an 
innovation hub for leading 
technology startups, students, 
and community organizations 
from across Qatar.

it will also serve as a re-
gional hub for the company’s 
talent, servicing Qatar and the 
wider Microsoft Middle East 
Cluster region. work done at 
the facility will support the 
company’s efforts to grow, re-
tain, and recruit the most tal-
ented people to build the most 
cutting-edge solutions. The 
new office was designed with 
the evolution of work in mind, 
presenting an inclusive hybrid 
workplace that empowers em-
ployees to better serve cus-

tomers and collaborate with 
partners, whether they are in 
person or remote. 

Leveraging the company’s 
latest future of work technolo-
gies, the sustainable, smart 
space facilitates seamless hy-
brid work that offers employ-
ees flexibility to divide their 
work time between the office 
and offsite locations, lead-
ing to increased productivity, 
higher employee satisfaction 
and enhanced team collabora-
tion. The office incorporates 
a Team Based Space design 
that pairs the latest technol-
ogy with modern and col-
laborative workplaces and is 
fitted with the latest Microsoft 
Teams-enabled hardware and 
software to facilitate seamless 
hybrid work. 

“in designing the new of-
fice, we were guided by two 
main principles. The first was 
our determination to provide 

the best workplace for our em-
ployees, offering a highly en-
gaging, inclusive, and flexible 
environment that leverages 
the latest modern work tech-
nologies to create future proof 
smart workspaces. The second 
was sustainability, to deliver 
the first office to be certified 
on the highest sustainability 
standards in the Middle East. 
i am extremely proud to say 
that we delivered on both of 
those objectives – while prior-
itizing the focus on customers 
with our Customer innovation 
Center,” Khalaf says.  

“i look forward to wel-
coming customers, partners, 
visitors and Microsoft’s team 
members to our new office, 
and i am confident that this 
expansion will drive further 
recruitment and retention of 
the brightest talent who will be 
inspired to build cutting-edge 
solutions for organizations 

and people in the country.”
in 2020, Microsoft an-

nounced ambitious com-
mitments to become carbon 
negative by 2030 and remove 
more carbon from the environ-
ment than it has emitted since 
its founding by 2050. in line 
with these sustainability goals, 
this new facility is fitted with 
the latest green technologies 
to drive energy and water ef-
ficiency and is the company’s 
first office in the Middle East 
to reach Level 1 on Microsoft’s 
global Sustainability Standard.

The premises have also 
achieved a C-grade global 
Microsoft Accessibility Stand-
ard for extending equal oppor-
tunities for all employees to 
access their workspaces with 
features such as easily accessi-
ble parking spaces, automatic 
doors, room signs with Braille, 
and audible and visible alarm 
systems.

Microsoft deepens investment in Qatar 
with opening of new state-of-the-art office

Minister of Communications and Information Technology HE Mohammed bin Ali Al Mannai, Microsoft team and US Embassy officials during a tour of the new Microsoft office in Lusial City.
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What’s the impact of a Russian 
debt default?

Russia appeared to default on its 
foreign debt for the first time 
since the Bolshevik Revolution 
more than a century ago, further 
alienating the country from the 

global financial system following sanctions 
imposed over its war in Ukraine.

Moscow owed $100 million in interest 
on one bond priced in dollars and one priced 
in euros, which was originally due May 27. 
A 30-day grace period expired Sunday, but 
there has not been an official determination 
of a default yet.

“For all practical purposes, Russia is in 
default,” said Jay S. Auslander, a sovereign 
debt lawyer at the firm of Wilk Auslander 
in New York. “The 30-day grace period has 
expired. Bondholders do not have their 
money.”

Last month, the U.S. Treasury Depart-
ment ended Russia’s ability to pay its bil-
lions in debt back to international investors 
through American banks. In response, the 
Russian Finance Ministry said it would pay 
dollar-denominated debts in rubles and of-
fer “the opportunity for subsequent conver-
sion into the original currency.”

Russia says it has the money to pay its 
debts but Western sanctions created “arti-
ficial obstacles” by freezing its foreign cur-
rency reserves held abroad.

Kremlin spokesman Dmitry Peskov 
told reporters Monday that “there are no 
grounds to call this situation a default,” say-
ing Russia has paid but it could not be pro-
cessed because of sanctions.

The other side argues that “this hap-
pened because of sanctions, but sanctions 
were fully in your control,” Auslander said. 
“All of this was under your control, because 
all you had to do was not invade Ukraine.”

Here are key things to know about a 
Russian default:

How much does Russia owe?
About $40 billion in foreign bonds, 

about half of that to foreigners. Before the 
start of the war, Russia had around $640 
billion in foreign currency and gold re-
serves, much of which was held overseas 
and is now frozen.

Russia has not defaulted on its interna-
tional debts since the Bolshevik Revolution, 
when the Russian Empire collapsed and the 
Soviet Union was created. Russia defaulted 
on its domestic debts in the late 1990s but 
was able to recover from that default with 
the help of international aid.

Russia has effectively been in default for 
months in the eyes of bond investors, said 
Liam Peach, an economist specializing in 
emerging European markets at Capital Eco-
nomics.

Insurance contracts that cover Russian 
debt have priced a 80% likelihood of default 
for weeks, and rating agencies like Standard 
& Poor’s and Moody’s have placed the coun-
try’s debt deep into junk territory.

How do you know if a country is in 
default?

Ratings agencies typically lower a rating 
to default, but they have stopped rating Rus-
sia and have made no declaration. A court 
also can decide the issue. Bondholders who 
have credit default swaps — contracts that 
act like insurance policies against default — 
can ask a committee of financial firm repre-
sentatives to decide whether a failure to pay 
debt should trigger a payout, which still isn’t 

a formal declaration of default.
The Credit Derivatives Determinations 

Committees — an industry group of banks 
and investment funds — would likely flag a 
“credit event,” Peach said. Auslander agreed 
that the panel “will declare Russia in default 
in due time.”

It ruled June 7 that Russia had failed to 
pay required additional interest after mak-
ing a payment on a bond after the April 4 
due date. But the committee put off taking 
further action due to uncertainty over how 
sanctions might affect any settlement.

What can investors do?
The formal way to declare default is if 

25% or more of bondholders say they didn’t 
get their money. Once that happens, provi-
sions say all Russia’s other foreign bonds are 
also in default, and bondholders could then 
seek a court judgment to enforce payment.

In normal circumstances, investors 
and the defaulting government typically 
negotiate a settlement in which bondhold-
ers are given new bonds that are worth less 
but that at least give them some partial 

compensation.
But sanctions bar dealings with Russia’s 

finance ministry. And no one knows when 
the war will end or how much defaulted 
bonds could wind up being worth.

In this case, declaring default and suing 
“might not be the wisest choice,” Auslander 
said. It’s not possible to negotiate with Rus-
sia and there are so many unknowns, so 
creditors may decide to “hang tight for now.”

Investors who wanted out of Russian 
debt have probably already headed for the 
exits, leaving those who may have bought 
bonds at knocked-down prices in hopes of 
profiting from a settlement in the long run. 
And they might want to keep a low profile 
for a while to avoid being associated with 
the war.

Once a country defaults, it can be cut 
off from bond-market borrowing until the 
default is sorted out and investors regain 
confidence in the government’s ability and 
willingness to pay. But Russia has already 
been cut off from Western capital markets, 
so any return to borrowing is a long way off 
anyway.

The Kremlin can still borrow rubles at 
home, where it mostly relies on Russian 
banks to buy its bonds.

What would be the impact of Russia’s 
default? 

Western sanctions over the war have 
sent foreign companies fleeing from Rus-
sia and interrupted the country’s trade and 
financial ties with the rest of the world. De-
fault would be one more symptom of that 
isolation and disruption.

A default would not affect the Russian 
economy right now because the country has 
not borrowed internationally in years amid 
sanctions and is making lots of money from 
exporting commodities like oil and natural 
gas, said Chris Weafer, a veteran Russian 
economy analyst at consulting firm Macro-
Advisory.

But longer term, when the war has re-
solved and Russia tries to rebuild its econ-
omy, “this is where the legacy of default will 
be a problem. It’s a bit like if an individual or 
if a company gets a bad credit score, it takes 
years to get over that,” he said.

Investment analysts are cautiously 
reckoning that a Russia default would not 
have the kind of impact on global financial 
markets and institutions that came from 
an earlier default in 1998. Back then, Rus-
sia’s default on domestic ruble bonds led the 
U.S. government to step in and get banks to 
bail out Long-Term Capital Management, a 
large U.S. hedge fund whose collapse, it was 
feared, could have shaken the wider finan-
cial and banking system.

Holders of the bonds — for instance, 
funds that invest in emerging market bonds 
— could take serious losses. Russia, how-
ever, played only a small role in emerging 
market bond indexes, limiting the losses to 
fund investors.

“The spillovers to the rest of the world 
should be limited,” Peach said.

But a Russian default could have a rip-
ple effect by adding pressure on global 
debt markets and making investors more 
risk averse and less willing to advance 
money, which “very well could lead to fur-
ther defaults in other emerging markets,” 
Weafer said.

Treasury Secretary Janet Yellen arrives to meet with Irish Finance Minister Paschal Donohoe at the Treasury Department, Thursday, June 2, 2022, in Washington. Russia is poised to default on its foreign 
debt for the first time since the 1917 Bolshevik Revolution, further alienating the country from the global financial system amid its war in Ukraine. The country faces a Sunday, June 26, 2022 deadline to 
meet a 30-day grace period on interest payments originally due May 27. But it likely will take time to confirm a default.
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LEADERS of the world’s big-
gest developed economies are 
weighing a cap on the price of 
Russian oil meant to strike at 
the main pillar of the Krem-
lin’s finances following its 
invasion of Ukraine — and 
to limit the havoc that high 
energy prices are wreaking 
worldwide.

Details haven’t been 
agreed at the Group of Seven 
summit in Elmau, Germany, 
but the basic idea would be 
to tie the price cap to the 
services that make trading 
oil possible. For instance, in-
surers would be barred from 
dealing with shipments that 
are above the cap, wherever it 
winds up being set.

Because such service pro-
viders are largely based in the 
European Union and United 
Kingdom, Russia would be 
expected to face difficulty 
finding large-scale worka-

rounds.
Limiting the price would 

reduce the Kremlin’s income 
from oil — at the start of the 
war, it was about $450 mil-
lion per day from Europe 
alone. The cap also would 
limit the impact of higher oil 
prices on inflation in consum-
ing countries, with the cost of 
gasoline and diesel squeezing 
consumers and businesses.

But much would depend 
on whether Asian countries 
like India would go along 
with the price cap. A key 
question is enforcement, and 
European officials are also 
cautious about side effects.

“We want to go more 
into the details.... We want 
to make sure that the goal is 
to target Russia and not to 
make our life more difficult,” 
said Charles Michel, head 
of the European Union’s 
27-member council of gov-
ernments. “We need to have 
a clear common understand-

ing about what are the direct 
effects and what could be the 
collateral consequences.” 
The EU has agreed to phase 
out the 90% of Russian oil 
that comes by ship by the 
end of the year but is cha-
grined that it is still paying 
into the Kremlin’s war chest. 
EU countries, however, need 
time to line up new sources 
of oil and are under pressure 
from the high price of crude.

Governments are facing 
calls for even tougher action, 
such as an immediate end to 
Russian oil and natural gas 
shipments, a move that many 
economists say would trigger 
a recession in Europe.

Already, fears that supply 
from Russia would be lost to 
the global market has helped 
send global oil prices sharply 
higher, along with recovering 
demand from the COVID-19 
pandemic. The OPEC+ alli-
ance of oil-producing coun-
tries, including Saudi Arabia 

and Russia, has increased 
output but too slowly to lower 
prices.

Russia is selling less oil 
as Western buyers shun its 
supply, but the higher prices 
have erased much of the loss 
to state finances.

The country’s central 
bank has managed to stabi-
lize the ruble despite West-
ern sanctions, in part with 
help from oil earnings. In-
ternational benchmark Brent 
crude is trading at $113 per 
barrel, up from $79 per bar-
rel at the start of the year.

One result has been pump 
prices hitting an all-time high 
of over $5 per gallon in the 
U.S. and over $7.50 in Ger-
many.

“At current prices, this 
entails massive profits for the 
Kremlin,” said Simone Tag-
liapietra, an energy policy ex-
pert at the Bruegel think tank 
in Brussels. “Should the G-7 
agree on a price cap for Rus-

sian oil, that would be a very 
important step to limit Pu-
tin’s windfall revenues.” Tag-
liapietra said the delayed EU 
boycott on Russian oil was 
“too little too late,” especially 
considering Russia’s cutoff or 
reduction of natural gas to 10 
EU countries in recent weeks. 
Western officials say Russia 
is “weaponizing” energy and 
exploiting Europe’s depend-
ence on Moscow’s supplies.

Russia has been able to 
find buyers outside the West 
as Asian customers — like 
India and China — have re-
placed the EU as the biggest 
buyers of oil shipped by sea.

Due to sanctions, Rus-
sian oil is trading at a steep 
discount to international 
benchmark Brent, fattening 
the profit margins of refiners 
in India who turn crude into 
gasoline. And some Russian 
oil sales have simply gone off 
the books.

Once Russia oil is refined 

into gasoline or blended with 
other crude, it’s hard to say 
where it came from, especial-
ly if no one wants to look too 
closely.

“It is questionable wheth-
er countries like India and 
China will agree to cease 
purchasing Russian oil, es-
pecially as it is trading at a 
significant discount on the 
global market price,” said 
commodities analyst Carsten 
Fritsch at Commerzbank in 
Frankfurt, Germany. “In-
stead, India is helping Rus-
sia to continue selling its oil 
despite the West’s sanctions.” 
Fritsch said India was willing 
to provide safety certifica-
tion for more than 80 ships 
belonging to a Dubai-based 
subsidiary of the state Rus-
sian shipping company Sov-
comflot after Western certifi-
cation bodies were unable to 
do so because of sanctions.

Since European refiners 
started shunning Russian 

oil in late February, Russian 
crude oil imports to Europe 
fell from 2.04 million bar-
rels per day to 1.49 million 
between March and May, 
according to Rystad Energy. 
Russian-origin oil imports 
by Asian refiners including 
China saw a corresponding 
503,000-barrel-per-day in-
crease.

“The expectation that 
Russian crude would cease 
to be traded on international 
markets has not transpired, 
and instead the steep dis-
count on Russian crude has 
seen vessels redirected to al-
ternative markets,” said Wei 
Cheong Ho, a vice president 
at Rystad Energy.

“While the cost of financ-
ing these vessels and trades 
has increased significantly 
due to be freezing out of the 
Western financial system, the 
discount on Urals is too at-
tractive for some refiners to 
ignore,” Ho added.

Oil price cap could strike Russia’s war chest, if enforced


